SEC/Enforcement/873/2011/ August ,2011

Order

Whereas, as per section 2(i) of the Securities and Exchange Ordinance, 1969 (XVII of 1969), Al Arafa Islami Bank
Limited is a member of Dhaka Stock Exchange Limited;

Whereas, the Securities and Exchange Commission issued Stock Broker Registration Certificate to Al Arafa Islami
Bank Limited under aviv 10(1) of the imiKDiiiUR 1 G - {PA Kigkb AiBb, 1993, read with eia 5 (5) of the IMKDIiiUR |
G - 1PA Kigkb (=K-Wjvi, +K-teiKvi I AbtgwZ ciZibia) ielagvjy, 2000, to conduct securities trading related activities
under certain terms & conditions stipulated in the said certificate;

Whereas, on the basis of the enquiry report of Securities and Exchange Commission a show cause-cum-hearing
notice No. SEC/Enforcement/873/2011/111 dated February 24, 2011 was issued to Al Arafa Islami Bank Limited to
appear at the hearing on the March 13, 2011. In the show cause-cum-hearing notice among others following were
mentioned;-

“Whereas, as per %< feiii tbeUb mb™ bs- 1beUb-3.1/WGMB-234/2008/312, ZwilLt 17/11/2008 Bs I 5 fevKvi ibeUb mb>
bs- 1beUb-3.2/ imGmB-139/2010/220, ZwiLt 09/06/2010 (issued to Al Arafa Islami Bank Limited ) Gi *< 53~ 2 “mb>
cicK Securities and Exchange Ordinance, 1969 (XVII of 1969), mKDiiiUR 1 G - tPA Kigkb AiBb, 1993 (1993 mibi 15 bs
ABb), Ges ImIKDIiIUR 1 G - tPA Kigkb (=K-Wjvi, =K-teiKvi I Abign™Z cizibia) veragijy, 2000 Gi Aaib Kigkb KZK mgq mgq
C E ev RiliKZ Atk e ibt "k Ges GB mbt™ i mKj kZ gubqy PijiZ eva” _wKieb|”

Whereas, as per APiY ieia s, 2 @ a of ety wwise of IMKDITIUR 1 G - 1PA Kigkb (6K Wjvi, 0K tevKii I Abigw™Z ciZibia)
teragvjy, 2000;

“ciZ’K =K Wjvi, =K teiKii 1 AbigwZ cizibiatk Zwvi e'emi I GZ mspus Kihw™ criPrjbvi t91£T movg, ~ 912y, 1ek™ Zv 1 mZZy
eRiq 1WLiZ nBie|”

“ctZ’K =K Wjvi, =K feiKvi 1 AbignZ cizibia Zwi gi°tji minZ Kig-Kviedii mgq iek Zvi mnZ Znd™i digidgm tgizieK
gi°tji Rb" mieeg evRvi ~i imiKDIiU g eviepaq Kiiteb|”

“tKib =K Wjvi, =K feKii er Abtgw"Z cizibia GKKFite A_ev Abb't™ i mnZ milij Zfite tKib KiTg eiRvi mio KiiZ cwiteb b
hunv miaviY ieibiqiMKvixt™ i Rb™ MiZKi nBie A_ei evRitii md I Aeva KihKwiZy eiaM Kiite]”

Whereas, an enquiry was conducted by Securities and Exchange Commission. Enquiry committee among others
reported the following:

“ On January 20, 2011, Al-Arafah Islami Bank Limited sold a number of shares on behalf of their clients
aggressively without following the available buy order of those securities at the market at that time. As per the Trade
execution documents provided by DSE, the inquiry officers found that the aforesaid stock-broker submitted sale
order of different securities at a lower rate than the actual trade execution rate (available buy rate at that time). The
detail transaction of the aforesaid stock-broker is delineated below:
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TRADING REPORT ON JANUARY 20, 2011.
1\%' INSTCngII)\]‘EENT EVENT | BUY/SALE | PRICE |QUANTITY CUg{g‘éER TIME
1 BEXIMCO Submitted S 243.00 2000 B160 13:03:26:247
BEXIMCO PartExec 250.00 200 B160 13:03:26:253
BEXIMCO PartExec 244.00 200 B160 13:03:26:263
BEXIMCO PartExec 244.00 500 B160 13:03:26:272
BEXIMCO PartExec 244.00 100 B160 13:03:26:278
BEXIMCO PartExec 244.00 200 B160 13:03:26:286
BEXIMCO PartExec 243.30 200 B160 13:03:26:294
BEXIMCO PartExec 243.30 300 B160 13:03:26:301
BEXIMCO PartExec 243.20 200 B160 13:03:26:309
BEXIMCO FullExec 243.20 100 B160 13:03:26:317
2 |CONFIDCEM Submitted S 212.00 2000 1324 13:00:39:866
CONFIDCEM PartExec 229.00 100 1324 13:00:39:873
CONFIDCEM PartExec 214.00 20 1324 13:00:39:881
3 |AFTABAUTO Submitted S 251.00 1000 C86 13:02:40:509
AFTABAUTO PartExec 255.00 200 C86 13:02:40:516
AFTABAUTO PartExec 252.00 50 C86 13:02:40:522
AFTABAUTO PartExec 251.10 50 C86 13:02:40:529
AFTABAUTO PartExec 251.10 50 C86 13:02:40:536
AFTABAUTO PartExec 251.10 200 C86 13:02:40:542
AFTABAUTO PartExec 251.10 200 C86 13:02:40:549
AFTABAUTO FullExec 251.00 250 C86 13:02:40:555
4 INAVANACNG Submitted S 151.00 5000 875 13:00:41:912
NAVANACNG PartExec 156.00 100 875 13:00:41:979
NAVANACNG PartExec 155.10 200 875 13:00:42:042
NAVANACNG PartExec 155.00 400 875 13:00:42:075
5 |SQUARPHARMA |Submitted S 3135.00 130 B159 13:03:05:140
SQUARPHARMA |PartExec 3150.00 10 B159 13:03:05:145
SQUARPHARMA |PartExec 3150.00 10 B159 13:03:05:165
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SQUARPHARMA |PartExec 3150.00 10 B159 13:03:05:180
SQUARPHARMA |PartExec 3150.00 10 B159 13:03:05:196
SQUARPHARMA |PartExec 3150.00 10 B159 13:03:05:207
SQUARPHARMA |PartExec 3150.00 10 B159 13:03:05:221
SQUARPHARMA |PartExec 3150.00 10 B159 13:03:05:237
SQUARPHARMA  |PartExec 3150.00 4 B159 13:03:05:257
SQUARPHARMA  |FullExec 3140.00 56 B159 13:03:05:282
6 |IFIC Submitted |S 1100.00 |150 B58 13:01:24:272
IFIC PartExec 1112.00 |50 B58 13:01:24:283
IFIC PartExec 1112.00 |50 B58 13:01:24:298
IFIC FullExec 1110.00 |50 B58 13:01:24:308
7 ABBANK Submitted S 1200.00 (250 1891 13:03:37:203
ABBANK PartExec 1230.00 |10 1891 13:03:37:208
ABBANK PartExec 1230.00 {100 1891 13:03:37:223
ABBANK PartExec 1210.00 |50 1891 13:03:37:241
ABBANK PartExec 1201.00 |10 1891 13:03:37:260
ABBANK PartExec 1200.25 |5 1891 13:03:37:270

Contravention: Through the aforesaid activities Al-Arafah Islami Bank Limited (DSE Membership No. 234 and
CSE Membership No. 139) has violated * 7z~ 2 of It 393 2o %< tevkii ibeUb mb™ bs- 1beUb-3.1/WGmB-
234/2008/312, Zwilt 17/11/2008 Bs 1 %< teiKvi lbeUb mb™ bs- ibeUb-3.2/ imGmB-139/2010/220, ZwiLt 09/06/2010 Bs
and BT leia >, R € a4 of 7oty wwise of IMKDIIIUR 1 G- 1PA Kigkb (0K Wjvi, 0K tevKii 1 Abign™Z ciZibia) ieiagyjy,
2000]”

Whereas, hearing was conducted as per schedule. Mr.Ekramul Hoque (M.D), Muhammad Husain Ahmad Faruqi
,Md.Mufazzal Hossain attended the hearing on behalf of Al-Arafah Islami Bank Limited and submitted a reply letter
No. AIBL/Head Office/MDS/2011/10 dated March 13, 2011. In the letter among others they stated the following:

