bs GmBim/GbidmigU/2071/2014/276 ZwiLt RDb 11, 2014 Bs

Rbve KvRi mitjgj nK, tPquig'b/ e'e vch criPijK
Rbvev mvijgv nK, ciiPigK

Rbve KiRx Gg. miygvb minvqui, criPvgK

Rbvev mviv nK, ciiPijK

IRIKD ejtch BUWOR 1jigtuw

tnW Aidm: 331/2 ZiRDiTb Aintg™ ~iYx

eo gMevRvi, XiKv-1217

ielg:  Ai k|

Kigkitbi 20 Rb 2013 Bs ZwiiLi A k bs GmBim/GbidimigU/2071/2014/272 1 1K
Ait"k bs GmBIm/GbidimigpU/2071/2014/275 Gi mZwgZ Abijic Aichii AeMiZ |
ciqiRbig e'e v MniYi Rb™ GZ mstM msh=3 Kiv njy|

essjut Kk imiKDriUR A0 G - 1PA Kigkibi i

tgunved™ imiTKi ingvb
Dc-ciiPyjK

leZiYt
caib ibeinx KgKZy, XiKv 6K G - tPA 1jigtuw
caib tbeinx KgKZy, PEMig 6K G - 1PA iigfuw

AeMiZi Rb" Abijic:

1]  bewnx ciiPygK, AiBb, 1ieGmBim

2| ibewns ciiPvjK, imGd, 1reGmBim

3|  bewnt ciiPvjK, GgABGm, ieGmBim
4]  tPquig'b giniiqi "Ri, reGmBim
5|  Audm Kic




bs- GmBIm/Gbidimigu/2071/2014/272

A"k

ZwiLt Rb 11, 2014 Bs

thinZ, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) G1 section 2(g) tgiZiteK IR IKD
ejtch BUn-+R 1jigtUW ‘issuer’ inmide ArfinZ (AZtci Bm il etj DijiLZ);
thinZ, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) Gi section 2(cc) fgvZvieK
““Commission” means Bangladesh Securities and Exchange Commission constituted under the Bangladesh
Securities and Exchange Commission Act, 1993 (AZtci { Kigkb 0 etj DijiLZ);

thinZ, Securities and Exchange Rules, 1987 Gi rule 12(2) G DijL ifqiQ th, “The financial statements of an
issuer of a listed security shall be prepared in accordance with the requirements laid down in the Schedule and
the International Accounting Standards as adopted by the Institute of Chartered Accountants of Bangladesh. ...”;

thinZ, Securities and Exchange Rules, 1987 Gi rule 12 Abhvgx Bm'qvi KZK ibix[xZ Aw_K eeiYx Kigkb G Rgy
“vibi reawb 11giQ Ges fm tgiZvieK Bm'gqui KZK iWimei 31, 2012 Bs ZwiiL mgiB ermfi ¢ ZKZ ibixfZ Aw_K
tleeiYr Kigkb G Rgv “vb Kiv nigiQ;

thinZ, Dctiv® ermii Aw_K ciZte ibi Dci Kigkibi Abvibi gia” ibigi® chieflb iiqiQ:

Allegation

Contraventions/Violations and related laws

=N

Statement of Cash Flows for the year ended on December 31, 2012;
Increase in Share Capital through issuance of bonus shares/stock

Contravention:

1.

BAS-07 (incorrect cash flow statement)

Industries Limited that no depreciation has been charged on addition/revaluation
of fixed assets of Tk. 22,57,96,548.00 (Excluding Freehold land and Lease Hold
Land), which is not in line with the company’s accounting policies as disclosed at
Note No. 2.06 to the financial statements for the year ended on December 31,
2012 as well as BAS-16. Non-charging of depreciation/amortization on Lease
Hold Land of Tk.99,96,28,067.00. Disclosure on revaluation of fixed assets has
not been made in line with Para # 77 of BAS-16. No disclosure on tax
(Deferred/Current tax calculation) related to revaluation of assets as per Income

dividend (an item of non-cash transaction) of Tk.1,07,82,720.00 has 2 Eﬂ:g;i%f;ﬁi%ﬂﬂes e
been shown as cash inflows. By showing such non-cash transaction as 3. Secton 18 of the Securiies and
cash inflows, cash and bank balances as shown in the Balance Sheet as Exchange Ordinance, 1969
of December 31, 2012 is overstated by Tk.1,07,82,720.00 (Submission of untrue and incorrect
financial statements).
2| Statement of Cash Flows of Maladesh International (Pvt.) Ltd. (a subsidiary | Contravention:

of GQ Ball Pen Industries Limited) for the year ended on September 30, 1. BAS-1(true and fair view); read with
2011 and 2012: 2. Rule 12(2) of Securites and
Increase in Share Capital through issuance of bonus shares/stock dividend (item Exchange Rules, 1987 read with

of non-cash transactions) of Tk. 40,00,000.00 in the year 2011 and Tk. 3. Section 18 of the Securities and
24,00,000.00 in the year 2012 have been shown as cash outflows and cash Exchange  Ordinance, 1969
inflows respectively, which is contradictory. It appears to us that by showing such (Submission of untrue and incorrect
non-cash transaction as cash outflows in the year 2011 and as cash inflows in financial statements).

the year 2012, cash and bank balances as shown in the Balance Sheet as of

September 30, 2011 is understated by Tk. 40,00,000.00 and as of September 30,

2012 is overstated by Tk. 24,00,000.00. Net cash and bank balances as of

September 30, 2012 is understated by Tk. 16,00,000.00 through above two

transactions.

Due to aforesaid anomalies in the cash flow statements of the company and its

subsidiary, consolidated cash and balances as well as consolidated financial

statements do not portray the true and fair position of the company.

3 Tangible Fixed Assets: Contravention:
It appears from from Note No. 03.00 to the financial statements of GQ Ball Pen 1. BAS-12 (non-calculation deferred

tax liabilities properly), BAS-16 (Non
charging of depreciation on revalued
assets) and BAS-1(true and fair
view); read with

Rule 12(2) of Securities and
Exchange Rules, 1987 read with
Section 18 of the Securities and
Exchange Ordinance, 1969




Tax Ordinance, 1984 and BAS-12 has been made. (Submission of untrue and incorrect
financial statements).

Pjgnb............ cVZy-

CiZv- 2

elYZ Ae g cZxqgwY nq th, Bm'guii, Wimai 31, 2012 Bs ZwiiL mgi® ermiii ¢ ZKZ bixqiZ Au_K eeiYx IAS
Abhigi ¢ Z KifZ e’_ nigiQ reaiq Bm'gvi Securities and Exchange Rules, 1987 Gi rule 12(2) ciicijib e'_
nigiQ] dij Au_KieeiYdZ Bm'giii e e Ae vmiVK 1~ "Q (true and fair) fite cizdijZ naib Z_v D3iic KgKitUi
gia’tg Bm'qui A jwP" Rules Gi msikd reavb jsNb KtifQ, hv At jwP" Ordinance Gi section 18 Gi m (6 jsNb;

thinzZ, Bmgutii Dctiv® e_Zii Rb” Kigkb KZK cT mT bs- SEC/Enforcement/2071/2014/118 ZwiL giP 16, 2014
Gi ga'tg Bm'qui I Drvi criPijKMY1K Securities and Exchange Ordinance, 1969 Gi section 22 Gi Aaxb KuiY ~kuthy
I Tovori thwUk Rwi Kiv ng Ges Gicj 09, 2014 Bs ZwiiL D= Thibx Abi6Z ng;

thinZ, D3 ThibitZ “wLJKZ Bm'outii T bs GQBPIL/GA/CS/2014 ZwiL Gicj 07, 2014 Bs Gi gia'tg DijiLZ e”_Zu
Z_vieawb jsNb mspws th eWL'v ¢ b Kiv ng Zv miSvIRbK by nlqug Kigkibi 1bKU Mnbth™ etj ietelPZ naib;

thinZ, AjwP" Bmqui GKIU crerjK 1jigiUW tKwibx Ges Bmg'vi imKDiilUR mspuS ABb I Dnvi Aab RvikKZ iela-
learb cricijibi Rb™ “vgx;

thinZ, imiKDImUR mspvs ABb I Dnvi ielia-leavb cricygib Bm'qui Gi D3ijc e”_Zv Securities and Exchange
Ordinance, 1969 Gi section 22 Gi Aaib ku thiM" Aciva; Ges

thinZ, Kigkibi ietePbyg, imiKDiitUR mspuS ABb I Dnvi iela-ieavb cricvjib DijiLZ € Zvi Rb', ciReRv T i
ksLjv, "QZv Ges Rb vi_ D3 Bm'quii criPigKMIYi ctZ'KiK Riigwby Kiv ciqiRb I mgxPib;

