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A2y, Securities and Exchange Ordinance, 1969 (ORDINANCE No. XVII of 1969) 9% Section

2(cc) @meraE “Commission” @4 Bangladesh Securities and Exchange Commission T areama=
FHfeCfabe s a3se FHEHE OS2, 3550 (5550 FTER ¢ 72 ©i2H) 97 FHORE AfSFs (Fw:97 ‘T’
A Sfafee);

(XY, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) @ Section 2(g)
(AS1C3F BBS Cables Limited ‘issuer’ RE1ta wifefzs (sre:#7 ‘Saa aw tfafde);

(ATY, Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 @% Rule 5
@3 Clause (B)(8)(b) of Annexure —E @3 3¢/t fagei-

“(8) Certain Relationships and Related Transactions:

(a) The prospectus shall contain a description of any transaction during the last five years, or
any proposed transactions certified by the auditors, between the issuer and any of the
following persons, giving the name of the persons involved in the transaction, their
relationship with the issuer, the nature of their interest in the transaction and the amount
of such interest, namely:-

(i) Any director or sponsor or executive officer of the issuer;
(ii) Any person holding 5% or more of the outstanding shares of the issuer;
(iii) Any related party or connected person of any of the above persons;

(b) Any transaction or arrangement entered into by the issuer or its subsidiary or associate or
entity owned or significantly influenced by a person who is currently a director or in any way
connected with a director of either the issuer company or any of its subsidiaries/holding
company or associate concerns, or who was a director or connected in any way with a
director at any time during the last three years prior to the issuance of the
prospectus;”

(AC2Y, Securities and Exchange Ordinance, 1969 @3 Section 18 €9 941 qage-

“Prohibition of false statements, etc.- No person shall, in any document, paper, accounts,
information or explanation which he is, by or under this Ordinance, required to furnish, or in any
application made under this Ordinance, make any statement or give any information which he
knows or has reasonable cause to believe to be false or incorrect in any material particular.”

(A=Y, Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 @3 rule 4 (1)(d) €3
Annexure-A 9% I (ASIRE IR @17 sAfaptaase @r=ifag w3 oo sea o9
FAfeEfe wizn Grees NS AHERS T3t 202 I @G WHI SEE:

ﬂw/
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od TR @I oS dunt A @ afews @ el afmifa g1 sae
@R W28 S 478 IgTie i 2050-305632 AAH FLNE @fFHEIfR
RS A % A .8 I BT,

o3l RIS BT BT GGG WP AN 23 (¥, TF (IS Gupd U @i

09| Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015
(ATSIEF & Y90 (50 Certain Relationships and Related Transactions 2t witgfee
FACATIC TSI @ TAF FA IS O T 7/

o8l  HfF fREEAm FHHET Tz 48N 73 @, IS EHmE o2 @i wefie
AATICT N2 T R 932 OF PRAFIR A9a o FHfeefabe =i3ma oA
RfAfRE o oy a1 2 9ot @iz odm Afgseee @rEdeg e, 93g
s ThA= @fiFrs S cata=telg S <o S gy;

@Y, TAYE FAFCTT WG PR @R ARGIESAD Bangladesh Securities and Exchange
Commission (Public Issue) Rules, 2015 @9 rule 5 9 Clause (B)(8)(b) of Annexure —E, Bangladesh
Securities and Exchange Commission (Public Issue) Rules, 2015 @ rule 4 (1)(d) 9% Annexure-A €3¢
Securities and Exchange Ordinance, 1969 4% Section 18 93 ™8 F&+ F(A(ZA;

(TR, TR F$F T Wity Raw o TR IHHEs @@ srs Reneg sdeg 2o, 20532
S RaF /G ICTT/2188/205k /o> FTFFIE THACEI JIF#AH1 A5 57 1= s o
@renfa Ao fdifae oified T odn w12 4IRS Soifes 20 v 70 w9 wefiear fdifes oifie
AAifrs Bofe 2o fcare T4t wifs Fee-

“Dear Sir,

In this connection, we would like to draw your kind attention to the fact that —

1.

BBS Cables Ltd. was established in the year 2009 as a Private Limited Company. You are well
aware that in Bangladesh to set up an industry having a large volume of production and
importing different types of machineries from different countries is a huge cumbersome
process as the competent authority disinclined to issue Import Registration Certificate (IRC) at
the primary stages of the Company. For the reason stated and considering time factor the
company purchased the machineries from a local supplier namely Gomoti Traders to start
early production in the competitive market. It may be mentioned here that the Company
availed a Project Loan facility from Sonali Bank Ltd. for purchasing the said machineries and
the Bank directly paid the value to Gomoti Traders against machineries.

Since inception i.e. from the years 2009 to 2016 (before Public Issue) the Company
imported/purchased several types of machineries and installed those for production of
different types of Cables as per market requirement after observing the due process of the
regulators of the government and operating its business in the market with a great
reputation and entire satisfaction of the customers ensuring highest quality of its products.
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3. It may also be mentioned here that most of the machineries were purchased from Gomoti
Traders (which was an enlisted supplier of the company) in the year 2010, 2011 and 2013
through Bank finance considering price and time which was at least 5 to 7 years before the
Public Issue. The involvement of Mr. Md. Ashraf Ali Khan with Gomoti Traders is very
insignificant as he is not involved with any operational activities of the company. It is very
relevant to mentioned here that at the time of inspection conducted by Dhaka Stock
Exchange Ltd. in the factory they found that all the machineries as per Prospectus were
properly installed and they also found some additional machineries were also installed after
issuing of the Prospectus. So, it is very clear that there was no malafide intension to hide
anything related to installation of the machineries in the factory.

4. Since the incident was 5 to 7 years before the Public Issue there was no impact in the share
price in the market or the interest of the shareholders were hampered. It may further be
mentioned here that nobody was benefited or loser for said non-disclosure. On the other
hand, the issue of purchasing Machineries from Gomoti Traders was clearly mentioned in the
Prospectus but inadvertently not specifically mentioned under rule B(8)(b) of Bangladesh
Securities and Exchange Commission (Public Issue) Rules, 2015. Moreover, it may be noted
here that as it is not mandatory to observe all the conditions of IFRS in preparation of the
Financial statements before listing of any company which might lead to do the inadvertent
mistake.

5. Please note that Mr. Md. Nazmul Hasan, ACS, Company Secretary of BBS Cables Ltd. and Mr.
Md. Humayun Kabir, FCS is hereby authorized to appear in the hearing before you on our
behalf. The written authorization from each Director are Annexed at Flag — ‘A",

After Public Issue and Listing in the year 2017 the Company established good governance in all the
affairs of the Company and ensured meticulous regulatory compliance. Considering the above facts,
we request your kind honour not to consider the matter as a non-compliance of Clause B (8) (b) of
Annexure — E under the rule 5 of Bangladesh Securities and Exchange Commission (Public Issue) Rules,
2015 and Section 18 of the Securities and Exchange Ordinance, 1969 rather it was an inadvertent
mistake from our end at the very preliminary stage. However, we are extremely sorry for the said
unintentional omission and at the same time we assure you with all our sincerity that the company
will comply with all the securities laws and other associated rules and regulations in future.

Therefore, you are, kindly requested to accept our explanation and acquit us from the allegation of
non-compliance of the aforesaid rules and oblige thereby.”

@y, TR @rHifan FfRe 3@ Gifetfite woizq ¢ [ Ruiee gwsr b 9@ 5@
APOATT A2 MHBH AT wfSrart Fqwix Frarz we SfSwar guifis sas;

(A=Y, BBS Cables Limited 93 “rfes ffibe @renfa 32 Szra sAfdseesean sworar @i
Afeffageia, arzrar Hifeefbe AeF orzq ¢ [fRfRym sfFwem g o vt

@qRY, & PR @RS GpirdEe wiEeE chre a5 937my oiFwee, oy S
T$T Afefs @zm seein e [fFcarrerdins w1d 5 2o, W fereares Svamas A7,

@R, &F TR @riface Rfaamsfem wd w9 72 ey Saa ¢ §22a w9 I3 IR

TSN Trw=T O FEIT; /vﬁ/
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Sl ATONE WAy FHere oA Hifwtfibe wizq ¢ S 9fE wifige [AN-Rdw oo o @, @
Securities and Exchange Ordinance, 1969 €3 Section 22 93 S81F *f¥atey =7y,

@Ry, IR Rream, Fifesibe wizq ¢ (KRR sAfaetee sy gder o, i J2e,
HRS! G2 G SCEIG) DA AR ATTFCE G F4T TG 8 HNBI;

cirg, <N Cfafes =S fran fw@watsds, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) @3 Section 22 [ The Securities and Exchange (Amendment)
Act, 2000 =1 F<ITE®] @ 2ws FNSRE [e =R o4v= 2=

() BBS Cables Limited 93 #fawieie 2f&fa @Ig @ 2eamig a3 847 o¢ (5) =% bt Sfas=!
4 = A O WA o (fa) fitam e e Fifeefife wire aamey Fhm ag sy
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ARy, Securities and Exchange Ordinance, 1969 (ORDINANCE No. XVII of 1969) % Section
2(cc) GeIEE “Commission” ©4 Bangladesh Securities and Exchange Commission =t teao!
FifeEiabe =i a3re T o127, 355 (3559 AT 3¢ 72 WIZH) 97 HASCE 2o (To:57 T
3 Sfafe);

@Ry, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) @3 Section 2(g)
(Ie13% BBS Cables Limited ‘issuer’ 73 sifefzs (wre:#17 ‘2rams 9= Sfaf¥e);

(2, Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 €3 Rule 5
93 Clause (B)(8)(b) of Annexure —E @3 3<f1 famgai-

“(8) Certain Relationships and Related Transactions:

(a) The prospectus shall contain a description of any transaction during the last five years, or
any proposed transactions certified by the auditors, between the issuer and any of the
following persons, giving the name of the persons involved in the transaction, their
relationship with the issuer, the nature of their interest in the transaction and the amount
of such interest, namely:-

(i) Any director or sponsor or executive officer of the issuer;
(ii) Any person holding 5% or more of the outstanding shares of the issuer:
(iii) Any related party or connected person of any of the above persons;

(b) Any transaction or arrangement entered into by the issuer or its subsidiary or associate or
entity owned or significantly influenced by a person who is currently a director or in any way
connected with a director of either the issuer company or any of its subsidiaries/holding
company or associate concerns, or who was a director or connected in any way with a
director at any time during the last three years prior to the issuance of the
prospectus;”

(A=Y, Securities and Exchange Ordinance, 1969 9 Section 18 @ 3¢ft fymgsl-

“Prohibition of false statements, etc.- No person shall, in any document, paper, accounts,
information or explanation which he is, by or under this Ordinance, required to furnish, or in any
application made under this Ordinance, make any statement or give any information which he
knows or has reasonable cause to believe to be false or incorrect in any material particular.”

