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bs- weGmBwm/Gb‡dvm©‡g›U/2189/2014/              ZvwiLt wW‡m¤̂i    ,2014 Bs 

 

 

Av‡`k 

‡h‡nZz, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) Gi section 2(g) ‡gvZv‡eK 

kvnwRevRvi cvIqvi †Kv¤úvwb wjwg‡UW ‘issuer’ wnmv‡e AwfwnZ (AZtci ÔBmy¨qviÕ e‡j DwjøwLZ);  
 

‡h‡nZz, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) Gi section 2(cc) 

‡gvZv‡eK “Commission” means Bangladesh Securities and Exchange Commission constituted under the 

Bangladesh Securities and Exchange Commission Act, 1993 (AZtci Ô Kwgkb Õ e‡j DwjøwLZ);  
 

 

‡h‡nZz, it appeared from the record that the issuer company has submitted/disseminated the third quarter 

(Q3)  financial statements for the quarter ended on March 31, 2014; 
 

‡h‡nZz, on examination of the aforesaid un-audited financial statements, the Commission has some 

observations & Comments, among others, the following: 
 

“Shahjibazar Power Co. Limited (SPCL) was requested to revise its financial statements for the third 

quarter (July 2013 to March 2014) ended on March 31, 2014 in line with the applicable accounting 

standards to the Commission and stock exchanges. In response to our letter/query, SPCL submitted its 

revised financial statements for the third quarter (July 2013 to March 2014) ended on March 31, 2014. 

We reviewed the revised un-audited financial statement of SPCL for the third quarter (July 2013 to 

March 2014) ended on March 31, 2014. On our examination/revision, it appeared that SPCL 

revised/allocated its Deferred Revenue Expenditure of Tk. 57,24,44,029.00 [Preliminary Expenses of 

Tk. 43,54,176.00 and Deferred Revenue Expenditure of Tk. 56,80,89,853.00] to its Fixed Assets (Tk. 

57,02,61,902.00) and General & Administrative Expenses (Tk. 21,82,127.00) as well as increasing its 

Cost of Sales by Tk. 19,76,986.00 charging depreciation on such fixed assets, stating that such 

accounting treatment has been done in accordance with BAS-38 Para 69(a), BAS-16 and BAS-23. But, 

the Commission was not clear as to whether the aforesaid revision/allocation of head of accounts as 

made by the company in its revised financial statement was in accordance with Para 69(a) of BAS-38, 

BAS-16 and BAS-23. 

As per the Commission’s decision, for the interest of general investors/public, M/s. A. Qasem & Co., 

Chartered Accountants were requested/appointed to provide their expert opinion on the aforesaid issue 

on scrutiny/examination of relevant vouchers/documents/bank statements, i.e., as to whether accounting 

treatment/allocation of Tk. 57,24,44,029.00 as made in the revised financial statements of Shahjibazar 

Power Company Limited for the third quarter (July 2013 to March 2014) ended on March 31, 2014 was 

in accordance with Para 69(a) of BAS-38, BAS-16 and BAS-23 or not. 

The special auditors- M/s. A. Qasem & Co., Chartered Accountants has submitted their special audit 

report on revised quarterly financial statements of SPCL for the 3rd quarter ended on March 31, 2014. 

M/s. A. Qasem & Co., Chartered Accountants, among others, by making following recommendation, 

opined that Deferred Revenue Expenditure of Tk.13,26,17,648.00 and Preliminary Expenses of 

Tk.43,54,176.00 capitalized in the aforesaid revised financial statements are not in compliance with 

provisions of BAS: 

 
 ”According to the result of our review, we recommend the following accounting treatment:  
 

a) Deferred Revenue Expenditure to Tk. 43,54,72,205.00 may be capitalized as per BAS 16, 

BAS 23 and BAS 38, and will be subject to depreciation as per BAS 16. 

b) A part of Deferred Revenue Expenditure amounting to Tk. 13,26,17,648.00 and Preliminary 

Expenses of Tk. 43,54,176.00 previously capitalized, do not meet the criteria to be recognized as 

Property, Plant and Equipment (PPE), and should be charged to expenses. Since these were prior 

period expenses, the correction and disclosure should be made as per paragraph 41-48 

(Accounting treatment) and paragraph 49 (Disclosure) of BAS 8-Accounting Policies, Charges in 

Accounting Estimates and Errors.” 

It appears from the special auditors report that by not considering/recognizing Deferred Revenue 

Expenditure of Tk. 13,26,17,648.00 and Preliminary Expenses of Tk. 43,54,176.00 totaling Tk. 

13,69,71,824.00 as expenses in the aforesaid financial statements, SPCL shown overstated Net Profit 



(by Tk.13,69,71,824.00) as well as EPS. As such, the quarterly financial statements of the company for 

the 3rd quarter ended on March 31, 2014 did not give the true and fair view of the company’s affairs as 

of March 31, 2014 and the result of its operation for the period then ended. By submitting such untrue 

financial statements, SPCL misled the investors. As such, SPCL was directed to explain/clarify its 

position on the aforesaid observation of the  
 

Commission and opinion of the special auditors as well as submit a revised financial statements of 

SPCL for the third quarter (July 2013 to March 2014) ended on March 31, 2014 to the Commission and 

stock exchanges revising the same in line with the special auditors’ recommendations, within 3 (Three) 

working days. 
 

In response to our aforesaid directive/letter, SPCL has submitted its clarification by explaining the 

company’s position and also submitted revised financial statements for the third quarter (July 2013 to 

March 2014) ended on March 31, 2014 in line with the special auditors’ recommendations. We have 

reviewed the revised un-audited financial statement of SPCL for the third quarter (July 2013 to March 

2014) ended on March 31, 2014. On our examination, it appears from Note that the revised un-audited 

financial statements for the third quarter (July 2013 to March 2014) ended on March 31, 2014 that 

SPCL has revised its aforesaid financial statements by considering/recognizing Deferred Revenue 

Expenditure of Tk. 13,26,17,648.00 and Preliminary Expenses of Tk. 43,54,176.00 totaling Tk. 

13,69,71,824.00 as expenses in its financial statements in accordance with the auditors’ 

recommendation in the following way: 

  
Particulars 2013-2014 

(9 months) 
2012-2013 2011-2012 Total (BDT) 

Preliminary 
Expenses 

2,91,567.00 10,79,626.00 29,82,983.00 43,54,176.00 

General & 
Administrative 
exps. 
(Deferred Rev. 
Expenditure) 

82,91,003.00 78,94,286.00 89,61,691.00 2,51,46,980.00 

Financial 
Expenses 
(Deferred Rev. 
Expenditure) 

10,64,35,316.00 - - 10,64,35,316.00 

 11,50,17,886.00 89,73,912.00 1,19,44,674.00 13,59,36,472.00 
Misc. Income, 
netting off 

   8,29,994.00 

Wasted Sales, 
netting off 

   2,05,358.00 

    13,69,71,824.00 
 

 

It appears from the company’s clarification that Deferred Revenue Expenditure of Tk.13,26,17,648.00 

and Preliminary Expenses of Tk.43,54,176.00 has been accounted for in its revised financial statements 

for the third quarter (July 2013 to March 2014) ended on March 31, 2014 in line with the special 

auditors’ recommendations. 

 

From the special auditors’ findings as well as reply of the company and aforesaid revised financial 

statements, it has been found that by not considering/recognizing Deferred Revenue Expenditure of Tk. 

13,26,17,648.00 and Preliminary Expenses of Tk. 43,54,176.00 totaling Tk. 13,69,71,824.00 as 

expenses in the previously submitted/disseminated financial statements of the company for the third 

quarter (July 2013 to March 2014) ended on March 31, 2014, SPCL shown overstated Net Profit by 

Tk.12,17,48,640 (Tk.28,97,88,148-Tk.16,80,39,508) as well as EPS by Tk.1.06 (Tk.2.54-Tk.1.48). As 

such, the quarterly financial statements of the company for the 3rd quarter ended on March 31, 2014 as 

submitted and disseminated previously to the stock exchanges did not give the true and fair view of the 

company’s affairs as of March 31, 2014 and the result of its operation for the period then ended. By 



submitting such untrue financial statements, SPCL misled the investors.” 
 

