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SEC/Enforcement/1176 /2013/80 By Special Messenger
January 30, 2014

Bangladesh Development Bank Limited
8 Rajuk Avenue
Dhaka-1000

Subject: Penalty Order: Non-compliance of Section 17 (e) (v) of Securities and Exchange Ordinance, 1969 _in
connection with trading in shares of CVO Petrochemical Refinery Ltd.

Dear Sir,

Commission’s penalty order No. SEC/Enforcement/1176/2013/79 dated January 30, 2014 is enclosed herewith for your
kind information and necessary action.

For Bangladesh Securities and Exchange Commission

Mustari Jahan
Deputy Director (Enforcement Dept.)

Copy for distribution:

Secretary, Bank and Finacial Institutions Division, Ministry of Finance
Chief Executive Officer, Dhaka Stock Exchange Limited

Chief Executive Officer, Chittagong Stock Exchange Limited

Copy for information:

P.O to Commissioner (Enforcement), BSEC
P.O to Executive Director (SRI), BSEC

P.O to Executive Director (MIS), BSEC
Chairman’s office, BSEC
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Order

Whereas, on the basis of the investigation report of Dhaka Stock Exchange Limited on trading in shares of CVO
Petrochemical Refinery Limited, a show cause-cum-hearing notice No. SEC/Enforcement/1176/2013/593 dated
October 13, 2013 was issued to Bangladesh Development Bank Limited (BDBL) to appear at the hearing accusing for
violating section 17 (e) (v) of the Securities and Exchange Ordinance, 1969 (XVII of 1969). Hearing has been conducted
with the accused. In the show cause-cum-hearing notice following have been mentioned among others;-

Quote
Whereas, as per section 17(¢e) (v) of the Securities and Exchange Ordinance, 1969 (XVII of 1969),“No person shall, for

the purpose of inducing, dissuading, effecting, preventing or in any manner influencing or turning to his advantage, the
sale or purchase of any security, directly or indirectly,-

do any act or practice or engage in a course of business, or omit to do any act which operates or would operate as a fraud,
deceit or manipulation upon any person, in particular-

(v) directly or indirectly effect a series of transactions in any security creating the appearance of active trading therein or
of raising of price for the purpose of inducing its purchase by others or depressing its price for the purpose of inducing its

sale by others;”

Whereas, an investigation has been conducted by DSE regarding trading in shares of CVO Petrochemical Refinery Ltd.
Among others the following is mentioned in the report;

“Bangladesh Shilpa Bank (BDBL)

Observations:

1. As per data provided by Bangladesh Shilpa Bank (DSE Member # 152) it was found that the company in Client
Code # 0 which belongs to Bangladesh Shilpa Bank (BDBL) has bought significant amount of CVOPRL shares
from April 01, 2013 to September 23, 2013 but did not sale any. The portfolio statement of the said client
reflected that Bangladesh Shilpa Bank (BDBL) holds 990,800 shares in its possession on 23.09.13 which resulted
in unrealized gain of Tk. 476,274,100.

(Annexure: 1- Customer Account Information form, B/O Account opening form and instrument ledger of
Bangladesh Shilpa Bank (BDBL))

2. Upon analyzing the trade data it was observed that Bangladesh Shilpa Bank (BDBL), client code # 0, repetitively
submitted and executed buy orders at higher rate at different time of the trading sessions within 01.04.2013 to
23.09.2013. Such repetitive buy order executed at higher price shows the intention of price manipulation by
Bangladesh Shilpa Bank (BDBL).

(Annexure: 2- Sample of trade details of Bangladesh Shilpa Bank (BDBL) from DSE trade data of CVOPRL on different
date)
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Contravention: It is appeared to us that Bangladesh Shilpa Bank (BDBL) violated Section 17 (e)(v) of Securities
and Exchange Ordinance, 1969, by performing following acts:

1. Repetitively placing buy order at higher rate compared to others on several occasions and by trying to manipulate
the price of CVOPRL.