AZGe, tminZ, Kigkb, DijiLZ heZiq ielq retePbiceK, Securities and Exchange Ordinance, 1969 Gi section 22 [h
The Securities and Exchange (Amendment) Act, 2000 @viv mstkwaZ] 1Z ¢ E lgZietj :-

(1) 1RIKD ejtch BOWOR 1jigiUW Gi tPovig'b/e’e ichr ciiPijK Rbie KiRt mitjgj nK Gi Dci 2,50,000/-
(B jy cAk miRi) UKy Riigibr ah” Kig hy AT A tki 15 (ctbi) 1ibi gta” fevsjit ™k imiKDiitUR
A0 G - 1PA Kigkbl Gi AbKij Bm'KZ esK WidU/tc-AWitii giatg Kigkib Rgy KitZ nie|

eisjvt™ K mKDiilR AU G - 1PA Kigkibi At~ kpig-

Aa’icK W. Gg. Lygi‘j trvimb
iPquigb
leZiYt
Rbie KiRi mitjgj nK, tPavigb/ e'e veh criPjK, 1IRIKD ejtch BOWOR 1jigiUw



bs- GmBIm/GbidimigU/2071/2014/273 ZwiLt Rb 11, 2014 Bs

Atk

thinZ, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) G1 section 2(g) fgvZvteK IR yKD

ejtch BUn-=R 1jigtUW ‘issuer’ inmite ArfinZ (AZtci (Bm il etj DijiLZ);

thinZ, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) Gi section 2(cc) igvZvieK
““Commission” means Bangladesh Securities and Exchange Commission constituted under the Bangladesh

Securities and Exchange Commission Act, 1993 (AZtci { Kigkb 0 etj DijiLZ);

thinZ, Securities and Exchange Rules, 1987 Gi rule 12(2) G DijL ifqiQ th, “The financial statements of an

issuer of a listed security shall be prepared in accordance with the requirements laid down in the Schedule and
the International Accounting Standards as adopted by the Institute of Chartered Accountants of Bangladesh. ...”;

thinZ, Securities and Exchange Rules, 1987 Gi rule 12 Abhvax Bm'gvi KZK ibix iz Au_K ieeiYx Kigkb G Ry
“itbi veawb 11qiQ Ges im fgZvieK Bm'qui KZK iWimei 31, 2012 Bs ZwiiL mgi? ermfi ¢ ZKZ ibixZ Auw_K

teeiYr Kigkb G Rgv “wb Kiv nigiQ;

thinZ, Dctiv® ermii Aw_K ciZte™thi Dci Kigkibi Abvibi gia”ibigi= chieqlb iiqgiQ:

Allegation

Contraventions/Violations and related laws

—_

Statement of Cash Flows for the year ended on December 31, 2012:
Increase in Share Capital through issuance of bonus shares/stock
dividend (an item of non-cash transaction) of Tk.1,07,82,720.00 has
been shown as cash inflows. By showing such non-cash transaction as
cash inflows, cash and bank balances as shown in the Balance Sheet as
of December 31, 2012 is overstated by Tk.1,07,82,720.00

Contravention:

4.

5.

6.

BAS-07 (incorrect cash flow
statement)

Rule 12(2) of Securities and
Exchange Rules, 1987 read with
Section 18 of the Securities and
Exchange  Ordinance, 1969
(Submission of untrue and incorrect
financial statements).




N

Statement of Cash Flows of Maladesh International (Pvt.) Ltd. (a subsidiary
of GQ Ball Pen Industries Limited) for the year ended on September 30,

Contravention:

4.

BAS-1(true and fair view); read with

2011 and 2012: 5 Rule 12(2) of Securities and
Increase in Share Capital through issuance of bonus shares/stock dividend (item Exchange Rules, 1987 read with
of non-cash transactions) of Tk. 40,00,000.00 in the year 2011 and Tk. 6. Section 18 of the Securities and
24,00,000.00 in the year 2012 have been shown as cash outflows and cash Exchange  Ordinance, 1969
inflows respectively, which is contradictory. It appears to us that by showing such (Submission of untrue and incorrect
non-cash transaction as cash outflows in the year 2011 and as cash inflows in financial statements).
the year 2012, cash and bank balances as shown in the Balance Sheet as of
September 30, 2011 is understated by Tk. 40,00,000.00 and as of September 30,
2012 is overstated by Tk. 24,00,000.00. Net cash and bank balances as of
September 30, 2012 is understated by Tk. 16,00,000.00 through above two
transactions.
Due to aforesaid anomalies in the cash flow statements of the company and its
subsidiary, consolidated cash and balances as well as consolidated financial
statements do not portray the true and fair position of the company.
3 Tangible Fixed Assets: Contravention:
It appears from from Note No. 03.00 to the financial statements of GQ Ball Pen 4. BAS-12 (non-calculation deferred

