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ZuilLt 28 Gicj, 2011 Bs

thinZ, Kigkb, AvivdiZ imiKDimiUR 1jiguW (IWGmB m™m" bs-94) tK Zvi Avte bpitg, tbawiZ kZvaxth imiKDIUR pg repq
KgKiE criPijbv Kivi Rb™ imiKDiitUR 1 G - PA Kigkb (AZ:ci (Kigkbl etj DijiLZ) miKDiiiUR 1 G - {PA Kigkb AiBb, 1993
(1993 mibi 15 bs ABb) Gi 10(1) G c'E TgZwetj imKDiilUR 1 G-1PA Kigkb (+K-Wjvi, ~K-teiKii 1 Abigw™Z

ciZibia) reragvjy, 2000 Gi teia 5(5) mn ciVZ +KieKvi tilRiokb milidiKU ¢ b KiifQ;

thinZ, Kigkb Zvi A"k bs SEC/ SRI/ INS/IDSE-MEM/275 dated September 23, 2010 Gi ga‘ig AvivdiZ
iImKDIIUR ijigUW (IWGmB m™m” bs-94) G GKiU cii “kb criPvgbv Kii Ges D3 cii kb ciZte b ibzi‘c findings and
contraventions Gi DijL AiQ:

a) “The inspecting officers examined all documents related to the Customers Consolidated Bank

Account of Arafat Securities Limited i.e., Customers Consolidated Bank Statement, details of

receivables from DSE and payables to DSE, statement of receivable & payable to clients, details of
cheques received from clients and paid to clients but not cleared, statement of bank account of
Sylhet Branch, money receipt & payment vouchers etc. The details of the findings are delineated

below:
SL NO. PARTICULARS AMOUNT
(AS ON AUGUST 31, 2010)

PAYABLE TO CLIENTS 2,58,20,963.16)
(-) RECEIVABLE FROM CLIENTS (1,07,69,604.83)
(-) UNCOLLECTED CHEQUES (BY ARAFAT SECURITIES (5,35,000.00)
LIMITED).

(+) UNPRESENTED CHEQUESBY CLIENTS 23,89,000.00
(-) RECEIVABLES FROM DSE (66,67,646.75)
(+) PAYABLETO DSE 77,837.60

EXPECTED BANK BALANCE

1,03,15,549.18

ACTUAL BANK BALANCE (Dhaka + Sylhet)

35,01,115.28

BALANCE DEFICIT

(68,14,433.90)

Contravention: Through the aforesaid activities Arafat Securities Limited (DSE Member # 94)
violated the Rules (8A) of the Securities and Exchange Rules, 1987 and fofetiaioer ¢ usse Fime

(B3-Toamm, % @RE 8 geaive afefqiy) fafemme, 2000 qr fafy o3 |
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b)

d)

f)

The inspecting officers found that the Average Net Capital Balance of Arafat Securities Limited for
the month of May-June, 2010 is BDT 12,28,405. Arafat Securities Limited provided excess credit
facilities [without any agreement] to Md. Anwarul Azim (Client code # 72), Anupama Chakraborty
(Client code # 10139), Rokeya Akter (16771), Md. Humayun Kabir Chowdhury (16748), Omar
Ahmad (Client code # 17336), Md. Masuk Alam (17592) & Syed Ashraf Ali (Client 35239) clients
of Arafat Securities Limited, to purchase shares.

Contravention: Through the aforesaid activities Arafat Securities Limited (DSE Member # 94)
violated the Rule 5(1) of Margin Rules, 1999.

The inspecting officer found that Arafat Securities Limited is providing credit facilities to their
clients without any Margin Loan Agreement.

Contravention: Through the aforesaid activities Arafat Securities Limited (DSE Member # 94)
violated the Margin Rules, 1999.

Arafat Securities Limited provided credit facilities to Mr. Md. Masum (Client code # 2752),
Y ounus Ali (17163), Shirin Amin (Client code # 26017) and M/S Masud Enterprise (Client code #
16119), clients of Arafat Securities Limited, to purchase newly listed securities i.e., Rak Ceramics
Ltd, CMC Kamal Textile Mills Limited & United Airways Ltd on July 25, 2010 & July 26, 2010;
June 21, 2010 & July 05, 2010; June 17, 2010, June 27, 2010, July 6, 2010, July 12, 2010; and July
15, 2010 respectively.

