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Mr. S.M. Amzad Hossain, Chairman
Khulna Printing & packaging Limited
Khulna mongla road, Katakhali, Shambagath
Post: lockpur, PS: Fakirhat

Dist: Bagerhat, Khulna.
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Mr. Md. Amzad Hossain, Director

Khulna Printing & packaging Limited
Khulna mongla road, Katakhali, Shambagath
Post: lockpur, PS: Fakirhat

Dist: Bagerhat, Khulna.
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Mr. Khan Habibur Rahman, Director
Khulna Printing & packaging Limited
Khulna mongla road, Katakhali, Shambagath
Post: lockpur, PS: Fakirhat

Dist: Bagerhat, Khulna.
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Ms. Sufia Khatun, Managing Director
Khulna Printing & packaging Limited
Khulna mongla road, Katakhali, Shambagath
Post: lockpur, PS: Fakirhat

Dist: Bagerhat, Khulna.
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Mr. Md. Ezaz Uddin, CFO

Khulna Printing & packaging Limited
Khulna mongla road, Katakhali, Shambagath
Post: lockpur, PS: Fakirhat

Dist: Bagerhat, Khulna.
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Mr. Milan Khan, Company Secretory
Khulna Printing & packaging Limited
Khulna mongla road, Katakhali, Shambagath
Post: lockpur, PS: Fakirhat

Dist: Bagerhat, Khulna.
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FINDINGS DURING THE VISIT TO THE FACTORY PREMISES AND HEAD OFFICE

The Inspection Team formed by the Dhaka Stock Exchange PLC. to investigate the operational status
and allied issues of Khulna Printing & Packaging Limited has made several observations and/or
findings based on the information and/or documents.

1. Findings regarding Factory visit:

The factory of Khulna Printing & Packaging Limited was closed. The inspection team found none
related to the company to talk. There were only two security guards inside the factory area. The
factory building was locked. The security guards did not open the factory gate despite the several
request from inspection team. The inspection team tried to gather some information by conversing
with the security guards. They informed that they had been assigned by Al-Arafah Islami Bank PLC.
Motijheel Branch in which the factory area has been mortgaged against loan. They could not provide
any information about the company. The locals when asked, informed the team that the factory of the
company has been closed since last 4-5 years.

Dhaka Stock Exchange disseminated the online news regarding closing of operation of factory on
February 04, 2024

2. Findings regarding Head Office visit

The inspection team when visited the head office of Khulna Printing & Packaging Limited found none
related to the company. The security guard of the building informed the inspection team that Khulna
Printing & Packaging Limited vacated the office more than 5 (five) years ago. The team did not get
anyone to talk neither in factory nor ‘1 head office. The team did not get any response from all the
available phone numbers or email addresses of the company.

Dhaka Stock Exchange disseminated the online news regarding closing of operation of head office on
February 04, 2024,
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3. Qualified Opinion by the Auditor in the Financial Statements

lslam Quazi Shafique & Co Chartered Accountants, the auditor of Khulna Printing & Packaging
Limited has given the "Qualified Opinion & Emphasis of Matter" paragraphs in the Auditor's Report
for the year ended June 30, 2022. The Basis for Qualified Opinion section states among others as
follows

“We draw attention to the "Statement of Profit or Loss and Other Comprehensive Income" which
indicates that the company incurred a net loss of Tk. 226,312,415 during the year ended June 30,
2022 and several years the company recurming net loss and also shown negative shareholder’s
equity, negative retained eamings, negative net asset value per share, negative net profit after tax.
and negative earnings per share that indicate a material uncertainly exists that may cast significant
doubt on the company's ability to continue as a going concern”

The auditor also drew some issues in the Emphasis of Matters section which has been annexed with
this report.

NON-COMPLIANCES AND/OR OBSERVATIONS

After visiting the head office and factory premises and going through the documents available with
DSE the following non-compliances and observations have been found

1. Not loss for a period of consecutive 3 (three) years

The financial statements of Khulna Printing & Packaging Limited show net loss for the last three
years, which falls under Exit Plan criterion as per clause 1(2)(b) of the BSEC directive No.
BSEC/CMRRCD/2020-379/1 7/Admin/114 dated 28 December 2020.