 

 

‡h‡nZz, it appeared from the above statement that the issuer disseminated untrue/false financial statements 

for the third quarter (July 2013 to March 2014) ended on March 31, 2014 to the stock exchanges on 
15.07.2014, showing overstated Net Profit by Tk.12,17,48,640 (Tk.28,97,88,148-Tk.16,80,39,508) as well as 
EPS by Tk.1.06 (Tk.2.54- 
 
Tk.1.48) and misled the investors. The quarterly financial statements of the company for the 3rd quarter 
ended on March 31, 2014 as disseminated  to the stock exchanges on 15.07.2014, did not give the true and 
fair view of the company’s affairs as of March 31, 2014 and the result of its operation for the period then 
ended; 
 

ewY©Z Ae¯’vq cÖZxqgvY nq †h, Bmy¨qv‡ii, gvP© 31, 2014 Bs Zvwi‡L mgvß Z…Zxq ‰ÎgvwmK cÖ¯‘ZK…Z Awbix¶xZ Avw_©K 

weeiYx BAS-8 (paragraph 41-49), 16, 23, 38 Abyhvqx cÖ¯‘Z Ki‡Z e¨_© n‡q‡Q weavq Avw_©K weeiYx‡Z Bm¨yqv‡ii ev Í̄e 

Ae¯’v mwVK I ¯̂”Q (true and fair) fv‡e cÖwZdwjZ nqwb, hv Av‡jvP¨ Ordinance Gi section 18 Gi my¯úó jsNb; 

 

‡h‡nZz, Bm ÿqv‡ii Dc‡iv³ e¨_©Zvi Rb¨ Kwgkb KZ©„K cÎ m~Î bs- BSEC/Enforcement/2189/2014/648 ZvwiL A‡±vei 

26, 2014 Gi gva¨‡g Bm ÿqvi I Dnvi cwiPvjKMY‡K Securities and Exchange Ordinance, 1969 Gi section 22 Gi 

Aaxb KviY `k©v‡bv I ïbvbxi †bvwUk Rvwi Kiv nq Ges A‡±vei 28, 2014 Bs Zvwi‡L D³ ïbvbx AbywôZ nq; 

 

‡h‡nZz, D³ ïbvbx‡Z `vwLjK…Z Bmy¨qvi cÎ bs SPCL/REP/Enforcement/2189/648 Gi ZvwiL A‡±vei 27, 2014 Bs Gi 

gva¨‡g DwjøwLZ e¨_©Zv Z_v weavb jsNb msµvšÍ †h e¨vL¨v cÖ`vb Kiv nq Zv m‡šÍvlRbK bv nIqvq Kwgk‡bi wbKU 

MÖnb‡hvM¨ e‡j we‡ewPZ nqwb; 

 

‡h‡nZz, Av‡jvP¨ Bmy¨qvi GKwU cvewjK wjwg‡UW †Kv¤úvbx Ges Bmyq¨vi wmwKDwiwUR msµvšÍ AvBb I Dnvi Aaxb RvixK…Z 

wewa-weavb cwicvj‡bi Rb¨ `vqx;  

  

‡h‡nZz, wmwKDwiwUR msµvš— AvBb I Dnvi wewa-weavb cwicvj‡b Bmy¨qvi Gi D³iƒc e¨_©Zv Securities and Exchange 

Ordinance, 1969 Gi section 22 Gi Aaxb kvw Í̄‡hvM¨ Aciva; Ges   

 

‡h‡nZz, Kwgk‡bi we‡ePbvq, wmwKDwiwUR msµv¯Í AvBb I Dnvi wewa-weavb cwicvj‡b DwjøwLZ e¨_©Zvi Rb¨, cyuwRevRv‡ii 

k„sLjv, ¯̂”QZv Ges Rb¯̂v‡_© D³ Bmy¨qvi‡K Rwigvbv Kiv cÖ‡qvRb I mgxPxb; 
 

AZGe, †m‡nZz, Kwgkb, Dwj­wLZ hveZxq welq we‡ePbvc~e©K, Securities and Exchange Ordinance, 1969 Gi section 22 

[hv The Securities and Exchange (Amendment) Act, 2000 Øviv ms‡kvwaZ] ‡Z cÖ̀ Ë ¶gZve‡j kvnwRevRvi cvIqvi 

†Kv¤úvwb wjwg‡UW Gi e¨e¯’vcbv cwiPvjK Rbve wd‡ivR Avjg Gi Dci 5 (cuvP) jÿ UvKv Rwigvbv avh©¨ Kij hv AÎ 

Av‡`‡ki 15 (c‡bi) w`‡bi g‡a¨ Õevsjv‡`k wmwKDwiwUR A¨vÛ G·‡PÄ KwgkbÕ Gi AbyK‚‡j Bmy¨K…Z e¨vsK WªvdU/†c-

AW©v‡ii gva¨‡g Kwgk‡b Rgv Ki‡Z n‡e| 

 

 

evsjv‡`k wmwKDwiwUR A¨vÛ G·‡PÄ Kwgk‡bi Av‡`kµ‡g- 

 

 

Aa¨vcK W. Gg. Lvqiæj †nv‡mb 

‡Pqvig¨vb  

weZiYt 

Rbve wd‡ivR Avjg, cwiPvjK/e¨e¯’vcbv cwiPvjK, kvnwRevRvi cvIqvi †Kv¤úvwb wjwg‡UW  

 

 

 

 

 

 

 



 

 

bs- weGmBwm/Gb‡dvm©‡g›U/2189/2014/              ZvwiLt wW‡m¤̂i    ,2014 Bs 

 

 

 

Av‡`k 

‡h‡nZz, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) Gi section 2(g) ‡gvZv‡eK 

kvnwRevRvi cvIqvi †Kv¤úvwb wjwg‡UW ‘issuer’ wnmv‡e AwfwnZ (AZtci ÔBmy¨qviÕ e‡j DwjøwLZ);  
 

‡h‡nZz, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) Gi section 2(cc) 

‡gvZv‡eK “Commission” means Bangladesh Securities and Exchange Commission constituted under the 

Bangladesh Securities and Exchange Commission Act, 1993 (AZtci Ô Kwgkb Õ e‡j Dwj­wLZ);  
 

 

‡h‡nZz, it appeared from the record that the issuer company has submitted/disseminated the third quarter 

(Q3)  financial statements for the quarter ended on March 31, 2014; 
 

‡h‡nZz, on examination of the aforesaid un-audited financial statements, the Commission has some 

observations & Comments, among others, the following: 
 

“Shahjibazar Power Co. Limited (SPCL) was requested to revise its financial statements for the third 

quarter (July 2013 to March 2014) ended on March 31, 2014 in line with the applicable accounting 

standards to the Commission and stock exchanges. In response to our letter/query, SPCL submitted its 

revised financial statements for the third quarter (July 2013 to March 2014) ended on March 31, 2014. 

We reviewed the revised un-audited financial statement of SPCL for the third quarter (July 2013 to 

March 2014) ended on March 31, 2014. On our examination/revision, it appeared that SPCL 

revised/allocated its Deferred Revenue Expenditure of Tk. 57,24,44,029.00 [Preliminary Expenses of 

Tk. 43,54,176.00 and Deferred Revenue Expenditure of Tk. 56,80,89,853.00] to its Fixed Assets (Tk. 

57,02,61,902.00) and General & Administrative Expenses (Tk. 21,82,127.00) as well as increasing its 

Cost of Sales by Tk. 19,76,986.00 charging depreciation on such fixed assets, stating that such 

accounting treatment has been done in accordance with BAS-38 Para 69(a), BAS-16 and BAS-23. But, 

the Commission was not clear as to whether the aforesaid revision/allocation of head of accounts as 

made by the company in its revised financial statement was in accordance with Para 69(a) of BAS-38, 

BAS-16 and BAS-23. 

As per the Commission’s decision, for the interest of general investors/public, M/s. A. Qasem & Co., 

Chartered Accountants were requested/appointed to provide their expert opinion on the aforesaid issue 

on scrutiny/examination of relevant vouchers/documents/bank statements, i.e., as to whether accounting 

treatment/allocation of Tk. 57,24,44,029.00 as made in the revised financial statements of Shahjibazar 

Power Company Limited for the third quarter (July 2013 to March 2014) ended on March 31, 2014 was 

in accordance with Para 69(a) of BAS-38, BAS-16 and BAS-23 or not. 

The special auditors- M/s. A. Qasem & Co., Chartered Accountants has submitted their special audit 

report on revised quarterly financial statements of SPCL for the 3rd quarter ended on March 31, 2014. 