Industries Limited that no depreciation has been charged on addition/revaluation
of fixed assets of Tk. 22,57,96,548.00 (Excluding Freehold land and Lease Hold
Land), which is not in line with the company’s accounting policies as disclosed at
Note No. 2.06 to the financial statements for the year ended on December 31,

tax liabilities properly), BAS-16 (Non
charging of depreciation on revalued
assets) and BAS-1(true and fair
view); read with

2012 as well as BAS-16. Non-charging of depreciation/amortization on Lease 5. Rule 12(2) of Securities and
Hold Land of Tk.99,96,28,067.00. Disclosure on revaluation of fixed assets has Exchange Rules, 1987 read with
not been made in line with Para # 77 of BAS-16. No disclosure on tax 6. Section 18 of ’the Securities and

(Deferred/Current tax calculation) related to revaluation of assets as per Income
Tax Ordinance, 1984 and BAS-12 has been made.

Exchange Ordinance, 1969
(Submission of untrue and incorrect

financial statements).

Pjgwb............ cVZy-

CiZv- 2

elYZ Ae g cZxqgY nqg th, Bmadii, Wimei 31, 2012 Bs ZwiiL mgiR ermiii ¢ ZKZ ibixxZ Au_K ieeiYx IAS
Abhigx ¢ Z KiiZ e nigiQ veaiq Bm'qui Securities and Exchange Rules, 1987 Gi rule 12(2) ciicyjib e
ntqtQ] dij Aw_K ieeiYZ Bm'qitii e e Ae v mVK I ~Q (true and fair) fite cizdijZ naib Z_v D3iic KgKitUi
gia’tg Bm'qui A jwP" Rules Gi msikd iearb jsNb KtifQ, hv At jiP" Ordinance Gi section 18 Gi m (6 jsNb;

thinZ, Bm'qitii Dctiv® e”_Zii Rb” Kigkb KZK cT mT bs- SEC/Enforcement/2071/2014/118 ZwiL giP 16, 2014
Gi gia'tg Bm'qui I Dnvii criPvjKMYIK Securities and Exchange Ordinance, 1969 Gi section 22 Gi Aaxb KiiY ~kuthy
I Thvbxi thwUk Rwi Kiv ng Ges Gicj 09, 2014 Bs ZwitL D3 Thibx Abi6Z ng;

thinZ, D3 ThibitZ “wLjKZ Bm'gutii cT bs GQBPIL/GA/CS/2014 ZwiL Gicj 07, 2014 Bs Gi gia'tg DijiLZ e”_Zi
Z vieawb jsNb mspws th eL'v ¢ b Kiv ng Zv miSVIRbK by nlqg Kigkibi 1bKU Mnbth™ etj 1etelPZ naib;

thinz, AvtgwP” Bm'qvi GKIU crerj K igigiUW tKvatvbx Ges Bma'vi imiKDimiUR mspusS AvBb 1 Dnvi Aaxb RixKZ ieva-
leab cricijibi Rb™ “vay;

thinZ, imKDImUR mspvs ABb I Dnvi ela-leavb cricvgib Bm'qui Gi D3ijc e”_Zv Securities and Exchange
Ordinance, 1969 Gi section 22 Gi Aaxb ku thM" Aciva; Ges

thinZ, Kigkibi ietePbyg, imiKDiitUR mspuS ABb I Dnvi iela-ieavb cricvjib DijiLZ € Zvi Rb', ciReRvi T i
ksLjv, "QZv Ges Rb vi_ D3 Bm'quii criPijKMIYi ciZ'KiK Riigwby Kiv ciqiRb I mgxPib;



AZGe, tminZ, Kigkb, DijiLZ hieZxq telq etePbiceK, Securities and Exchange Ordinance, 1969 Gi section 22 [hy
The Securities and Exchange (Amendment) Act, 2000 viv mstkwaZ] 1Z ¢ E lgZietj :-

