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bs-GmBim/GbidimigU/1155/2013/

Ak

ZwiLt 02 tde‘quix, 2014

thinZ, Kigkb, Azam Securities Limited 1K Zvi Ae buig, bawiZ kZvadth mKDiiiUR pig leptq KgKig
ctiPyjby Kivi Rb" miKDiilUR 1 G - 1PA Kigkb (AZ:ci (Kigkb) etj DijiLZ) miKDiitUR 1 G - 1PA Kigkb AiBb,
1993 (1993 mtbi 15 bs ABb) Gi 10(1) G c"E TgZietj miKDIifiUR 1 G - {PA Kigkb (=-K-Wjvi, +K-tewkvi
I Abigu™Z ciZibia) reragijv, 2000 Gi tera 5(5) mn ciVZ =KieKvi/iWjvi tiiRtokb milidiKU ¢ b KtiiQ;

thinZ, an inspection order No.SEC/SRI/INS/DSE-MEM/2010/830 dated May 14, 2013, the inspecting
team was constituted to inspect Azam Securities Limited. The inspection report stated, among others, the
following

4. “Itis observed from the transaction ledger of the clients stated below, that Azam Securities Limited
allowed financial adjustment facility to those clients in same script. Azam Securities Limited does
not provide margin loan facility to its clients. Hence, if it is found that the clients got debit balance
on previous day end or insufficient credit balance/purchase power, then buy and sale of same

instrument considered as financial adjustment facility in same script.

A.

Client Name: Md. Miss. Labony Akter Mukta

Client Code: 1357

9

S1. No. Date Instrument Name Quantity Transaction Previous Ledger
details Balance
1 17.06.12 DHAKAINS 500 (Buy & Buy- 32,200 -898,295.79
Sale) Sale- 30,700
2 04.11.12 AAMRATECH 250 (Buy & Buy- 14,250 & -908,254.66
Sale) Sale- 14,750
B. Client Code: GN114

Client Name: Syed Abdullah Farhad, Joint Holder: Rakumon Nesa Chowdhury

S1. No. Date Instrument Name Quantity Transaction details | Previous Ledger
Balance
1 19.04.12 SPCERAMICS 5,000 (Buy & Buy- 216,500 -665,140.60
Sale) Sale- 226,000
2 08.05.12 SPCERAMICS 3,900 (Buy & Buy- 149,760 -612,192.20
Sale) Sale- 152,490
3 21.03.12 SPCERAMICS 2,400 (Buy & | Buy- 69,190 Sale- -220,838.04
Sale) 72,280
4 12.11.12 CMCKAMAL 3,000 (Buy & | Buy-92,700 Sale- -247,053.86
Sale) 97,200
C. Client Code: 0550
Client Name: Ruhul Amin
SI. No. Date Instrument Name Quantity Transaction Previous Ledger
details Balance
1 26.04.11 ANLIMAYARN 50 (Buy & Sale) | Buy-22,262.50 -1,914,321.97
Sale- 24,237.50
2 23.05.12 GP 1,000 (Buy & | Buy- 203,000 -505,745.77
Sale) Sale- 205,900
3 04.06.12 GP 2,000 (Buy )& | Buy- 410,000 -886,499.50
1,800 (Sale) Sale- 366,660

D.

