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bs-GmBim/Gbidvmigru/1029/2012/ Zwilt Rb 2012 Bs
A"k

thinZ, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) Gi section 2(g)
tgiziteK Appollo Ispat Complex Limited, ‘issuer’ inmite ArfinZ (AZtci Bm'qui efj DijiLZ);

thinZ, Bmqvi 57,150,000 W mvariY tkavi cizi ArfinZ gj~ 10.00 (CK) UKKv Ges Bm™ gj~ 70.00 (mEi )
UKy (60.00 UKy icigavgmn) tgi 4,000,000.00 UiKvi cv_igK Mbc vtei Rb™ cmictim Rgyv 1™ 1giQ;

thinz, Bmqui 1.5415-0.40=1.1415 GKi fig Rb 30, 2011 miji A K ieeivdZ ASF3 KiitQ hv zit™i
gujKibig thB] AiZii3 1.1415 GKi fig An_K ieeiYiZ ASFi3i dij tKimlvbri metiE AiZgjwoZ nigiQ]
mZivs cmictim G AST3 Rb 30, 2011 ZwifLi mg eQfii Aw_K ieeibifZ fig mspws ielg ATx Z_" msthiRb
KtitQ, hvi djkiziZ D=3 Au_K reeibitZ Appollo Ispat Complex Limited Gi Aw_K Ae vi mZ', m™i |
Ibfj Z_" cizdijZ ngib] hv Securities and Exchange Ordinance, 1969 Gi m (6 jsNb;

thinZ, Kigkb DctiwjiLZ ABb ciicvjib € Zii "i'h Appollo Ispat Complex Limited Gi eivefi GKiU
show-cause-cum-hearing notice ml bs-SEC/Enforcement/1029/2012/135 ZwiL 10 Gicj 2012 tciY
Kii Ges 17 Gicj 2012 ZwitL kbibxi v"b ah™ Kfi Ges ah'KZ ZwiiL Appollo Ispat Complex Limited Gi
cizibia Dei Z ntg ¢l bs AICL/Admin/12/85 ZwiL 17 Gicj 2012 Gi ga'ig ijiLZ e3¢" “uLj Ktib] hiz
Abvib’i gfa’, ibfg= 1elg,ig 1 DfJL AdQ:-

Appollo Ispat Complex Limited submitted a written explanation vide letter No. AICL/Adm/12/85
dated April 17, 2012 stating, among others, the following :-

1. “You have referred to in paragraph 3 of your aforesaid letter that, before 30" June, 2011
the land measuring 1.5415 acres does not belong to the Company; value of such lands
overstated the company's assets as of June 30, 2011. Incorporation of such incorrect
financial statement to the Prospectus, in your opinion tantamount to furnishing
"false/Incorrect information" and is a contravention of section 18 of the Securities and
Exchange Ordinance, 1959.

2. In this regard, the facts are as follows:-

(a) The land in question measuring 1.5415 was under the possession of Appollo Ispat
Complex Ltd., of which 0.5475 acre in the name of Mr. Md. Ansar Ali, Managing
Director, Appollo Ispat Complex Ltd. and 0.9940 acres was in the name of Appollo
Power Generation Limited.



(b) Regarding the land measuring 0.5475 acre, the same was under possession of Appollo
Ispat Cornplex Itd. In fact, the said land was purchased by Appollo Ispat Complex Ltd. in

1999-2000 and it was in the possession of the company since purchase but inadvertently it
was registered as "Md. Ansar Ali, Managing Director, Appollo Ispat Complex Ltd." by deed
writer and District Sub-Registrar Office, Narayanganj instead of Appollo Ispat Complex Ltd.
represented by Mr. Md. Ansar Ali, Managing Director. Where it seems that the land is owned
by Mr. Md. Ansar Ali, which is not the fact. Meanwhile out of the above land of 0.5475 acre;
we have already corrected the deed of 0.4000 acre land and mutation of the same have been
completed and upto date rent have already been paid. For remaining 0.1475 acre land
mutation have been completed in favour of Appollo Ispat Complex Ltd. and upto date rent
have also been paid.