2. Involve in significant transaction of the aforesaid script; and Being the beneficial owner of unrealized gain of Tk.
476,274,100 by influencing the price of CVOPRL shares.”

Whereas, copy of relevant annexures of the report is enclosed herewith. Unquote
Whereas, Investigation Team reported the following among others;

Quote
Basic Information of CVO Petrochemical Refinery Ltd.:

Particulars Details
Authorized Capital(mn) 1,500.0
Paid Up Capital (mn) 180.0
Total no. of Securities 18,000,000
No. of Free Float Share 78,02,310

% of Free Float Shares in respect 43.35%
of total shares

Face Value 10

Market Lot 100

Market Category A

Share Percentage (As on June, Sponsor/Director: 50.00, Govt.: O, Institute: 9.47, Foreign:
2012) 0, Public: 40.53.

e Sponsor/Director: 50% i.e 9,000,000 no. of shares,
e Private corporate bodies/Individuals ( Holding more
Details of Share Holdings than 5%)- 11,97,690 no. shares
e Lock-in shares—101,97, 690 no. of shares
e No. of Sponsors- 13
Unquote

Page 3 of 9



SEC/Enforcement/1176/2013/ January , 2014
Quote
Position of Net Income & EPS:
2013(up
Year .
. to nine | 2012 2011 2010 2009 2008
culars
month)
Net income (mn) 16.94 47.88 54.05 21.69 -24.38 -4.62
EPS (in Tk.) 0.94 3.19 4.50 2.17 -24.38 -4.62
Dividend 20%B 25%B 20%B n/a n/a
Unquote
Quote

In the Audited Financial Statements for the year ended 30 June 2010 it has been mentioned that "Previously the
company manufactured soyabean oil from crude oil imported by them and sold the same in the market. Due to
incurring of continuous loss in the nature of business the production of the company closed for a long period.
After that, the company has diverted its business by manufacturing Petro-chemical oil from the fuel oil
purchased locally.” Unquote

Whereas, Investigation Team reported the Transaction executed by Bangladesh Shilpa Bank (BDBL):