Client Code: CK1270




Client Name: Salina Akter, Joint Holder: S M Shahab Uddin

Sl1. No. Date Instrument Name Quantity Transaction details | Previous Ledger
Balance
1 04.05.11 KPCL 1,000 (Buy) & Buy- 84,200 & -351,169.23
1,500 (Sale) Sale- 128,250
2 09.05.11 PRIMEFIN 250 (Buy & Sale) Buy- 34,660 & -400,090.55
Sale- 35,250
E. Client Code: CK40
Client Name: Shalina Akter
S1. No. Date Instrument Name Quantity Transaction details | Previous Ledger
Balance
1 14.12.10 ARAMITCEM 50 (Buy & Sale) Buy- 85,200 & -273,504.19
Sale- 87,225
2 16.11.11 AGNISYSL 10,000 (Buy & Buy- 262,500 & -550,526.47
Sale) Sale- 271,000
3 05.03.12 BEACHHTCAH 2,000 (Buy & Buy- 70,600 & -847,807.75
Sale) Sale- 72,750
4 11.03.12 BEACHHTCAH 1,500 (Buy & Buy- 48,700 & -886,452.96
Sale) Sale- 48,100
5 20.03.12 BEACHHTCAH 3,000 (Buy & Buy- 112,950 & -916,391.48
Sale Sale- 114,900
F. Client Code: SZ431
Client Name: Syeda Rahima Begum
Sl. Date Instrument Name Quantity Transaction details | Previous Ledger
No. Balance
1 18.11.12 BEACONPHAR | 105,000 (Buy & Buy-1,675,000 163.53
Sale) Sale- 1,672,500
G. Client Code: SZ707
Client Name: Md. Kamrul Hossain
Sl. Date Instrument Name Quantity Transaction details | Previous Ledger
No. Balance
1 09.10.12 AAMRATECH 1,500 (Buy & Buy- 103,350 1058.37
Sale) Sale- 106,650
H. Client Code: SZ1184
Client Name: Mrs. Sayma Sultana Chowdhury
Sl. Date Instrument Name Quantity Transaction details | Previous Ledger
No. Balance
1 07.03.12 BXPHARMA 650 (Buy & Sale) Buy- 48,555 -2,197.42
Sale-49,400

L

Client Code: SZ241
Client Name: Bibash Chandra Das

Sl. Date Instrument Name Quantity Transaction details | Previous Ledger
No. Balance
1 31.01.12 SINGERBD 650 (Buy)& 700 Buy- 141,030 2,051.14

(Sale)

Sale- 145,075




2 01.03.12 MACSONSPIN 2,000 (Buy & Buy-45,400 9,343.29
Sale) Sale- 44,400
3 15.03.12 MACSONSPIN 1,000 (Buy & Buy-22,500 -4,617.61
Sale) Sale- 22,400
4 18.09.12 SAITHAMTEX 3,200 (Buy & Buy- 130,880 2,083.79
Sale) Sale- 140,800
J. Client Code: SZ13
Client Name: Md. Belal Uddin
Sl. Date Instrument Name Quantity Transaction details | Previous Ledger
No. Balance
1 29.01.12 CMCKAMAL 900 (Buy & Sale) Buy- 29,420 -23.31
Sale-28,360

Contraventions: Azam Securities Limited has violated the condition of SEC/SRMID/94-231/472
dated Feb 13, 2005 through the aforesaid activities.

02. It is observed from the ledger balance of clients of the Azam Securities Limited that the said broker
extended credit facilities amounting Tk. 36,497,335.53 to its clients (who are operating cash account)
without any margin agreement. However, the said stock broker informed that “Azam Securities Limited
do not provide any loan facilities to our clients and we do not have any agreement with our client
regarding margin facilities. All the accounts of our clients are cash type.”

List of clients who availed highest margin loans are as follows:
ACCOUNT TYPE: CASH , Date- 05.20.2013

SI. No. Client Name Client Code Closing Ledger Balance

MISS. LABONY AKTER

1 MUKT 13579 -712,907.17

2 | MD.JAHANGIR ALAM 10560 -651,625.54

3 |AT.M.GOLAM RASUL 12638 -451,320.95

4 |MD. ABDUR RAKIB 13300 -427,838.42

5 ABUL HASAN BISWAS 2208 -382,844.78

6 MIZANUR RAHMAN 10759 -345,446.29

KHALED AHMED KHAN BN 1658 -331,103.71
AKM MIZAN-UR RASHID

8 |C AL3 -315,433.15

9 SAYYED ERFAN MOON FAS555 -310,803.65

Contravention: Through the aforesaid activities, Azam Securities Limited violated Rule 3 of
Margin Rules, 1999 as well as Rules 8(1) (ccc) of the Securities and Exchange Rules, 1987 by
utilizing credit facilities to cash accounts without margin agreement.