(A2Y, Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 @ Rule 4 (1)(d) €9
Annexure-A 93 ]I (SIET TR @AIfA7 “fapEestl @riifis wizfe o edeR 5o o2
AfFERbe wza (T ISR ARG T2 20a0% A0 (@rE=1940a THI FEEA:

@Ry, AFSre Fifeefabe ez steiR e REmng IhmEs w1z 28w 23-
o> PPAR @R S Gort Fw 9 Afovm @ qgw iR sw FEe @
@AY wiRfle SiMER 478 LR A 2050-305038 FACW FIEG @RI
FOIA AW A% T ¢q.0 @1 b1t
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09| Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015
(ISR @ YA (T Certain Relationships and Related Transactions TRa =iizf+e
AFABICT SIS Srad F419 FA AFES Of T4 73f4;

o8| AifFT [REeaw FhMEe e 98w+ 71 @ IS @mmem o @i atzfre
FACATIC M7 1R 2R 932 &F AMAFIOE 7ea o Gifstlabe widmy gy
e G 2Fe T4 TEE T @ErAfag et Affsraee @radiem e, a3
3fife abare @frTs B @ramtag S 9 oS 77;

ARy, TAfE FAPCTT WY@ TR @AM AfSEEAd Bangladesh Securities and Exchange
Commission (Public Issue) Rules, 2015 @4 rule 5 4 Clause (B)(8)(b) of Annexure —E, Bangladesh
Securities and Exchange Commission (Public Issue) Rules, 2015 @¥ rule 4 (1)(d) 9% Annexure-A €3¢
Securities and Exchange Ordinance, 1969 @< Section 18 99 ?f“’i? e FE0EA;

WY, TR 3%F ST ey Ay o w1 S avniees [Rere swiiRg 2o, w05b32
ST FRaT2 QT ITart/2088/200b/¢os AR TPIER AIFAT AfZBIaE 37 o=y st o
@At SAface Adifas oifacd sd dweda s xFice Sofge 20 <ot 7w gve 7fEEar fAdifre wifae
HAIfTS BoifEs 2 ftare Tt wifke FRw-

“Dear Sir,

In this connection, we would like to draw your kind attention to the fact that —

1

BBS Cables Ltd. was established in the year 2009 as a Private Limited Company. You are well
aware that in Bangladesh to set up an industry having a large volume of production and
importing different types of machineries from different countries is a huge cumbersome
process as the competent authority disinclined to issue Import Registration Certificate (IRC) at
the primary stages of the Company. For the reason stated and considering time factor the
company purchased the machineries from a local supplier namely Gomoti Traders to start
early production in the competitive market. It may be mentioned here that the Company
availed a Project Loan facility from Sonali Bank Ltd. for purchasing the said machineries and
the Bank directly paid the value to Gomoti Traders against machineries.

Since inception i.e. from the years 2009 to 2016 (before Public Issue) the Company
imported/purchased several types of machineries and installed those for production of
different types of Cables as per market requirement after observing the due process of the
regulators of the government and operating its business in the market with a great
reputation and entire satisfaction of the customers ensuring highest quality of its products.

It may also be mentioned here that most of the machineries were purchased from Gomoti
Traders (which was an enlisted supplier of the company) in the year 2010, 2011 and 2013
through Bank finance considering price and time which was at least 5 to 7 years before the
Public Issue. The involvement of Mr. Md. Ashraf Ali Khan with Gomoti Traders is very
insignificant as he is not involved with any operational activities of the company. It is very
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relevant to mentioned here that at the time of inspection conducted by Dhaka Stock
Exchange Ltd. in the factory they found that all the machineries as per Prospectus were
properly installed and they also found some additional machineries were also installed after
issuing of the Prospectus. So, it is very clear that there was no malafide intension to hide
anything related to installation of the machineries in the factory.

4. Since the incident was 5 to 7 years before the Public Issue there was no impact in the share
price in the market or the interest of the shareholders were hampered. It may further be
mentioned here that nobody was benefited or loser for said non-disclosure. On the other
hand, the issue of purchasing Machineries from Gomoti Traders was clearly mentioned in the
Prospectus but inadvertently not specifically mentioned under rule B(8)(b) of Bangladesh
Securities and Exchange Commission (Public Issue) Rules, 2015. Moreover, it may be noted
here that as it is not mandatory to observe all the conditions of IFRS in preparation of the
Financial statements before listing of any company which might lead to do the inadvertent
mistake.

5. Please note that Mr. Md. Nazmul Hasan, ACS, Company Secretary of BBS Cables Ltd. and Mr.
Md. Humayun Kabir, FCS is hereby authorized to appear in the hearing before you on our
behalf. The written authorization from each Director are Annexed at Flag — ‘A".

After Public Issue and Listing in the year 2017 the Company established good governance in all the
affairs of the Company and ensured meticulous requlatory compliance. Considering the above facts,
we request your kind honour not to consider the matter as a non-compliance of Clause B (8) (b) of
Annexure — E under the rule 5 of Bangladesh Securities and Exchange Commission (Public Issue) Rules,
2015 and Section 18 of the Securities and Exchange Ordinance, 1969 rather it was an inadvertent
mistake from our end at the very preliminary stage. However, we are extremely sorry for the said
unintentional omission and at the same time we assure you with all our sincerity that the company
will comply with all the securities laws and other associated rules and regulations in future.

Therefore, you are, kindly requested to accept our explanation and acquit us from the allegation of
non-compliance of the aforesaid rules and oblige thereby.”

@Ry, PP @it Fe g A2 St oy ¢ [{fy [ume gwer Tt Sow sa
AP AT WIS wfear B FCa0z 32 AfSwrt o9fas zaw;

(ITY, BBS Cables Limited @b “Rfee Ffge @iy a3e Sz Affsmewea swoma @Az
AfsfafaesrR, g Hetibe JFeam @z ¢ [fRfEym sfaeeem dem o= 78

Q@RY, TF TR @IS GLRER FEREE R TR O 55 965 Sifee, g
TS 3l wE e SR RfFaeeRiom od 5 e, 7 e Sruemme #fFeT;

@Ry, O TpEE @reifacs RfFarssifior atd w6 72 dferesg Samm ¢ Jexen = w9 S
e ST A FOy;

Sl S WDy P w2 Gistfbe wizq ¢ 3w 9fie wifsge [E-Rym stew oy @@, ot
Securities and Exchange Ordinance, 1969 :Ei;e;‘tiylz G SR B Sy,
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@Ry, FheeE Rasar, Hfetibe wizq ¢ [f3-Rum Ao ey ader o, e o,
0! 932 G SISy TAER AfBIETFAER 2o af = F21 e ¢ FN6I=;

crzg, *hmm tfafke wwdm faaw Rw@ww199s, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) @3 Section 22 [d The Securities and Exchange
(Amendment) Act, 2000 @13t #e=ife®] @ 2@ sesroraca e =ifE awi- T==-

(> BBS Cables Limited <3 #Ifspie< Agfara cirzrm == Af@w 93 €943 o¢ (9I5) % Gt wfasan
41 e A Hg WA wo (f) fremm ey qreaom Sifesfafe wirs asmmy hem’ 93 sggeE
[T LT SIFG/(A-AGIAA A SO & SIS 20|

e Hftfabe we ammy e Aos,

28-0¢. 1028
I TS
e
Aoz
N Rfgfars cierm 3zo wfem, «Afivrere, [fRes @ s, uwe/sl, FafiEm @rd Slewrm, sy
qreTl, GIF-030%
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2y, Securities and Exchange Ordinance, 1969 (ORDINANCE No. XVII of 1969) €7 Section
2(cc) meiEE “Commission” @4 Bangladesh Securities and Exchange Commission @1 areafia=
FAfFEfbe s aIee S W2, 3550 (3559 FETI 3¢ T A3H) OF FASE 2Af6s (F:947 ‘T
A Efafe);

(IRY, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) @7 Section 2(g)
(S1C3F BBS Cables Limited ‘issuer’ 2017 wifefes (w9 “Syae’ 3 Efafis);

ATy, Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 @3 Rule 5
93 Clause (B)(8)(b) of Annexure —E @3 3¢(q1 fag4i-

“(8) Certain Relationships and Related Transactions:

(a) The prospectus shall contain a description of any transaction during the last five years, or
any proposed transactions certified by the auditors, between the issuer and any of the
following persons, giving the name of the persons involved in the transaction, their
relationship with the issuer, the nature of their interest in the transaction and the amount
of such interest, namely:-

(i) Any director or sponsor or executive officer of the issuer;
(i) Any person holding 5% or more of the outstanding shares of the issuer;
(iii) Any related party or connected person of any of the above persons;

(b) Any transaction or arrangement entered into by the issuer or its subsidiary or associate or
entity owned or significantly influenced by a person who is currently a director or in any way
connected with a director of either the issuer company or any of its subsidiaries/holding
company or associate concerns, or who was a director or connected in any way with a
director at any time during the last three years prior to the issuance of the
prospectus;”

(A=Y, Securities and Exchange Ordinance, 1969 @9 Section 18 @7 3+t fAarg=-
“Prohibition of false statements, etc.- No person shall, in any document, paper, accounts,
information or explanation which he is, by or under this Ordinance, required to furnish, or in any

application made under this Ordinance, make any statement or give any information which he
knows or has reasonable cause to believe to be false or incorrect in any material particular.”

(Atxy, Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 @3 Rule 4
(1)(d) 93 Annexure-A 93 A1 GITSIaT TPAR @1 sAfapraess @r=ifam wrzfie sesoe s
o2 FfSiibe @iza Grorns qammesE ARERS F91 2R 06 @19t W FEE:
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osl TR @A ‘oS Gund A a3 Afev @ e aEit Fm swe @
@i SEfle ST St TR wdiR 0d0-30d632 AN FEIG @fHAiTT
FUEF A % M ¢y &I Bt

0% AFISICS I BT GHGIGHT TP ASTA 20 (@, &F ‘I8 Gund’ IR @3
SATHBISE G SIEHIE S QR N f=/Ae swedge ofev;

ol Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015

(MSI3F @ 4309 @A Certain Relationships and Related Transactions 202
G12f*18 2FNTATIT SEMreid Srad A9 T2 AFEe of T T+,

o8| AT e e o 48mH 29 @ Iffe @@eie o @reifag wizfe
AT (A AT ZCAR 932 OF ANASIe e oy Gifsefte w3mr aouy
RfafRd G 29 91 2rarE I @A S A SAfpees @ty foes; 91g
Ffefs gbara (eifFnrs &% caraateig S qea a8 z3;

@7y, T Fwicen A AR @ifam AfasiEead Bangladesh Securities and Exchange
Commission (Public Issue) Rules, 2015 &3 rule 5 93 Clause (B)(8)(b) of Annexure —E,
Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 @ Rule 4 (1)(d)
ad Annexure-A @32 Securities and Exchange Ordinance, 1969 43 Section 18 93 F™8 #&«
FARA;

ARY, TR F9¢ TP =y [ I4oR IR0 I @F@ties [ SER 20, 032
SIS RO/ 9T HTTG/2088/205/¢0d AT TPAAI JIFAT ATBEF A2 = Afmee @
@A Ao Rdifae oifaed =9 an iR o712 4=Aice Seifge e = 7o 932 Fefaea Mdifre wifa
WAfre TS 20 fcare <t wifds wea-

“Dear Sir,

In this connection, we would like to draw your kind attention to the fact that —

1. BBS Cables Ltd. was established in the year 2009 as a Private Limited Company. You are well
aware that in Bangladesh to set up an industry having a large volume of production and
importing different types of machineries from different countries is a huge cumbersome
process as the competent authority disinclined to issue Import Registration Certificate (IRC) at
the primary stages of the Company. For the reason stated and considering time factor the
company purchased the machineries from a local supplier namely Gomoti Traders to start
early production in the competitive market. It may be mentioned here that the Company
availed a Project Loan facility from Sonali Bank Ltd. for purchasing the said machineries and
the Bank directly paid the value to Gomoti Traders against machineries.