Date Buy Rate Sell Rate Total Trade by | Total market trade | “%” of Total Trade done by
Quantity Quantity BSB volume of CVOPRL BSB
Balance 22,000
16.04.2013 | 5,100 145.05 5,100 53,230 9.58
18.04.2013 | 2,000 166.88 2,000 95,180 2.1
06.05.2013 | 5,100 248.84 5,100 117,730 4.33
08.05.2013 | 13,700 243.53 13,700 157,050 8.72
12.05.2013 | 7,500 239.85 7,500 83,500 8.98
13.05.2013 | 7,900 229.93 7,900 95,020 8.31
14.05.2013 | 7,000 221.48 7,000 122,290 5.72
16.05.2013 | 10,300 236.71 10,300 111,880 9.21
26.05.2013 | 5,800 244.72 5,800 136,700 4.24
27.05.2013 | 10,400 254.07 10,400 160,650 6.47
28.05.2013 | 13,400 276.98 13,400 236,350 5.67
29.05.2013 | 24,000 282.31 24,000 216,870 11.07
30.05.2013 | 20,000 281.75 20,000 135,690 14.74
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02.06.2013 | 30,300 293.87 30,300 136,860 22.14
03.06.2013 | 14,000 311.64 14,000 198,920 7.04
04.06.2013 | 30,800 322.93 30,800 118,984 25.89
05.06.2013 | 32,400 309.4 32,400 184,140 17.6
06.06.2013 | 8,300 311.19 8,300 166,550 4.98
09.06.2013 | 7,100 315.68 7,100 155,490 4.57
10.06.2013 [ 15,500 331.08 15,500 157,500 9.84
11.06.2013 | 5,300 349.88 5,300 118,500 4.47
12.06.2013 | 20,000 346.98 20,000 167,390 11.95
13.06.2013 [ 12,800 334.16 12,800 120,890 10.59
16.06.2013 | 43200 324.71 43200 213,350 20.25
17.06.2013 | 5400 334.92 5400 208,710 2.59
18.06.2013 | 28000 372.259 28000 141,626 19.77
19.06.2013 | 56400 375.53 56400 208,160 27.09
20.06.2013 | 50600 369.97 50600 106,680 47.43
23.06.2013 | 38000 378.11 38000 124,780 30.45
24.06.2013 | 10600 358.18 10600 66,880 15.85
26.06.2013 | 19500 356.57 19500 71,760 27.17
27.06.2013 | 24600 358.99 24600 131,950 18.64
30.06.2013 | 3700 349.49 3700 63,500 5.83
02.07.2013 | 4100 360.71 4100 69,980 5.86
03.07.2013 | 10000 358.11 10000 51,200 19.53
04.07.2013 | 1400 363.02 1400 64,520 2.17
07.07.2013 | 10100 381.23 10100 166,650 6.06
08.07.2013 | 1100 419.05 1100 98,140 112
09.07.2013 | 5300 427.04 5300 87,150 6.08
10.07.2013 | 6700 414.87 6700 116,680 5.74
11.07.2013 | 8900 438.033 8900 129,500 6.87
14.07.2013 | 3400 444.65 3400 63,300 5.37
16.07.2013 | 2100 501.15 2100 116,050 1.81
17.07.2013 | 8200 495.64 8200 70,700 116
18.07.2013 | 24600 493.64 24600 88,800 27.7
21.07.2013 | 40900 466.22 40900 115,110 35.53
22.07.2013 | 21700 435.17 21700 70,700 30.69
23.07.2013 | 23600 399.21 23600 65,020 363
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24.07.2013 | 3900 402.68 3900 68,320 5.71
5.07.2013 | 8200 415.74 8200 42,200 19.43
28.07.2013 | 12000 399..50 12000 26,000 46.15
29.07.2013 | 2400 426.95 2400 74,830 3.21
30.07.2013 | 4600 425.5 4600 52,140 8.82
31.07.13 | 9800 430.13 9800 30500 32.13
01.08.2013 | 5800 423.61 5800 23,420 24.77
04.08.2013 | 1000 416.1 1000 19,550 5.12
05.08.2013 | 5700 425.14 5700 21,900 26.03
12.08.2013 | 4100 451.23 4100 71,750 5.71
13.08.2013 | 6200 485.86 6200 59,600 10.4
14.08.2013 | 6000 499.27 6000 141,350 4.24
18.08.2013 | 10300 489.66 10300 77,570 13.28
19.08.2013 [ 600 532.4 600 111,596 0.54
20.08.2013 | 6000 539.62 6000 73,350 8.18
21.08.2013 [ 100 552 100 79,380 0.13
22.08.2013 | 1500 598.96 1500 158,450 0.95
25.08.2013 | 7200 582.23 7200 115,320 6.24
26.08.2013 | 23400 593.68 23400 101,090 23.15
27.08.2013 | 1000 635 1000 124,890 0.8
01.09.2013 | 8200 593.72 8200 53,700 15.27
02.09.2013 | 10400 577.62 10400 75,600 13.76
03.09.2013 | 8600 573.66 8600 51,000 16.86
04.09.2013 | 1300 608.384 1300 54,800 2.37
05.09.2013 | 2900 620.32 2900 109,000 2.66
08.09.2013 | 100 666.4 100 111,800 0.09
09.09.2013 | 200 698.4 200 119,900 0.17
10.09.2013 | 2400 697.65 2400 201,800 1.19
11.09.2013 | 1700 734.32 1700 101,600 167
12.09.2013 | 5400 771.83 5400 102,800 5.25
15.09.2013 | 1000 811.43 1000 152,800 0.65
16.09.2013 | 2200 806.81 2200 117,300 1.88
17.09.2013 | 2400 877.45 2400 54,700 4.39
18.09.2013 | 10300 824.57 10300 90,600 11.37
19.09.2013 | 25900 809.11 25900 60,200 43.02
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22.09.2013 | 5200 803.59 5200 55,200 9.42
Total 9,90,800 - 968,800 8,944,266 10.83
Unquote