Contravention: Through the aforesaid activities Arafat Securities Limited (DSE Member # 94)
violated the Commission’s Order No. SEC/CMRRCD/2001-50/167 dated October 01, 2009.

Arafat Securities Limited provided credit facilities to Mr. Mohammad Saif Ullah (client code #
17972) and Mr. Md. Anower Sadat (Client code # 4297), clients of Arafat Securities Limited, to
purchase ‘Z’ category sharesi.e., UCBL on June 22, 2010 and June 21, 2010 respectively.

Contravention: Through the aforesaid activities Arafat Securities Limited (DSE Member # 94)
violated the Commission’ s Directive No. SEC/CMRRCD/2001-43/169 dated October 01, 2009.

The inspecting officers found that some of the clients of Arafat Securities Limited sold their shares
before maturity, which is the violation of Regulation 4(1) of Dhaka Stock Exchange (Short sale)
Regulation of 2006. The details are delineated below:
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ARAFAT SECURITIES LIMITED
DSE MEMBER # 94

BDWELDING
SL NAME OF CLIENT| BUY MATURITY | SALE
NO CLIENT CODE | DATE QUANTITY DATE DATE REMARKS
1 |Md. Masum 2752 | 28.03.10 5000 31.03.10 30.03.10| Sold 5000 sharesat T+2
01.04.10 2000 06.05.10 05.04.10| Sold 5000 sharesat T+2
05.04.10 3000 08.04.10 05.04.10| Sold 1000 sharesat T+0
Sold 2000 sharesat T+1
08.04.10 2000 13.04.10 12.04.10| Sold 2000 shares at T+2
12.04.10 2000 15.04.10 12.04.10| Sold 2000 shares at T+0
18.04.10 2000 21.04.10 18.04.10| Sold 2000 shares at T+0
BDWELDING
SL NAME OF CLIENT| BUY MATURITY | SALE
NO CLIENT CODE | DATE QUANTITY DATE DATE REMARKS
1 M/S. M_asud 1214 | 18.03.10 5500 23.03.10 22.03.10| Sold 5500 sharesat T+2
Enterprise
25.03.10 3000 30.03.10 29.03.10| Sold 3000 shares at T+2
28.03.10 2000 31.03.10 29.03.10| Sold 2000 sharesat T+1
29.03.10 13000 01.04.10 29.03.10| Sold 2500 sharesat T+0
30.03.10| Sold 1500 sharesat T+0
31.03.10| Sold 5000 sharesat T+2
01.04.10 4500 06.04.10 05.04.10| Sold 4500 sharesat T+2
04.04.10 37000 07.04.10 05.04.10| Sold 500 sharesat T+1
06.04.10| Sold 10500 shares at T+2

Contravention: Through the aforesaid activities Arafat Securities Limited (DSE Member # 94) violated the Regulation
4(1) of Dhaka Stock Exchange (Short sale) Regulation, 2006.”
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thinZ, Kigkb DctinjiLZ cizie™b Abhigr mKDimuR ABb ciicyjib e 2 ~1'b AvivdvZ imiKDiiiUR wjigUW Gi eiveti GKIU show-cause-
cum-hearing notice ml bs- SEC/Enforcement/829/2010/08 ZuiL 05 Ribayix 2011 Bs fciY Kti Ges cieZiZ 17 Ribgvix 2011 Bs
Ges 24tde‘quix 2011 Bs ZiiiL ch:Zdmj Kii 15 gP 2011 Bs ZwiiL kb v"b ah” Kii Ges ah’KZ ZuiiL D3 feKiiiWjvi Gi cab ibenx
KgKZv Do Z ntq 2™ i 15 giP 2011 Bs ZwitL cfTi gatg ijiLZ e3e" “uLj Kti | D3 ciT Ab'ib'i gta’, ibibi velq, 1jv DijL AQ:-