2. Since inception i.e. from the years 2009 to 2016 (before Public Issue) the Company
imported/purchased several types of machineries and installed those for production of
different types of Cables as per market requirement after observing the due process of the
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regulators of the government and operating its business in the market with a great
reputation and entire satisfaction of the customers ensuring highest quality of its products.

3. It may also be mentioned here that most of the machineries were purchased from Gomoti
Traders (which was an enlisted supplier of the company) in the year 2010, 2011 and 2013
through Bank finance considering price and time which was at least 5 to 7 years before the
Public Issue. The involvement of Mr. Md. Ashraf Ali Khan with Gomoti Traders is very
insignificant as he is not involved with any operational activities of the company. It is very
relevant to mentioned here that at the time of inspection conducted by Dhaka Stock
Exchange Ltd. in the factory they found that all the machineries as per Prospectus were
properly installed and they also found some additional machineries were also installed after
issuing of the Prospectus. So, it is very clear that there was no malafide intension to hide
anything related to installation of the machineries in the factory.

4. Since the incident was 5 to 7 years before the Public Issue there was no impact in the share
price in the market or the interest of the shareholders were hampered. It may further be
mentioned here that nobody was benefited or loser for said non-disclosure. On the other
hand, the issue of purchasing Machineries from Gomoti Traders was clearly mentioned in the
Prospectus but inadvertently not specifically mentioned under rule B(8)(b) of Bangladesh
Securities and Exchange Commission (Public Issue) Rules, 2015. Moreover, it may be noted
here that as it is not mandatory to observe all the conditions of IFRS in preparation of the
Financial statements before listing of any company which might lead to do the inadvertent
mistake.

5. Please note that Mr. Md. Nazmul Hasan, ACS, Company Secretary of BBS Cables Ltd. and Mr.
Md. Humayun Kabir, FCS is hereby authorized to appear in the hearing before you on our
behalf. The written authorization from each Director are Annexed at Flag — ‘A’.

After Public Issue and Listing in the year 2017 the Company established good governance in all the
affairs of the Company and ensured meticulous regulatory compliance. Considering the above facts,
we request your kind honour not to consider the matter as a non-compliance of Clause B (8) (b) of
Annexure — E under the rule 5 of Bangladesh Securities and Exchange Commission (Public Issue) Rules,
2015 and Section 18 of the Securities and Exchange Ordinance, 1969 rather it was an inadvertent
mistake from our end at the very preliminary stage. However, we are extremely sorry for the said
unintentional omission and at the same time we assure you with all our sincerity that the company
will comply with all the securities laws and other associated rules and regulations in future.

Therefore, you are, kindly requested to accept our explanation and acquit us from the allegation of
non-compliance of the aforesaid rules and oblige thereby.”

AT, PR @A e e A2@e Hifetite oiza ¢ (i Ruiee ower @b S o
AFSHATE 72 B FATS SfSTaret Mtx w0z @92 TS 291fds e,

(qTY, BBS Cables Limited 9 +&fee &be @rnfa w32 Toa sfiomessag swsmar @r=iEg
dfefafaesiRl, gt Hiefbe HFm arza ¢ R Afzstae sdoe o 7@
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Securities and Exchange Ordinance, 1969 44 Section 22 ¢4 984 =¥ty s=41y;
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FRO! 492 GRS ST SACER ABER Ao afFsia w4t grares ¢ AMbi=;

oy, Fhew Cfafie @ Rew R@wai9$s, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) 9% Section 22 [d The Securities and Exchange (Amendment)
Act, 2000 713t 52 =ifR®] @ 2vs FaoRE e =S dv T99-

(%) BBS Cables Limited 99 A4 SfGfaa cizram wge 2N @8 897 o¢ (5) 7% Bt afgsn
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(Y. Securities and Exchange Ordinance, 1969 (ORDINANCE No. XVII of 1969) @3 Section
2(cc) ATSIa® “Commission” @4 Bangladesh Securities and Exchange Commission T e
Ffetbe wre agre SHmm Sz, 3550 (5559 TNER de 72 BizH) U7 FASRE AfSTS (Fw:5i7 FHH
WW@);

(RY, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) ©¥ Section 2(g)
(eICaE BBS Cables Limited ‘issuer’ 2073 wifefzs (@@:#3 ‘2qame ata Sfafke);

@Y, Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 €3 Rule 5
93 Clause (B)(8)(b) of Annexure —E @3 34t faga-

“(8) Certain Relationships and Related Transactions:

(a) The prospectus shall contain a description of any transaction during the last five years, or
any proposed transactions certified by the auditors, between the issuer and any of the
following persons, giving the name of the persons involved in the transaction, their
relationship with the issuer, the nature of their interest in the transaction and the amount
of such interest, namely:-

(i) Any director or sponsor or executive officer of the issuer;
(ii) Any person holding 5% or more of the outstanding shares of the issuer:
(iii) Any related party or connected person of any of the above persons;

(b) Any transaction or arrangement entered into by the issuer or its subsidiary or associate or
entity owned or significantly influenced by a person who is currently a director or in any way
connected with a director of either the issuer company or any of its subsidiaries/holding
company or associate concerns, or who was a director or connected in any way with a
director at any time during the last three years prior to the issuance of the
prospectus;”

(=Y, Securities and Exchange Ordinance, 1969 @7 Section 18 9 3¢t fyFga-

“Prohibition of false statements, etc.- No person shall, in any document, paper, accounts,
information or explanation which he is, by or under this Ordinance, required to furnish, or in any
application made under this Ordinance, make any statement or give any information which he
knows or has reasonable cause to believe to be false or incorrect in any material particular.”

(AP, Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 €3 rule 4 (1)(d) @9
Annexure-A &3 I (ISIRE PR @r=ifag sAfasted @r=ifig w13fie opuadion o
Fifetfbe w1z Greize 1AmesiE A w31 T 06 [@IEF19E Ww FEEs:

oSl VPR @AM ‘cirwd @ond A @3 Afevm @ Jgead afmf & swe W
@A Rfte S 38T AR Fhe 2050-305032 FAE FAEG @RI
FEIT AW W% A ¢9.8 &I b1,
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o3l ARISEITS GIFT BT GHGIH PR ASANA 20 (¥, &F ‘¢S Gont Bpue @iz
AfBIE ST ST WA Qi A/ A awidye gfevm;

09| Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015
(ISR @ §90E @7 Certain Relationships and Related Transactions f207a wiizfae
NCAFICT SIS Srad T I AFEES ©f T 734;

o8| Aiffe [Eeara FheER sitg 299WE 70 @ e GWmER oW @i aikfe
FAAFICT (oMo AR AR @32 BF AR Fea oy Gifsefabe asms awry
fRffd (R 2ge 90 2R F @rfag e Afpeeei c@radsa facares; a3
3fefs T6a17 (AifFTs T caraaralg S 2 oS 73;

@Ry, TofE FASCET AT PPAR @R ARBERee Bangladesh Securities and Exchange
Commission (Public Issue) Rules, 2015 «@¥ rule 5 @ Clause (B)(8)(b) of Annexure —E, Bangladesh
Securities and Exchange Commission (Public Issue) Rules, 2015 @4 rule 4 (1)(d) €3 Annexure-A €42
Securities and Exchange Ordinance, 1969 @ Section 18 9 F ™8 &= FACZA;

@RY, A F$F oA wieesy [Aw ydem T FAHEEI GTEiers e sEeg v, 20532
SIfras R/ R Itrt/2u88/205b/¢os FRFICE AR I ARBIEE 72 G+ e o
@A A AR eifiet w1 anda 2 3fice Sofs 2rs @@ 30 g3 AefEEa s wifac
A Befge g fAaire et 7ifkE -

“Dear Sir,
In this connection, we would like to draw your kind attention to the fact that —

1. BBS Cables Ltd. was established in the year 2009 as a Private Limited Company. You are well
aware that in Bangladesh to set up an industry having a large volume of production and
importing different types of machineries from different countries is a huge cumbersome
process as the competent authority disinclined to issue Import Registration Certificate (IRC) at
the primary stages of the Company. For the reason stated and considering time factor the
company purchased the machineries from a local supplier namely Gomoti Traders to start
early production in the competitive market. It may be mentioned here that the Company
availed a Project Loan facility from Sonali Bank Ltd. for purchasing the said machineries and
the Bank directly paid the value to Gomoti Traders against machineries.

2. Since inception i.e. from the years 2009 to 2016 (before Public Issue) the Company
imported/purchased several types of machineries and installed those for production of
different types of Cables as per market requirement after observing the due process of the
regulators of the government and operating its business in the market with a great
reputation and entire satisfaction of the customers ensuring highest quality of its products.

3. It may also be mentioned here that most of the machineries were purchased from Gomoti
Traders (which was an enlisted supplier of the company) in the year 2010, 2011 and 2013
through Bank finance considering price and time which was at least 5 to 7 years before the
Public Issue. The involvement of Mr. Md. Ashraf Ali Khan with Gomoti Traders is very
insignificant as he is not involved with any operational activities of the company. It is very
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relevant to mentioned here that at the time of inspection conducted by Dhaka Stock
Exchange Ltd. in the factory they found that all the machineries as per Prospectus were
properly installed and they also found some additional machineries were also installed after
issuing of the Prospectus. So, it is very clear that there was no malafide intension to hide
anything related to installation of the machineries in the factory.