M/s. A. Qasem & Co., Chartered Accountants, among others, by making following recommendation, 

opined that Deferred Revenue Expenditure of Tk.13,26,17,648.00 and Preliminary Expenses of 

Tk.43,54,176.00 capitalized in the aforesaid revised financial statements are not in compliance with 

provisions of BAS: 

 
 ”According to the result of our review, we recommend the following accounting treatment:  
 

a) Deferred Revenue Expenditure to Tk. 43,54,72,205.00 may be capitalized as per BAS 16, 

BAS 23 and BAS 38, and will be subject to depreciation as per BAS 16. 

b) A part of Deferred Revenue Expenditure amounting to Tk. 13,26,17,648.00 and Preliminary 

Expenses of Tk. 43,54,176.00 previously capitalized, do not meet the criteria to be recognized as 

Property, Plant and Equipment (PPE), and should be charged to expenses. Since these were prior 

period expenses, the correction and disclosure should be made as per paragraph 41-48 

(Accounting treatment) and paragraph 49 (Disclosure) of BAS 8-Accounting Policies, Charges in 

Accounting Estimates and Errors.” 

It appears from the special auditors report that by not considering/recognizing Deferred Revenue 

Expenditure of Tk. 13,26,17,648.00 and Preliminary Expenses of Tk. 43,54,176.00 totaling Tk. 



13,69,71,824.00 as expenses in the aforesaid financial statements, SPCL shown overstated Net Profit 

(by Tk.13,69,71,824.00) as well as EPS. As such, the quarterly financial statements of the company for 

the 3rd quarter ended on March 31, 2014 did not give the true and fair view of the company’s affairs as 

of March 31, 2014 and the result of its operation for the period then ended. By submitting such untrue 

financial statements, SPCL misled the investors. As such, SPCL was directed to explain/clarify its 

position on the aforesaid observation of the Commission and opinion of the special auditors as well as 

submit a revised financial statements of SPCL for the third quarter (July 2013 to March 2014) ended on 

March 31, 2014 to the Commission and stock exchanges revising the same in line with the special 

auditors’ recommendations, within 3 (Three) working days. 
 

In response to our aforesaid directive/letter, SPCL has submitted its clarification by explaining the 

company’s position and also submitted revised financial statements for the third quarter (July 2013 to 

March 2014) ended on March 31, 2014 in line with the special auditors’ recommendations. We have 

reviewed the revised un-audited financial statement of SPCL for the third quarter (July 2013 to March 

2014) ended on March 31, 2014. On our examination, it appears from Note that the revised un-audited 

financial statements for the third quarter (July 2013 to March 2014) ended on March 31, 2014 that 

SPCL has revised its aforesaid financial statements by considering/recognizing Deferred Revenue 

Expenditure of Tk. 13,26,17,648.00 and Preliminary Expenses of Tk. 43,54,176.00 totaling Tk. 

13,69,71,824.00 as expenses in its financial statements in accordance with the auditors’ 

recommendation in the following way: 

  
Particulars 2013-2014 

(9 months) 
2012-2013 2011-2012 Total (BDT) 

Preliminary 
Expenses 

2,91,567.00 10,79,626.00 29,82,983.00 43,54,176.00 

General & 
Administrative 
exps. 
(Deferred Rev. 
Expenditure) 

82,91,003.00 78,94,286.00 89,61,691.00 2,51,46,980.00 

Financial 
Expenses 
(Deferred Rev. 
Expenditure) 

10,64,35,316.00 - - 10,64,35,316.00 

 11,50,17,886.00 89,73,912.00 1,19,44,674.00 13,59,36,472.00 
Misc. Income, 
netting off 

   8,29,994.00 

Wasted Sales, 
netting off 

   2,05,358.00 

    13,69,71,824.00 
 

It appears from the company’s clarification that Deferred Revenue Expenditure of Tk.13,26,17,648.00 

and Preliminary Expenses of Tk.43,54,176.00 has been accounted for in its revised financial statements 

for the third quarter (July 2013 to March 2014) ended on March 31, 2014 in line with the special 

auditors’ recommendations. 

 

From the special auditors’ findings as well as reply of the company and aforesaid revised financial 

statements, it has been found that by not considering/recognizing Deferred Revenue Expenditure of Tk. 

13,26,17,648.00 and Preliminary Expenses of Tk. 43,54,176.00 totaling Tk. 13,69,71,824.00 as 

expenses in the previously submitted/disseminated financial statements of the company for the third 

quarter (July 2013 to March 2014) ended on March 31, 2014, SPCL shown overstated Net Profit by 

Tk.12,17,48,640 (Tk.28,97,88,148-Tk.16,80,39,508) as well as EPS by Tk.1.06 (Tk.2.54-Tk.1.48). As 

such, the quarterly financial statements of the company for the 3rd quarter ended on March 31, 2014 as 

submitted and disseminated previously to the stock exchanges did not give the true and fair view of the 

company’s affairs as of March 31, 2014 and the result of its operation for the period then ended. By 

submitting such untrue financial statements, SPCL misled the investors.” 
 



 

 

‡h‡nZz, it appeared from the above statement that the issuer disseminated untrue/false financial statements 

for the third quarter (July 2013 to March 2014) ended on March 31, 2014 to the stock exchanges on 
15.07.2014, showing overstated Net Profit by Tk.12,17,48,640 (Tk.28,97,88,148-Tk.16,80,39,508) as well as 
EPS by Tk.1.06 (Tk.2.54-Tk.1.48) and misled the investors. The quarterly financial statements of the 
company for the 3rd quarter ended on March 31, 2014 as disseminated  to the stock exchanges on 
15.07.2014, did not give the true and fair view of the company’s affairs as of March 31, 2014 and the result 
of its operation for the period then ended; 
 

 

ewY©Z Ae¯’vq cÖZxqgvY nq †h, Bmy¨qv‡ii, gvP© 31, 2014 Bs Zvwi‡L mgvß Z…Zxq ‰ÎgvwmK cÖ¯‘ZK…Z Awbix¶xZ Avw_©K 

weeiYx BAS-8 (paragraph 41-49), 16, 23, 38 Abyhvqx cÖ¯‘Z Ki‡Z e¨_© n‡q‡Q weavq Avw_©K weeiYx‡Z Bm¨yqv‡ii ev Í̄e 

Ae¯’v mwVK I ¯̂”Q (true and fair) fv‡e cÖwZdwjZ nqwb, hv Av‡jvP¨ Ordinance Gi section 18 Gi my¯úó jsNb; 

 

‡h‡nZz, Bm ÿqv‡ii Dc‡iv³ e¨_©Zvi Rb¨ Kwgkb KZ©„K cÎ m~Î bs- BSEC/Enforcement/2189/2014/648 ZvwiL A‡±vei 

26, 2014 Gi gva¨‡g Bm ÿqvi I Dnvi cwiPvjKMY‡K Securities and Exchange Ordinance, 1969 Gi section 22 Gi 

Aaxb KviY `k©v‡bv I ïbvbxi †bvwUk Rvwi Kiv nq Ges A‡±vei 28, 2014 Bs Zvwi‡L D³ ïbvbx AbywôZ nq; 

 

‡h‡nZz, D³ ïbvbx‡Z `vwLjK…Z Bmy¨qvi cÎ bs SPCL/REP/Enforcement/2189/648 Gi ZvwiL A‡±vei 27, 2014 Bs Gi 

gva¨‡g DwjøwLZ e¨_©Zv Z_v weavb jsNb msµvšÍ †h e¨vL¨v cÖ`vb Kiv nq Zv m‡šÍvlRbK bv nIqvq Kwgk‡bi wbKU 

MÖnb‡hvM¨ e‡j we‡ewPZ nqwb; 

 

‡h‡nZz, Av‡jvP¨ Bmy¨qvi GKwU cvewjK wjwg‡UW †Kv¤úvbx Ges Bmyq¨vi wmwKDwiwUR msµvšÍ AvBb I Dnvi Aaxb RvixK…Z 

wewa-weavb cwicvj‡bi Rb¨ `vqx;  

  

‡h‡nZz, wmwKDwiwUR msµvšÍ AvBb I Dnvi wewa-weavb cwicvj‡b Bmy¨qvi Gi D³iƒc e¨_©Zv Securities and Exchange 

Ordinance, 1969 Gi section 22 Gi Aaxb kvw Í̄‡hvM¨ Aciva; Ges   

 

‡h‡nZz, Kwgk‡bi we‡ePbvq, wmwKDwiwUR msµvšÍ AvBb I Dnvi wewa-weavb cwicvj‡b DwjøwLZ e¨_©Zvi Rb¨, cyuwRevRv‡ii 

k„sLjv, ¯̂”QZv Ges Rb¯̂v‡_© D³ Bmy¨qvi‡K Rwigvbv Kiv cÖ‡qvRb I mgxPxb; 
 