Where as, the accused have submitted the following explanation;

Quote

02|
01)

Dch3 ArfthiiMi ieliq AT ciZovibi Reve ibaiict

OmIKDIUR GU G - PA AWb"vY 19690 Gi 17 gjZ mKDiiiUR pg-iepug Kihpg cZvivigjK Kokl ciztivtai
DITtk" cYxZ nigiQ Ges D= avivg cZiiYigjK KgKitUi DITK" meltK ¢ E aviYy evieeitYi AvtjtKB msNiUZ tKib
NUby Ait™$ Gifc czviYigK KgKiO msNUtbi DETTK™ NUvthy ntqtQ iK-bv Zv ietePoui tRvi “vex iviL|

OmIKDIiUR GU G - tPA AWb'WY 19690 Gi 17 (e) (v) avivg cZviVigjK KgKitUi DITK™ ma(iK ¢ E aviYv e
leelY nf'Q “No person shall, for the purpose of inducing, dissuading, effecting, preventing or in any
manner influencing or turning to his advantage, the sale or purchase of any security directly or
indirectly" AdjP" 17T 1ieMheGj KiDiK ctiwPZ ev cja Kiv, tbeE Ly, ciztiva Kiv A_ev tKib cKvi cfie
ciZciE Litby 1Ksev AbiPZ eiRvi mieav MntYi DiTtk® CVOPRL tKialibri tkai tjb-1"b G AskMnY Ktiib| eis
XKy =K G - tPA ijt Gi AbjiBb ItgemBU, rerfb RiZig ““ibK I msev™ gia'tgi AbjiBb cKikbig cKukZ cizie™b
AP tKim(vbxi cKTiU GiWej Afqj Drev bgly KT niZ tciU-tKigk'vj Drev'b cKit ijciSiiZ nlqy meiikZ
msevt™i Dci rRIEK Kii Autjwp" tKlvord mavebigg Fiel”Z cex ietePbig 1biq “iNtgav s ierbiqviMi Ask intmie
“br b eRiii ciZthuMzZigjK gij” Adjwp’ tKwdvbri tkqui pg KiifQ] G cmitz Avil Dijel” th, cKukZ
ciZte bmgn Abhvgx miKvix gwjKvovaxb Bovo widBbvixi ci femiKvix chitg Abigi b cilqy CVOPRL kiNB
Drci™th hii"Q| AvjwP" cKiwi 1e™"gvb mieaw™ i 1KQUv crieZb-crieatbi gva'tg cig 100.00 tKuU UKvi cKTi e'iq
lbigZe" GB cKifi cKi J PEMigi bumiveit™ BiZvgtaB vcb Kiv niqiQ] BDiivcig AZVvaibK fgikbixR Ges
cizobili Drev™b j¥7°gilv 55.00 niRvi tgiUK Ub Rujubr nfZ citi etj Ribv tMiQ] D2 55 niRvi tgiUK Ub Ryjbri
gia” 60 kZisk fciUrj-AKiUb, 15% WiRj, 10% fKiiwmb Ges 15% i_bvi| GQiov cKukZ ciZte™tb Avil DijalL
10§ th, G me Rvjibx eZgib evRvi “1i it nij eQti ASZ 200.00 tKuU UKy gbvdv ARtbi maveby iigiQ] Dijel,
CVOPRL iKvalibri ciitkwaZ 18.00 tKuU UKy, hvi cizil tkaviti eZgib ArfinZ gj~ 10.00 UKv] A_ir evRifi
tKvalvori 1.80 tKuU tkayi ifqiQ] A_P AT cizdib "IN cig 06 (Qq) gim e’vct mggKitj CVOPRL fKimdibyi
9,90800 WU tkqvi g KiifQ, hv tKualibxi tg tkatii gl 5.50 kZisk| G Qiov 30 tmibai, 2013 ZwiiLi
inmitei WRIETZ AT cizovibi verfb fawUidwj 13Z veibiqM Gi crigy 1QJ 421.41 tKuU UKy, hvi eRvi gj” cig
2,690.46 tKuU UKy tm Zjbig AT cizéib CVOPRL fKuadibri 9,90,800 WU tkaui ptq gvf 38.91 tKuU UKy
ieibtgM KtitQ, hv elYZ mggKitj AT cizovibi tgw ieibtqiMi cig 9.00 kZisk| Ggbik 1eGmBmdi ctT DijgiLZ 01
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02)