4. Since the incident was 5 to 7 years before the Public Issue there was no impact in the share
price in the market or the interest of the shareholders were hampered. It may further be
mentioned here that nobody was benefited or loser for said non-disclosure. On the other
hand, the issue of purchasing Machineries from Gomoti Traders was clearly mentioned in the
Prospectus but inadvertently not specifically mentioned under rule B(8)(b) of Bangladesh
Securities and Exchange Commission (Public Issue) Rules, 2015. Moreover, it may be noted
here that as it is not mandatory to observe all the conditions of IFRS in preparation of the
Financial statements before listing of any company which might lead to do the inadvertent
mistake.

5. Please note that Mr. Md. Nazmul Hasan, ACS, Company Secretary of BBS Cables Ltd. and Mr.
Md. Humayun Kabir, FCS is hereby authorized to appear in the hearing before you on our
behalf. The written authorization from each Director are Annexed at Flag — ‘A",

3

After Public Issue and Listing in the year 2017 the Company established good governance in all the
affairs of the Company and ensured meticulous regulatory compliance. Considering the above facts,
we request your kind honour not to consider the matter as a non-compliance of Clause B (8) (b) of
Annexure — E under the rule 5 of Bangladesh Securities and Exchange Commission (Public Issue) Rules,
2015 and Section 18 of the Securities and Exchange Ordinance, 1969 rather it was an inadvertent
mistake from our end at the very preliminary stage. However, we are extremely sorry for the said
unintentional omission and at the same time we assure you with all our sincerity that the company
will comply with all the securities laws and other associated rules and regulations in future.

Therefore, you are, kindly requested to accept our explanation and acquit us from the allegation of
non-compliance of the aforesaid rules and oblige thereby.”

@Ry, AR @reAfag e g wfH4e St wizg ¢ [t Rumg gweon ot S 3
AFoATE AR WS ATt A1 IR0 992 St A7fTs rE:

(ATY, BBS Cables Limited 4o “Afs fafibe @r=ifa a2 T3 sAfasEerean wora @rifag
Afefafaeerd, aremt Gifefibe Aeam a3 o [f¥fRum sfasteem o o wi:

m,wwmmmwmmmmwaw&m,%@m
F¢F MFS 12 srei Free! RfFcariefiees w14 T 2o, 3 e SaneEe ARFe:

@Ry, &F TR @rHAfce Rfvcmedion w1 w72 dfemenes Smm 6 B3 7% w9 ey
SN Sy T FE;

SR STONT WA FerT w2 FifFEfHbe wizm ¢ Szw 9l wiigs RR-Ryw srer o o, =
Securities and Exchange Ordinance, 1969 @3 Section 22 <3 987 =¥y s=ary:
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olRy, < Sfafre w<dm faw Rwawai9d®, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) @3 Section 22 [a1 The Securities and Exchange (Amendment)
Act, 2000 71at 2 7=1fE®] @ 2ws TAORE e 1% ouw F99-
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(A2Y, Securities and Exchange Ordinance, 1969 (ORDINANCE No. XVII of 1969) 4% Section

2(cc) cireaE “Commission” @il Bangladesh Securities and Exchange Commission & <reammoa=
PRt SIS QG TR T2, D350 (D539 AT d¢ T2 W2F) 9T TR AfSs (we:47 ‘T’
= Sfafas);

(2, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) 9% Section 2(g)
(rSIzE BBS Cables Limited ‘issuer’ 13 sifsfzs (w7 “Topara 3= Sfafe);

A2y, Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 4% Rule 5
@3 Clause (B)(8)(b) of Annexure —E @z 3¢t faaga-

“(8) Certain Relationships and Related Transactions:

(a) The prospectus shall contain a description of any transaction during the last five years, or
any proposed transactions certified by the auditors, between the issuer and any of the
following persons, giving the name of the persons involved in the transaction, their
relationship with the issuer, the nature of their interest in the transaction and the amount
of such interest, namely:-

(i) Any director or sponsor or executive officer of the issuer;
(i) Any person holding 5% or more of the outstanding shares of the issuer;
(iii) Any related party or connected person of any of the above persons;

(b) Any transaction or arrangement entered into by the issuer or its subsidiary or associate or
entity owned or significantly influenced by a person who is currently a director or in any way
connected with a director of either the issuer company or any of its subsidiaries/holding
company or associate concerns, or who was a director or connected in any way with a
director at any time during the last three years prior to the issuance of the
prospectus,”

(T, Securities and Exchange Ordinance, 1969 43 Section 18 @3 3¢ fwg2l-
“Prohibition of false statements, etc.- No person shall, in any document, paper, accounts,
information or explanation which he is, by or under this Ordinance, required to furnish, or in any

application made under this Ordinance, make any statement or give any information which he
knows or has reasonable cause to believe to be false or incorrect in any material particular.”

(29, Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 @3 Rule 4
(1)(d) @5 Annexure-A @3 I GISIET AR @A sAfpraee @renfag wzfbe sxsior 7=
©2 PIfeSiabe wiza CeiEe IAASIR AR T 20T 03 @94 W57 FEE;
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T AW % M ¢a.L @I 51T,

oxl TSI G BF GHGIGH TP ASTA 20 (¥, TF ‘¢S Gent” Ty @r>ifag
AT G ST A QT A H18/AE =g dfevm;

09| Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015
(TSRS @ 49019\ Certain Relationships and Related Transactions RT3
G FPABICT FAMISIR Srad FI9 U S O T4 37(;

o8| AT Reavam FhmEe g 28 20 @ I e @wmes w2 @reifag aafie
AACABITT (It J4 AR @32 &F AN e ol Gifesibe witea ey
fafafRdm Grm 29 T3 TR T @i el AAfeeedts @rEeieEg e, a3
3 9617 @fFre B carg=relg S I o8 o3,

@RY, CoRfE FHFTTI MG PPAE @A #f7see Bangladesh Securities and Exchange
Commission (Public Issue) Rules, 2015 @% rule 5 @7 Clause (B)(8)(b) of Annexure —E,
Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 «3 Rule 4 (1)(d)

9% Annexure-A 932 Securities and Exchange Ordinance, 1969 9% Section 18 €3 ™% s&
BIG[CTH

@RY, TP F9F ToAYE wieasy Raw Fdforq TR0 IR Q@S Fee SERg 29, 100532
S R ITrE/2u88/2050 /@0 FEFFIE AT I Al 37 w71y s o
@t Ao Rdifre oifa =9 ardq 2 ¥1ice Beifes 2rs <o 77 32 FefEEa AdifRe sifax
HAifee Seifgs = fcate prat wifke Fea=-

“Dear Sir,
In this connection, we would like to draw your kind attention to the fact that —

1. BBS Cables Ltd. was established in the year 2009 as a Private Limited Company. You are well
aware that in Bangladesh to set up an industry having a large volume of production and
importing different types of machineries from different countries is a huge cumbersome
process as the competent authority disinclined to issue Import Registration Certificate (IRC) at
the primary stages of the Company. For the reason stated and considering time factor the
company purchased the machineries from a local supplier namely Gomoti Traders to start
early production in the competitive market. It may be mentioned here that the Company
availed a Project Loan facility from Sonali Bank Ltd. for purchasing the said machineries and
the Bank directly paid the value to Gomoti Traders against machineries.

2. Since inception ie. from the years 2009 to 2016 (before Public Issue) the Company
imported/purchased several types of machineries and installed those for production of
different types of Cables as per market requirement after observing the due process of the
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regulators of the government and operating its business in the market with a great
reputation and entire satisfaction of the customers ensuring highest quality of its products.

3. It may also be mentioned here that most of the machineries were purchased from Gomoti
Traders (which was an enlisted supplier of the company) in the year 2010, 2011 and 2013
through Bank finance considering price and time which was at least 5 to 7 years before the
Public Issue. The involvement of Mr. Md. Ashraf Ali Khan with Gomoti Traders is very
insignificant as he is not involved with any operational activities of the company. It is very
relevant to mentioned here that at the time of inspection conducted by Dhaka Stock
Exchange Ltd. in the factory they found that all the machineries as per Prospectus were
properly installed and they also found some additional machineries were also installed after
issuing of the Prospectus. So, it is very clear that there was no malafide intension to hide
anything related to installation of the machineries in the factory.

4. Since the incident was 5 to 7 years before the Public Issue there was no impact in the share
price in the market or the interest of the shareholders were hampered. It may further be
mentioned here that nobody was benefited or loser for said non-disclosure. On the other
hand, the issue of purchasing Machineries from Gomoti Traders was clearly mentioned in the
Prospectus but inadvertently not specifically mentioned under rule B{8)(b) of Bangladesh
Securities and Exchange Commission (Public Issue) Rules, 2015. Moreover, it may be noted
here that as it is not mandatory to observe all the conditions of IFRS in preparation of the
Financial statements before listing of any company which might lead to do the inadvertent
mistake.

5. Please note that Mr. Md. Nazmul Hasan, ACS, Company Secretary of BBS Cables Ltd. and Mr.
Md. Humayun Kabir, FCS is hereby authorized to appear in the hearing before you on our
behalf. The written authorization from each Director are Annexed at Flag — ‘A’.

After Public Issue and Listing in the year 2017 the Company established good governance in all the
affairs of the Company and ensured meticulous regulatory compliance. Considering the above facts,
we request your kind honour not to consider the matter as a non-compliance of Clause B (8) (b) of
Annexure — E under the rule 5 of Bangladesh Securities and Exchange Commission (Public Issue) Rules,
2015 and Section 18 of the Securities and Exchange Ordinance, 1969 rather it was an inadvertent
mistake from our end at the very preliminary stage. However, we are extremely sorry for the said
unintentional omission and at the same time we assure you with all our sincerity that the company
will comply with all the securities laws and other associated rules and regulations in future.

Therefore, you are, kindly requested to accept our explanation and acquit us from the allegation of
non-compliance of the aforesaid rules and oblige thereby.”

