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(7Y, Securities and Exchange Ordinance, 1969 (ORDINANCE No. XVII of 1969) @3 Section 2(cc)
GmeaF “Commission” w4 Bangladesh Securities and Exchange Commission & tesmom fSifatfifbe wyre
GFEG I T, D559 (d5do AT 3¢ 72 W) 97 FAORE S (wre:o7 T 3t i),

TRy, BN B sy Ffe Mr. Md. Shirajul Hoque, Nasima Begum, Dr. M A Ahad and Mrs. Ayasha
Tasnim Ishita @3 SfSTaMTR @fFTe e @7 wioet = BSEC/SRI/INS/CSE/Complaints-30/2018/947 dated:
December 31, 2018 433 BSEC/SRI/INS/CSE/Complaints-30/2018/192 dated: April 29, 2019 @z w4
Firstlead Securities Limited (CSE TREC No. 122) @% %% @36 P (investigation) @@ =it
TR HRETS IR FaTe @I T SSTRiTET S7am IR S J2- RSy aaEeiEs/arae/2030/358
I SCBIR b, Y030 GF WA G2 TH FHETT ARGEMT FF 9RO SR (AT G W PR
fenafer Sorgfe (appears) =

FINDINGS OF THE ENQUIRY:

Based on the review, examination and analysis of complaint letters of Mr. Md. Shirajul Hoque, Nasima
Begum, Dr. M A Ahad and Mrs. Ayasha Tasnim Ishita, investigation reports of CSE and relevant
information/explanations/documents as collected from Firstlead Securities Limited, findings of the
enquiry committee are as follows:

Unauthorized Withdrawal of Money from the Account of Mr. Md. Shirajul Hoque and Nasima
Begum Client (Code No. 143 and 1399):
Mr. Md. Shirajul Hoque in his complaint letter has alleged that the following payments have been
made from his account without his signature:
Client Code: 143

Date Mode of Payment & Ref No. Amount in Tk.
11.08.2010 Cash 60,000
14.10.2010 Cheque:AWCD2217382 100,000
02.01.2013 Cheque: AWCD4877141 70,000
07.02.2013 Cheque:AWCD4933911 25,000
15.04.2013 Cash 50,000
02.09.2013 Cash 10,000
02.12.2013 Cheque: AWCD5769185 25,000
24.03.2014 Cheque: AWCD6142000 80,000
04.06.2014 Cheque: AWCD9444944 15,000
08.03.2015 Cash 10,000
26.05.2015 Cash 15,000
23.06.2015 Cash 25,000
08.07.2015 Cash 30,000
21.09.2015 Cash 50,000
16.04.2013 Cash 50,000
30.03.2015 Cash 50,000
14.02.2015 Cash 15,000
02.04.2015 Cash 150,000
07.05.2015 Cash 20,000
27.01.2011 Cheque 617,500
27.01.2011 Cheque 49,400

Mr. Md. Shirajul Hoque in his complaint letter has alleged that, by signing on his behalf, Mr. Anwar
Hossain (branch manager of Firstlead Securities Limited) has withdrawn money from his account in

the following cases:
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Client Code no. 143

Date Mode of Payment Amount in Tk.
30.03.2009 Cash 150,000
25.06.2009 Cash 160,000

Mr. Md. Shirajul Hoque in his complaint letter has alleged that, by forging his signature, money has
been withdrawn from his account in the following cases:

Client Code no. 143

Date Mode of Payment & Ref No. Amount in Tk.
04.08.2010 Cheque: FSB1168152 100,000
23.06.2011 Cheque: AWCP2962027 27,000
29.11.2011 Cheque: AWCD3188283 100,000
30.11.2011 Cheque: AWCD3188287 75,000
10.01.2012 Cheque: AWCD3996130 30,000
12.03.2012 Cheque: AWCD3996191 100,000
29.03.2012 Cheque: AWCD3996164 60,000

Client Code 1399:
Date Mode of Payment & Ref No. Amount in Tk.
08.07.2012 Cheque: AWCD4263235 10,000
30.07.2012 Cheque: AWCD4434090 60,000

In this regard, Firstlead Securities Limited explained that Mr. Md. Shirajul Haque is claiming money
to Firstlead securities which is unlawful and false. All the money withdrawn from his account went to
him.