2. Debit balance of retained earnings exceeds Paid-up Capital

Audited financial position of Khulna Printing & Packaging Limited as on June 30, 2022 shows that its
debit balance of retained earnings (BDT 09 46 crore) is way above its paid-up capital (BDT 73.04
crore). Hence, the company falls under Exit Plan criterion as per clause 1(2)(c) of the BSEC directive
No. BSEC/CMRRCD/2020-379/1 7/Admin/114 dated 28 December 2020.

3. Failure to declare any cash dividend for a period of consecutive 3 (three) years

The company failed to declare any cash dividend for a period of consecutive 3 (three) years which
falls under Exit Plan criterion as per clause 1(2)(d) of the BSEC directive No. BSEC/CMRRCD/2020-
379/17/Admin/114 dated 28 December 2020.

4. Non-payment of listing fees for a period of consecutive 3 (three) years

The company did not pay listing fees to DSE for more than 3 years which stood at BDT 12,92,808
(including surcharge) as on February 19. 2024 which is a violation of regulation 42 of Dhaka Stock

Exchange (Listing) Regulations. 2015 and falls under De-listing criterion as per regulation 61(1)(d) of
the same rule.
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5. Non submission of statement of monthly shareholding position and free float report

The company did not submit statement of monthly shareholding position and Free float report since
October, 2022 which is a violation of regulation 35 of Dhaka Stock Exchange (Listing) Regulations,
2015.

6. Non-submission of quarterly and annual financial statements

The company did not submit its quarterly and annual financial statements since June, 2022 which is a
violation of regulation 17 & 18 of Dhaka Stock Exchange (Listing) Regulations, 2015.

7. Shut down of head office/share office and factory

It is observed from inspection that the production of the company has been shut down from a long
period but the management of the company did not disclose the information as PSI which is the
violation of &t u. qeemom FRERBY ¢ gwmy IFPW (TSI I RfFae) R, 208 and regulations

33 and 38 of the Dhaka Stock Exchange (Listing) Regulations, 2015. The company also is in breach of
Listing Agreement that was signed between the company and DSE on July 18, 2014.

8. Violation of BSEC Corporate Governance Code

The Company Secretary (CS) and Chief Financial Officer (CFO) resigned from the company with
affect from October 1, 2022 and November 8, 2022 respectively and the above positions have been
vacant till now. The company is in violation of the sub-clause (a) of clause (1) under condition No. 3
of BSEC Corporate Governance Code (Notification no. BSEC/CMRRCD/2006-158/207/Admin/80)
dated 3 June 2018 by not filling the abovementioned vacant posts.

9. Non-functional website

It is observed that the official website of the company is not accessible which is a violation of
regulation 44 of Dhaka Stock Exchange (Listing) Regulations, 2015.

Contravention: Following inspection of altogether head office and factory premises of Khulna
Printing & Packaging Limited, the inspection team thinks that the issuer company is deluding the
regulators and investors in every possible following form. The overall observation may be summed up
as follows:

1. The company incurred net loss for the last three years, which falls under Exit Plan criterion as per
clause 1(2)(b) of the BSEC directive No. BSEC/CMRRCD/2020-379/17/Admin/114 dated 23
December 2020. i

2. The company's debit balance of retained eariﬁg (BDT 99.46 crore) exceeds its paid-up capital (BDT
73.04 crore) which falls under Exit Plan criterion as per clause 1(2)(c) of the BSEC directive No.
BSEC/CMRRCD/2020-379/17/Admin/114 dated 28 December 2020.

3. The company failed to declare any cash dividend for a period of consecutive 3 (three) years, which
falls under Exit Plan criterion as per clause 1(2)(d) of the BSEC directive No. BSEC/CMRRCD/2020-
379/17/Admin/114 dated 28 December 2020.
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4. The company is not paying annual listing fees to DSE for more than 3 (three) years which stood at
BDT 12.93 lakh (including surcharge) as on February 19, 2024 which is a contravention to regulation
42 of Dhaka Stock Exchange (Listing) Regulations, 2015 and falls under De-listing criterion as per
regulation 51(1)(d) of the same rule.