0 miebg tbte™b Aug tgit Ave™ Jwn, caib ibeins KgKzy, AvivavZ imiKDifiUR ijigiUW, m™m" bs-094, XKy =K G - 1PA 1jigtUW] 1eMzZ
05/08/2010Bs ZwiiL Kigktbi At~ ketj GmBim Gi ~BRb Z™3Kvix KgkzZy AT AvivaiZ miKDritUR wjt cii “kb Kiib Ges Z°$ Kihpg
cliPyjbv Ktib| tbuUik DijiLZ NWiZ 68,14,433.90 UKy cieZxtZ 06/09/2010Bs Zwiil 1494495 bs tPiKi gva'tg 1 tTKwU UKy e'isK
mmide Rgv Kiv ng| eZgib tKib NWiZ thB| thwUik DijiLZ Ab'b™ AvBb i Rb™ Aigiv AiSiiKfite “tiLZ 1 gy cv_x] AZiZi mg
fiji Rb” Aigt™i cizdwbiK evieri Riigibv Kiv nBgiQ| hvi Rb™ Aug gibimK Ges Aw_K fite giivZiK iZM™ nBquQ| eZgib Aigit™i
ciZob miKDiiUR GU G -1PA Kigkibi ABb h_ih_fite cizcijb Kiiqu ciiPujZ nBiZiQ] 2009 Bs mibi tklvta Ges 2010Bs mibi
c_gdai mg~ Fiji Rb" Aug Kigkibi bKU Avertiv gy cv_by KiiiZiQ]

AZGe ginv g mgitc AKj Ade b thiUik DijiLZ rerfb ieligi Rb™ Aigit™ i cizowiK gibieK Kiith gy Kiiqu ewaZ Kiiteb |0

thinZ, AviviZ imiKEfIUR 1jigiUiWi Dcti® e3e” § 1K c2aqgib ng th, Dc uicZ Arfthiimgn miVK Ges DifiLZ jsNbmgn BPRKZ iminZ
GHIHT AvivdvZ miIKEIMUR yvjigtUiWi igv cv_bv Kigkibi 1bKU tKibjaig Mnbthid™ bin;

thinz, AvivdiZ imKENUR 1jigiuW Dctiv® KgkitUi dij Rules (8A) of the Securities and Exchange Rules, 1987 and
Triwsiaite @ qame IfpE (HF-Toam, B @R @ Jgrive afeiaty) fafemm, 000 @3 fafy o5, Rule 3(2) & 5(1) of
Margin Rules, 1999, Commission’s Order No. SEC/CMRRCD/2001-50/167 dated October 01, 2009, Commission’s
Directive No. SEC/CMRRCD/2001-43/169 dated October 01, 2009 and Regulation 4(1) of Dhaka Stock Exchange
(Short sale) Regulation, 2006 M KtitQ, hv imiKDillUR ABibi ciicsy;;

thinz, AvivdiZ imiIKEImIUR 1jigtUW Gi Dctiv® KgkiU Securities and Exchange Ordinance, 1969 Gi section 22 Abhigy
ka thiM” Aciva;

thinZ, Kigkibi vetePbig, imiKDritUR ABb ciicyjib DijiLZ e Zvi Rb’, Z_v ciRevRiii Dbgtbi cikicuk eRitii ksLjv I —"QZy
iTvi vt D=3 fevKvi/Wjvi tK Riigvbv Kiiv ctqiRb I mgiPxb;

AZGe, tminZ, Kigkb, DijiLZ heZxq ielq refePbiceK, Securities and Exchange Ordinance, 1969 (Ordinance No.

XVII of 1969) Gi section 22 [ The Securities and Exchange (Amendment) Act, 2000 @iiv mstkwaZ] G ¢’E
T9Zietj Avivdiz mKEMUR 1§igiUW (WGmB m™m" bs-94) Gi Dci 5 (ciP) j 1 UKv Riigibv aih” Kij hi AT At ki Zwil niZ 15
(ctbi) r"tbi gta” mIKDITUR 1 G - {PA Kigkhl Gi AbKij Bm'KZ e'isK WidU/fc-AWiii gia'tg Kigkth Rgy KiiZ nie;

mKDITIUR 1 G - 1PA Kigkthi Avt™kptig,

igv: 1IRqDJ nK fLw Kvi
iPquigb
leZibt

AvvdvZ imiKEmUR ijigtuw, 59/3/3 civbv céb (4_ Zjv), XKv-1000]