To examine the above claims of Mr. Md. Shirajul Hoque, the enquiry committee asked Firstlead
Securities Limited to provide Money receipt and payment statement and copy of all receipt and
payment vouchers from the date of account opening to November 12, 2020. But, Firstlead Securities
has not provided the documents to the enquiry committee. For that reason, the enquiry committee has
failed to verify the claims of Mr. Md. Shirajul Hoque. In this regard, the reply of Firslead Securities
Limited is quoted below:

Quote:
Frofae HFTRbe R =mei Rere ¢ 327 473 36 R4 932 FIEAE @1T 00380 €32 ododys AT o15F
2SN AN F1e I8 AT N RABE 922 (Aws o6t Swat 728z Fars #ifd )

ob, RIS 3 3 AT (A BT A SII-2ITHa A% 282 F0% A1 &1 Unquote

The above reply of Firstlead Securities Limited regarding submission of money receipt/payment
statement and vouchers is not acceptable.

Contravention: Firstlead Securities Limited has violated the following:
i. Rule (8)1(cc) (i) of the Securities and Exchange Rules, 1987 by not keeping customer wise
record of money received and paid;
ii. Rule (8)1(a) of Securities and Exchange Rules, 1987 by not preserving the money receipt and
payment vouchers.

Margin facility to client Code No. 143 and 1399:
Firstlead Securities Limited in the explanation letter has stated that Mr. Md. Shirajul Haque has
negative balance of Tk. 16,53,062.00 in client code no. 00143. In this regard, the enquiry committee
has examined the transaction ledger of client code no. 00143 and 01399 and found that the client was
enjoying margin facility from the very beginning of starting trade. Some of the examples are:

Client Vobr Beginning of the year Financial Year End Financial Balance in
Code " Balance in Tk. Tk
2009 (97,956) 193,992
143 2011 (567,875) (1,201,721)
2013 (1,482,726) (1,804,600)
2015 (2,003,148) (2,071,059)
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2010 (175634)

%8 2012 (39,246) (99710)
2014 (129.269) (193,701)
2016 (144,425) (346,357)

The enquiry committee asked Firstlead Securities Limited to provide photocopy of Customer
Account Information Forms and copy of Margin Agreements (if any). In reply, the TREC holder has
stated that no Customer Account Information Forms is available to them. They also stated that there
was no margin agreement with the client.

Contravention: Firstlead Securities Limited has violated Rule 3(1) and 3(2) of the Margin Rules, 1999;
by providing margin facility without executing margin agreement with the client.

Regarding operation of Bishwanath branch of Firstlead Securities Limited:

Firstlead Securities Limited in its explanation letter has stated that Mr. Anwar Hossain (branch
manager of bishwanath branch) formed a Company on February 22, 2007 and name of the company
was ms trust trading. There were 10 partners in that company. Mr. Md. Shirajul Haque was the partner.
Mr. Md. Anwar Hossen , Mr. Md. Shirajul Haque and all other partners used to buy / sell shares
together. Firstlead securities Itd. never had any control over that. They opened a Joint bank account for
paying and receiving cheques and cash by share trading. Firstlead securities had to suffer a lot for the
biswanath branch whare they gave around 7 crore taka to the clients. In that money fraud Mr. Md.
Anwar Hossain and Mr. Md. Shirajul Haque directly involved. Firstlead trusted these two people but
they actually did not value the trust and Firslead had to compensate 7 crores taka to the client.