(2) WRIKD ejtch BUWOR 1jigiUW Gi criPijK Rbver mijgv nK Gi Dci 2,50,000/- ("B j¥ cAk MIRVi) UKy
Riigir ash™ Kij hv AT At iki 15 (ctbi) ribi gta” lessji™k mKDilUR A0 G - {PA Kigkbl Gi
AbK1j Bm'KZ e'isK WidU/tc-AWiT 1 gia'tg Kigktb Rgv KiiZ nie|

eisjvi™ k imKDiiUR AU G - 1PA Kigkibi Ait™kpig-

Aa'icK W. Gg. Lygi‘j tnvimb
iPquigb
leZiYt
Rbver mijgv nK, ciiPijK, iRIKD ejtch BUWOR ijigtuw

bs- GmBIm/GbidwmigU/2071/2014/274 ZwilLt Rb 11, 2014 Bs

A"k
thinZ, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) G1 section 2(g) fgvZiteK IR KD
ejtch BUn=R 1jigiuW ‘issuer’ inmie ArfinZ (AZtci Bm'quil etj DijiLZ);

thinZ, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) Gi section 2(cc) fgvZvieK

““Commission” means Bangladesh Securities and Exchange Commission constituted under the Bangladesh
Securities and Exchange Commission Act, 1993 (AZtci { Kigkb 0 etj DijiLZ);

thinZ, Securities and Exchange Rules, 1987 Gi rule 12(2) G DijL iigiQ th, “The financial statements of an
issuer of a listed security shall be prepared in accordance with the requirements laid down in the Schedule and
the International Accounting Standards as adopted by the Institute of Chartered Accountants of Bangladesh. ...”;

thinz, Securities and Exchange Rules, 1987 Gi rule 12 Abhvgx Bm'qvi KZK ibix[xZ Aw_K reeiYx Kigkb G Rgy
“itbi reab 1igiQ Ges im tgiZieK Bm'gqui KZK wWimai 31, 2012 Bs ZwiiL mgi® ermti ¢ ZKZ ibixqiZz Aw_K
leeiYx Kigkb G Rgv “wb Kiv nigiQ;

thinZ, Dctiv® ermii Aw_K ciZte ibi Dci Kigkibi Abvibi gia” ibigi® chieflb iiqiQ:

Allegation

Contraventions/Violations and related laws




Statement of Cash Flows for the year ended on December 31, 2012:
Increase in Share Capital through issuance of bonus shares/stock
dividend (an item of non-cash transaction) of Tk.1,07,82,720.00 has
been shown as cash inflows. By showing such non-cash transaction as
cash inflows, cash and bank balances as shown in the Balance Sheet as
of December 31, 2012 is overstated by Tk.1,07,82,720.00

Contravention:

7. BAS-07 (incorrect cash flow
statement)
8. Rule 12(2) of Securities and

Exchange Rules, 1987 read with

9. Section 18 of the Securities and
Exchange  Ordinance, 1969
(Submission of untrue and incorrect
financial statements).

Statement of Cash Flows of Maladesh International (Pvt.) Ltd. (a subsidiary
of GQ Ball Pen Industries Limited) for the year ended on September 30,
2011 and 2012:

Increase in Share Capital through issuance of bonus shares/stock dividend (item
of non-cash transactions) of Tk. 40,00,000.00 in the year 2011 and Tk.
24,00,000.00 in the year 2012 have been shown as cash outflows and cash
inflows respectively, which is contradictory. It appears to us that by showing such
non-cash transaction as cash outflows in the year 2011 and as cash inflows in
the year 2012, cash and bank balances as shown in the Balance Sheet as of
September 30, 2011 is understated by Tk. 40,00,000.00 and as of September 30,
2012 is overstated by Tk. 24,00,000.00. Net cash and bank balances as of
September 30, 2012 is understated by Tk. 16,00,000.00 through above two
transactions.

Due to aforesaid anomalies in the cash flow statements of the company and its
subsidiary, consolidated cash and balances as well as consolidated financial
statements do not portray the true and fair position of the company.