AZGe, †m‡nZz, Kwgkb, DwjøwLZ hveZxq welq we‡ePbvc~e©K, Securities and Exchange Ordinance, 1969 Gi section 22 

[hv The Securities and Exchange (Amendment) Act, 2000 Øviv ms‡kvwaZ] ‡Z cÖ̀ Ë ¶gZve‡j kvnwRevRvi cvIqvi 

†Kv¤úwb wjwg‡UW Gi cwiPvjK Rbve  ‡iRvKzj nvq`vi Gi Dci 10 (`k) j¶ UvKv Rwigvbv avh©¨ Kij hv AÎ Av‡`‡ki 

15 (c‡bi) w`‡bi g‡a¨ Õevsjv‡`k wmwKDwiwUR A¨vÛ G·‡PÄ KwgkbÕ Gi AbyK‚‡j Bmy¨K…Z e¨vsK WªvdU/†c-AW©v‡ii gva¨‡g 

Kwgk‡b Rgv Ki‡Z n‡e| 

 

 

evsjv‡`k wmwKDwiwUR A¨vÛ G·‡PÄ Kwgk‡bi Av‡`kµ‡g- 

 

Aa¨vcK W. Gg. Lvqiæj †nv‡mb 

‡Pqvig¨vb  

 

weZiYt 

Rbve ‡iRvKzj nvq`vi, cwiPvjK, kvnwRevRvi cvIqvi †Kv¤úwb wjwg‡UW  

 

 

 

 

 

 

 

 

 

 



 

 

 

bs- weGmBwm/Gb‡dvm©‡g›U/2189/2014/               ZvwiLt wW‡m¤̂i,   2014 Bs 

 

 

 

Av‡`k 

‡h‡nZz, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) Gi section 2(g) ‡gvZv‡eK 

kvnwRevRvi cvIqvi †Kv¤úvwb wjwg‡UW ‘issuer’ wnmv‡e AwfwnZ (AZtci ÔBmy¨qviÕ e‡j DwjøwLZ);  
 

‡h‡nZz, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) Gi section 2(cc) 

‡gvZv‡eK “Commission” means Bangladesh Securities and Exchange Commission constituted under the 

Bangladesh Securities and Exchange Commission Act, 1993 (AZtci Ô Kwgkb Õ e‡j DwjøLZ);  
 

 

‡h‡nZz, it appeared from the record that the issuer company has submitted/disseminated the third quarter 

(Q3)  financial statements for the quarter ended on March 31, 2014; 
 

‡h‡nZz, on examination of the aforesaid un-audited financial statements, the Commission has some 

observations & Comments, among others, the following: 
 

“Shahjibazar Power Co. Limited (SPCL) was requested to revise its financial statements for the third 

quarter (July 2013 to March 2014) ended on March 31, 2014 in line with the applicable accounting 

standards to the Commission and stock exchanges. In response to our letter/query, SPCL submitted its 

revised financial statements for the third quarter (July 2013 to March 2014) ended on March 31, 2014. 

We reviewed the revised un-audited financial statement of SPCL for the third quarter (July 2013 to 

March 2014) ended on March 31, 2014. On our examination/revision, it appeared that SPCL 

revised/allocated its Deferred Revenue Expenditure of Tk. 57,24,44,029.00 [Preliminary Expenses of 

Tk. 43,54,176.00 and Deferred Revenue Expenditure of Tk. 56,80,89,853.00] to its Fixed Assets (Tk. 

57,02,61,902.00) and General & Administrative Expenses (Tk. 21,82,127.00) as well as increasing its 

Cost of Sales by Tk. 19,76,986.00 charging depreciation on such fixed assets, stating that such 

accounting treatment has been done in accordance with BAS-38 Para 69(a), BAS-16 and BAS-23. But, 

the Commission was not clear as to whether the aforesaid revision/allocation of head of accounts as 

made by the company in its revised financial statement was in accordance with Para 69(a) of BAS-38, 

BAS-16 and BAS-23. 

As per the Commission’s decision, for the interest of general investors/public, M/s. A. Qasem & Co., 

Chartered Accountants were requested/appointed to provide their expert opinion on the aforesaid issue 

on scrutiny/examination of relevant vouchers/documents/bank statements, i.e., as to whether accounting 

treatment/allocation of Tk. 57,24,44,029.00 as made in the revised financial statements of Shahjibazar 

Power Company Limited for the third quarter (July 2013 to March 2014) ended on March 31, 2014 was 

in accordance with Para 69(a) of BAS-38, BAS-16 and BAS-23 or not. 

The special auditors- M/s. A. Qasem & Co., Chartered Accountants has submitted their special audit 

report on revised quarterly financial statements of SPCL for the 3rd quarter ended on March 31, 2014. 

M/s. A. Qasem & Co., Chartered Accountants, among others, by making following recommendation, 

opined that Deferred Revenue Expenditure of Tk.13,26,17,648.00 and Preliminary Expenses of 

Tk.43,54,176.00 capitalized in the aforesaid revised financial statements are not in compliance with 

provisions of BAS: 

 
 ”According to the result of our review, we recommend the following accounting treatment:  
 

a) Deferred Revenue Expenditure to Tk. 43,54,72,205.00 may be capitalized as per BAS 16, 

BAS 23 and BAS 38, and will be subject to depreciation as per BAS 16. 

b) A part of Deferred Revenue Expenditure amounting to Tk. 13,26,17,648.00 and Preliminary 

Expenses of Tk. 43,54,176.00 previously capitalized, do not meet the criteria to be recognized as 

Property, Plant and Equipment (PPE), and should be charged to expenses. Since these were prior 

period expenses, the correction and disclosure should be made as per paragraph 41-48 

(Accounting treatment) and paragraph 49 (Disclosure) of BAS 8-Accounting Policies, Charges in 

Accounting Estimates and Errors.” 

It appears from the special auditors report that by not considering/recognizing Deferred Revenue 



Expenditure of Tk. 13,26,17,648.00 and Preliminary Expenses of Tk. 43,54,176.00 totaling Tk. 

13,69,71,824.00 as expenses in the aforesaid financial statements, SPCL shown overstated Net Profit 

(by Tk.13,69,71,824.00) as well as EPS. As such, the quarterly financial statements of the company for 

the 3rd quarter ended on March 31, 2014 did not give the true and fair view of the company’s affairs as 

of March 31, 2014 and the result of its operation for the period then ended. By submitting such untrue 

financial statements, SPCL misled the investors. As such, SPCL was directed to explain/clarify its 

position on the aforesaid observation of the Commission and opinion of the special auditors as well as 

submit a revised financial statements of SPCL for the third quarter (July 2013 to March 2014) ended on 

March 31, 2014 to the Commission and stock exchanges revising the same in line with the special 

auditors’ recommendations, within 3 (Three) working days. 
 

In response to our aforesaid directive/letter, SPCL has submitted its clarification by explaining the 

company’s position and also submitted revised financial statements for the third quarter (July 2013 to 

March 2014) ended on March 31, 2014 in line with the special auditors’ recommendations. We have 

reviewed the revised un-audited financial statement of SPCL for the third quarter (July 2013 to March 

2014) ended on March 31, 2014. On our examination, it appears from Note that the revised un-audited 

financial statements for the third quarter (July 2013 to March 2014) ended on March 31, 2014 that 

SPCL has revised its aforesaid financial statements by considering/recognizing Deferred Revenue 

Expenditure of Tk. 13,26,17,648.00 and Preliminary Expenses of Tk. 43,54,176.00 totaling Tk. 

13,69,71,824.00 as expenses in its financial statements in accordance with the auditors’ 

recommendation in the following way: 

  
Particulars 2013-2014 

(9 months) 
2012-2013 2011-2012 Total (BDT) 

Preliminary 
Expenses 

2,91,567.00 10,79,626.00 29,82,983.00 43,54,176.00 

General & 
Administrative 
exps. 
(Deferred Rev. 
Expenditure) 

82,91,003.00 78,94,286.00 89,61,691.00 2,51,46,980.00 

Financial 
Expenses 
(Deferred Rev. 
Expenditure) 

10,64,35,316.00 - - 10,64,35,316.00 

 11,50,17,886.00 89,73,912.00 1,19,44,674.00 13,59,36,472.00 
Misc. Income, 
netting off 

   8,29,994.00 

Wasted Sales, 
netting off 

   2,05,358.00 

    13,69,71,824.00 
 

It appears from the company’s clarification that Deferred Revenue Expenditure of Tk.13,26,17,648.00 

and Preliminary Expenses of Tk.43,54,176.00 has been accounted for in its revised financial statements 

for the third quarter (July 2013 to March 2014) ended on March 31, 2014 in line with the special 

auditors’ recommendations. 