Firstlead Securities Limited in its letter no. SYL/FSTLD/Complain ID-143/2019/5 dated 07/07/2019
and SYL/FSTLD/Complain ID-Bis 143/2019/01 dated June 23, 2019 informed CSE that 10 persons
were business partners of Bishwanath branch. Mr. Md. Shirajul Haque was one of the partners. The
partners were involved with the operation of the branch.

From the above, it appears that Firstlead Securities Limited has allowed other unauthorized persons to
conduct buy/sell of securities under the stock broker registration certificate issued in favor of the TREC

holder.
Whereas, condition no. 1 of %-fers/55%-@rerm/smiie afefft fraw 57w issued under Rf ¢(e) of
Fieffe ¢ wmwe 3w (F3-am, @R ¢ wrafie afeff) Rfewrm, w000 is as follows:
FW A1 9% W A, T, e 3 W (IS T I AT SRS [T o PIRITDS G T ST

el wo-Rew 3 Saw swar wfire fre «ifitew 1, o w7 @7 9% o S8 SRR - 3t Saw
AT e s =1

Contravention: Firstlead Securities Limited has violated condition no. 1 of the o= femrm/Bw-
@R/ efefafy FawT waw as issued under R ¢(¢) of FRERBY ¢ wmde whmm
(FB7-fomm Ba-@rem ¢ e efefif) ffemrm, 2000; by allowing unauthorized persons
to operate the Biswanath branch.

Regarding Shareholding Position of client Code No. 143 and 1399:
As per the complaint letter, Mr. Md. Shirajul Haque is claiming the following securities in his codes:

Client Code no. 143 Client Code no. 1399
Securities Qty Securities Qty
GENNEXT 5,000 BSC 9,280
0OAL 8,150 GOLDENSON 5,000
SALVOCHEM 10,000 OAL 2,010
WMSHIPYARD 10,710
RIMEFIN 2,000

The enquiry committee checked the CDBL report regarding shareholding position and found no
share in their BO account. In this regard, Firstlead Securities replied that there is no share available in
the codes of Mr. Md. Shirajul Haque. The enquiry committee asked Firstlead Securities to provide
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copy of Buy/Sale order, Pay-in Slip and Trade Confirmation Note from the date of account opening
to November 12, 2020. However, they failed to submit any documents in this regard. In this
connection, the reply of Firstlead Securities Limited is quoted below:

Quote:

Frofe Hfetie R = Rere ¢ I3 42 7 R 932 FIEE @16 00380 G2 odoys FMATRT 15e
OYY-SIHF GFIECE (FIH (I A1 A1 g0 A1 711 13-07 w91, (91-39-§it @32 G FTFR0= @1
e I 20T A 37y S I3 @iy oa Aearz 40S A1 Unquote

Since, Firstlead Securities Limited did not provide any buy/sell order, trade confirmation note and pay-
in Slip, the enquiry committee could not verify whether those shares sold by the complainant or not.

Contravention: Firstlead Securities has violated the following:
i. Rule 4 (1) of the Securities and Exchange Rules, 1987 by not preserving the Buy/Sale order form;
ii. Rule 8(1)(g) of Securities and Exchange Rules, 1987 by not preserving confirmation note.