Gicj, 2013 ZwiL niZ 23, tmtbrl, 2013 ZwiL chs mggKitj AT cizdib tgiU 320.21 tKaU UKvi imiKDIiilUR
pq Ges 177.19 tKuU WKvi mKDimiUR tepgmigZ mefgw 497.40 tKuU UKvi imiKDiitUR tjb-1"b madb Kii|
A P GKB mggKitj AT cizéib CVOPRL tKvalibri miKDiitlUR G 38.91 tKuU UKvi teibiouM Kii, hv H mgiq
ieMieGj KZK matw™Z tgW tjb-t"b Gi gl 7.82 kZisk| KRB ieMieGj KZK elYZ mggKij medwZ
CVOPRL iKimiibii DeriD3 tkaui pigi NUbitK “miKDiisUR GU G - tPA AWbvY 19690 Gi 17 (e) (v) avivg
ieeZ cZviYigjK KgkiU msNUtbi DEItk”™ NUvtbv niqiQ, Ggbil ejvi AeKik thB|

"miKDiiUR GU G - PA AiWb'WY 19690 Gi 17 (e) (v) avivi ArlZiq Abbigu™Z ev Atea KgKiU maaiK ¢ E aiiYy
el leelY nf"Q “do any act or practice or engage in course of business, or omit to do any act which

operates or would operate as a fraud, deceit or manipulation upon any person.” A_vr "miKDiitUR GU
G - PA Alb'WY 19690 Gi