@@y, PR @EE & e gram aufEe Siethite azq ¢ [ Ruiee gwen @b | s@
AFSATH FLABH WIA© SfSTart [ FAR 32 SfSrar Axifie g,

@3, BBS Cables Limited a3 “rfes &fws @iy «3e Sz sifaseewsag svonar @rifam
Afsfafaesia, argrar Sifetfabe Jear ongw ¢ [f¥Rum sifaeeem sdor o w;
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Securities and Exchange Ordinance, 1969 44 Section 22 93 S8 =ifRcately s=4ry;

@Ry, TR {vatn, Fiesfbe wzq ¢ {ft-Rum Aftete sy aden o, Jframereg e,
FRO! 932 G SICEIS) AER A1 2O G 1 Arares 6 FNoH;

cry, e Efafe wadm faw fRw@eards, Securities and Exchange Ordinance, 1969

(Ordinance No. XVII of 1969) @9 Section 22 [4 The Securities and Exchange (Amendment)
Act, 2000 =1 H2T=fES] @ 2we FASHE Fre =ifE 29 F79-
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ATy, Securities and Exchange Ordinance, 1969 (ORDINANCE No. XVII of 1969) @3 Section

2(cc) creEE “Commission” @i Bangladesh Securities and Exchange Commission ¥t afeaca=
Fifesibe =1s 93beg TN AT, d5vo (S559 T 3¢ F¢ ©I2H) 97 IS0 Ao (027 TR’
= Bfafe);

Ty, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) 93 Section 2(g)
(NTSTCaF BBS Cables Limited ‘issuer’ f20ia wifefzs (wre:+7 ‘a0 Sfaf¥s);

2y, Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 @3 Rule 5
93 Clause (B)(8)(b) of Annexure —E a7 3¢f1 fagai-

“(8) Certain Relationships and Related Transactions:

(a) The prospectus shall contain a description of any transaction during the last five years, or
any proposed transactions certified by the auditors, between the issuer and any of the
following persons, giving the name of the persons involved in the transaction, their
relationship with the issuer, the nature of their interest in the transaction and the amount
of such interest, namely:- ,

(i) Any director or sponsor or executive cfficer of the issuer;
(ii) Any person holding 5% or more of the outstanding shares of the issuer;
(iii) Any related party or connected person of any of the above persons;

(b) Any transaction or arrangement entered into by the issuer or its subsidiary or associate or
entity owned or significantly influenced by a person who is currently a director or in any way
connected with a director of either the issuer company or any of its subsidiaries/holding
company or associate concerns, or who was a director or connected in any way with a
director at any time during the last three years prior to the issuance of the
prospectus;”

ATy, Securities and Exchange Ordinance, 1969 97 Section 18 €3 3t fagsi-

“Prohibition of false statements, etc.- No person shall, in any document, paper, accounts,
information or explanation which he is, by or under this Ordinance, required to furnish, or in any
application made under this Ordinance, make any statement or give any information which he
knows or has reasonable cause to believe to be false or incorrect in any material particular.”

(XY, Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 €% rule 4 (1)(d) €3
Annexure-A g3 I (TSIRT IR @=iifag Afssered @r=ifag wizfHe aasioRr e way
FifeSiibe w2 GMeiEe ISR AR F=1 200 T @19 97 FEE;

oS TR @A eid @enl A o aAfew @ Jgeed afmE s1 e W
@l wRfle S a8 IEPTE SR 2050-305032 AN FHAG @FEWIE
T AT D% A ¢3¢ &I Gt
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o3l TSNS BT B GHHIGT WP ASAA W @, TF ‘IS Gerd YA @A
AfBIere Gl S=E 9 Qe A8/ sodge afevm;

09| Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015
CITSIIE @ 0T (T Certain Relationships and Related Transactions fZtta wifzfae
AT FAMISIC SER 919 A AFES of FF1 WA,

o8| A Reasam sfimiem e 48mwe 20 @ e @wmen oy @r=ifm wifie
AATICT ¢S I 2R 932 OF Aodd e oy Gifstfate witee gy
fRfsfadm o 2y T 2o T @A e sifsseree @rEeetg e, a3e
Ffefe gba1R AfrTs BT caraareig e 9 oS =

@Ry, ST THTCTA MG PP @R st Bangladesh Securities and Exchange
Commission (Public Issue) Rules, 2015 €4 rule 5 @« Clause (B)(8)(b) of Annexure —E, Bangladesh
Securities and Exchange Commission (Public Issue) Rules, 2015 €% rule 4 (1)(d) 99 Annexure-A @32
Securities and Exchange Ordinance, 1969 4s Section 18 ¥ ™8 & FLACE;

(AT, TP FGF TAYE W) [0 FLSH FIR0 IS GHEtiers {0 SENg 9, 200032
ST Ras2 Qe itart/2u88/200/¢os FRFIE IR AT Af6TE 77 Sy *fapiae o
e Sfbae dfifas oifirt sd aw<fm 1z FRcs Safe 2o 3o 79 W3 Afagar fdifes oifae
HAITS Soifgs 2 fcare e wifke wta=-

“Dear Sir,

In this connection, we would like to draw your kind attention to the fact that —

1. BBS Cables Ltd. was established in the year 2009 as a Private Limited Company. You are well
aware that in Bangladesh to set up an industry having a large volume of production and
importing different types of machineries from different countries is @ huge cumbersome
process as the competent authority disinclined to issue Import Registration Certificate (IRC) at
the primary stages of the Company. For the reason stated and considering time factor the
company purchased the machineries from a local supplier namely Gomoti Traders to start
early production in the competitive market. It may be mentioned here that the Company
availed a Project Loan facility from Sonali Bank Ltd. for purchasing the said machineries and
the Bank directly paid the value to Gomoti Traders against machineries.

2. Since inception i.e. from the years 2009 to 2016 (before Public Issue) the Company
imported/purchased several types of machineries and installed those for production of
different types of Cables as per market requirement after observing the due process of the
regulators of the government and operating its business in the market with a great
reputation and entire satisfaction of the customers ensuring highest quality of its products.

3. It may also be mentioned here that most of the machineries were purchased from Gomoti
Traders (which was an enlisted supplier of the company) in the year 2010, 2011 and 2013
through Bank finance considering price and time which was at least 5 to 7 years before the
Public Issue. The involvement of Mr. Md. Ashraf Ali Khan with Gomoti Traders is very
insignificant as he is not involved with any operational activities of the company. It is very
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relevant to mentioned here that at the time of inspection conducted by Dhaka Stock
Exchange Ltd. in the factory they found that all the machineries as per Prospectus were
properly installed and they also found some additional machineries were also installed after
issuing of the Prospectus. So, it is very clear that there was no malafide intension to hide
anything related to installation of the machineries in the factory.

4. Since the incident was 5 to 7 years before the Public Issue there was no impact in the share
price in the market or the interest of the shareholders were hampered. It may further be
mentioned here that nobody was benefited or loser for said non-disclosure. On the other
hand, the issue of purchasing Machineries from Gomoti Traders was clearly mentioned in the
Prospectus but inadvertently not specifically mentioned under rule B(8)(b) of Bangladesh
Securities and Exchange Commission (Public Issue) Rules, 2015. Moreover, it may be noted
here that as it is not mandatory to observe all the conditions of IFRS in preparation of the
Financial statements before listing of any company which might lead to do the inadvertent
mistake.

5. Please note that Mr. Md. Nazmul Hasan, ACS, Company Secretary of BBS Cables Ltd. and Mr.
Md. Humayun Kabir, FCS is hereby authorized to appear in the hearing before you on our
behalf. The written authorization from each Director are Annexed at Flag — ‘A’.

After Public Issue and Listing in the year 2017 the Company established good governance in all the
affairs of the Company and ensured meticulous regulatory compliance. Considering the above facts,
we request your kind honour not to consider the matter as a non-compliance of Clause B (8) (b) of
Annexure — E under the rule 5 of Bangladesh Securities and Exchange Commission (Public Issue) Rules,
2015 and Section 18 of the Securities and Exchange Ordinance, 1969 rather it was an inadvertent
mistake from our end at the very preliminary stage. However, we are extremely sorry for the said
unintentional omission and at the same time we assure you with all our sincerity that the company
will comply with all the securities laws and other associated rules and requlations in future.

Therefore, you are, kindly requested to accept our explanation and acquit us from the allegation of
non-compliance of the aforesaid rules and oblige thereby.”

ARG, PPIR @r=ifaa e rma 7#E Hifstifte oizq ¢ [y Ryee gwer b fieg 3@
FFOATT LB WS SfSHr MIF FCAC 932 FSrarst #7fas zrae;

(WY, BBS Cables Limited 9 #ifeie fafsbe @ty w3z 2w dAfssieesedn mworar @r=ifag
Afefafaewra, At HfFeibe 7@ v ¢ [fRfRw sfHome wdor o 7

@RY, &F PR (@IS TEEeE TeeHE R IR T B GHEE o, [y e
TGS Ifefs @iz sreig wraed Rivcr@ms =1 5 g, 7 e Samems e,

@2y, & PR erHAfare RfAceefiom 21l w6 927 feRrenEg S ¢ feus I T  FheEw
ST ST B FET;

Ol STONE WDy FArE o GifFCibe wzw 8 Sz 9w wifige AR-Rdw s o W@, @

Securities and Exchange Ordinance, 1969 @7 Section 22 93 SI¥4 *f¥arey w=A1y;

o
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Oz, e Sfafre aadm fRaw fasaisd®, Securities and Exchange Ordinance, 1969

(Ordinance No. XVII of 1969) @7 Section 22 [df The Securities and Exchange (Amendment)

Act, 2000 @131 #riifEs] @ 2we waeRE [are «ifE 9w+ F3e-

) BBS Cables Limited @3 #f361eis st fiffse Bioessmt fa: (dfefRResiR-torm oo armaw
) a3 8447 o¢ (+M15) o7 Bieet Gfaiet 4 wwe 1 wg Wi wo (fa) facra sy “areatos
Fifetfbe wire 9Hpe FHEHT 9T SHFE TIPS A1 BIFs/(5- TSI AL IRE T FI0S

E1e ]
e Sifsefafe s ey Fimiee «os,
\W
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Sl

(g, Securities and Exchange Ordinance, 1969 (ORDINANCE No. XVII of 1969) @3 Section
2(cc) cmetaE “Commission” @4 Bangladesh Securities and Exchange Commission 1 12
Fifesibe i1 a3ee TR @127, S350 (3550 FEE S¢ 72 W3H) U7 FASRE 2Afe¥s (@47 s
= @F@Iﬁl@);

(=Y, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) €3 Section 2(g)
(ATS13F BBS Cables Limited ‘issuer’ i3 wifefzs (we:#7 Ty aw Sfafxe);

(A2y, Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 47 Rule 5
@3 Clause (B)(8)(b) of Annexure —E a3 31 faaga-

“(8) Certain Relationships and Related Transactions:

(a) The prospectus shall contain a description of any transaction during the last five years, or
any proposed transactions certified by the auditors, between the issuer and any of the
following persons, giving the name of the persons involved in the transaction, their
relationship with the issuer, the nature of their interest in the transaction and the amount
of such interest, namely:-

(i) Any director or sponsor or executive officer of the issuer;
(i) Any person holding 5% or more of the outstanding shares of the issuer:
(iii) Any related party or connected person of any of the above persons;

(b) Any transaction or arrangement entered into by the issuer or its subsidiary or associate or
entity owned or significantly influenced by a person who is currently a director or in any way
connected with a director of either the issuer company or any of its subsidiaries/holding
company or associate concerns, or who was a director or connected in any way with a
director at any time during the last three years prior to the issuance of the
prospectus;”

(IC2g, Securities and Exchange Ordinance, 1969 94 Section 18 &3 4+f1 fag#i-

“Prohibition of false statements, etc.- No person shall, in any document, paper, accounts,
information or explanation which he is, by or under this Ordinance, required to furnish, or in any
application made under this Ordinance, make any statement or give any information which he
knows or has reasonable cause to believe to be false or incorrect in any material particular.”