Contravention:

7. BAS-1(true and fair view); read with

8. Rule 12(2) of Securities and
Exchange Rules, 1987 read with

9. Section 18 of the Securities and
Exchange  Ordinance, 1969
(Submission of untrue and incorrect
financial statements).

Tangible Fixed Assets:

It appears from from Note No. 03.00 to the financial statements of GQ Ball Pen
Industries Limited that no depreciation has been charged on addition/revaluation
of fixed assets of Tk. 22,57,96,548.00 (Excluding Freehold land and Lease Hold
Land), which is not in line with the company’s accounting policies as disclosed at
Note No. 2.06 to the financial statements for the year ended on December 31,
2012 as well as BAS-16. Non-charging of depreciation/amortization on Lease
Hold Land of Tk.99,96,28,067.00. Disclosure on revaluation of fixed assets has
not been made in line with Para # 77 of BAS-16. No disclosure on tax
(Deferred/Current tax calculation) related to revaluation of assets as per Income
Tax Ordinance, 1984 and BAS-12 has been made.

Contravention:

7. BAS-12 (non-calculation deferred
tax liabilities properly), BAS-16 (Non
charging of depreciation on revalued
assets) and BAS-1(true and fair
view); read with

8. Rule 12(2) of Securites and
Exchange Rules, 1987 read with

9. Section 18 of the Securities and
Exchange Ordinance, 1969
(Submission of untrue and incorrect
financial statements).

2
CiZv- 2

Pjgib............ ciZyv-

elYZ Ae vq cZiqgvY ng th, Bm'guiii, Wimai 31, 2012 Bs ZwiiL mgv ermiii ¢ ZKZ 6ibixTxZ An_K ieeiYr IAS
Abhigr ¢ Z KifZ e"_ niqgiQ eaiq Bm'qui Securities and Exchange Rules, 1987 Gi rule 12(2) ciicijib e
ntqtQ] dij Aw_K ieeiYxtZ Bm'qitii e e Ae v mVK I ~"Q (true and fair) fite cizdijZ naib Z_v D2iic KgKitUi
ga'tg Bm'qui AitjwP" Rules Gi msiké ieasb JsNb KiitQ, hv AijwP” Ordinance Gi section 18 Gi m U6 jsNb;

thinz, Bmqutii Dctiv® e”_Zii Rb” Kigkb KZK cT mT bs- SEC/Enforcement/2071/2014/118 ZwiL giP 16, 2014
Gi gia'tg Bm'qui 1 Drvii ciiPvjKMY$K Securities and Exchange Ordinance, 1969 Gi section 22 Gi Aaxb KiiY ~kuthv
I Thvori thwUk Rwi Kiv ng Ges Gicj 09, 2014 Bs ZwiiL D3 Thibx AbidZ nq;

thinZ, D= ThibitZ “wLjKZ Bm'qitii cT bs GQBPIL/GA/ICS/2014 ZwiL Gicj 07, 2014 Bs Gi giatg DijiLZ e”_Zy
Z_vieawb jsNb mspws th eWL'v ¢ b Kiv ng Zv miSvIRbK by nlqg Kigkibi 1bKU Mnbthw™ etj ietelPZ naib;

thinz, At jwP" Bm'qvi GKIU crerj K ijigiUW tKvatvbx Ges Bma'vi imiKDiiiUR mspus AvBb 1 Dnvi Aaxb RixKZ iera-
leaib cricijibi Rb™ “vay;



thinZ, imiKDImUR mspvs ABb I Dnvi iela-leavb cricygib Bm'qui Gi D3ijc e”_Zv Securities and Exchange
Ordinance, 1969 Gi section 22 Gi Aaib ku thiM" Aciva; Ges

thinZ, Kigkibi ietePbyg, imiKDiitUR mspuS ABb I Dnvi iela-ieavb cricvjib DijiLZ € Zvi Rb', ciReRv T i
ksLjv, "QZv Ges Rb vt D3 Bm'qitii criPyjKMiYi ctZ'KiK Riigiby Kiv cigqiRb 1 mgiPxb;

AZGe, tminZ, Kigkb, DijiLZ heZiq ielq retePbiceK, Securities and Exchange Ordinance, 1969 Gi section 22 [h
The Securities and Exchange (Amendment) Act, 2000 @viv mstkwaZ] 1Z ¢ E lgZietj :-