17 (e) (v) avivg Abbign Z ev Atea KgKiU meltk cE aiYv ev ieeiY Abhigx AbbigwZ er Akea KgKiU
msNUtbi Rb™ e’emv criPyjby, Abkijb ev mai3Zii 134T tKib ki3 e ej cigM Kiv ev cfie mAvi Kiv A_ev tKib
e'V31K Rujquz, cZviYv ev bR ciyzi DiTk™ miatbi Rb™ Gijc KgKiU criPijby Kiv ev KiDIK Gilc KitRi PPy Kiiv
e mai3 Ky niZ 1eiZ by ivvi gZ KgkitUi ctqiRb ng|] Adjwp” 134T ieWieGj KiDIK cZwiZ ev celAZ Kiv
A_eveRii gwbctjkb, A wr DijeLthM gj” cv K" mid Kii evRvi T 1K 1 mgig A vFueK ghidv Zij thqvi cqm
CVOPRL tKimlibri tkaui tjb-1~b Kiiib ev KiDIK Gifc KifR ctiwPZ ev D@x Kiiib ev Gijc DITTk™ msNiUZ tKib
Kgkil Ab" tKib cy7tK Kivi mihw midi cqiim tKib 1KQ Ktitb, GghiK Kitiv Gijc KgKiU maG3 yKg evar ¢ b
ntZ 1biRt™ i 1eiZ 1 ivilib] ZwQuov AvtjiP™ t374T AT cizdib tKejgvl IbR™ 1qvKiokb Gi gva’tg “iNfgayv™x reibigu
tKSkj e/ eigh KifQ] G evciti Ab” mDR_1jiZ AjP tKuadibri imKDImiUR-IK iKfite tjb-1™b KifQ Zv AT
ciZdibi AbKij eivIKZ IqiKiokbmgn niZ Rivi tKib AeKik thB] G Qiov, 1eGmBmi cil AT ciZovibi
leliqgMKZ CVOPRL tkaitii tecixZ 47,62,74,100.00 UKvi Unrealized Gain Gi mieaifii Dijol Kiv
ntqiQ] GLvtb GKU welq retkIfite civabthM™ th, AT cizob Adjw" tKadubi tkavi tKejgil “iNiggrx
ierbiqiMi DITEK™ g KtitQ] GKB md_ pg-lepuq Kii tkayi gj~ evortbvi tKib tPGB MnY Ktiib| eis “iNmgq ati
eRET ciZthaMZygjK gij” “iNiggv x reibig intmie AvtjiP” tkayi g KiifQ] tKib cKii Amr DiTIK™ tkqyi g
Kti eRvi cfwez Kii jufi Arfjul Kij AT cizow ko, tjv iepq Kti goidv ARb KifZ ciiz, IKS AT
ciZob Zv Ktiwb| Dijel”, AT cizovbi rerfb tcwidwj 11Z cig 300 tKyatubi DijgLihiM msL'K imiKDiilUR aviY
11giQ] “Nfggv x ielbiqiMi mnigZig aviYKZ imiKDimiUR Gi gj~ cv_K' niZ Awkibifc gjabr jvF ARb Kiv moe]
GiB avivewnKZig AT ciZow <"UIRK reibiqiM inimte verfb tcilidwj 1:Z DijeLthi msL'K tKvatnbi My tkoyi
anY Kii fitLiQ] AT cizow bR~ ieibiqiM buZgvjvi ArlZig ewlK gbvdv ARtbi KweLZ j9 g/l ARtbi cquim
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chiguig T fgqu™, ga” tgqu™ Ges “iNfgau™ retbiqM Kii| Z vbhigr cKT ev veigb tkil AvjiP” tKwlub AiaKZi
JFRbK ciZ6ib inimie AvZicKviki ci tKvetubi cvitcP'quy jFwk 1 gjabx juifi Askcvi nlqri mthiM 1igiQ]
thinZ AvijP" tKm(ubiZ “xNfgau™ veibigM Kiv nigiQ, tminZ D3 tkaii eZgib mgiq tepiqi relgiu AcimsiMK]
AZGe DijgiLZ mggKitj 1emieGj KZK motw™Z elVZ tjb-1"b-iK teraexfite "imKDiilUR GU G - tPA AiWbvY
19690 Gi 17 (e) (v) avivi Al Zig msNiUZ Abbigu™Z ev Akea KgKiU intmte AL'wgZ Kiv hig by

03) GZOZxZ, eMieGj Gi cf K imKDiniUR ABtbi B"QIKZ Ges/A_erm (6 jeNb tKibfiieB msNiUZ Kiv
nqib etj Aigiv @ nibfite gib Kii|] KRB "mKDiiiUR GU G - tPA AWb'WY 19690 Gi 17 (e) (v) avivi jeNb
tKibFiteB 1eWieGj Gi Dci eZiq bv|

03] DijolL’, reWieGj (FZce 1eGmie I 1eGmAVIGM) vaxbZv cieZx mgaKvj t 1K t7iki ciReiRi retbigiMi gia'ig
ciRevRvi Dbaib | i'ZcY FigKv crjb Kii hi’Q] miKwi cizowb inimie ciReiRitii g ve gl AT e'sK ciReRviiK 1 1Zkij
IWLiZ ibaqigZfiie imiKDIMUR pg-rlepug Z_v ieibigqiMi giatg elRii i 1IZkijZv eRig ivlvi meiZK ciPév Ae'inZ iviL|
ciReRiti i mPoiM t KB AT e'sK 1erfb tKimtubi tkouii DijeLth™ crigY weibigM Kii AmiQ] Avil Dijel” th,
ciRevRitT 1eibiqriMi Rb™ e'vstKi e'e vcby KZcq Abigw™Z GKIU ~ Z$ Kigil 1igiQ] D3 Kigiui imxiSpuig tkqvi pug-iepq
Kihpg criPijbi Kiv nig K| ciReR¢i telbtqiMi 13741 gjZt tKiadibri tgSJrfiE thgb tKalibri msingZ Znietj i
ciigiy, Drew™Z cY'/imevi UY IFvi, e vehi mbig, tkavi o1z Ag, bil mad™ gj”, bM™ A_cewn, msika6 BUwoiZ mgZj”
imKDiiiURmgini eRvi gj”, g -Avq (P/E), gJ -Aig-ceix AbciZ (PEG), BZ'w™ Ges tKwalbxi fiel"Z eatbhi movebvi
leliqi Dci retklfte | izZ c b Kivnig K]