03. It is found that Azam Securities Limited extended margin loan facilities to its following 4 (four) Directors
for trading shares. Details are given below:

Table-1




Client Name of the Director Date Ledger balance/
Code Closing balance
MN786 AHMED KABIR MAJUMDER 27.03.13 -103,734.69
Table-2
Client Name of the Director Ledger balance/
Code Date Closing balance
0132 MD. YOUSUF CHOWDHURY 01.01.11 -243,699.13
03.01.11 -244,399.13
11.01.11 -390,195.21
11.01.11 -290,195.21
12.01.11 -132,669.21
12.01.11 -267,171.51
13.01.11 -333,118.76
19.01.11 -239,650.01
30.01.11 -308,807.06
31.01.11 -363,219.81
31.01.11 -298,414.81
01.02.11 -357,090.31
30.03.11 -18,867.82
31.03.11 -58,386.02
24.07.11 -677,919.54
25.07.11 -496,319.54
27.07.11 -500,545.46
Table-3
Client Name of the Director Ledger balance/
Code Date Closing balance
0003 WAKIL UDDIN AHMED 26.04.11 -1,796,364.08
Table-4
Client Name of the Director Ledger balance/
Code Date Closing balance
0501 MD. NURUL ISLAM 14.02.11 -106,374.87
15.02.11 -100,407.75
27.02.11 -177,435.27
02.03.11 -27,275.47
03.03.11 -127,956.02
08.03.11 -160,191.62
21.03.11 -366,609.22
22.03.11 -307,406.72
20.04.11 -277,457.22
29.05.11 -275,148.44
31.05.11 -269,287.44

Contraventions: From the aforesaid activities it evident that Azam Securities Limited violated the
Commission Order No.SEC/CMRRCD/2001-43/51 dated July 2010 by utilizing loan facilities to their
directors.

04. Azam Securities Limited provided loan facilities to the following clients to purchase “Z” Category share

violating the securities law.



CLIENT NAME: Syed Abdullah Farhad CLIENT CODE # GN114

. Opening Ledger | Closing Ledger
Date Script name Qty. Amount balance balance
11.07.12 LAFSURCEML 2,000 65,000 -750,639 -903,606
CLIENT NAME: Farhana Lucy CLIENT CODE # SZ650
. Opening Ledger | Closing Ledger
Date Script name Qty. Amount balance balance
21.12.10 DELTALIFE 10 348,287 -4,004,908 -5,019,731
23.12.10 DELTALIFE 5 179,500 -4,004,908 -5,019,731
CLIENT NAME: Parveen Rahman CLIENT CODE # MN635
. Opening Ledger | Closing Ledger
Date Script name Qty. Amount balance balance
05.10.10 | LAFSURCEML 100 62,100 -155,277 -279,988
05.10.10 | LAFSURCEML 100 62,000 -155,277 -279,988
CLIENT NAME: Ruhul Amin CLIENT CODE # 0550
Script Qt Opening Ledger | Closing Ledger
Date name Y Amount balance balance
10.08.11 BSC 100 27,025 -1,369,461 -1,396,461
CLIENT NAME: Shalina Akter CLIENT CODE # CK40
. Opening Ledger | Closing Ledger
Date Script name Qty. Amount balance balance
08.06.10 | LAFSURCEML 100 45,400 -321,843 -312,030
02.09.10 | LAFSURCEML 50 36,812 -4,953 -41,894

Contravention: Through the aforesaid activities Azam Securities Limited violated SEC Directive No.
SEC/CMRRCD/2001-43/169 dated October 01, 2009.”