(3) IRIKD ejtch BUWOR 1jigiUW Gi criPyjK Rbie KiRx Gg. mijgib miivqii Gi Dei 2,50,000/- ("B jy
cAk niRvi)) UKy Riigibr ath™ Kij hv AT Ait™tki 15 (ctbi) 1™ tbi gta” levsji ™k mikDiilUR A0 G - tPA
Kigkb) Gi AbKfj Bm'KZ e'vsK WvdU/tc-AWiti T gva'tg Kigkib Rgv KifZ nie]

eisjvi™ k mKDiilR AU G - 1PA Kigkibi At~ kpig-

Aa’icK W. Gg. Lygi‘j trvimb

iPquigb
leZiYt A
Rbve KvRx Gg. mvijgvb miivgyi, ciiPrjK, 1RIKD ejtch BUWOR 1jigtUw
bs- GmBIm/GbidwmigU/2071/2014/275 ZwiLt Rb 11, 2014 Bs

Atk
thinZ, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) G1 section 2(g) fgvZvteK IR KD
ejtch BUn=R 1jigiuW ‘issuer’ inmie ArfinZ (AZtci Bm'quil etj DijiLZ);

thinZ, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) Gi section 2(cc) fgvZvieK

“Commission” means Bangladesh Securities and Exchange Commission constituted under the Bangladesh
Securities and Exchange Commission Act, 1993 (AZtci { Kigkb 0 etj DijiLZ);

thinZ, Securities and Exchange Rules, 1987 Gi rule 12(2) G DijL ifqiQ th, “The financial statements of an

issuer of a listed security shall be prepared in accordance with the requirements laid down in the Schedule and
the International Accounting Standards as adopted by the Institute of Chartered Accountants of Bangladesh. ...”;



thinz, Securities and Exchange Rules, 1987 Gi rule 12 Abhvgr Bm'qvi KZK ibixxZ Aw_K eeiYx Kigkb G Rgy
“itbi rearb 1iqiQ Ges im tgiZdeK Bmqvi KZK wWimai 31, 2012 Bs ZwiL mgi® ermfi ¢ ZKZ ibixqiZz Aw_K
tleeiYx Kigkb G Rgv “wb Kiv nigiQ;

thinZ, Dctiv® ermii Aw_K ciZte ibi Dci Kigkibi Abvibi gia” ibigi® chieflb iiqiQ:

Allegation

Contraventions/Violations and related laws

—_

Statement of Cash Flows for the year ended on December 31, 2012:
Increase in Share Capital through issuance of bonus shares/stock
dividend (an item of non-cash transaction) of Tk.1,07,82,720.00 has
been shown as cash inflows. By showing such non-cash transaction as
cash inflows, cash and bank balances as shown in the Balance Sheet as
of December 31, 2012 is overstated by Tk.1,07,82,720.00

Contravention:

10. BAS-07 (incorrect cash flow
statement)
11. Rule 12(2) of Securities and

Exchange Rules, 1987 read with

12. Section 18 of the Securities and
Exchange  Ordinance, 1969
(Submission of untrue and incorrect
financial statements).

N

Statement of Cash Flows of Maladesh International (Pvt.) Ltd. (a subsidiary
of GQ Ball Pen Industries Limited) for the year ended on September 30,
2011 and 2012:

Increase in Share Capital through issuance of bonus shares/stock dividend (item
of non-cash fransactions) of Tk. 40,00,000.00 in the year 2011 and Tk.
24,00,000.00 in the year 2012 have been shown as cash outflows and cash
inflows respectively, which is contradictory. It appears to us that by showing such
non-cash transaction as cash outflows in the year 2011 and as cash inflows in
the year 2012, cash and bank balances as shown in the Balance Sheet as of
September 30, 2011 is understated by Tk. 40,00,000.00 and as of September 30,
2012 is overstated by Tk. 24,00,000.00. Net cash and bank balances as of
September 30, 2012 is understated by Tk. 16,00,000.00 through above two
transactions.

Due to aforesaid anomalies in the cash flow statements of the company and its
subsidiary, consolidated cash and balances as well as consolidated financial
statements do not portray the true and fair position of the company.

Contravention:

10. BAS-1(true and fair view); read with

11. Rule 12(2) of Securities and
Exchange Rules, 1987 read with

12. Section 18 of the Securities and
Exchange  Ordinance, 1969
(Submission of untrue and incorrect
financial statements).