It is worth mentioning here that, so far there was no dispute what so ever and Appollo
Ispat Complex Ltd. have been enjoying the land peacefully and it could mutate the land in
its favour as Appollo Ispat Complex Ltd. was and is the rightful owner of the said land.

c) Relating to the land in the name of Appollo Power Generation Ltd. the fact is that, in the
year 2003, Appollo Ispat Complex Ltd. took a plan to set-up a captive power plant to feed
power to its existing operation. Accordingly, a new company was formed in the name and
style "Appollo Power Generation Company Ltd." and 0.9940 acres of land was purchased
in its name. This land is located inside the present land area of Appollo Ispat Complex
L.td. In the later years due to unavailability of gas and various other problems, the power
plant could not be set-up.As there was no operation and Appollo Power Generation
Company Ltd. was totally non-functional, it signed an Agreement for Sale with Appollo
Ispat Complex Ltd. for transferring of 0.9940 acres of land on 15-07-2007. In line with
the same, Appollo Ispat Complex Ltd paid the full consideration and it was in the
possession of the said land and was enjoying the economic benefit of the same.
Meanwhile the registration of 0.9940 acres of land in the name of Appollo Ispat Complex
Ltd. has already been completed and mutation is under process.

(d) As the lands were under "Agreement for Sale/undertaking" and physical possession of the
Company; and the economic benefits from those lands have been enjoying by the
Company, the lands were included in the audited accounts since 2008 in terms of
paragraph 35 of the Framework for the Preparation and Presentation of Financial
Statements issued by the international Accounting Standards Board as the economic
benefits of the lands have been enjoying by the Company notwithstanding "registration of
such lands" in the Company's name.

(e) No Bangladesh Accounting Standard (BAS)/ International Accounting Standard (IAS),
specifically debar the Company from the aforesaid inclusion in the audited accounts for
the year ended 30th June 2011. Conversely, It is a common practice in Bangladesh to
make such inclusion in similar circumstances.



3. Because of the foregoing, your judgment that we have submitted "false/incorrect
information" in the audited accounts for the year ended 30™ June 2011, within the meaning of
section 18 of the Securities and Exchange Ordinance, 1969, as mentioned in paragraph 3 of
your aforesaid letter, is not correct, based on facts, standards and practice.

4. As we have not submitted any "false/incorrect information" within the meaning of section 18
of the Securities and Exchange Ordinance, 1969 in the audited accounts for the year ended
30th June 2011 (on the basis of which prospectus was submitted) we understand that we do
not attract the provision of section 22 of the Securities and Exchange Ordinance, 1969 in
relation to the audited accounts for the year ended 30th June 2011, as mentioned in paragraph
4 of your aforesaid letter. Our statement in the audited accounts for the year ended 30™ June
2011, is true and f air, not willful and deliberate submission of "false/incorrect information",
not attracting the provisions of section 22 of the Securities and Exchange Ordinance, 1969.

We hope that our aforesaid explanations shall be to your satisfaction and by accepting such
explanations, you will kindly exempt us from the consequences of your aforesaid notice.”

thinZ, Appollo Ispat Complex Limited Gi 1jiLZ e3e" 11K m 06 cZiggb nqg th, Thibd thuwUiki
ArfthiMmgn Appollo Ispat Complex Limited 1K KfiiQ hv mKDiilUR ABb ciicijib e”_Ziieaiq section
22 of the Securities and Exchange Ordinance, 1969 Abhigx kuw thiM™ Aciva, hi tKibfiteB gvthiM’
bin;

thinZ, Kigkibi vetePbug, imiKDimiUR ABb ciicigib DijiLZ e Zvi Rb", Z_v ciRevRiti1 Dbgibi ckvcwk
elRtil ksLjv 1 "Qzv ivi vt D=3 Bm'quitK Riigibv Kiv ciqiRb I mgiPib;

AZGe, tminZ, Kigkb, DijiLZ hiezZiq relq retePbiceK, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) Gi section 22 [ The Securities and Exchange (Amendment)
Act, 2000 @viv mstkwaZ] G ¢ E gZietj Appollo Ispat Complex Limited Gi Dci 1 (GK) j9 UKi
Riigibv ah” Kij hv AT A tki Zwil niZ 15 (ctbi) 1"ibi gta” OmKDIilUR 1 G - tPA Kigkbl Gi AbKij
Bm'KZ e'wsK WvdU/tc-AWiii gia'tg Kigktb Rgv KiiZ niel

mIKDIiUR 1 G - 1PA Kigkibi Ait™Kkpitg,

Aa’vcK W: Gg Ligi“j tnitmb
Pauig'b

leZibt
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