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bs- GmBIM/GbtdimtgU/740/2008/ ZwilLt Rb 28, 2010 Bs
Avi~k

@Ry, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) 4= section 2(g) teitas =il
ferrf vs e NS ‘issuer’ f&ta wfefke (Sreewr SR’ I Sffee);

@Ry, Securities and Exchange Rules, 1987 @3 rule 12(2) @ Ttz 7cate @, “The financial statements of an
issuer of a listed security shall be prepared in accordance with the requirements laid down in the Schedule
and the International Accounting Standards as adopted by the Institute of Chartered Accountants of
Bangladesh.”;

wEy, Securities and Exchange Rules, 1987 @3 rule 12 St 553 fSrma 0, 200k 32 SifFd ANE IS &)
Fgege wifds el T e I M/s Habib Sarwar & Co. (Rfsrm ), F¢s e zmae @i T s
2fsor, A TR I v 155 aevprefE Farw afswava 2 T

Y, TS s qevpief¥® e efStav, S Wi, e sifews e FEs

“ 1. Most of the amounts of Sundry Debtors are being carried forward from previous year. Efforts
should be made to realize all the long outstanding balances as easily as possible. Provision should be
made in the accounts, which are doubtful of recovery. The amount also includes an amount of Tk.
5,02,500.00 release to Bangladesh Silpakala Academy is under litigation with the court for settlement
under suit number 37. We could not confirm the individual outstanding balances in absence of detailed
information and again. The individual balances are subject to confirmation.

2. There is a liability in respect of customs debenture for an amount of Tk. 1,01,37,888.00 against
which necessary paper/documents could not be made available to us for verification. The matter is
pending for quite a long time and should be settled as early as possible.

3. There is no change of unpaid profit amount of Tk. 72,93,987.00 which is being carried forward
from previous year and the reason for creating unpaid profit could not be explained to us.

4. Short Term Loan amount during the year under audit was Tk. 2,18,87,380.00. The amount is
unsecured and could not be confirmed in absence of required documents. All company has shortage of
working capital and due to negative operational results the company is not in a position to pay its
debts.

5. We could not physically verify the inventory items of the company due to the absence of the
logistics support from the management, as such we are not in a position to confirm the amount and the
physical existence of the inventory items of the company on the closing date. However, we have been
provided with the inventory certificate duly signed by company management.”

@Ry, T i gfstamtTa Bo7 Mawe 13 Soe wfows 2ils SR, St N1, Fide 2= qre:

“a. It appears from Note no. 4.02: (a) Property, Assets and Depreciation that no appropriate method
was followed in charging depreciation of other fixed assets, depreciation of all fixed assets was charged
on a lump sum basis without following appropriate rate and depreciation was charged neither on
written down value nor straight line method also appropriate rate was not followed in changing the
annual depreciation rates.
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b. It also appears from Note no. 13: Custom Debenture of Tk. 10,137,888.00 that the balance of custom
debenture has been brought forward from last year and provision for interest payable on custom
debenture has not been made in the accounts.

c. It further appears form Note no. 16: Temporary Loan of Tk. 21,887,681.00 that temporary loan
amount is not supported with the board of directors’ approval and not supported with valid
documentary evidences, as such the auditors could not ascertain the genuineness of obtaining
temporary loan by the company.

d. It further appears from Note no. 22: Others that Managing Director & Director received TKk.
230,000.00 as remuneration although the tenure of the managing director is not approved by the board
in line with the Memorandum and Articles of Association and Note no. 23: Other Observations and
Comments that (a) the management produced a list of Fixed Assets and Inventory related
papers/documents and inform that the company physically verified the fixed assets and closing stock
although in absence of logistics support, the auditors could not conduct physical inventory, (b) during
the course of audit, the auditors observed that the company did not maintain any fixed assets
register, (c) during the course of audit, the auditors observed the company did not maintain Debtors and
Creditors ledger properly and should maintain related party ledger properly and (d) during the course of
audit, the auditors observed that there are some lapses and lacunas in maintaining the cash book and
ledger book and should maintain those books properly with perfection.”

e SRR 2SN 27 @, TPIEE e 0y, 00y AR ISR FAfFF wiffs Faamite wfds wwgw 7S ¢
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@3 B FLH;