Regarding payment of two cheques to Dr. M A Ahad (Client Code No. 04907):
Dr. M A Ahad (client code no. 04907) mentioned in his complaint letter that he received two undated
cheques amounting to Tk. 1,01,46,500 from Firstlead Securities Limited against sale proceeds of
20,014 number of Grameenphone shares. The complainant has alleged that the two cheques have not
been honored yet. In reply to the query of the enquiry committee, Firstlead Securities Limited vide
letter dated December 10, 2020 and December 20, 2020 has stated that, as per request of Dr. M A
Ahad, the TREC holder paid him Cash of Tk. 10,100,000/- (Taka One Crore One Lac only) against
the sale proceeds. They also stated that Dr. M A Ahad is not returning those cheques to Firstlead
Securities Limited after receiving the cash. But, the TREC holder has not provided any supporting
documents to the enquiry committee against the cash payment. In this regard, the explanation of
Firstlead Securities is quoted below:
Quote:
Ol ¥4 WL AT CNASIAIGTR 2T 96 2z | T A SNE 4T SEEE T54F %e1 of: 99,9 513w &
T4 St 2 B o o B @2 ]S A w Fiem A ow v ¢ wea woEa wepra 47w
©f: 9.9 WY AACEE GHH TR T bt fFez= 1, e bt ) wnaw, 9 wmgw Rfew w9y wwiE e
(AF T T Bt ATy 791 g T IR o veng @3 I o srrware 3 S e e
SCATY | ST Y ARSI R Aar sREiee 52 @ qS 513w o wt B ol Y siivs A
©f: q,4 SZW B TS Fe Mmoo AR www w1 SR (et crara o srsiorm s e =
F@ B 3 b G REATS B 71N I I WOW {37677 | Unquote
The enquiry committee communicated with Dr. M. A. Ahad over phone and he informed that he did
not receive any cash against the two undated cheques from FSTLD.
The enquiry committee asked Firstlead Securities Limited to provide Money receipt and payment
statement and copy of all receipt and payment vouchers from the date of account opening to
November 12, 2020. But, Firstlead Securities has not provided the documents to the enquiry
committee. The explanation of Firstlead Securities Limited regarding payment of cash of Tk.
10,100,000/~ to Dr. M A Ahad is not satisfactory.

Contravention: Firstlead Securities Limited has violated the following:

L. Rule (8)l(cc) (i) of the Securities and Exchange Rules, 1987 by not keeping customer wise
record of money received and paid;

ii. Rule (8)l(a) of Securities and Exchange Rules, 1987 by not preserving the money receipt and

payment vouchers.
\/.m‘/- Page 4 of 7
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Regarding shareholding position in Client Code No. 04907;

Dr. M. A. Ahad, in his complaint letter, has claimed the following securities in his account. In support
of these, he provided Investors Profit and Loss Statement dated 17/12/2018 without seal and signature

of FSTLD.
Serip Quantity
BANK ASIA 16,330
GP 20,000
LHBL 141,500
NBL 1,421,840

The enquiry committee checked the DP 49 Report and Instrument Ledger provided by FSTLD, and
found transactions of the above securities up to July 12, 2018. As on December 07, 2020, no securities
available in the BO account of the client.
The enquiry committee asked Firstlead Securities to provide copy of Buy/Sale order, Pay-in Slip and
Trade Confirmation Note from the date of account opening to November 12, 2020. However, they
failed to submit any documents in this regard. In this connection, the reply of Firstlead Securities
Limited is quoted below:
Quote:
We can assure that Dr. M A Ahad, Dr.Dilshad Parvin and Ayesha Tasnim sold all shares of
Firstlead Securities Ltd. long before July 16, 2018 and received the money via cheque and cash on
all the occasions from the moulvibazar branch.

R o @ GBI S 1 TR FTAA S 47 A2-CF1 WY, (91-29- Do 992 (G FAFRCTH @15
QAT F10L H3
08, (A5’ (WIS CBHTIT H YT TN (WU (FICAT (IR T2 @2 (17 7 AT B © @ g = A
Unquote
Since, Firstlead Securities Ltd. did not provide any buy/sell order, trade confirmation note and pay-in
Slip, the enquiry committee could not verify whether those shares sold by the complainant or not.

Contravention: Firstlead Securities has violated the following:
i. Rule 4 (1) of the Securities and Exchange Rules, 1987; by not preserving the Buy/Sale order;
ii. Rule 8(1)(g) of Securities and Exchange Rules, 1987 by not preserving confirmation note.