 

From the special auditors’ findings as well as reply of the company and aforesaid revised financial 

statements, it has been found that by not considering/recognizing Deferred Revenue Expenditure of Tk. 

13,26,17,648.00 and Preliminary Expenses of Tk. 43,54,176.00 totaling Tk. 13,69,71,824.00 as 

expenses in the previously submitted/disseminated financial statements of the company for the third 

quarter (July 2013 to March 2014) ended on March 31, 2014, SPCL shown overstated Net Profit by 

Tk.12,17,48,640 (Tk.28,97,88,148-Tk.16,80,39,508) as well as EPS by Tk.1.06 (Tk.2.54-Tk.1.48). As 

such, the quarterly financial statements of the company for the 3rd quarter ended on March 31, 2014 as 

submitted and disseminated previously to the stock exchanges did not give the true and fair view of the 

company’s affairs as of March 31, 2014 and the result of its operation for the period then ended. By 

submitting such untrue financial statements, SPCL misled the investors.” 



 

 

 

 

‡h‡nZz, it appeared from the above statement that the issuer disseminated untrue/false financial statements 

for the third quarter (July 2013 to March 2014) ended on March 31, 2014 to the stock exchanges on 
15.07.2014, showing overstated Net Profit by Tk.12,17,48,640 (Tk.28,97,88,148-Tk.16,80,39,508) as well as 
EPS by Tk.1.06 (Tk.2.54-Tk.1.48) and misled the investors. The quarterly financial statements of the 
company for the 3rd quarter ended on March 31, 2014 as disseminated  to the stock exchanges on 
15.07.2014, did not give the true and fair view of the company’s affairs as of March 31, 2014 and the result 
of its operation for the period then ended; 
 

 

 

ewY©Z Ae¯’vq cÖZxqgvY nq †h, Bmy¨qv‡ii, gvP© 31, 2014 Bs Zvwi‡L mgvß Z…Zxq ‰ÎgvwmK cÖ¯‘ZK…Z Awbix¶xZ Avw_©K 

weeiYx BAS-8 (paragraph 41-49), 16, 23, 38 Abyhvqx cÖ¯‘Z Ki‡Z e¨_© n‡q‡Q weavq Avw_©K weeiYx‡Z Bm¨yqv‡ii ev Í̄e 

Ae¯’v mwVK I ¯̂”Q (true and fair) fv‡e cÖwZdwjZ nqwb, hv Av‡jvP¨ Ordinance Gi section 18 Gi my¯úó jsNb; 

 

‡h‡nZz, Bm ÿqv‡ii Dc‡iv³ e¨_©Zvi Rb¨ Kwgkb KZ©„K cÎ m~Î bs- BSEC/Enforcement/2189/2014/648 ZvwiL A‡±vei 

26, 2014 Gi gva¨‡g Bm ÿqvi I Dnvi cwiPvjKMY‡K Securities and Exchange Ordinance, 1969 Gi section 22 Gi 

Aaxb KviY `k©v‡bv I ïbvbxi †bvwUk Rvwi Kiv nq Ges A‡±vei 28, 2014 Bs Zvwi‡L D³ ïbvbx AbywôZ nq; 

 

‡h‡nZz, D³ ïbvbx‡Z `vwLjK…Z Bmy¨qvi cÎ bs SPCL/REP/Enforcement/2189/648 Gi ZvwiL A‡±vei 27, 2014 Bs Gi 

gva¨‡g DwjøwLZ e¨_©Zv Z_v weavb jsNb msµvšÍ †h e¨vL¨v cÖ`vb Kiv nq Zv m‡šÍvlRbK bv nIqvq Kwgk‡bi wbKU 

MÖnb‡hvM¨ e‡j we‡ewPZ nqwb; 

 

‡h‡nZz, Av‡jvP¨ Bmy¨qvi GKwU cvewjK wjwg‡UW †Kv¤úvbx Ges Bmyq¨vi wmwKDwiwUR msµvšÍ AvBb I Dnvi Aaxb RvixK…Z 

wewa-weavb cwicvj‡bi Rb¨ `vqx;  

  

‡h‡nZz, wmwKDwiwUR msµvšÍ AvBb I Dnvi wewa-weavb cwicvj‡b Bmy¨qvi Gi D³iƒc e¨_©Zv Securities and Exchange 

Ordinance, 1969 Gi section 22 Gi Aaxb kvw Í̄‡hvM¨ Aciva; Ges   

 

‡h‡nZz, Kwgk‡bi we‡ePbvq, wmwKDwiwUR msµvšÍ AvBb I Dnvi wewa-weavb cwicvj‡b DwjøwLZ e¨_©Zvi Rb¨, cyuwRevRv‡ii 

k„sLjv, ¯̂”QZv Ges Rb¯̂v‡_© D³ Bmy¨qvi‡K Rwigvbv Kiv cÖ‡qvRb I mgxPxb; 
 

AZGe, †m‡nZz, Kwgkb, Dwj­wLZ hveZxq welq we‡ePbvc~e©K, Securities and Exchange Ordinance, 1969 Gi section 22 

[hv The Securities and Exchange (Amendment) Act, 2000 Øviv ms‡kvwaZ] ‡Z cÖ̀ Ë ¶gZve‡j kvnwRevRvi cvIqvi 

†Kv¤úwb wjwg‡UW Gi cwiPvjK Rbve AvwbQ mvjvDwÏb Avn‡g` Gi Dci 10 (`k) j¶ UvKv Rwigvbv avh©¨ Kij hv AÎ 

Av‡`‡ki 15 (c‡bi) w`‡bi g‡a¨ Õevsjv‡`k wmwKDwiwUR A¨vÛ G·‡PÄ KwgkbÕ Gi AbyK‚‡j Bmy¨K…Z e¨vsK WªvdU/†c-

AW©v‡ii gva¨‡g Kwgk‡b Rgv Ki‡Z n‡e| 

 

 

evsjv‡`k wmwKDwiwUR A¨vÛ G·‡PÄ Kwgk‡bi Av‡`kµ‡g- 

 

 

Aa¨vcK W. Gg. Lvqiæj †nv‡mb 

‡Pqvig¨vb  

 

weZiYt 

Rbve AvwbQ mvjvDwÏb Avn‡g`, cwiPvjK, kvnwRevRvi cvIqvi †Kv¤úwb wjwg‡UW  

 

 

 

 

 

 



 

 

bs- weGmBwm/Gb‡dvm©‡g›U/2189/2014/                                             ZvwiLt wW‡m¤̂i,   2014 Bs 

 

 

Av‡`k 

‡h‡nZz, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) Gi section 2(g) ‡gvZv‡eK 

kvnwRevRvi cvIqvi †Kv¤úvwb wjwg‡UW ‘issuer’ wnmv‡e AwfwnZ (AZtci ÔBmy¨qviÕ e‡j DwjøwLZ);  
 

‡h‡nZz, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) Gi section 2(cc) 

‡gvZv‡eK “Commission” means Bangladesh Securities and Exchange Commission constituted under the 

Bangladesh Securities and Exchange Commission Act, 1993 (AZtci Ô Kwgkb Õ e‡j DwjøwLZ);  
 

 

‡h‡nZz, it appeared from the record that the issuer company has submitted/disseminated the third quarter 

(Q3)  financial statements for the quarter ended on March 31, 2014; 
 

‡h‡nZz, on examination of the aforesaid un-audited financial statements, the Commission has some 

observations & Comments, among others, the following: 
 

“Shahjibazar Power Co. Limited (SPCL) was requested to revise its financial statements for the third 

quarter (July 2013 to March 2014) ended on March 31, 2014 in line with the applicable accounting 

standards to the Commission and stock exchanges. In response to our letter/query, SPCL submitted its 

revised financial statements for the third quarter (July 2013 to March 2014) ended on March 31, 2014. 