thinZ, Kigkb DctiujiLZ ABb ciicijib e Zii ~i'b Azam Securities Limited Gi eiveti GKiU show-cause-
cum-hearing notice mI bs- SEC/Enforcement/1155/2013/510 ZwilL 22 AiM6 2013 fciY Kti Ges 29
AMO6 2013 ZwiiL khbbii v"b ah™ Kfi Ges ah’KZ ZwiiL Azam Securities Limited GI ciiPijK Rbie Aing™ Kexi
gRg™vi Dci Z nfq tKwibri 1jiLZ e3e” “ulj Kiib] hdZ Ab'ib'i gia’, ibibd= ielq,1ji DijL AdQ:-

‘1] GKB tkaui pq reptqi gratg this matikKZ t

Aichii tciiZ Show cause cum notice for hearing CuBi ci ciB Agiv msikgd MinK KW mgini
tjbt ibi ie wiZ Z_" chidjwby Kii DijeilZ tKW mgini tjbi~ibhi mi_ me(3 Abiguw”Z cizibiaMb eivei

1ieGmBimii ABb Agib” Kivi Acivta KiiY “kil thulk fcib Kii |

Reite mKj Abigu™Z cizZibiaMb




At itK 1jiLZfite  AeinZ Ktib th, ciReRti pgiMZ aftmi  Kiith ¥71ZM~ H mKj MnKMibi etk
Abtivta Zviv Gifc Tjbi™b KiifQb| Abign™Z cizibiaMb Zi™1 GB FJ iKvi Kii eis cieZxiZ tKib ABb 1
lera-ieab  JeNb bv Kivi A%iKvi Kii y7gv cv_bv KfiiQb| Avgiv GLb 1_1K Awgvi™i Abigu™Z ciZibiaMibi
“ibK Kgkil Avil myyfite Z vilK Kiter Ges Avky KinQ fiel tZ Aigt™ i cizoib Avi Ggb aifYi NUbvi
chiveiE NUte by

Abigw™Z cizibia eivei Avgvi™1 KviY “kvl thuUk , mZKiKib thwUk Ges KviY kvl thuUk culi ci Zd™i
IJiLZ Reve Avcbvi m™q AeMiZi Rb™ GB iPiVi md_ msh3 Kiv nijy]

2] MinK tKiW Debit-balance maiKZ t

CIR elR¢ti pgMZ Aebiz I tkaui gj” Kig hvlgui T KvifY 1KQ MinK Pig WiZi mailib nb| AtbKfite tPOv
Kl ZvivGB wiZ cilig DViZ e”_ nb| dij iKQ MniKi tKiW AiZiir® Debit-balance ™Lv hi"Q| hvi Rb”
Avgivl mgmvi maflib ni"Q] Avgi GLb tKib Min tKuW Debit-balance Kivi mthw ¢ vb KiiQ bv | tmB mif_
cte th mKj tKiW balance Debit Ae vh AUIK AiQ ZvmgSq Kivi Rb™ Aigivibi jmfite tPov Pujiq hu"Q|
Bizgta™ Avgiv TKiWmgini Debit-balance AfbK Kigiq AbiKZ myrg nigivQ] Ges thinZ eZgith ciRevRii
GKiU m— avivi gfa” 1" ig GiMig PjiQ, Avgiv Avki KilQ Le ZvoiZwo Avgiv GB Debit-balance mspiv§ mgm'y
t 1K tei niq AmiZ cviter] Aigiv AZxiZi fij Rb" ygv cv_bv KinQ|