2y, Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 @ Rule 4
(1)(d) @3 Annexure-B 93 31 (OIEF T MG TAAE (@r=iifag w13l sHsEoe e o
FAfetfabe w2a Erenes e Afaf s w51 2wz I @A T FEE:

@Y, 4SS FFefabe wza steia e Rz $Hres s 28ww= g3-
oSl TR @ eiS Gonl A o Afovm (gl e @ swe @
@A A8 SR T8 Pz AR 3050-305038 AW FIEG @RI
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FOIA 2 W% I ¢ I BIeet; @A sode A S arzfte s wifds @
@3¢ 3039 ANE fferai e g@ e Az F@ 9ewE@ Banco Finance &

Investment Ltd. 93¢ ICB Capital Management Limited c12sita o iwed 2o
wifeg 2eW |

o3l IS I BF GHGIHT PR ST 20 (¥, TF ‘cMrard Gont’ Tyua @iy
AT G SR S Kwa A=A/ AR g afovm;

ool  Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015
(FTSIEF @ 90904 (A “Certain Relationships and Related Transactions” i@
W28 FABICT SIS Sraed FAF A ABCES O T 7,

o8| e REeam e e 48w 21 @, e ERmer o9 @rifag wikfbe
AMCABICT A At TR @32 OF ARSI Ao o Bifesfbe wisme sy
fRfafdm o age w31 guice 10 @rifag Fofes 29 seeaee “DUE DILIGENCE
CERTIFICATE” 9wl +raCe;

@Ry, THE e W™ @Afam Fafes 3 witterss Bangladesh Securities and
Exchange Commission (Public Issue) Rules, 2015 @3 Rule 4 (1)(d) 93 Annexure-B 3
Securities and Exchange Ordinance, 1969 @9 Section 18 93 (2 /& F(A0ZA;

@ARY, TP F9T ToifE Sy [aw g T30 IOMET aqEsiers [Rem oM 0, sosv3e
ST a2/ aaTF I TaG/2188/205k/¢ 90 FREICA 33 WIWETd Banco Finance & Investment Ltd.-
& fifes Sifse wraet o 72 =FATS AFES 203 <@ 70 32 o FedifEe Sifie =wfcs Seifye 2
fAcare g w1fke Feam-

“Dear Sir,

Banco Finance and Investment Limited is one of the manager to the issue of BBS cables limited and at the time
of submission IPO application of BBS cables Ltd as a manager to the issue we provide Due Diligence certificate

according to the Annexure-B of rule 4(1)(d) of Bangladesh Securities and Exchange Commission (Public Issue)
rules, 2015. We conduct the due diligence process through the following ways:

According to the Annexure-G of rule 4 (1)(d)we have examined all the required documents submitted with the
application and also collected and examined additional documents from time to time as per requirements of the
Bangladesh Securities and Exchange Commission (BSEC) [Annexure-1].

According to the Annexure-E (B)(5)(e)(xiii) we have visited the registered office and factory premises and
conducted several meeting with the Chairperson, Directors and key management personnel of BBS Cables
Limited regarding details description of properties of the company and submitted a physical verification report
to the commission, which has been incorporated in the prospectus at page No. 70-73, where we have disclosed
details description of properties including plant and machineries. We also have taken a certificate from the
auditors regarding condition of plant and machinery of the company [Annexure-2]. At the time of inspection by
DSE team in the factory of BBS Cables Limited they found all the plant and machinery according to the

prospectus. '\M“/
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From the above we respectfully state that we have reviewed all the documents submitted with the application
for the public issue of BBS Cables Ltd., to the best of our knowledge and belief so that the disclosures made in
prospectus are true, fair and adequate to enable the investors to make a well informed decision for investment.

As a Manager to the Issue we have conducted the following activities:
*  We ensured about the existence and ownership of plant and machinery.
e Conducted physical verification of plant and machinery.
s Confirmed the productivity and economic benefit from those plant and machineries.
®  Oversee the purchase documents such as Letter of Credit (L/C), Name of machineries, date of purchase,
seller name, condition when purchase, country of origin, shipment documents etc.
e  Party payments (due to checking liabilities).

We have collected required documents from the issuer. It is evident from the financial statements of BBS Cables
Limited that M/S. Gomoti Traders has not been mentioned as ‘related party’. Moreover, auditors have
opined/disclosed nothing regarding the said matter. We have made verification, review on the financial
statements as well as we have taken a certificate (Page no. 131 of the prospectus) from the auditors stating,
among others, that [Annexure-3]:

“This is to certify that the company does not have any transaction during the last five years, or any proposed
transaction, between the issuer and any of the following persons:

e Any director or sponsor or executive officer of the issuer;

e Any person holding 5% or more of the outstanding shares of the issuer;

e Any related party or connected person of any of the above persons.”

From our oversees, checking, examination, independent audit report and auditors certificates regarding non-
involvement of related party transactions, we had a reasonable assurance to belief that the company had no
related party transactions which revealed by DSE inspection in the latter. After getting DSE’s observation we
asked the issuer as well as the auditor why they did not disclose the transaction with Gomoti Traders as “related
party transaction” in the financial statements and why they did not notified the matter to us. In reply the issuer
informed us that before IPO submission due to lack of sufficient knowledge about IFRS and insignificant
involvement of Mr. Md. Ashraf Ali Khan with Gomoti Traders in operational activities they did not disclose the
matter in the financial statements. Again, the auditors replied that the main responsibility to prepare financial
statements on company’s management and their responsibility is to obtain reasonable assurance about
financial statements according to audit evidence, which is not convincing to us.

Considering all above, we apologized for the aforementioned unwilling circumstances which were beyond our
control. However, we assure that we will more careful in future regarding the compliance of securities laws.”

(qTY, 2 WEE Banco Finance & Investment Ltd. f@f¥e s 5:f¥2 Sifstclabe ez ¢ &
4= “Afgeiers o Reafre @r=ifa A a3z [ afeviem v e 396 337 58 TEEs:
e oA 2fAe 2SI “DUE DILIGENCE CERTIFICATE” SWIT-a SIT€ITH & 2Poids aaifs s
SIUTE |2 dera fraald f*ss sEren; @ @ s 9$990F Banco Finance & Investment Ltd.
9% Rgre w1Are st e o faramars s a9E 359 2z 932 FhriEg oifrs e safis
QAR

(q2Y, Banco Finance & Investment Ltd. S samaliy oo Witaerd @42 g s Hfsclabe
R w2 ¢ RS sAfasiem o wa wri;

Page 3 of 4

“yferaada wRTR
Tr-wdR B 9 ffemea”




rfeefaibe s saw
By SRS, (19-2-1E TR e GEIR, BIFI-5209

www.sec.gov.bd

@RY, TF TR @AMCS sEEeR wEenn crmm e B 9w1ee SRR, 7Y )
&l Banco Finance & Investment Ltd. 3% s wi2s seetg sed Rivmsiefion =14 54 2o,
T Sfferreitzg Sancae #Afaad;

@Y, OF P @rifare [faamedem wd o 92 dfeaenmg S ¢ 4w 7w w9 IR
SN Srarly At IS,

(W2Y, T WS Banco Finance & Investment Ltd. SISy 5@ wat HifFeiife a2y ¢ Sz

S8 wifage [fH-fad Seeim &= ol 1 Securities and Exchange Ordinance, 1969 €% Section 22
99 SR AT Sy,

@Ry, SR Reavrn, Fifefabe 2w ¢ [fE-Rum Aot ey gdom o, g e,

TRl @3¢ eEed |CEAsy 2 WieTetd Banco Finance & Investment Ltd.-@ &f&sir @3t oames @
HAGH;

CRy, FHeE Sfaf¥s w=Sm REw f@ea9ds, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) @ Section 22 [af The Securities and Exchange (Amendment)
Act, 2000 @131 A2ifE®] @ ovs wweRE e =% 9w s59-

(%) BBS Cables Limited €3 27 s51t4@m® Banco Finance & Investment Ltd. @3 $93 o¢ (515) &%
BIeel @fRI1 1% F99 o &g W vo (faw) faws wer reaom SifFsfifte ws aams
TR 97 SPC TPFS 1T BIFH/(A1-STCIA AT SR & F40S 27

A Pifesiibe wrrs awwe FHME S0,

n 4.0, L0
3 IEACeETI
T
IEISEGH
S Banco Finance & Investment Ltd., CRF& ST (@F al), 3db/0 26w w13, @i @t
A9, Srerwet, Giei->309,
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A2y, Securities and Exchange Ordinance, 1969 (ORDINANCE No. XVII of 1969) €3 Section

2(cc) M= “Commission” &4 Bangladesh Securities and Exchange Commission =t ateaifra=
Fifesfale s a3ee SR AT, 3550 (3959 FER ¢ 72 WEH) 97 FASE 2SS (F:547 T
= i),

(=Y, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) @ Section 2(g)
(TTe1t3< BBS Cables Limited ‘issuer’ f201a wfsfzs (w97 ‘Syarz’ 3t &fafzs);

(A2Y, Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 €% rule 5 @3
Clause (B)(8)(b) of Annexure —E a3 7<=t faaga-

“(8) Certain Relationships and Related Transactions:

(a) The prospectus shall contain a description of any transaction during the last five years, or
any proposed transactions certified by the auditors, between the issuer and any of the
following persons, giving the name of the persons involved in the transaction, their
relationship with the issuer, the nature of their interest in the transaction and the amount
of such interest, namely:-

(i) Any director or sponsor or executive officer of the issuer;
(i) Any person holding 5% or more of the outstanding shares of the issuer;
(iii) Any related party or connected person of any of the above persons;

(b) Any transaction or arrangement entered into by the issuer or its subsidiary or associate or
entity owned or significantly influenced by a person who is currently a director or in any way
connected with a director of either the issuer company or any of its subsidiaries/holding
company or associate concerns, or who was a director or connected in any way with a
director at any time during the last three years prior to the issuance of the
prospectus;”

(=Y, Securities and Exchange Ordinance, 1969 95 Section 18 @3 <</« f@g2i-

“Prohibition of false statements, etc.- No person shall, in any document, paper, accounts,
information or explanation which he is, by or under this Ordinance, required to furnish, or in any
application made under this Ordinance, make any statement or give any information which he
knows or has reasonable cause to believe to be false or incorrect in any material particular.”