We reviewed the revised un-audited financial statement of SPCL for the third quarter (July 2013 to 

March 2014) ended on March 31, 2014. On our examination/revision, it appeared that SPCL 

revised/allocated its Deferred Revenue Expenditure of Tk. 57,24,44,029.00 [Preliminary Expenses of 

Tk. 43,54,176.00 and Deferred Revenue Expenditure of Tk. 56,80,89,853.00] to its Fixed Assets (Tk. 

57,02,61,902.00) and General & Administrative Expenses (Tk. 21,82,127.00) as well as increasing its 

Cost of Sales by Tk. 19,76,986.00 charging depreciation on such fixed assets, stating that such 

accounting treatment has been done in accordance with BAS-38 Para 69(a), BAS-16 and BAS-23. But, 

the Commission was not clear as to whether the aforesaid revision/allocation of head of accounts as 

made by the company in its revised financial statement was in accordance with Para 69(a) of BAS-38, 

BAS-16 and BAS-23. 

As per the Commission’s decision, for the interest of general investors/public, M/s. A. Qasem & Co., 

Chartered Accountants were requested/appointed to provide their expert opinion on the aforesaid issue 

on scrutiny/examination of relevant vouchers/documents/bank statements, i.e., as to whether accounting 

treatment/allocation of Tk. 57,24,44,029.00 as made in the revised financial statements of Shahjibazar 

Power Company Limited for the third quarter (July 2013 to March 2014) ended on March 31, 2014 was 

in accordance with Para 69(a) of BAS-38, BAS-16 and BAS-23 or not. 

The special auditors- M/s. A. Qasem & Co., Chartered Accountants has submitted their special audit 

report on revised quarterly financial statements of SPCL for the 3rd quarter ended on March 31, 2014. 

M/s. A. Qasem & Co., Chartered Accountants, among others, by making following recommendation, 

opined that Deferred Revenue Expenditure of Tk.13,26,17,648.00 and Preliminary Expenses of 

Tk.43,54,176.00 capitalized in the aforesaid revised financial statements are not in compliance with 

provisions of BAS: 

 
 ”According to the result of our review, we recommend the following accounting treatment:  
 

a) Deferred Revenue Expenditure to Tk. 43,54,72,205.00 may be capitalized as per BAS 16, 

BAS 23 and BAS 38, and will be subject to depreciation as per BAS 16. 

b) A part of Deferred Revenue Expenditure amounting to Tk. 13,26,17,648.00 and Preliminary 

Expenses of Tk. 43,54,176.00 previously capitalized, do not meet the criteria to be recognized as 

Property, Plant and Equipment (PPE), and should be charged to expenses. Since these were prior 

period expenses, the correction and disclosure should be made as per paragraph 41-48 

(Accounting treatment) and paragraph 49 (Disclosure) of BAS 8-Accounting Policies, Charges in 

Accounting Estimates and Errors.” 

It appears from the special auditors report that by not considering/recognizing Deferred Revenue 

Expenditure of Tk. 13,26,17,648.00 and Preliminary Expenses of Tk. 43,54,176.00 totaling Tk. 

13,69,71,824.00 as expenses in the aforesaid financial statements, SPCL shown overstated Net Profit 



(by Tk.13,69,71,824.00) as well as EPS. As such, the quarterly financial statements of the company for 

the 3rd quarter ended on March 31, 2014 did not give the true and fair view of the company’s affairs as 

of March 31, 2014 and the result of its operation for the period then ended. By submitting such untrue 

financial statements, SPCL misled the investors. As such, SPCL was directed to explain/clarify its 

position on the aforesaid observation of the Commission and opinion of the special auditors as well as 

submit a revised financial statements of SPCL for the third quarter (July 2013 to March 2014) ended on 

March 31, 2014 to the Commission and stock exchanges revising the same in line with the special 

auditors’ recommendations, within 3 (Three) working days. 
 

In response to our aforesaid directive/letter, SPCL has submitted its clarification by explaining the 

company’s position and also submitted revised financial statements for the third quarter (July 2013 to 

March 2014) ended on March 31, 2014 in line with the special auditors’ recommendations. We have 

reviewed the revised un-audited financial statement of SPCL for the third quarter (July 2013 to March 

2014) ended on March 31, 2014. On our examination, it appears from Note that the revised un-audited 

financial statements for the third quarter (July 2013 to March 2014) ended on March 31, 2014 that 

SPCL has revised its aforesaid financial statements by considering/recognizing Deferred Revenue 

Expenditure of Tk. 13,26,17,648.00 and Preliminary Expenses of Tk. 43,54,176.00 totaling Tk. 

13,69,71,824.00 as expenses in its financial statements in accordance with the auditors’ 

recommendation in the following way: 

  
Particulars 2013-2014 

(9 months) 
2012-2013 2011-2012 Total (BDT) 

Preliminary 
Expenses 

2,91,567.00 10,79,626.00 29,82,983.00 43,54,176.00 

General & 
Administrative 
exps. 
(Deferred Rev. 
Expenditure) 

82,91,003.00 78,94,286.00 89,61,691.00 2,51,46,980.00 

Financial 
Expenses 
(Deferred Rev. 
Expenditure) 

10,64,35,316.00 - - 10,64,35,316.00 

 11,50,17,886.00 89,73,912.00 1,19,44,674.00 13,59,36,472.00 
Misc. Income, 
netting off 

   8,29,994.00 

Wasted Sales, 
netting off 

   2,05,358.00 

    13,69,71,824.00 
 

It appears from the company’s clarification that Deferred Revenue Expenditure of Tk.13,26,17,648.00 

and Preliminary Expenses of Tk.43,54,176.00 has been accounted for in its revised financial statements 

for the third quarter (July 2013 to March 2014) ended on March 31, 2014 in line with the special 

auditors’ recommendations. 

 

From the special auditors’ findings as well as reply of the company and aforesaid revised financial 

statements, it has been found that by not considering/recognizing Deferred Revenue Expenditure of Tk. 

13,26,17,648.00 and Preliminary Expenses of Tk. 43,54,176.00 totaling Tk. 13,69,71,824.00 as 

expenses in the previously submitted/disseminated financial statements of the company for the third 

quarter (July 2013 to March 2014) ended on March 31, 2014, SPCL shown overstated Net Profit by 

Tk.12,17,48,640 (Tk.28,97,88,148-Tk.16,80,39,508) as well as EPS by Tk.1.06 (Tk.2.54-Tk.1.48). As 

such, the quarterly financial statements of the company for the 3rd quarter ended on March 31, 2014 as 

submitted and disseminated previously to the stock exchanges did not give the true and fair view of the 

company’s affairs as of March 31, 2014 and the result of its operation for the period then ended. By 

submitting such untrue financial statements, SPCL misled the investors.” 
 

 



 

‡h‡nZz, it appeared from the above statement that the issuer disseminated untrue/false financial statements 

for the third quarter (July 2013 to March 2014) ended on March 31, 2014 to the stock exchanges on 
15.07.2014, showing overstated Net Profit by Tk.12,17,48,640 (Tk.28,97,88,148-Tk.16,80,39,508) as well as 
EPS by Tk.1.06 (Tk.2.54-Tk.1.48) and misled the investors. The quarterly financial statements of the 
company for the 3rd quarter ended on March 31, 2014 as disseminated  to the stock exchanges on 
15.07.2014, did not give the true and fair view of the company’s affairs as of March 31, 2014 and the result 
of its operation for the period then ended; 
 

 

 

ewY©Z Ae¯’vq cÖZxqgvY nq †h, Bmy¨qv‡ii, gvP© 31, 2014 Bs Zvwi‡L mgvß Z…Zxq ‰ÎgvwmK cÖ¯‘ZK…Z Awbix¶xZ Avw_©K 

weeiYx BAS-8 (paragraph 41-49), 16, 23, 38 Abyhvqx cÖ¯‘Z Ki‡Z e¨_© n‡q‡Q weavq Avw_©K weeiYx‡Z Bm¨yqv‡ii ev Í̄e 

Ae¯’v mwVK I ¯̂”Q (true and fair) fv‡e cÖwZdwjZ nqwb, hv Av‡jvP¨ Ordinance Gi section 18 Gi my¯úó jsNb; 

 

‡h‡nZz, Bm ÿqv‡ii Dc‡iv³ e¨_©Zvi Rb¨ Kwgkb KZ©„K cÎ m~Î bs- BSEC/Enforcement/2189/2014/648 ZvwiL A‡±vei 

26, 2014 Gi gva¨‡g Bm ÿqvi I Dnvi cwiPvjKMY‡K Securities and Exchange Ordinance, 1969 Gi section 22 Gi 