“(3) GmBm ¢ E mbt™i KZ bs 2 G DtjiLZ Secrities and Exchange Ordinance, 1969 (XVI 1 of 1969), mKDiilUR GU G - tPA
Kigkb ABb, 1993 ( 1993 mibi 15 bs AiBb), imiKDiilUR 1 G - 1PA Kigkb (0K-Wjvi, 6K-tewKii | Abigu™Z ciZibia ) ieiagijy,
2000 Gi Aaxb Kigkb KZK mgg mgq ¢ E ev RvixKZ At ™K evibi k Ges GB mbt™i mKj KZ gubqy movigi mit_ Augiv A™"ver™ e’emu
cliPyybv Kii AmiQ |

(4) imiIKDIiUR 1 G - 1PA Kigkb (OK-Wjvi, 0K-teKii 1 Abigu™Z cizibia ) veiagvjy, 2000Gi ieva 11 Gi Aaxth 0 102)q Zdikjo G
elbZ OK-Wjvi, OK-ferKvi I Abtgi~Z cizibiat™i APib iera 1 G DiJILZ APib tera fgtb eemi I GZ™ mspus Kihn™ ciiPiglvi
9141 mbvg, ~91Zy, ek~ Zv 1 mZZy eRvq TitL PEIQ] dij A™ver™ Augit™i Kihpg cmstM tKib MiniKi ¢ t_K tKib Arfthi DlIwcZ
ngib|

(5) mKDIUR 1 G - 1PA Kigkb (OK-Wjvi, 0K-teiKii 1 Abigu™Z cizibia) ieragvjy, 2000Gi teia 11 Gi Aaxtb 0 0Ziq
ZdkijO G elbZ APibiera 2

(6) Gi 1,2 Abhigt MinK tmev ¢ b Kf1 AmiQ| DfjL" Wimai 2009 Bs ZwiL niZ Augv™ i

(7 IbR™ Kb tadij I thB| tKejgiT MiniKi pg/iepq Ad kB cricijb Kii AmiQ| dij GKKfite ev mamijZfite tKib
KiTg evRvi midi mthiM thB]
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6) IMKDIiIUR 1 G- 1PA Kigkb (OK-Wjvi, 0K-teiKvi 1 Abtgw™Z cizibia) ielagvjy, 2000 Gi iera 11 Abhigx  Avgii™i Kihpug
cliPyjhvi ielig Aigiv miPé AnQ|

(7) Aichit™i Shoi-case cm hearing notice G DijiLZ 7w Bb-tgpU Gi msNiVZ fUW Gi teltq ArfthviMi fciq[iZ AbmUitbi ci
Ribv hvg th, Ribouix 20, 2011 ZwiiL ~vFweK mgg mKvj 11.00 NiUKvi ciietZ Acivi 1.00 NiUKig tjbi™b Ti* ng] mKyj
10.00 NiUKv 1_KB Aigit™i teiitiR mDiR AMZ mafibZ ieibtqiMKiiMY AeinZ ~icZibi Kvitb DigM-DrkUvi gta”™ tUW Ti* nlqui
AtcTlig mgq AiZenwnZ KiiQijb| BiZigta'B  Zviv AeinZ nb th, ~icZibi Kiith mPK 225 cigU Kig tMij ewRii ~gsigfite el nig
hite] G Ae g fejv 1.00 NiUKig evRvi Ti* nlgy giT niDiR Dei™ Z AiaKisk  ieibtqiMKuix evRvi ~*Z eU nlgvi AvksKig GK mit_ibR
bR inmide T191Z tkayi tlepuiqi Rb™ Zrci nig Divb] GKIT AiaK MntKi repgnt™k e eigb KifZ iq msikd Abigu™Z
ciZibiaMb AtbKUr Amniq teva Ktib] i cZb Ges eiRvi eU niq hilqui ArksKig MinKMY AiaKZi iZ ¢ tK ePvi Rb” evRiti th “ti
T2y itgiQ tmB “ti fkayi veni Rb™ Abigw™Z cizibiai Dci Pic mi6 Ktib]