WY, TR TS GLOR T S F€& “i@ 7@ 7z- SEC/Enforcement/740/2008/306 if2 6 04, 030 3
@3 YT AR ¢ TR AfpEsaaE Securities and Exchange Ordinance, 1969 @3 section 22 @3 & SR
WA @ I (@I SifE T 27 @2 B 2, 030 3w T s ove 23

WRY, T wAice AIEFS TAEE 7@ 7 7R S A6 Y, Wdo T GF MY Tffie el val [y wicwd MFe
I M TIEEAS 7l FEA FATa 766 ezt qeat f[eafbe =i
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Ry, MFekibe M@Ew weq 8 Tz [iN-R4a ARHEms SF TR @3 IJ[FoM ARvEenR T56 AReeEd Seet
et Securities and Exchange Ordinance, 1969 @3 section 22 @3 Si&w =NfEwai=y Si=aid; «e

WRY, IR [avar, Fiieekite Hwe wizy ¢ Trr [Riy-Rew Aferm Shfive adem o, Aot %,
HRS! A2 TN TF AN T ARBIARS S 1 QTS @ FAIADI;

Teud, ETRY, I, Sfafie Ao faww [easaiads, Securities and Exchange Ordinance, 1969 @3 section 22
[ The Securities and Exchange (Amendment) Act, 2000 ==l Fe=Ifae] T @ve FIoReE:-
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bs- GmBIM/GbtdimtgU/740/2008/ ZwilLt Rb 28, 2010 Bs
Avi~k

@Ry, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) 4= section 2(g) teitas =il
ferrf vs e NS ‘issuer’ f&ta wfefke (Sreewr SR’ I Sffee);

@Ry, Securities and Exchange Rules, 1987 @3 rule 12(2) @ Ttz 7cate @, “The financial statements of an
issuer of a listed security shall be prepared in accordance with the requirements laid down in the Schedule
and the International Accounting Standards as adopted by the Institute of Chartered Accountants of
Bangladesh.”;

wEy, Securities and Exchange Rules, 1987 @3 rule 12 St 553 fSrma 0, 200k 32 SifFd ANE IS &)
Fgege wifds el T e I M/s Habib Sarwar & Co. (Rfsrm ), F¢s e zmae @i T s
2fsor, A TR I v 155 aevprefE Farw afswava 2 T

Y, TS s qevpief¥® e efStav, S Wi, e sifews e FEs

“ 1. Most of the amounts of Sundry Debtors are being carried forward from previous year. Efforts
should be made to realize all the long outstanding balances as easily as possible. Provision should be
made in the accounts, which are doubtful of recovery. The amount also includes an amount of Tk.
5,02,500.00 release to Bangladesh Silpakala Academy is under litigation with the court for settlement
under suit number 37. We could not confirm the individual outstanding balances in absence of detailed
information and again. The individual balances are subject to confirmation.

2. There is a liability in respect of customs debenture for an amount of Tk. 1,01,37,888.00 against
which necessary paper/documents could not be made available to us for verification. The matter is
pending for quite a long time and should be settled as early as possible.

3. There is no change of unpaid profit amount of Tk. 72,93,987.00 which is being carried forward
from previous year and the reason for creating unpaid profit could not be explained to us.

4. Short Term Loan amount during the year under audit was Tk. 2,18,87,380.00. The amount is
unsecured and could not be confirmed in absence of required documents. All company has shortage of
working capital and due to negative operational results the company is not in a position to pay its
debts.

5. We could not physically verify the inventory items of the company due to the absence of the
logistics support from the management, as such we are not in a position to confirm the amount and the
physical existence of the inventory items of the company on the closing date. However, we have been
provided with the inventory certificate duly signed by company management.”