Aaxb KviY `k©v‡bv I ïbvbxi †bvwUk Rvwi Kiv nq Ges A‡±vei 28, 2014 Bs Zvwi‡L D³ ïbvbx AbywôZ nq; 

 

‡h‡nZz, D³ ïbvbx‡Z `vwLjK…Z Bmy¨qvi cÎ bs SPCL/REP/Enforcement/2189/648 Gi ZvwiL A‡±vei 27, 2014 Bs Gi 

gva¨‡g DwjøwLZ e¨_©Zv Z_v weavb jsNb msµvšÍ †h e¨vL¨v cÖ`vb Kiv nq Zv m‡šÍvlRbK bv nIqvq Kwgk‡bi wbKU 

MÖnb‡hvM¨ e‡j we‡ewPZ nqwb; 

 

‡h‡nZz, Av‡jvP¨ Bmy¨qvi GKwU cvewjK wjwg‡UW †Kv¤úvbx Ges Bmyq¨vi wmwKDwiwUR msµvšÍ AvBb I Dnvi Aaxb RvixK…Z 

wewa-weavb cwicvj‡bi Rb¨ `vqx;  

  

‡h‡nZz, wmwKDwiwUR msµv Í̄ AvBb I Dnvi wewa-weavb cwicvj‡b Bmy¨qvi Gi D³iƒc e¨_©Zv Securities and Exchange 

Ordinance, 1969 Gi section 22 Gi Aaxb kvw Í̄‡hvM¨ Aciva; Ges   

 

‡h‡nZz, Kwgk‡bi we‡ePbvq, wmwKDwiwUR msµvš— AvBb I Dnvi wewa-weavb cwicvj‡b DwjøwLZ e¨_©Zvi Rb¨, cyuwRevRv‡ii 

k„sLjv, ¯̂”QZv Ges Rb¯̂v‡_© D³ Bmy¨qvi‡K Rwigvbv Kiv cÖ‡qvRb I mgxPxb; 
 

AZGe, †m‡nZz, Kwgkb, Dwj­wLZ hveZxq welq we‡ePbvc~e©K, Securities and Exchange Ordinance, 1969 Gi section 22 

[hv The Securities and Exchange (Amendment) Act, 2000 Øviv ms‡kvwaZ] ‡Z cÖ̀ Ë ¶gZve‡j kvnwRevRvi cvIqvi 

†Kv¤úwb wjwg‡UW Gi cwiPvjK Rbve †gvt kvgQz¾vgvb Gi Dci 10 (`k) j¶ UvKv Rwigvbv avh©¨ Kij hv AÎ Av‡`‡ki 

15 (c‡bi) w`‡bi g‡a¨ Õevsjv‡`k wmwKDwiwUR A¨vÛ G·‡PÄ KwgkbÕ Gi AbyK‚‡j Bmy¨K…Z e¨vsK WªvdU/†c-AW©v‡ii gva¨‡g 

Kwgk‡b Rgv Ki‡Z n‡e| 

 

 

evsjv‡`k wmwKDwiwUR A¨vÛ G·‡PÄ Kwgk‡bi Av‡`kµ‡g- 

 

 

Aa¨vcK W. Gg. Lvqiæj †nv‡mb 

                                                                                                              ‡Pqvig¨vb  

 

 

weZiYt 

Rbve  †gvt kvgQz¾vgvb, cwiPvjK, kvnwRevRvi cvIqvi †Kv¤úwb wjwg‡UW  

 

 

 

 

 

 

 

 



 
 

bs- weGmBwm/Gb‡dvm©‡g›U/2189/2014/               ZvwiLt wW‡m¤̂i,   2014 Bs 

 

 

Av‡`k 

‡h‡nZz, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) Gi section 2(g) ‡gvZv‡eK 

kvnwRevRvi cvIqvi †Kv¤úvwb wjwg‡UW ‘issuer’ wnmv‡e AwfwnZ (AZtci ÔBmy¨qviÕ e‡j DwjøwLZ);  
 

‡h‡nZz, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) Gi section 2(cc) 

‡gvZv‡eK “Commission” means Bangladesh Securities and Exchange Commission constituted under the 

Bangladesh Securities and Exchange Commission Act, 1993 (AZtci Ô Kwgkb Õ e‡j DwjøwLZ);  
 

 

‡h‡nZz, it appeared from the record that the issuer company has submitted/disseminated the third quarter 

(Q3)  financial statements for the quarter ended on March 31, 2014; 
 

‡h‡nZz, on examination of the aforesaid un-audited financial statements, the Commission has some 

observations & Comments, among others, the following: 
 

“Shahjibazar Power Co. Limited (SPCL) was requested to revise its financial statements for the third 

quarter (July 2013 to March 2014) ended on March 31, 2014 in line with the applicable accounting 

standards to the Commission and stock exchanges. In response to our letter/query, SPCL submitted its 

revised financial statements for the third quarter (July 2013 to March 2014) ended on March 31, 2014. 

We reviewed the revised un-audited financial statement of SPCL for the third quarter (July 2013 to 

March 2014) ended on March 31, 2014. On our examination/revision, it appeared that SPCL 

revised/allocated its Deferred Revenue Expenditure of Tk. 57,24,44,029.00 [Preliminary Expenses of 

Tk. 43,54,176.00 and Deferred Revenue Expenditure of Tk. 56,80,89,853.00] to its Fixed Assets (Tk. 

57,02,61,902.00) and General & Administrative Expenses (Tk. 21,82,127.00) as well as increasing its 

Cost of Sales by Tk. 19,76,986.00 charging depreciation on such fixed assets, stating that such 

accounting treatment has been done in accordance with BAS-38 Para 69(a), BAS-16 and BAS-23. But, 

the Commission was not clear as to whether the aforesaid revision/allocation of head of accounts as 

made by the company in its revised financial statement was in accordance with Para 69(a) of BAS-38, 

BAS-16 and BAS-23. 

As per the Commission’s decision, for the interest of general investors/public, M/s. A. Qasem & Co., 

Chartered Accountants were requested/appointed to provide their expert opinion on the aforesaid issue 

on scrutiny/examination of relevant vouchers/documents/bank statements, i.e., as to whether accounting 

treatment/allocation of Tk. 57,24,44,029.00 as made in the revised financial statements of Shahjibazar 

Power Company Limited for the third quarter (July 2013 to March 2014) ended on March 31, 2014 was 

in accordance with Para 69(a) of BAS-38, BAS-16 and BAS-23 or not. 

The special auditors- M/s. A. Qasem & Co., Chartered Accountants has submitted their special audit 

report on revised quarterly financial statements of SPCL for the 3rd quarter ended on March 31, 2014. 

M/s. A. Qasem & Co., Chartered Accountants, among others, by making following recommendation, 

opined that Deferred Revenue Expenditure of Tk.13,26,17,648.00 and Preliminary Expenses of 

Tk.43,54,176.00 capitalized in the aforesaid revised financial statements are not in compliance with 

provisions of BAS: 

 
 ”According to the result of our review, we recommend the following accounting treatment:  
 

a) Deferred Revenue Expenditure to Tk. 43,54,72,205.00 may be capitalized as per BAS 16, 

BAS 23 and BAS 38, and will be subject to depreciation as per BAS 16. 

b) A part of Deferred Revenue Expenditure amounting to Tk. 13,26,17,648.00 and Preliminary 

Expenses of Tk. 43,54,176.00 previously capitalized, do not meet the criteria to be recognized as 

Property, Plant and Equipment (PPE), and should be charged to expenses. Since these were prior 

period expenses, the correction and disclosure should be made as per paragraph 41-48 

(Accounting treatment) and paragraph 49 (Disclosure) of BAS 8-Accounting Policies, Charges in 

Accounting Estimates and Errors.” 

It appears from the special auditors report that by not considering/recognizing Deferred Revenue 

Expenditure of Tk. 13,26,17,648.00 and Preliminary Expenses of Tk. 43,54,176.00 totaling Tk. 

13,69,71,824.00 as expenses in the aforesaid financial statements, SPCL shown overstated Net Profit 

(by Tk.13,69,71,824.00) as well as EPS. As such, the quarterly financial statements of the company for 



the 3rd quarter ended on March 31, 2014 did not give the true and fair view of the company’s affairs as 

of March 31, 2014 and the result of its operation for the period then ended. By submitting such untrue 

financial statements, SPCL misled the investors. As such, SPCL was directed to explain/clarify its 

position on the aforesaid observation of the Commission and opinion of the special auditors as well as 

submit a revised financial statements of SPCL for the third quarter (July 2013 to March 2014) ended on 

March 31, 2014 to the Commission and stock exchanges revising the same in line with the special 

auditors’ recommendations, within 3 (Three) working days. 
 