(1xg, Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 @% Rule 4 (1)(d) @3
Annexure-B € @4l Gieltae 5 Wit Pyl @r=iifag wizfis iciBicE sied o HifesEbe o3
CITSICa® IArALSIA AT F31 20T 0T (WHAATG AFG SCI0RA;

IRy, A48ics Fifesfabe wiza sceiq Faite Rz $Rree iz 28 2
o>l PP @A e Gent ior @b aAfewE @ gl e a1 sEe o @reifE
BI2foH SICavtaa S48t TRz FAfie 2030-305038 FHCH FICIT IR F0ad 2 95% 41 ¢q.v
@Il Bieol; =G 2050 et #fieit w3 eitawa wiflier #0392 3039 el Aforateica
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faafde gou 3jerd >2a2 @41 aewta Banco Finance & Investment Ltd. @42 ICB Capital
Management Limited cligsica 33 siced f2eica wifay siem s

o3l A4<SICs b1t B GHBEGHT APIEI AW 20 (1, & “CNNS Gord’ yatg (=i sifavtes
AT SEE SIS A ey iy sfevm;

00| Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 GeItas &

YH01R (M “Certain Relationships and Related Transactions” f3rica «igfaie epusi g
et ielcd Srad @919 9 s of $41 29f;

o8| Aifde Rvarn sfmee s 28hme 21 @, e @NmEg o2 @reifag s13fbe s
Col=i Jr4l 2R 99t B AAATICH ool w2y PifeSibe widen gy [fRfm o oge @«
grace N0l @riifaa fcaifers 2o spieetas “DUE DILIGENCE CERTIFICATE” 9wl $7a0e:

@Ry, CYT were WY @ifEm Fefde 2y Witz Bangladesh Securities and
Exchange Commission (Public Issue) Rules, 2015 @@ Rule 4 (1)(d) €3 Annexure-B €3¢
Securities and Exchange Ordinance, 1969 €4 Section 18 43 "2 &% (A%,

@ARY, TP IS TAfE ey Raw o R FHeIET aqEsiers [Remem Bema 0, 205032
SIS R am TS/ 2u88/2050/¢qd AT 337 WETa ICB Capital Management Limited

- fAsfifas Sifare St o 1z =FTs Eeifys 2rs T 7a 93¢ wrar e wifce mifars Saifys 2w
farare it wifds s z-

“Dear Sir,

1. A subsidiary of Investment Corporation of Bangladesh, ICB Capital Management Limited (ICML) has been
rendering merchant banking services including Underwriting and Issue Management of IPO, RPO, Capital
Raising, Rights Issue, Bond Issue, Preference Share, Equity Participation and other advisory services of capital
restructuring by a group of skilled and experienced manpower. Since inception, ICML has successfully completed
several numbers of issue management works of various types of instruments of different renowned Companies.

2. We the merchant banker have always been following due diligence procedure under the rule 4(1)(d) of
Bangladesh Securities and Exchange Commission (Public Issue) Rule, 2015. Under these rules to ensure
complains, we discuses extensively with the Chairperson, Directors and key management personnel about
company’s business operation along with other related issues. We also collect Audited financial statements
&amp; certificates and other documents as per annexure -G of the aforesaid rules.

3. We signed a tripartite Issue management agreement among BBS Cables Ltd., Banco Finance and Investment
Ltd. and ICB Capital Management Ltd. on 2 nd October 2016. Initially we took interview of the Chairperson of
the board, Managing Director, Chief Financial Officer and Company Secretary about the company’s Accounts,
Operation and risk factors in terms of Public issue rules 2015. After that we received documents including
audited accounts and certificates as per annexure-G. We also have physically visited the factory of BBS Cables
Ltd. which is incorporated in the prospectus at page No. 63-66. On the basis of the above, we prepared
prospectus of BBS Cables Ltd.

4. About non-compliance of securities laws regarding “Certain Relationship and Related Transaction” in the
prospectus of BBS Cables Ltd., we have given disclosure based on note No. 32.00 to the financial statements for
the year ended June 30, 2016 and Auditors certificate both regarding ‘Certain Relationship and Related
Transactions’ during the last five years, which was incorporated accordingly in the prospectus at page No. 121.
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5. Purchasing Machineries from Gomoti Traders was clearly mentioned in the Prospectus on pages 59-61 but
not mentioned under rule B(8)(b) of Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015
because this transaction was not disclosed in the audited report of Financial Statement ended June 30,2016.

6. After your notice we have sent a letter to the issuer to clarify the matter regarding involvement of Mr. Asraf
Ali Khan with Gomoti traders and have verbally communicated with the auditor regarding non compliance of
related party transactions into the financial statements ended June 30, 2016.

7. In reply, the issuer informed that before IPO submission they were not enough well-informed about IFRS.
Therefore, it was assumed that involvement of Mr. Md. Ashraf Ali Khan with Gomoti Traders is very insignificant
as he is not involved with any operational activities. The auditor also said that their main responsibility is to
prepare financial statements on company’s operations and to obtain reasonable assurance about financial
statements according to audit evidence.

8. Sultan Ahmend, Deputy Chief Executive Officer, Mrs. Swapna Roy, Senior Executive Officer and Mr. Md. Fazlul
Hoque, Executive Officer of ICB Capital Management Limited is hereby authorized to appear in the hearing
before you on our behalf. The written authorization from each officer is Annexed at Flag — ‘A”.

From inception we have been performing merchant banking operation by abiding all rules and regulations
meticulously as circulated by Bangladesh Securities and Exchange Commission. We the Issue Manager of BBS
Cables Limited have not been able to mention this information because of not receiving information from the
issuer. But we hereby confirm that this sort of un-intentional non-compliance will not be repeated again in
future.

Considering the above facts, we request your kind honour not to consider the matter as a non-compliance of
Clause B (8) (b) of Annexure —E under the rule 5 of Bangladesh Securities and Exchange Commission (Public
Issue) Rules, 2015 and Section 18 of the Securities and Exchange Ordinance, 1969.

Therefore, you are, kindly requested to accept our explanation and acquit us from the allegation of non-
compliance of the aforesaid rules and oblige thereby.”

@TY, P Wieas ICB Capital Management Limited f&f2e wpiaimy sicfie Sifstfbte w3y ¢ [
Ry At wdorn Raafors @r=ifag sifasree e Fam dfesiem v B a6 w99 G2 saEs:

Tfe Srar wizfete 2iee Sl “DUE DILIGENCE CERTIFICATE” 4%t SIT45TH & 25ira1E1 aifers sae

AR WA qardera R s Frave; @ @fets 2Fesitr ICB Capital Management Limited
97 fagee =1Ts wfsart zes oEr fAramEee Mo 4o e 2ee 932 FHEmEe o9 it o
TOACR;

(Y, ICB Capital Management Limited SfMea swaig 23 Wiend @92 e s Hiwsfabe
FLFE iz @ RffRdE sAffstem gdorg oy @i

@Ry, & TPAR @ANS GEId=eE TfEeHE R TwE a5 @y ey, 5y )
erers ICB Capital Management Limited ¥9¢ 3+® iz steim wr3ee [Rfaeerfiom =14 54 2o,
1 Jfferararas Saneae sAfaed;

ARy, b7 PR @reifars Rfawefior 21 w7 72 Jfoxemg e ¢ Jeee 7 I3 IhEE

TS S S TG
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Ce-wdRTR T 9 ffemen”
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ATy, 2 WIS ICB Capital Management Limited sy ss(em w2t Hifwsfife w34 @ Sarg

w8 wifaFs [fY-f9dm sreig ey w11, 9 Securities and Exchange Ordinance, 1969 43 Section 22
G 98 =TI Tty

XY, FhEee Reavry, Hifetiite wizm ¢ RY-Rum Afketes siess ader o, SmmereEg g2,

TSl 432 SR SICEsy 29 Wiwerd ICB Capital Management Limited - Gfsi=t 3 oftame- @
FHABH;

oy, Fhem SfEfis W@ Rew fesa9$s, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) €3 Section 22 [a The Securities and Exchange (Amendment)
Act, 2000 =1 Heiifes] @ ows wueRE A =18 aviw $99-

() BBS Cables Limited 93 27 Wit<&ts ICB Capital Management Limited 93 &% og¢ (415) o
BIet &fsial o1ef F9e1 A &g Swmed wo () s sy areanor Bifetfite o asins
T 97 P TPFS I12T BIFH/(3A- TSI T S &l FACS 20|

e ifeefabs oy e FHmee #os,

X &-0F. 2012
CAFIT FIHTCETI
At

IECEQH
N SRR S Sitac S @t s, i B ag (@3 @), b, FFa13e, BIFl-d30¢ |
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@zy, Securities and Exchange Ordinance, 1969 (ORDINANCE No. XVII of 1969) 97 Section
2(cc) creEs “Commission” ©1%f Bangladesh Securities and Exchange Commission =t Jteam

HfeEfafbe orr aTmEy FHEHE 2, Y359 (Sdd9 AT S¢ F2 TE) 97 wIoraE 4fef¥s (w57 ‘sHimm
(A ofFfEe);

(=Y, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) @7 Section 2(g)
(ITe1E<E BBS Cables Limited ‘issuer’ 263 wfefze (wre:91 ‘S5’ aca €fafie);

(AT=Y, Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015 <4 Rule 5 €= Clause
(B)(8)(b) of Annexure —E 9% 31 frwgl-

“(8) Certain Relationships and Related Transactions:

(a) The prospectus shall contain a description of any transaction during the last five years, or
any proposed transactions certified by the auditors, between the issuer and any of the
following persons, giving the name of the persons involved in the transaction, their
relationship with the issuer, the nature of their interest in the transaction and the amount
of such interest, namely:-

(i) Any director or sponsor or executive officer of the issuer;
(ii) Any person holding 5% or more of the outstanding shares of the issuer;
(iii) Any related party or connected person of any of the above persons;

(b) Any transaction or arrangement entered into by the issuer or its subsidiary or associate or
entity owned or significantly influenced by a person who is currently a director or in any way
connected with a director of either the issuer company or any of its subsidiaries/holding
company or associate concerns, or who was a director or connected in any way with a
director at any time during the last three years prior to the issuance of the
prospectus;”

@2y, Securities and Exchange Ordinance, 1969 9% Section 18 «# a¢fat fawgsi-

“Prohibition of false statements, etc.- No person shall, in any document, paper, accounts,
information or explanation which he is, by or under this Ordinance, required to furnish, or in any
application made under this Ordinance, make any statement or give any information which he
knows or has reasonable cause to believe to be false or incorrect in any material particular.”