@Ry, T i gfstamtTa Bo7 Mawe 13 Soe wfows 2ils SR, St N1, Fide 2= qre:

“a. It appears from Note no. 4.02: (a) Property, Assets and Depreciation that no appropriate method
was followed in charging depreciation of other fixed assets, depreciation of all fixed assets was charged
on a lump sum basis without following appropriate rate and depreciation was charged neither on
written down value nor straight line method also appropriate rate was not followed in changing the
annual depreciation rates.
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b. It also appears from Note no. 13: Custom Debenture of Tk. 10,137,888.00 that the balance of custom
debenture has been brought forward from last year and provision for interest payable on custom
debenture has not been made in the accounts.

c. It further appears form Note no. 16: Temporary Loan of Tk. 21,887,681.00 that temporary loan
amount is not supported with the board of directors’ approval and not supported with valid
documentary evidences, as such the auditors could not ascertain the genuineness of obtaining
temporary loan by the company.

d. It further appears from Note no. 22: Others that Managing Director & Director received TKk.
230,000.00 as remuneration although the tenure of the managing director is not approved by the board
in line with the Memorandum and Articles of Association and Note no. 23: Other Observations and
Comments that (a) the management produced a list of Fixed Assets and Inventory related
papers/documents and inform that the company physically verified the fixed assets and closing stock
although in absence of logistics support, the auditors could not conduct physical inventory, (b) during
the course of audit, the auditors observed that the company did not maintain any fixed assets
register, (c) during the course of audit, the auditors observed the company did not maintain Debtors and
Creditors ledger properly and should maintain related party ledger properly and (d) during the course of
audit, the auditors observed that there are some lapses and lacunas in maintaining the cash book and
ledger book and should maintain those books properly with perfection.”

e SRR 2SN 27 @, TPIEE e 0y, 00y AR ISR FAfFF wiffs Faamite wfds wwgw 7S ¢
o] e gfewire zaf, T FhRHTTE N6 g © Wi T FECR 0 A6l AR |

WRE, TAES RATTeed Toa IR Qe &= Jhe 85 @ne “a 78 SEC/CFD/8:1/99/502 ®1fdd g+ v, 2005 T
97 SRR TPIR FT 2We 7@ =R T2 SifFd G b, 005 I G AW (@ I &AW T4 T ©f FRTR 756 Q=Tedieg
0 [{efoe @f+;

WEy, TAEe [REamres sexrforts (el A @, TR TSm0y, ooy 32 Sifitd W8 Ioas wNfds [@@dt 1AS
TR gge Fre ¢ TRz [Ruw T Wit [eadive T I o)yl ASS @ ¥z (true and fair) ot efswfors
T o ST FASICSA ML TARE Sy Rules @3 A [ wieqs Feacg, 7 wieerss Ordinance @3 section 18
@3 B FLH;

WY, TR TS GLOR T S F€& “i@ 7@ 7z- SEC/Enforcement/740/2008/306 if2 6 04, 030 3
@3 YT AR ¢ TR AfpEsaaE Securities and Exchange Ordinance, 1969 @3 section 22 @3 & SR
WA @ I (@I SifE T 27 @2 B 2, 030 3w T s ove 23

WRY, T wAice AIEFS TAEE 7@ 7 7R S A6 Y, Wdo T GF MY Tffie el val [y wicwd MFe
I M TIEEAS 7l FEA FATa 766 ezt qeat f[eafbe =i

Ry, WD TRE 43I0 R[S FNoe @i 3R xR ARveewedn Iwned @rae afefgsE @t
frfesfibe e =Wz ¢ Ty Sy wifige [iY-fuw sfeEte aw wml;
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Wy, MFekibe MEw weq 8 Tz [iY-R4™ ARHEma Ss TR @3 IJ7FoM ARTEenR I5a ARbeEd Seet
et Securities and Exchange Ordinance, 1969 @3 section 22 @3 Si&w =fEwai=y Si=aid; «3e

WRY, IR [eavar, Fifeekite wwe =z ¢ Trr [Riy-Rew Aferm e adem o, Aot %,
HRS! 32 TS TF AN T ARBIARS S 1 QTS @ FAIADI;

Teud, ETEY, I, Sfafie qei faaw [easaiads, Securities and Exchange Ordinance, 1969 @3 section 22
[ The Securities and Exchange (Amendment) Act, 2000 &= Fe=Ifae] T @ve FIoR_eE:-
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A"k

@Ry, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) 4= section 2(g) teitas “al
ferrf ve e NS ‘issuer’ f&ta wfefe (Sreewr ‘SR’ I Sffie);