04] 1eeZ Ae vi tciciV, ieiWieG Gi tRvi cZ'ikv I Arte™b GB th, AT cizoitbi ¢ E Rere 1eGmBimi Gilc imxi3
MniYi Rb™ hi_6 th, ieieGj KZK miKDiiiUR GU G - tPA AWbvY, 1969 Gi tmKkb 17 (e) (v) % Kiv ng biB] Z vohgy
Aigiv Aril Aiki I Arte™b KinQ th, imiKDiilUR GU G - tPA AWb'vY, 1969 Gi tmKkb 22 Abhigx 1eGmBim KZK tKib
c ilc MniYi "ig t_tK ieieGj AeniZ cite]

05] G elig hi™ 1eGmBim Avil Z_" ev ey ciqiRb gib Kti, Zie ieMWieGj hwPZ Z_"/e L’y ¢ vib ma§Z iiqiQ]
Unquote

Whereas, from the report it is found that gradually the price and volume of the said shares have been increased. Number
of free float share of CVO Petrochemical Refinery Limited is 78,02,310 and face value par share is Tk.10.00.From April
16,2013 to September 22,2013 the Bangladesh Development Bank Limited (BDBL) has bought 9,68,800 shares and has
not sold any .As on September 22,2013 it has hold 9,90,800 number of shares which is 12.69% of the free float shares.
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During the reported period the accused has bought the said company’s share from Tk.145.05 to Tk.803.59 par share

despite knowing of the fact that the EPS of the Company was deteriorating than the previous years, the Price Earning ratio
was too high and the Company has not started the production of the new product (Petro-chemical oil from the fuel oil).
Further to this it has effected series of transaction with a significant volume. The accused has explained among others that
considering the potential growth of the Company, you have invested Tk.38.91 crore in the said shares. Considering the
accused’s investment in the said shares as illogical and unjustified, Commission has not accepted it’s explanation and of
the opinion that it has effected such series of transaction with a significant volume and hold a significant number of shares
in order to induce the other investors in buying or selling the said shares as well as to create supply shortage in the market

with a bad motive of manipulation and to turn advantage ultimately.

Whereas, the aforesaid activities are tantamount to non-compliance of securities law that appears deliberate and clear
contravention of the section 17 (e) (v) of the Securities and Exchange Ordinance, 1969 (XVII of 1969) attracting penal

provision of section 22 of the Securities and Exchange Ordinance, 1969

Whereas, to protect the discipline and transparency of the capital market along with it’s development the Commission
deems it appropriate and necessary to impose penalty upon Bangladesh Development Bank Limited (BDBL).

Now, therefore, Bangladesh Securities and Exchange Commission, in exercise of the power conferred by section 22
(amended by the Securities and Exchange (Amendment) Act, 2000) of the Securities and Exchange Ordinance, 1969
(XVII of 1969) hereby imposes penalty for Tk.10.00 (Tk.Ten) Lac upon Bangladesh Development Bank Limited (BDBL)
which is to be deposited to the Commission in the form of Bank Draft/Payorder favouring ‘Bangladesh Securities and

Exchange Commission’ within 15 days from the date of issuance of this order.

By order of the Bangladesh Securities and Exchange Commission

Professor Dr. M. Khairul Hossain
Chairman

Distribution:
Bangladesh Development Bank Limited (BDBL), 8 Rajuk Avenue,Dhaka-1000
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