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WY, I O w93 SEC/SRI/INS/CSE-MEM/2010/874 dated July 16, 2013 @3 i<y g
ffseiifta MG (Frev3 Wl M-oov) @ Mg T ot IR o T W Tw famds e
wifisre aftama @it findings and contraventions e

Inspecting officers have examined reviewed and analyzed necessary books of accounts, records and
documents of Meenhar Securities Limited (CSE Member No.003) regarding the inspection. Findings
of the inspecting officers are given below:

01.“The inspecting officers examined all documents related to the Customers
Consolidated Bank Account of Meenhar Securities Ltd.

PARTICULARS AMOUNT
(AS ON SEPTEMBER 30, 2012)

PAYABLE TO CLIENTS 10,38,28,826
(+) PAYABLE - CSE 50,83,258
GROSS TOTAL 10,89,12,084
EXPECTED BANK BALANCE 10,89,12,084
ACTUAL BANK BALANCE 4,2510,577
BALANCE DEFICIT 6,64,01,507
PARTICULARS AMOUNT
(AS ON SEPTEMBER 30, 2012)

PAYABLE TO CLIENTS 10,38,28,826
(+) PAYABLE - CSE 50,83,258
GROSS TOTAL 10,89,12,084
EXPECTED BANK BALANCE 10,89,12,084
ACTUAL BANK BALANCE 4,2510,577
BALANCE DEFICIT 6,64,01,507

Contravention: Meenhar Securities Ltd. violated the Rules (8A) of the Securities and Exchange

Rules, 1987 and fifsefifte ¢ qawme I (53-taq, B QR 8 Sqiie afeffy) f&fase, 2000 @7 fAfy
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02. Income statement analysis for the year 2010, 2011 and 2012:
Comparatlve Income statement
Meenhar Securities Limited
Statement of Comprehensive Income
Particulars 30.09.2012 30.09.2011 Particular 30.09.2011 30.09.2010
Operating Income Operating Income
Commission 56,481,043 86,307,981 Commission 86,307,981 61,787,869
BO a/c opening fees 1,502,700 1,820,100
BO account annual fee | 1,943,800 2,476,500 BO a/c opening fees 1,820,100 3,598,570
BO account annual fee
Other Income 2,476,500 2,442,600
Profit on sale of floor 2,332,044 1,820,046 Other Income
space 1,200,000 - 1,820,046 12,745,025
Gain on share trading 6,801,068 9,761,267
Gain on share trading (322,715) 6,801,068
63,136,872 99,225,695 Total Income 99,225,695 90,335,331
Total Income:
Expenditure Less: Operating
57,977,468 65,080,416 Expenditure
Office expenditure
Office expenditure 65,080,416 56,614,411
Total Operating
Expense 57,977,468 65,080,416 Total Operating 65,080,416 56,614,411
Expense
Profit/loss before Tax 51,59,404 34,145,279 Net Operating 34,145,279 33,729,929
Profit/loss before Tax
Less: Income tax 444,000 -
Paid during the year Less: Income tax 11,784,253 6,690,239
Provision for Tax Paid during the year
against Assessment Provision for Tax
year 221,372 against Assessment
2012-13 261,766 year 1,113,518 -
2013-14 - 2012-13 - 1,425,169
2011-12 - 225,272
paid against 562,714 2010-11
Assessment year 4,696 - paid against
2013-14 1,113,518 Assessment year 221,372 60,786
2012-13 4,753,412 13,119,143 2012-13
13,119,143 8,401,466
Net profit/Loss after 405,992 21,026,136 21,026,136 25,319,454
tax Net profit/Loss after
tax 31,369,455 6,049,865
Retained earnings 26,145,455 31,369,319 Retained earnings
brought forward brought forward 52,395,455 31,369,319
26,551,447 52,395,455
Less: Dividend for the Less: Dividend for the -
year year 2009-10
Bonus Share - 25,000,000 Bonus Share 25,000,000 -
Cash Dividend 5,000,000 1,250,000 Cash Dividend 1,250,000
5,000,000 26,250,000
26,250,000 -
Retained Earnings 21,551,447 26,145,455 Retained Earnings 26,145,455 31,369,319
Carried to Balance Carried to Balance
Sheet Sheet
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Observation on comparative income statement:

The inspecting officers examined the audited financial statement for the year ended on
30.09.2011 and 30.09.2012, where it shows that Meenhar Securities Limited provided credit
facilities to different clients. Total accounts receivables was 221,197,983 and 164,722,559 for
the year ended on 2011 and 2012 respectively, but they don’t shows any interest income in
their audited financial statement.

So, it is evident that all interest income on margin loan for the year 2011 & 2012 was not
recognized and income was understated in the audited financial statement. It is also evident
the audited financial statement was not prepared on the basis of the books of accounts &
other documents as prescribed by rule 8 of the Securities and Exchange Rules, 1987 which is
the violation of 5(1) of the Securities and Exchange Rules, 1987.

Contravention: The aforesaid activities of Meenhar Securities Ltd. violated the Rules 8 of
the Securities and Exchange Rules, 1987 which is the violation of 5(1) of the Securities and
Exchange Rules, 1987

@7 W@ 93 show-cause-cum-hearing notice @ =- BSEC/Enforcement/2150/2014/616 ®ifRd 3¢
CTEBTE, 2058 8 (279 I T S0, 2058 & Ot %A P 4R S0 G 4T ©ifitd T Grery/fetia
G IR TIRCEET TR AN AR TR TGP GR T 2 i TN, (X AL GHCTH O[S FRHATA
TAAfE® 2R SItMa 0oRA Yo, 2058 T I 2Itad MHey foifie qe<y nife 3 | T Atad W e fametet
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Explanation of the alleged person submitted at the time of hearing:

Refers to the letter of BSEC for show cause cum notice for hearing Commission order no

BSEC/Enforcement/2150/2014/644 October 21, 2014, explanation of their investment activities as
mentioned below:

01. After raising objection by the inspection team we rectified bank operation system
with a view to separate Consolidated Customer Bank Accounts from overdraft
accounts and from the year 2013 and onwards our payable to clients is clearly
reconciled with Consolidated Customer Bank Accounts.

02. We provided credit facilities to our clients as per Margin Rules 1999.We arranged
necessary financing from One Bank Ltd. and Midas Financing Ltd.We adjusted
interest income from clients with our interest expenses. We clearly disclosed the
matter in Audited
Financial Statements note no.18 (both years). In fact, we adopted that policy to
avoid confusion / dispute with Income Tax authority. Otherwise, they might charge
Tax at higher rate on interest income on margin loan considering other source of
income.
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Wy, rE Fieekibe ffde Suae swtes T Rules 8, (8A) & 5(1)of the Securities and
Exchange Rules, 1987 and Fifstfzibe @ e shre ( 23-[bew, 2a-@aiR 8 Sqrine afeffy)
fafestret, 2000 @7 ffy Sy©eer FaCE, At FifFeibe R “f=rg;

Wy, e Mfsekite fafite va st F@® Securities and Exchange Ordinance, 1969 ««
section 22 Ges section 12 of HfFeibe 8 uHwE FhHT (3F-TaF, TF-@FR ¢ Sgie afsHfy)
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ToUd, PRy, I, Sfrsiie Ter a8 f[ravi7&<, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) Gi section 22 [hv The Securities and Exchange (Amendment) Act,
2000 w==1 sieeenfe] Ges section 12 of Bifsefite ¢ «Ime T (35-am, 3¢-@FR 8 Sqifre
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