Wy, Securities and Exchange Rules, 1987 @3 rule 12(2) @ Ttz 7cate @, “The financial statements of an
issuer of a listed security shall be prepared in accordance with the requirements laid down in the Schedule
and the International Accounting Standards as adopted by the Institute of Chartered Accountants of
Bangladesh.”;

Wy, Securities and Exchange Rules, 1987 @3 rule 12 St 553 fSrma 03, 200k 32 SIfFe ANE IS &)
Fgege wifds el T e I M/s Habib Sarwar & Co. (Rfyrm faws), s¢s e zmae @i T s
2fsor, A @ I w7155 aewprfE A efsrawa 23 T

TP, NS s qevpief¥2 e efStav, S Wi, e sifews e FEs

“ 1. Most of the amounts of Sundry Debtors are being carried forward from previous year. Efforts
should be made to realize all the long outstanding balances as easily as possible. Provision should be
made in the accounts, which are doubtful of recovery. The amount also includes an amount of Tk.
5,02,500.00 release to Bangladesh Silpakala Academy is under litigation with the court for settlement
under suit number 37. We could not confirm the individual outstanding balances in absence of detailed
information and again. The individual balances are subject to confirmation.

2. There is a liability in respect of customs debenture for an amount of Tk. 1,01,37,888.00 against
which necessary paper/documents could not be made available to us for verification. The matter is
pending for quite a long time and should be settled as early as possible.

3. There is no change of unpaid profit amount of Tk. 72,93,987.00 which is being carried forward
from previous year and the reason for creating unpaid profit could not be explained to us.

4, Short Term Loan amount during the year under audit was Tk. 2,18,87,380.00. The amount is
unsecured and could not be confirmed in absence of required documents. All company has shortage of
working capital and due to negative operational results the company is not in a position to pay its
debts.

5. We could not physically verify the inventory items of the company due to the absence of the
logistics support from the management, as such we are not in a position to confirm the amount and the
physical existence of the inventory items of the company on the closing date. However, we have been
provided with the inventory certificate duly signed by company management.”

@Ry, T i efstamtTa To7 Mawe 13 Soae wfows 2ls SR, St N1, Fide 2= qewe:

“a. It appears from Note no. 4.02: (a) Property, Assets and Depreciation that no appropriate method
was followed in charging depreciation of other fixed assets, depreciation of all fixed assets was charged
on a lump sum basis without following appropriate rate and depreciation was charged neither on
written down value nor straight line method also appropriate rate was not followed in changing the
annual depreciation rates.
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b. It also appears from Note no. 13: Custom Debenture of Tk. 10,137,888.00 that the balance of custom
debenture has been brought forward from last year and provision for interest payable on custom
debenture has not been made in the accounts.

c. It further appears form Note no. 16: Temporary Loan of Tk. 21,887,681.00 that temporary loan
amount is not supported with the board of directors’ approval and not supported with valid
documentary evidences, as such the auditors could not ascertain the genuineness of obtaining
temporary loan by the company.

d. It further appears from Note no. 22: Others that Managing Director & Director received TKk.
230,000.00 as remuneration although the tenure of the managing director is not approved by the board
in line with the Memorandum and Articles of Association and Note no. 23: Other Observations and
Comments that (a) the management produced a list of Fixed Assets and Inventory related
papers/documents and inform that the company physically verified the fixed assets and closing stock
although in absence of logistics support, the auditors could not conduct physical inventory, (b) during
the course of audit, the auditors observed that the company did not maintain any fixed assets
register, (c) during the course of audit, the auditors observed the company did not maintain Debtors and
Creditors ledger properly and should maintain related party ledger properly and (d) during the course of
audit, the auditors observed that there are some lapses and lacunas in maintaining the cash book and
ledger book and should maintain those books properly with perfection.”

e SRR 2SI 27 (@, TPIEE e 0y, 00y TG ISR FAfFe wiffs Faamite wfds wwgq 7S ¢
o] e gfewire zaf, T FhRHTTE N6 g o2 Wi T4 ZETR 0 A6l AR |
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@3 YT R ¢ T AfRvEsaaE Securities and Exchange Ordinance, 1969 @3 section 22 @3 (& SR
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Wy, MFekibs M@Ew weq 8 Tz [iN-R4™ ARHEmT Ss TR @3 IJ[FoM ARTETnR I56 ARbeEd Seet
et Securities and Exchange Ordinance, 1969 @3 section 22 @3 SI&w =fEwai=y Si=aid; «e