WY, A Gifesiabe w2 seie e [ammz FiEmes Fieg o8Saw= z3-
o> TR @A oS @ A a3 AfevH @ qged afmfE Fw swe o
@A wizfole s A58 IR 9k 0d0-305038 AAE FAG fHifa
TR A D% I ¢ @I BIl; @A 2050 A FHHE =13fie s wifks Fea
@32 3039 AE HfeqreiE e T o8 AT I 9UF@ AHMED ZAKER & CO,
Chartered Accountants (@iifag wiizfae swtafieR wifde sfervme Rmse e

wifirg oo F03;
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g2 il

oxl TSNS GIF! BT GGG TP ASAAH T (@, &F ‘¢S Gusl’ Tya wrsnfag
SAFIBITe Gl SRE S A A/ ARG Ty dfoem;

0Vl Bangladesh Securities and Exchange Commission (Public Issue) Rules, 2015
CISIEE @ $J0F G0 “Certain Relationships and Related Transactions” 312
w1356 SNABICTR Sifd S semreTa Srad F417 32 Acee of F7 Th;

o8| Afde fReavam v s 98w o9 @, e @ s @it aafie
AABIC I A4 3R 32 TF oS wifds Aferawiag soe w2y Hieeby
ARSI 2= FECEA;

MRy, Toife FETICET MU @rAfaa fraifers 3w Securities and Exchange Ordinance, 1969
93 Section 18 93 Y8 FeG FCACEA;

ARG, PR @r=faw fArfes Gfrse 9% Sonle anany am gder sEe shmEs aqEhiers
fRettts Ftoww 29, 205522 OIfFrs Rasi3f Tttt /2u8s/205/¢v0 AFFYE AT wE AHMED ZAKER
& CO, Chartered Accountants -(& fAifs® sifat s1=e gwdq 72 GRAce CaAfas are 7= 70 932 =@
faifas wifare #=1ce SAfys g e e wifke see-

“Dear Sir,

We noted that the following statements have been made in letter BSEC/Enforcement/2644/2018-520:

“In relation to BAS 24 of professional auditing standards, the auditor has concealed the ‘related party
transaction’ of BBS Cables Ltd. It appears that the auditor provided false statement regarding a material fact
wilfully.”

“18 of Securities and Exchange Ordinance, 1969 has been violated by AHMED ZAKER & CO, Chartered
Accountants as it seems they have concealed the related party transaction and provided false statement of
the books of accounts of BBS Cables Ltd which was required to furnish under this ordinance, hence attract
penal provision of section 22 of Securities and Exchange Ordinance, 1969.”

In specific response to the aforementioned statements, we would like to respectfully state the following:

1. The wording in the two statements above strongly suggests that we, as external auditors have prepared
the financial statements and subsequently engaged in acts of concealment of material information,
whereas in fact, primary responsibility of preparing the Company’s financial statements lies with
management and not a Company’s external auditors. This is also stated in the independent auditor’s
report issued following the completion of our audit; we have shared the relevant extract below:
“Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Bangladesh Financial Reporting Standards (BFRS) and complies with the Companies Act
1994 and other applicable laws and regulations. This responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error selecting and applying

appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.”

We would like to bring to your kind notice furthermore that:
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The audit procedures performed during our external audit of BBS Cables Limited’s financial statements for

the year ended June 30, 2016 had been designed and performed in accordance with the Bangladesh

Standards on Auditing (BSAs) as adopted by the Institute of Chartered Accountants of Bangladesh (ICAB)

and applicable to the audits of both non-listed and listed companies during that period.

Through the risk assessment procedures designed and performed in accordance with BSA 315 Identifying

and Assessing the Risks of Material Misstatement through Understanding the Entity and its Environment,

we had assessed that there was a significant risk over the completeness of information disclosed in the

financial statements due to the high number of directors.

In response to the risks mentioned in point 2 above, we designed and performed the following procedures

at first:

a) Review minutes of the meetings of shareholders and those charged with governance and other
relevant statutory records such as the register of directors’ interests.

b) Consider the adequacy of control activities over the authorisation and recording of related party
transactions.

¢) Review the company’s procedures for identification of related parties.

Following the completion of the procedures mentioned in points 3a) to 3c), we requested for and obtained the
following representations of management (in accordance with BSA 580 Written Representations which included
confirmations from the Company’s senior management and directors as further evidence regarding the
completeness of all related party information):

d) Specific confirmation from directors’ regarding completeness of related party transactions and balances in

e)

the Company’s financial statements for the year ended 30 June 2016 and as at the reporting date (as
shared with you earlier).

A management representation letter dated and signed by the Company’s Managing Director and Company

Secretary on 26 September, 2016 providing us with representation over a wide variety of issues relating to

the preparation of the Company’s financial statements for the year ended 30 June 2016. From that letter,

we would like to point out the following representations made by management, that we believe are most

relevant to the statements made in letter BSEC/Enforcement/2644/2018-520:

* “We acknowledge our responsibility for the fair presentation of financial statements (on behalf of
members of the Board of Directors) in accordance with International Accounting Standards as adopted
in Bangladesh and as required by Companies Act 1994, The Securities and Exchange Rules 1987.”

This further confirms management’s responsibility for preparing the financial statements rather than
ours, the external auditors.

* “We confirm the completeness of the information provided to you regarding the identification of
related parties and regarding transactions with such parties that are material to the financial
statements. The identification of, balances and transactions with, related parties have been properly
recorded and when appropriate, adequately disclosed in the financial statements. We understand that,
as defined in International Accounting Standard 24 “Related Party Disclosures” as adopted in
Bangladesh as Bangladesh Accounting Standards 24 “Related Party Disclosures”, parties are
considered to be related if one party has the ability to control the other party or exercise significant
influence over the other party in making financial and operating decisions. Related party transactions
are loan paid between related parties, regardless of whether a rate of interest is charged.”

This acts as evidence of management’s representation that they have confirmed and disclosed all
related party transactions and balances and understood the requirements of IAS 24.

Page 3 of 5

“Ifeearda TRFE
Cxae-adrTTR T 7 Afewree”




T Prfeefiibe wire aFee e
fesibe s saw
3-u/f SIS, (R-2-3E TR A @A, BIF-3209

www.sec.gov.bd

We have included both documents for your reference with this letter.

f) We would also like to respectfully remind you about paragraph 5 of BSA 200 Overall Objectives of the
Independent Auditor and the Conduct of an Audit in accordance with Bangladesh Standards on Auditing (stated
below):

“As the basis for the auditor’s opinion, BSAs require the auditor to obtain reasonable assurance about whether
the financial statements as a whole are free from material misstatement, whether due to fraud or error.
Reasonable assurance is a high level of assurance. It is obtained when the auditor has obtained sufficient
appropriate audit evidence to reduce audit risk (that is, the risk that the auditor expresses an inappropriate
opinion when the financial statements are materially misstated) to an acceptably low level. However,
reasonable assurance is not an absolute level of assurance, because there are inherent limitations of an audit
which result in most of the audit evidence on which the auditor draws conclusions and bases the auditor’s
opinion being persuasive rather than conclusive.”

We would like to respectfully draw your attention towards the sections that we have highlighted in bold above
(and covering the concept of reasonable assurance) os in our opinion, they hold special relevance to this
situation.

Despite having performed procedures 3a) to 3e) mentioned above, we did not obtain any information regarding
Mr. Ashraf Ali Khan's significant relationship with Gomoti Traders due to the Company’s management choosing
to conceal the information from us — this in our opinion, meets the definition of an inherent limitation of an
audit as described in ISA 200. We would also like to respectfully remind you that the independent auditor’s
report issued following the completion of our audit also mentions the concept of reasonable assurance and
states that the opinion we have expressed is a form of reasonable and not absolute assurance. We have
included a copy of the independent auditor’s report issued following the external audit of BBS Cables Limited’s
financial statements for the financial year ended 30 June 2016 for your reference.

We would like to respectfully thank you once again for granting us the opportunity to share our responses to
your valued observations with the belief that our responses above will have sufficiently satisfied your
observations.”

@Ry, PPACEE Fraifes {9wE AHMED ZAKER & CO, Chartered Accountants faf¥s 3ty wi2fig
Fifesfabe wgq ¢ [fy fum sifsstaem wdorm Reabre @r=ifg freeme v G a6 31 o8
IERA; T8 ©F w2fAe AAFA Srafie @@ FEam @riifig sifEseem TifFs dfevz
facy warae A3t 9 F33 3w afSwm wiks sEe:

ARy, CIS @ori A1taR AfevEl T @r=ifag G Fem cra atg o 2foe 63 Tes
B AfSPIR FIEeim My @S #1331 T FE2 “Related Party Transaction” (73 G et
oAf o WIfAS S8 991 O TARIAN SRR 992 9 (@fFCS Sgesits AHMED ZAKER & CO, Chartered
Accountants @3 gt =1Are wifstat 7o s Ramare Ao 5@ 79 2eE 998 FhMEe oas
e Anifds grars;

(AP, AHMED ZAKER & CO, Chartered Accountants #-watd a3 a3e ot affs Gifetizbe siam
913 8 RfRYE A3 Jfora gy wil;

(RY, TF TP (@S Gpieraee M crm e @ 5 9@y o, 3 AHMED

ZAKER & CO, Chartered Accountants ¥$< g1 fadsel w2y Sogitaa stace [fcasisifom =4 4 g,
1 Afeareitan Sancae «AfFed;

Page 4 of §

“yferqacsa SRR
Tre-wd T 39 A



e fHfFefiibe wie awe s
ffesiibe Fhmw wav
30/ SRS, (F-3-310E T e e, BIF-3204
www.sec.gov.bd

@@, b AR @A Rfqanrsfivm wd w5 77 Afeaieigm S3m ¢ xjeds T FF SR
FoH STy T FE;

ARY, TPAMAR fcaifers WA F AHMED ZAKER & CO, Chartered Accountants SES] FHFS 2
Frfetiibe wzq ¢ Sz ¥t wifipe [(fY-fdm srsim o @@, @ Securities and Exchange
Ordinance, 1969 @4 Section 22 93 9{9 =fRratsl Soary:;

=g, Fre Rewvarn, Hfesibe siza ¢ [fa-fRam sAfzetens sy sdom o, femtercs <2,

g0l G2 G WSy fARFE AHMED ZAKER & CO, Chartered Accountants-& GfsiaT 31 2{Tame
85ﬁm§3;

citeg, <he Efafrs wdm faan R@wa9d®, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) 9% Section 22 [df The Securities and Exchange (Amendment)
Act, 2000 a4t #iifd®] @ 2w waetacE Fate =i sve w99-

(3) BBS Cables Limited ¥ ©141 {435 AHMED ZAKER & CO, Chartered Accountants @3 §91
o¢ (1) % Bl &f¥ai1 415 F751 1 9@ S wo (fa) e weey <trear Bifssifs syre
GHEE IRHAT 97 TP TPFS IH1LF TITH/(A-TOIAF M FHI & FA0 337

Freateas Sfeefabe are vy shireg «os,

c 5-08 20¢0
AT FINEGEE A
FhEE
Toge:
N AHMED ZAKER & CO, Chartered Accountants, bs 13125, §9 B @5 (Tee-Y0),51%-
o000 |
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