Ms. Sufia Khatun (Managing Director), Mr. Md. Ezaz Uddin (CFO) and Mr. Milan Khan (Company
Secretary) are responsible for the violation of the above-mentioned regulations.

5. The company did not submit its quarterly and annual financial statements since June, 2022 which is
a violation of regulation 17 & 18 of Dhaka Stock Exchange (Listing) Regulations, 2015.

Mr. S.M. Amzad Hossain (Chairman), Mr. Md. Amzad Hossain (Director), Mr. Khan Habibur
Rahman (Director) and Ms. Sufia Khatun (Managing Director) are responsible for the violation of
above-mentioned regulations.

6. The company did not submit statement of Monthly Shareholding Position and Free Float Report
since October, 2022 which is a violation of regulation 35 of Dhaka Stock Exchange (Listing)
Regulations, 20135.

Ms. Sufia Khatun (Managing Director) and Mr. Md. Ezaz Uddin (CFO) are responsible for the
violation of above-mentioned regulations.

7. It has been observed from inspection that the production of the company has been shut down from a
long period but the management of the company did not disclose the information as PSI which is the
violation of R © of s FRFEREY ¢ aasy FhRew (R et Fawse) fafg=et, 2032 and regulation

33 and 38 of the Dhaka Stock Exchange (Listing) Regulations, 2015 and also breach of Listing
Agreement signed between the company and DSE on July 18, 2014,

Mr. S.M. Amzad Hossain (Chairman), Mr. Md. Amzad Hossain (Director), Mr. Khan Habibur
Rahman (Director) and Ms. Sufia Khatun (Managing Director) are responsible for the violation of
above-mentioned regulations.

8. The positions of Company Secretary (CS) and Chief Financial Officer (CFO) is vacant from
October 1. 2022 and November 8, 2022 respectively and the company has not filled those posts till
now which is a violation of the sub-clause (a) of clause (1) under condition No. 3 of BSEC Corporate
Governance Code (Notification no. BSEC/CMRRCD/2006-1 58/207/Admin/60) dated 3 June 2018.

Mr. SM. Amzad Hossain (Chairman). Mr. Md. Amzad Hossain (Director), Mr. Khan Habibur
Rahman (Director) and Ms. Sufia Khatun (Managing Director) are responsible for the above
mentioned violation.

9. The website of the company is not accessible which is a violation of regulation 44 of Dhaka Stock
Exchange (Listing) Regulations. 2015.

Mr. S.M. Amzad Hossain (Chairman). Mr. Md. Amzad Hossain (Director), Mr. Khan Habibur
Rahman (Director) and Ms. Sufia Khatun (Managing Director) are responsible for the violation of
above-mentioned regulations.
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01. Mr. S.M. Amzad Hossain, Chairman, Khulna Printing & packaging Limited, Khulna mongla

02.

03.

04.

05.

06.

road, Katakhali, Shambagath, Post: lockpur, PS: Fakirhat, Dist: Bagerhat, Khulna.

Mr. Md. Amzad Hossain, Director, Khulna Printing & packaging Limited, Khulna mongla road,
Katakhali, Shambagath, Post: lockpur, PS: Fakirhat, Dist: Bagerhat, Khulna.

Mr. Khan Habibur Rahman, Director, Khulna Printing & packaging Limited, Khulna mongla
road. Katakhali. Shambagath, Post: lockpur, PS: Fakirhat, Dist: Bagerhat, Khulna.

Ms. Sufia Khatun, Managing Director. Khulna Printing & packaging Limited, Khulna mongla
road, Katakhali, Shambagath, Post: lockpur. PS: Fakirhat, Dist: Bagerhat, Khulna.

Mr. Md. Ezaz Uddin, CFO, Khulna Printing & packaging Limited, Khulna mongla road,
Katakhali, Shambagath, Post: lockpur, PS: Fakirhat, Dist: Bagerhat, Khulna.

Mr. Milan Khan, Company Secretory, Khulna Printing & packaging Limited, Khulna mongla
road. Katakhali, Shambagath, Post: lockpur, P¢: Fakirhat, Dist: Bagerhat, Khulna.
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