WRY, IO [eavar, Fieekibe wee =z ¢ Trr [Riy-Rew Aferm Shfive gdem wm, Afemmetes %,
HARS! 32 TS TF SN 7 ARBIARS S 1 QTS @ FAIADI;

Teud, ETRY, I, Sfafie qei faaw [eawaiads, Securities and Exchange Ordinance, 1969 @3 section 22
[ The Securities and Exchange (Amendment) Act, 2000 ==l e=ifae] T @ve FIoR_eE:-
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=g, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) @3 section 2(g) treIs =
ferrf ue e e ‘issuer’ f&ia wfefke (Sregww TP’ I Sfafie);

Ry, Securities and Exchange Rules, 1987 @3 rule 12(2) « Ttav 3cacz @, “The financial statements of an
issuer of a listed security shall be prepared in accordance with the requirements laid down in the Schedule
and the International Accounting Standards as adopted by the Institute of Chartered Accountants of
Bangladesh.”;

wEy, Securities and Exchange Rules, 1987 @3 rule 12 St 731 fmm™a ), 200t 32 SIfe 018 ISNIF &+
ageFe wifds [T@dr T e I M/s Habib Sarwar & Co. (Rfrw fidws), F9 Fae zr@e a3k T
afedim, R e@re FW v = 4s qevpif#E {arw afstama ) Fw@;

RS, WCEDS s qove¥E e eferwt, Smta Wy, Midie sfews e FEe

“ 1. Most of the amounts of Sundry Debtors are being carried forward from previous year. Efforts
should be made to realize all the long outstanding balances as easily as possible. Provision should be
made in the accounts, which are doubtful of recovery. The amount also includes an amount of Tk.
5,02,500.00 release to Bangladesh Silpakala Academy is under litigation with the court for settlement
under suit number 37. We could not confirm the individual outstanding balances in absence of detailed
information and again. The individual balances are subject to confirmation.

2. There is a liability in respect of customs debenture for an amount of Tk. 1,01,37,888.00 against
which necessary paper/documents could not be made available to us for verification. The matter is
pending for quite a long time and should be settled as early as possible.

3. There is no change of unpaid profit amount of Tk. 72,93,987.00 which is being carried forward
from previous year and the reason for creating unpaid profit could not be explained to us.

4. Short Term Loan amount during the year under audit was Tk. 2,18,87,380.00. The amount is
unsecured and could not be confirmed in absence of required documents. All company has shortage of
working capital and due to negative operational results the company is not in a position to pay its
debts.

5. We could not physically verify the inventory items of the company due to the absence of the
logistics support from the management, as such we are not in a position to confirm the amount and the
physical existence of the inventory items of the company on the closing date. However, we have been
provided with the inventory certificate duly signed by company management.”

e, Tw Wi afetamera Sae s «a Sotare afews Tere SR, Setme Wy, Fidie it o

“a. It appears from Note no. 4.02: (a) Property, Assets and Depreciation that no appropriate method
was followed in charging depreciation of other fixed assets, depreciation of all fixed assets was charged
on a lump sum basis without following appropriate rate and depreciation was charged neither on
written down value nor straight line method also appropriate rate was not followed in changing the
annual depreciation rates.



b. It also appears from Note no. 13: Custom Debenture of Tk. 10,137,888.00 that the balance of custom
debenture has been brought forward from last year and provision for interest payable on custom
debenture has not been made in the accounts.

c. It further appears form Note no. 16: Temporary Loan of Tk. 21,887,681.00 that temporary loan
amount is not supported with the board of directors’ approval and not supported with valid
documentary evidences, as such the auditors could not ascertain the genuineness of obtaining
temporary loan by the company.