Ginb Pic | AmnigiZi gta’l Augit™ i msikd fUWiIMY B OFfer mgini gta” tjuzvi miev'P “i A_wr Toch Line Price t7iL evRii
tlepgii kK “wLj Kiib] Aci 'K TicZbglr eRiti  tpziMb AiZ AT mgiq eiRii eU ntq hvlqui Abgib Abhigr H mgiq eiRiti
metPiq Dcti th "1 vetpzy ifqiQ Zv etePhig ibiq leivRgib fuZvi ~imgini (B OFfer) gia” meiPiq Dcti Aei Z “fii tPig iKQUY
AlaK i pogitk Culj Kiib hiZ Zvi “wLjKZ pgitk e eigb ng| vepgd Tk Cwliji RbT F2 Sale Order b Lij HLvb
Qantit, Client Code Entr 1"1Z nq| G!Z 1KQ mgq e'q nq| BiZigta” elRiti  “wLJKZ bZb g~k Sale Order “hth t~Lvi tKib
mihwM thB|dij Ag™T “wLjKZ riepgvi™k bzZb Kii eRil AiaK™ti “wLjKZ pgvi™k Gi mi_ Match Kii ev Execte ng| XvKv 6K
G- 1PA 1jt Gi Ab jiBb fUWs mi=tgl ZviQJ MnYihi Jimi=-g Mnb by Kitj B'QKZ er Aib"QKZfite G aitbi AWi Kiil cif
Execte Kiv mae niZy |

DEJILZ tUW_ tjv MintKi Dci iZiZ vek™ Zvi minZ Zt™i vjiLZ digitgk fgiziieK H mgiqi mielEg eiRvi “ti Erecte Kiv ng| (
MintKi lepgut™k 1 ijilZ e=e” msh3 Kivnj)| dij APibieia 1, 2 1 7 of 02iq Zdimj of imKDiilUR 1 G - tPA Kigkb (0K-
Wjvi, 6K-tevkvi I Abfgw™Z cizibia ) veragvjv, 2000 tKvb Ae ZB jsNb Kiv ngib|

(8)Aichit™i cfT DEJILZ MinK tciUdij I chitjiPbits L hig th, Ribgrir 20,2011 ZuitL MinK mstKZ 1324 Gi BK'BIU 23.55 j9

UKy, MinK mstKZ 1891 Gi BK'BIU 9.97 J T UKy, MinK mstKZ B-159 Gi BK'BIU 17.96 T UK, MinK mstKZ B-160 Gi BK'BIU
9.37 J 17 UKy, MinK mstKZ C-86 Gi BK'BIU 29.08 j 11 UKy giT MinK mstKZ 875 Gi BK'BIU 11.41 97 UKi I MinK msiKZ B-58
Gi BK'BIU 12.67 T UiKi gT|

ZQor Aichit™i cfT DijiLZ Hittbi 7 Bb=igU Gi tjbt tbi T A_wr eR¢i D3 Bb+igU mgini tjbi bKZ tkoutii msLY,
Aigit™ T nDiR DiILZ iepgKZ tkaviil tgw msLy, eiRviT fgW 1§bi bKZ tkaviii Zjbig Avgii™i niDIR iepgKZ tkatii KZKiv
nvi bitP Aichii™i m™q AeMiZi Rb™ Zij aiv nijy]

S1 Instrument AIBL Sold Market Trade %AIBL Sold
1 Beximco 2,000 151,300 1.32

2 Confidence 2,000 36,480 5.48

3 Aftabauto 1,000 53,100 1.88

4 Square Pharma 130 2,823 4.61

5 IFIC 150 1,230 12.20

6 AB Bank 250 15,075 1.66

ZiQiov, 20/01/2011 Bs ZwitL Aigi™i mDR f_tK g 56 1U tKedioxi tkavi tjbt™b ng hii tgW ciigib 2,78,37,429 Ui hi H1™b
elRitii fgU 1jbi 1bi 4.09% gil |