Regarding shareholding position of Mrs. Ayesha Tasnim Ishita (Client Code No. 21555):

Mrs. Ayesha Tasnim Ishita (Client Code No. 21555) in his complaint letter stated that she has 616,000
nos. of NBL shares. In support of her claim, she provided Investors Profit and Loss Statement dated
17/12/2018 without seal and signature of FSTLD. She submitted a transfer request form to Firstlead
Securities Limited to transfer 616,000 nos. of NBL shares to her link BO account but the TREC
holder did not transfer those shares to link BO account.

The enquiry committee checked the DP 49 Report and Instrument Ledger provided by FSTLD, and
found transactions of the above securities up to July 12, 2018. AS on December 07, 2020, no
securities available in the BO account of the client.

The enquiry committee asked Firstlead Securities to provide copy of Buy/Sale order, Pay-in Slip and
Trade Confirmation Note from the date of account opening to November 12, 2020, However, they
failed to submit any documents in this regard. In this connection, the reply of Firstlead Securities
Limited is quoted below:

Quote:
We can assure that Dr. M A Ahad, Dr.Dilshad Parvin and Ayesha Tasnim sold all shares of

Firstlead Securities Ltd. long before July 16, 2018 and received the money via cheque and cash on
all the occasions from the moulvibazar branch.
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Since, Firstlead Securities Limited did not provide any buy/sell order, trade confirmation note and pay-in
Slip, the enquiry committee could not verify whether those shares sold by the complainant or not.

Contravention: Firstlead Securities has violated the following:
i. Rule 4 (1) of the Securities and Exchange Rules, 1987 by not preserving the Buy/Sale order form;
ii. Rule 8(1)(g) of Securities and Exchange Rules, 1987 by not preserving confirmation note.

Conclution of the Enquiry Committee:
Based on the review, examination and analysis of complaint letters of Mr. Md. Shirajul Hoque, Nasima

Begum, Dr. M A Ahad and Mrs. Ayasha Tasnim Ishita, investigation report of CSE and relevant
information/explanation/documents as collected from Firstlead Securities Limited, conclusion of enquiry
committee are as follows:

Firstlead Securities Limited, in its explanation letters, has denied the allegations brought against it by the
complainants, Mr. Md. Shirajul Hoque, Nasima Begum, Dr. M A Ahad and Mrs. Ayasha Tasnim Ishita.
However, the TREC holder has failed to provide relevant documents to the enquiry committee to
substantiate its claim. Since the TREC holder did not provide the required documents, the enquiry
committee could not verify the claims of the complainants as well as the TREC holder properly.
However, Firstlead Securities Limited has violated the following securities laws:

i. Rule (8)I(cc) (i) of the Securities and Exchange Rules, 1987 by not keeping customer wise record
of money received and paid;

ii. Rule (8)l(a) of Securities and Exchange Rules, 1987 by not preserving the money receipt and
payment vouchers;

iii. Rule 3(1) and 3(2) of the Margin Rules, 1999 by providing margin facility without executing
margin agreement with the client;

iv. condition no. 1 of the %-feere/Be-@reta/aqafire efefify e s=m as issued under &R e¢(¢) of
FRekbe ¢ e Iem (Be-famBe-arr ¢ wEie ofeff) R, 000 by allowing
unauthorized persons to operate the Biswanath branch;

v. Rule 4 (1) of the Securities and Exchange Rules, 1987 by not preserving the Buy/Sale order form;

vi. Rule 8(1)(g) of Securities and Exchange Rules, 1987 by not preserving confirmation note.

(g, Firstlead Securities Limited FFRfe ¢ sy sfirm (53-fam, $o-@er ¢ sqaifie afefif)
R, 2000 7 &y w#fiem wiva= /M S, Margin Rules, 1999 3 Rule (2), Sif¥ERle ¢ wawg #finm (53-
feata, T-qrem ¢ wqfe 2ffRR) AR, oo @@ R ¢(e) AT ov@ o5 @R/ we
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Al-Hamra Shopping City (4th Floor),
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