d. It further appears from Note no. 22: Others that Managing Director & Director received TKk.
230,000.00 as remuneration although the tenure of the managing director is not approved by the board
in line with the Memorandum and Articles of Association and Note no. 23: Other Observations and
Comments that (a) the management produced a list of Fixed Assets and Inventory related
papers/documents and inform that the company physically verified the fixed assets and closing stock
although in absence of logistics support, the auditors could not conduct physical inventory, (b) during
the course of audit, the auditors observed that the company did not maintain any fixed assets
register, (c) during the course of audit, the auditors observed the company did not maintain Debtors and
Creditors ledger properly and should maintain related party ledger properly and (d) during the course of
audit, the auditors observed that there are some lapses and lacunas in maintaining the cash book and
ledger book and should maintain those books properly with perfection.”

e SRR 2SN 27 @, TPIEE e 0y, 00y TG ISR FAfFF Fiff Faamite wfds wwgw 7S ¢
o] e gfewire zaf, T FhRHTTE N6 g o2 Wi T ZETR 0 A6 AR |

WRE, TAES RATTeed Tom IR Gt &= Jhe 85 @ne “iq 78 SEC/CFD/8:1/99/502 ®1fdd g+ v, 2005 T
9T TAICT TR FEF QMG Aq R T8 O G b, 005 T GF VAW @ [T QA T4 7 ©F FRAER N6 A= el
0 [efoe @f+;

Ry, ToAEe ey wexrfors el A @, TR fTEma 0y, ooy 32 wifitd W8 Iomad wNfds [@adt 1AS
TR &g Fre ¢ TR [Ruw T Wit feadive T a7 o)yl 5S¢ ¥z (true and fair) ot efswfors
T o TEHI FASICSA WL TARE Sy Rules @F A [ wieqq Feacg, T wieerss Ordinance @3 section 18
O3 P FLT;

WY, TR TS GLOR T S F€& «i@ 7@ wz- SEC/Enforcement/740/2008/306 i 36 04, 030 3
@3 YT R ¢ TR AfvEsaaE Securities and Exchange Ordinance, 1969 @3 section 22 @3 & SR
WA @ I (@I S T 27 @2 B 2, 030 3 O T s ofve 23

WRY, T wAAIce AIREFS TR 2@ 7 TR S A6 R, Wdo T G MY Tffie el val [yl wicwe HFe
I M STIEAS 71 F6A FATa 766 ezt et f[eafbe =i

Ry, WD TRE 4F6 [ [MNoe @i\ R xR ARveewedn I @rae afefigsE @
frfesfibea e Wz ¢ Tria Wi wifige [iY-fuw sfeEme g wml;



Ry, MFekibe M@Ew weq ¢ Tz [iY-R4™ ARHEmE SF TR @3 I[FoM ARTEanR J56 AReeEd Seet
et Securities and Exchange Ordinance, 1969 @3 section 22 @3 Si&w =NfEwai=y Si=aid; «3e

Ry, IR [ava, Fifeekite Hwe =gy ¢ Trr [Ri-Rew Aferm e adem w, Aot %,
HRS! 32 TS TF AN 7 ARBIARS S 1 QTS @ FAIADI;

Teud, ETRY, I, Sfafie qei faww f[easaiads, Securities and Exchange Ordinance, 1969 @3 section 22
[ The Securities and Exchange (Amendment) Act, 2000 ==l Fe=Ifae] T eve FIoR_eE:-

. o el go IR FRET «F AREET SRR FE > &F 93 TR o) (FR) T B SRl 41 FFE
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LI FHE T FACS =R |

3. @ SO wiEE eI zre R Sfafie Fifstiite Aiwe wiEd ¢ Sre [fy-Rdw Aggw wefve v oF afs
e & T TPANTE ARG TF FIG = 28 93§99 71 Feid (d0,000/-) Bid Sfsfie wfawms
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=g, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) @3 section 2(g) treIs =
ferrf ue e e ‘issuer’ f&ia wfefke (Sregww TP’ I Sfafie);

Ry, Securities and Exchange Rules, 1987 @3 rule 12(2) « Ttav 3cacz @, “The financial statements of an
issuer of a listed security shall be prepared in accordance with the requirements laid down in the Schedule
and the International Accounting Standards as adopted by the Institute of Chartered Accountants of
Bangladesh.”;

wEy, Securities and Exchange Rules, 1987 @3 rule 12 St 731 fmm™a ), 200t 32 SIfe 018 ISNIF &+
ageFe wifds [T@dr T e I M/s Habib Sarwar & Co. (Rfrw fidws), F9 Fae zr@e a3k T
afedim, R e@re FW v = 4s qevpif#E {arw afstama ) Fw@;