Tangible Fixed Assets:

It appears from from Note No. 03.00 to the financial statements of GQ Ball Pen
Industries Limited that no depreciation has been charged on addition/revaluation
of fixed assets of Tk. 22,57,96,548.00 (Excluding Freehold land and Lease Hold
Land), which is not in line with the company’s accounting policies as disclosed at
Note No. 2.06 to the financial statements for the year ended on December 31,
2012 as well as BAS-16. Non-charging of depreciation/amortization on Lease
Hold Land of Tk.99,96,28,067.00. Disclosure on revaluation of fixed assets has
not been made in line with Para # 77 of BAS-16. No disclosure on tax
(Deferred/Current tax calculation) related to revaluation of assets as per Income
Tax Ordinance, 1984 and BAS-12 has been made.

Contravention:

10. BAS-12 (non-calculation deferred
tax liabilities properly), BAS-16 (Non
charging of depreciation on revalued
assets) and BAS-1(true and fair
view); read with

11.Rule 12(2) of Securities and

Exchange Rules, 1987 read with

Section 18 of the Securities and

Exchange Ordinance, 1969

(Submission of untrue and incorrect

financial statements).

12.

CiZv- 2

Pjgib............ ciZyv-

elYZ Ae g cZxqgyY nqg th, Bmgdii, Wimei 31, 2012 Bs ZwiiL mgi® ermiii ¢ ZKZ ibixxZ Au_K ieeiYx IAS
Abhigr ¢ Z KifZ e’_ nigiQ reaiq Bm'qvi Securities and Exchange Rules, 1987 Gi rule 12(2) ciicijib e'_
nigiQ] dij Au_KieeiYdZ Bm'giii e e Ae vmiVK 1 "Q (true and fair) fite cizdijZ naib Z_v D3iic KgKitUi
gia’tg Bm'qui A jwP" Rules Gi msikd reab jsNb KtifQ, hv At jwP" Ordinance Gi section 18 Gi m (6 jsNb;




thinzZ, Bmgutii Dctiv® e_Zii Rb” Kigkb KZK cT mT bs- SEC/Enforcement/2071/2014/118 ZwiL giP 16, 2014
Gi ga'tg Bm'qui I Drvi criPijKMY1K Securities and Exchange Ordinance, 1969 Gi section 22 Gi Aaxb KiiY ~kuthy
I Tovori thwUk Rwi Kiv ng Ges Gicj 09, 2014 Bs ZwiiL D= Thibx AbidZ na;

thinZ, D3 ThibitZ “wLJKZ Bmoutii T bs GQBPIL/GA/CS/2014 ZwiL Gicj 07, 2014 Bs Gi gia'tg DijiLZ e”_Zu
Z_vieawb jsNb mspws th ewL'v ¢ b Kiv ng Zv miSvIRbK by nlqug Kigktbi 1bKU Mnbth™ etj ietelPZ naib;

thinZ, AjwP" Bmqui GKIU crerjK 1jigiUW tKwibx Ges Bmg'vi imKDiilUR mspuS ABb I Dnvi Aaib RvikKZ iela-
learb cricyjibi Rb™ “vgx;

thinZ, imKDImUR mspvs ABb I Dnii ielia-leavb cricygib Bm'qui Gi D3ijc e”_Zv Securities and Exchange
Ordinance, 1969 Gi section 22 Gi Aatb ku thiM" Aciva; Ges

thinZ, Kigkibi ietePbyg, imiKDiitUR mspuS ABb I Dnvi iela-ieavb cricvjib DijiLZ € Zvi Rb', ciReRvi T i
ksLjv, "QZv Ges Rb vi_ D3 Bm'quii criPigKMIYi ciZ'KiK Riigwby Kiv ciqiRb I mgxPib;

AZGe, tminZ, Kigkb, DijiLZ hieZiq telq etePbiceK, Securities and Exchange Ordinance, 1969 Gi section 22 [hy
The Securities and Exchange (Amendment) Act, 2000 @viv mstkwaZ] 1Z ¢ E lgZietj :-

(4) 1RIKD ejtch BUWOR jigtUW Gi ciiPijK Rbiev miv nK Gi Dci 2,50,000/- ("B j¥ cAk niRVi) UKy
Riigr ash™ Kij hv AT At iki 15 (ctbi) ribi gta” lessji™k mKDilUR A0 G - {PA Kigkbl Gi
AbKij Bm'KZ e’isK WidU/tc-AWiT 1 gia'tg Kigktb Rgv KiiZ nie|

eisjvi™ k mKDiilR AU G - 1PA Kigkibi At~ kpig-

Aa'icK W. Gg. Lygi‘j trvimb
iPquigb
leZiYt
Rbvev miiv nK, criPyjK, 1RIKD ejtch BOWOR 1jigtuW



