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@Ry, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) @< section 2(g) weits
o9 cefReT Fftee fissuer’ BT wifefe (Sresom ‘SRR’ e Bfafs);

(AR, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) @< section 2(cc)
wreds “Commission” means Bangladesh Securities and Exchange Commission constituted under the
Bangladesh Securities and Exchange Commission Act, 1993 (Sres#i7 ¢ 3fiiT * 31 Sfgfe);

@Ry, the Commission has given consent (with imposition of some conditions under section 2CC of
the Securities and Exchange Ordinance, 1969) vide letter no. SEC/CI/IPO-155/2011/1676 dated:
October 25, 2012 to the issuer for raising of capital through Initial Public Offerings (IPO) and the issuer
issued prospectus under Public Issue Rules, 2006;

Ry, the company was directed under condition No. 5 of Part-B of the aforesaid Commission’s consent
letter (which was imposed under section 2CC of the Securities and Exchange Ordinance, 1969) to submit
an audited report on utilization of aforesaid IPO proceeds, conducting a special audit on the same. As per
instruction of the Commission, ADL has employed M/s. A. Qasem & Co. Chartered Accountants for the

aforesaid special audit;
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Allegation

Contraventions/Violations and related laws

—_

A short term loan from One Bank Ltd. was over
adjusted by Tk.13,703,094 from the IPO proceeds as
approved in the prospectus.

Contravention:

1.

Condition no # 7 of part B of the Commission’s consent
letter.

2. Imposed under section 2CC of the Securities and Exchange
Ordinance, 1969 read with
3. Section 18 of the Securities and Exchange Ordinance, 1969

(Submission of untrue and incorrect Information).

N

Liabilities adjusted of Tk.53,732,091.75 against bridge
finance (time loan) from Mercantile Bank Ltd. utilizing
IPO fund which was not disclosed in the prospectus.

Contravention:

1.

Condition no # 7 of part B of the Commission’s consent
letter.

2. Imposed under section 2CC of the Securities and Exchange
Ordinance, 1969 read with
3. Section 18 of the Securities and Exchange Ordinance, 1969

(Submission of untrue and incorrect Information).

w

Liabilities of Tk.30,000,000 adjusted to Lanka Bangla
Finance Ltd. from IPO fund against short term loan,
which was not disclosed in the prospectus.

Contravention:

1.

Condition no # 7 of part B of the Commission’s consent
letter.

2. Imposed under section 2CC of the Securities and Exchange
Ordinance, 1969 read with
3. Section 18 of the Securities and Exchange Ordinance, 1969

(Submission of untrue and incorrect Information).




4| A total amount of Tk.279,406,265.00 was made to | Contravention:
various suppliers/contractors against purchase of 1. Condition no # 6 of part B of the Commission’s consent
construction materials for expansion project in cash letter.
instead of banking channel. 2. Imposed under section 2CC of the Securities and Exchange
Ordinance, 1969 read with
3. Section 18 of the Securities and Exchange Ordinance, 1969
(Submission of untrue and incorrect Information).
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5| A labor contractor was engaged and labor matter was
supervised and controlled by the Everyway Engineering.
After completion of different phase of work, labor bill

6| ADL did not maintain separate books of accounts for the

Contravention:

1.

Condition no # 6 of part B of the Commission’s consent
letter.

was submitted by the labor contractor. It was checked 2. Imposed under section 2CC of the Securities and Exchange
and verified by Everyway Engineering then accordingly Ordinance, 1969 read with
payment was made. 3. Section 18 of the Securities and Exchange Ordinance, 1969

(Submission of untrue and incorrect Information).

expansion project
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ToUT, CIRY, I, Sfafe ae e Reawarids, Securities and Exchange Ordinance, 1969 @3 section 22
[ The Securities and Exchange (Amendment) Act, 2000 iRt XS] T© W@ HASRCET S (ST @3 To&
90,00,000/- (& ¥7%F) BIFT SR 41T F7eT A oG WWCR d¢ (*79) T ey ‘e Frieeiibe sie
GG TN T AT THFS T GIF0/(A-SGT ML SR S F900 A |

e SRS e qHIEE IR AT -

AT ©, A, ST QO
AU

ISICERH
i cefaset ffacee
THABIT ST BISTIA ST ( TATSH-9 G3R HR), €¢q (AR R /9, FFg-3, To7 [T 391 @I, it |