RS, WCEDS s qove¥E e eferwt, Smta Wy, Midie sfews e FEe

“ 1. Most of the amounts of Sundry Debtors are being carried forward from previous year. Efforts
should be made to realize all the long outstanding balances as easily as possible. Provision should be
made in the accounts, which are doubtful of recovery. The amount also includes an amount of Tk.
5,02,500.00 release to Bangladesh Silpakala Academy is under litigation with the court for settlement
under suit number 37. We could not confirm the individual outstanding balances in absence of detailed
information and again. The individual balances are subject to confirmation.

2. There is a liability in respect of customs debenture for an amount of Tk. 1,01,37,888.00 against
which necessary paper/documents could not be made available to us for verification. The matter is
pending for quite a long time and should be settled as early as possible.

3. There is no change of unpaid profit amount of Tk. 72,93,987.00 which is being carried forward
from previous year and the reason for creating unpaid profit could not be explained to us.

4. Short Term Loan amount during the year under audit was Tk. 2,18,87,380.00. The amount is
unsecured and could not be confirmed in absence of required documents. All company has shortage of
working capital and due to negative operational results the company is not in a position to pay its
debts.

5. We could not physically verify the inventory items of the company due to the absence of the
logistics support from the management, as such we are not in a position to confirm the amount and the
physical existence of the inventory items of the company on the closing date. However, we have been
provided with the inventory certificate duly signed by company management.”

e, Tw Wi afetamera Sae s «a Sotare afews Tere SR, Setme Wy, Fidie it o

“a. It appears from Note no. 4.02: (a) Property, Assets and Depreciation that no appropriate method
was followed in charging depreciation of other fixed assets, depreciation of all fixed assets was charged
on a lump sum basis without following appropriate rate and depreciation was charged neither on
written down value nor straight line method also appropriate rate was not followed in changing the
annual depreciation rates.

aret



b. It also appears from Note no. 13: Custom Debenture of Tk. 10,137,888.00 that the balance of custom
debenture has been brought forward from last year and provision for interest payable on custom
debenture has not been made in the accounts.

c. It further appears form Note no. 16: Temporary Loan of Tk. 21,887,681.00 that temporary loan
amount is not supported with the board of directors’ approval and not supported with valid
documentary evidences, as such the auditors could not ascertain the genuineness of obtaining
temporary loan by the company.

d. It further appears from Note no. 22: Others that Managing Director & Director received TKk.
230,000.00 as remuneration although the tenure of the managing director is not approved by the board
in line with the Memorandum and Articles of Association and Note no. 23: Other Observations and
Comments that (a) the management produced a list of Fixed Assets and Inventory related
papers/documents and inform that the company physically verified the fixed assets and closing stock
although in absence of logistics support, the auditors could not conduct physical inventory, (b) during
the course of audit, the auditors observed that the company did not maintain any fixed assets
register, (c) during the course of audit, the auditors observed the company did not maintain Debtors and
Creditors ledger properly and should maintain related party ledger properly and (d) during the course of
audit, the auditors observed that there are some lapses and lacunas in maintaining the cash book and
ledger book and should maintain those books properly with perfection.”
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O3 P FLT;

WY, TR TS GLOR T S F€& «i@ 7@ wz- SEC/Enforcement/740/2008/306 i 36 04, 030 3
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Ry, MFekibe M@Ew weq 8 Tz [iN-R4a ARHEms SF TR @3 IJ[FoM ARvEenR T56 AReeEd Seet
et Securities and Exchange Ordinance, 1969 @3 section 22 @3 Si&w =NfEwai=y Si=aid; «e

WRY, IR [avar, Fiieekite Hwe wizy ¢ Trr [Riy-Rew Aferm Shfive adem o, Aot %,
HRS! A2 TN TF AN T ARBIARS S 1 QTS @ FAIADI;

Teud, ETRY, I, Sfafie Ao faww [easaiads, Securities and Exchange Ordinance, 1969 @3 section 22
[ The Securities and Exchange (Amendment) Act, 2000 ==l Fe=Ifae] T @ve FIoReE:-
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