3] ciiPyjK tKiW Debit-balance ma(iKZ t

Augit™ 1 1KQ ciiPyK tKitW 1eMZ mgfq Debit-balance G tkavi 1jbi™b Kiv niqQj | Aigii 1 Compliance
Officer Zvi ~wgZ h_h_fite cijb KiifZ € nlqq Giic Ae vi mé nigiQ] Avgviv BZgia™ Avgit i
Compliance Officer 1K “wgiZ Aefnjvi Acivfa Zvi “wgZ niZ Ae'niZ c b KinQ| eZgb Augiv tKib
cliPjK fKitW Debit-balance Gi miear ¢ vb Kii by] thmg criPijiKi tKiW Debit-balance 1Qj GLb
Zv Avi thB Ges Fiel'tZ1 Aigiv tKib ciiPijK tKiW Debit-balance G tjbi™b Kivi mihi by 1~ qui evcitl
Kiwi Ae b i1qiQ | Avgvi™i 1eMZ mgiqi Fiji Kvitb AvgivibtkZ y7gv cv_bv KinQ|

4] ~Z’ Category Gi Tkqui g mspus t

ARg miKDIIUR 1jt Gi KZcy eZgith “Z’ Category Gi tgqui piqi ki1 Kiviifite Z ik KifQ] Gi
chi 1eMZ "N mgiq Aigii”J tKib MinK tKitW Achi3 A_ev Debit-balance G tKib tkqvi g Kiv ngib| 1eMZ
mgiq th mKj tKiW Debit-balance G “Z’ Category GiI tkqui pg Kiv niqiQj fmme tKiW fjbi thi mif_
mag=  AbigiiZ ciZibiaMbiK BiZgta” KviY “kvbvi thuUk cwitbr nigiQ] Revte AbigiiZ cizibiaMb
fUWs Gi mgq v~ i AmZKZy 1 AfbK t37fT MniK tKitW Ledger bit7iLB tkqvi pg Kivi K_v xKii
KiiiQb] 2™ 1 GB Aib"QKZ Fiji Rb™ Zviv AbZR I Yrgv cv_x] Agiv BiZgia® Aigit™ i Compliance Avfiv
fRvi™vi KEIQ  dij MZ "IN 1™b hier “Z’ Category Gi tkqui pigi 13741 tKib Aibgg ngib Ges fiel 1ZI
nie bi] 1eMZ mgiqi AbiKweLZ Fiji Rb™ Awgiv yrgv ci_bv KiQ]

thinZ, Azam Securities Limited GI jILZ e3e" {_{K m 00 cZiqgb nq th, Azam Securities Limited
Thvori thuUtki  ArfthiMmgn — xKvi KiiiQb hv B'QIKZ 1eaiq section 22 of the Securities and Exchange
Ordinance, 1969 Abhigx kw thiM™ Aciva, hv tKibfiieB fgih” bin;

thinZ, Kigktbi ietePbig, Rule 3 of Margin Rules, 1999 as well as Rules 8(1) (ccc) of the Securities and
Exchange Rules, 1987, Commission Order No.SEC/CMRRCD/2001-43/51 dated July 2010, Directive
No. SEC/CMRRCD/2001-43/169 dated October 01, 2009 ciicvjib e Zii Rb", Z v ciRevRiii Dbqibi
cikicwk eRvtil ksLjv I "QZv iqvi  i_ Azam Securities Limited K Riigibv Kiv ciqiRb 1 mgiPib;



AZGe, tminZ, Kigkb, DijiLZ hezxq ielq iefePbiceK, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) Gi section 22 [ The Securities and Exchange (Amendment)
Act, 2000 Gviv mstkwaZ] G ¢ E Ylg2Zietj Azam Securities Limited Gi Dci 7 (mZ) J91 WKy Riigibyv aih”

Kij hv AT At tki Zwil niZ 15 (ctbi) v tbi gta” ‘esjvt™k imiKDiiWR AW G - 1PA Kigkb) Gi AbKij
Bm'KZ e'vsK WidU/tc-AWitTi gra'tg Kigkib Rgv KiiZ nie|

eisjvi K mKDIiiuR AU G - 1PA Kigkibi
At kpig,

Aa'icK W: Gg Lvqi'j tnvimb
Pquig'b
leZibt
Azam Securities Limited
DSE Member # 19
DSE Annex Building
9/E Motijheel C/A (6" Floor)
Dhaka - 1000.