In response to our aforesaid directive/letter, SPCL has submitted its clarification by explaining the 

company’s position and also submitted revised financial statements for the third quarter (July 2013 to 

March 2014) ended on March 31, 2014 in line with the special auditors’ recommendations. We have 

reviewed the revised un-audited financial statement of SPCL for the third quarter (July 2013 to March 

2014) ended on March 31, 2014. On our examination, it appears from Note that the revised un-audited 

financial statements for the third quarter (July 2013 to March 2014) ended on March 31, 2014 that 

SPCL has revised its aforesaid financial statements by considering/recognizing Deferred Revenue 

Expenditure of Tk. 13,26,17,648.00 and Preliminary Expenses of Tk. 43,54,176.00 totaling Tk. 

13,69,71,824.00 as expenses in its financial statements in accordance with the auditors’ 

recommendation in the following way: 

  
Particulars 2013-2014 

(9 months) 
2012-2013 2011-2012 Total (BDT) 

Preliminary 
Expenses 

2,91,567.00 10,79,626.00 29,82,983.00 43,54,176.00 

General & 
Administrative 
exps. 
(Deferred Rev. 
Expenditure) 

82,91,003.00 78,94,286.00 89,61,691.00 2,51,46,980.00 

Financial 
Expenses 
(Deferred Rev. 
Expenditure) 

10,64,35,316.00 - - 10,64,35,316.00 

 11,50,17,886.00 89,73,912.00 1,19,44,674.00 13,59,36,472.00 
Misc. Income, 
netting off 

   8,29,994.00 

Wasted Sales, 
netting off 

   2,05,358.00 

    13,69,71,824.00 
 

It appears from the company’s clarification that Deferred Revenue Expenditure of Tk.13,26,17,648.00 

and Preliminary Expenses of Tk.43,54,176.00 has been accounted for in its revised financial statements 

for the third quarter (July 2013 to March 2014) ended on March 31, 2014 in line with the special 

auditors’ recommendations. 

 

From the special auditors’ findings as well as reply of the company and aforesaid revised financial 

statements, it has been found that by not considering/recognizing Deferred Revenue Expenditure of Tk. 

13,26,17,648.00 and Preliminary Expenses of Tk. 43,54,176.00 totaling Tk. 13,69,71,824.00 as 

expenses in the previously submitted/disseminated financial statements of the company for the third 

quarter (July 2013 to March 2014) ended on March 31, 2014, SPCL shown overstated Net Profit by 

Tk.12,17,48,640 (Tk.28,97,88,148-Tk.16,80,39,508) as well as EPS by Tk.1.06 (Tk.2.54-Tk.1.48). As 

such, the quarterly financial statements of the company for the 3rd quarter ended on March 31, 2014 as 

submitted and disseminated previously to the stock exchanges did not give the true and fair view of the 

company’s affairs as of March 31, 2014 and the result of its operation for the period then ended. By 

submitting such untrue financial statements, SPCL misled the investors.” 
 

 



‡h‡nZz, it appeared from the above statement that the issuer disseminated untrue/false financial statements 

for the third quarter (July 2013 to March 2014) ended on March 31, 2014 to the stock exchanges on 
15.07.2014, showing overstated Net Profit by Tk.12,17,48,640 (Tk.28,97,88,148-Tk.16,80,39,508) as well as 
EPS by Tk.1.06 (Tk.2.54-Tk.1.48) and misled the investors. The quarterly financial statements of the 
company for the 3rd quarter ended on March 31, 2014 as disseminated  to the stock exchanges on 
15.07.2014, did not give the true and fair view of the company’s affairs as of March 31, 2014 and the result 
of its operation for the period then ended; 
 

 

 

 

ewY©Z Ae¯’vq cÖZxqgvY nq †h, Bmy¨qv‡ii, gvP© 31, 2014 Bs Zvwi‡L mgvß Z…Zxq ‰ÎgvwmK cÖ¯‘ZK…Z Awbix¶xZ Avw_©K 

weeiYx BAS-8 (paragraph 41-49), 16, 23, 38 Abyhvqx cÖ¯‘Z Ki‡Z e¨_© n‡q‡Q weavq Avw_©K weeiYx‡Z Bm¨yqv‡ii ev Í̄e 

Ae¯’v mwVK I ¯̂”Q (true and fair) fv‡e cÖwZdwjZ nqwb, hv Av‡jvP¨ Ordinance Gi section 18 Gi my¯úó jsNb; 

 

‡h‡nZz, Bm ÿqv‡ii Dc‡iv³ e¨_©Zvi Rb¨ Kwgkb KZ©„K cÎ m~Î bs- BSEC/Enforcement/2189/2014/648 ZvwiL A‡±vei 

26, 2014 Gi gva¨‡g Bm ÿqvi I Dnvi cwiPvjKMY‡K Securities and Exchange Ordinance, 1969 Gi section 22 Gi 

Aaxb KviY `k©v‡bv I ïbvbxi †bvwUk Rvwi Kiv nq Ges A‡±vei 28, 2014 Bs Zvwi‡L D³ ïbvbx AbywôZ nq; 

 

‡h‡nZz, D³ ïbvbx‡Z `vwLjK…Z Bmy¨qvi cÎ bs SPCL/REP/Enforcement/2189/648 Gi ZvwiL A‡±vei 27, 2014 Bs Gi 

gva¨‡g DwjøwLZ e¨_©Zv Z_v weavb jsNb msµvšÍ †h e¨vL¨v cÖ`vb Kiv nq Zv m‡šÍvlRbK bv nIqvq Kwgk‡bi wbKU 

MÖnb‡hvM¨ e‡j we‡ewPZ nqwb; 

 

‡h‡nZz, Av‡jvP¨ Bmy¨qvi GKwU cvewjK wjwg‡UW †Kv¤úvbx Ges Bmyq¨vi wmwKDwiwUR msµvšÍ AvBb I Dnvi Aaxb RvixK…Z 

wewa-weavb cwicvj‡bi Rb¨ `vqx;  

  

‡h‡nZz, wmwKDwiwUR msµvšÍ AvBb I Dnvi wewa-weavb cwicvj‡b Bmy¨qvi Gi D³iƒc e¨_©Zv Securities and Exchange 

Ordinance, 1969 Gi section 22 Gi Aaxb kvw Í̄‡hvM¨ Aciva; Ges   

 

‡h‡nZz, Kwgk‡bi we‡ePbvq, wmwKDwiwUR msµvš— AvBb I Dnvi wewa-weavb cwicvj‡b DwjøwLZ e¨_©Zvi Rb¨, cyuwRevRv‡ii 

k„sLjv, ¯̂”QZv Ges Rb¯̂v‡_© D³ Bmy¨qvi‡K Rwigvbv Kiv cÖ‡qvRb I mgxPxb; 
 

AZGe, †m‡nZz, Kwgkb, Dwj­wLZ hveZxq welq we‡ePbvc~e©K, Securities and Exchange Ordinance, 1969 Gi section 22 

[hv The Securities and Exchange (Amendment) Act, 2000 Øviv ms‡kvwaZ] ‡Z cÖ̀ Ë ¶gZve‡j kvnwRevRvi cvIqvi 

†Kv¤úwb wjwg‡UW Gi cwiPvjK Rbve G. †K. Gg. ew`Dj Avjg  Gi Dci 10 (`k) j¶ UvKv Rwigvbv avh©¨ Kij hv AÎ 

Av‡`‡ki 15 (c‡bi) w`‡bi g‡a¨ Õevsjv‡`k wmwKDwiwUR A¨vÛ G·‡PÄ KwgkbÕ Gi AbyK‚‡j Bmy¨K…Z e¨vsK WªvdU/†c-

AW©v‡ii gva¨‡g Kwgk‡b Rgv Ki‡Z n‡e| 

 

 

evsjv‡`k wmwKDwiwUR A¨vÛ G·‡PÄ Kwgk‡bi Av‡`kµ‡g- 

 

 

Aa¨vcK W. Gg. Lvqiæj †nv‡mb 

                                                                                                              ‡Pqvig¨vb  

 

 

weZiYt 

Rbve G. †K. Gg. ew`Dj Avjg, cwiPvjK, kvnwRevRvi cvIqvi †Kv¤úwb wjwg‡UW  

 