Dctii miYx T_tK 16 cZiggib ni"Q th, elRiti H 1™ b 1jbi bKZ tkawtii Zjbig Avgit™ i teikitiR niDR 1_IK ieugKZ tkaitii kZKiv
nvi AiZ bMb| DijiLZ rerbigMKvixMibi retbiqviMi crigvo 1 Rubavix gvimi tjbi™ibi TiKW _{K cZxqgib ng th, ciR e/Riii ““bi™b
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fybt™ibi Zjbvg Zvi Tjbi™b AiZ bMb™ (MinKMibi tcwdij I Ges tjbi thi ieeibr GZ mstM msh3 Kiv nj)| hvi gva'tg msNivZ tUW
@riv eiRvi cfueZ Kivi tKib mthuM thB| Auj-Avivdin Bmjvgr esK 1jt Gi 1bR™ fcwidwj 13Z A vr Wjvi GKyDbU Wimai 2009 niZ
Aver tmtKOvix gdKiU GKIU tkayi |l pg/iepg naib] dij GKKfite ev DijiLZ MinKMibi mit_ mic§ij Zfite tKib KiTg eiRvi midi
tKib iKg AeKik 10j bv|

GABIEGY Kwclij gitKU mwfimm 1jt, Avj-Avivdin Bmjigr €K 1jt Gi GKiU mnthibhi ciZGib nmize ciZOgM 1_tK mbiigi mi_
KgKiU criPijbv Kti Amij 1 big iedutUi Kiith AT Avj-Avivdn Bmjugr evsK 1t Gi mbig | mL'wZi ciZ mefubZ e'vskK MinK1™ i

mb ni DITK ni"Q] ZvQiov GABIeGJ K'ncUrj giiKU murfimm yjt KZK Dcti elbZ th mg— Kvhw™ madb Kivi 1e” wiZ ieeib Zij aiv
niqiQ 2¢Z mbh miziZfite cgubZ nq th tKib iKg Aibgg ev ~irfmUgjK tKib Kihptg cizoibil AskMnb Kiiib hini msNivz nigtQ
Zinv ~ vFweK wbgg Abhigr nigiQ] GZ miZI Augvi™i mnihwik cizbiUi Kihpg Auchid™1 mSi6 ARib tKb Kvith e niq _wKij Zvi
Rb" Aigiv  AiSiiKfite AbZB Ges lgici_x] GgZie g cIR eRviii 1eMZ “B ermiii FigKv retePbv Kii DijiLZ Arffhw 1_iK
GABIeGj Kwelvg giKU mufimm yjigiUWIK AewiZ v ig h_vh_ Ae™vb ivlvi gia'tg t7iki iR evRvitK kilkyjx Kivi mthw “vibi
Rb" iebxZ Abtiva KinQ|”

Whereas, Al Arafa Islami Bank Limited has submitted sale order of different securities at a lower rate than the
actual trade execution rate (available buy rate at that time), therefore the mentioned allegation of violating *re =2- 2
of 3T 3¢+ e B+ felkii theUb mb™ bs- ibeUb-3.1/WGMB-234/2008/312, ZwilLt 17/11/2008 Bs 1 %< teiKii ibeUb
mb™ bs- ibeUb-3.2/ iImGmB-139/2010/220, ZwiLt 09/06/2010 Bs and =G=« iefa >, * @ 4 of fawty w=wr of MKDIHIUR 1
G - 1PA Kigkb (6K Wjvi, 6K tekvi I Abigw™Z ciZibia) ieiagijy, 2000 against Al Arafa Islami Bank Limited is proved as
correct. Their written explanation is not acceptable to the Commission.

Whereas, the aforesaid activities are tantamount to non-compliance of securities law, deliberate and clear
contravention of the stated * and AWPiY iela. The said violations attract penal provision of aviv 18 of imKDiiiUR 1
G - {PA Kigkb ABb, 1993.

Whereas, to protect the discipline and transparency of the capital market along with it’s development the
Commission deems it appropriate and necessary to impose penalty upon Al Arafa Islami Bank Limited for the stated
violations.

Now, therefore, Securities and Exchange Commission, in exercise of the power conferred by aiiv 18 of imKDiiUR |
G- 1PA Kigkb ABb, 1993 hereby imposes penalty for Tk.25 (Tk. Twenty Five) Lac upon Al Arafa Islami Bank
Limited which is to be deposited to the Commission in the form of Bank Draft/Payorder favouring ‘Securities and
Exchange Commission’ within 30 days from the date of issuance of this order.

By order of the Securities and Exchange Commission

Professor Dr. M. Khairul Hossain
Chairman

Distribution:

Al Arafa Islami Bank Limited
Peoples Insurance Bhaban (6™ floor)
36, Dilkusha C/A

Dhaka-1000
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