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@Ty, Securities and Exchange Ordinance, 1969 (ORDINANCE No. XVII of 1969) @9 Section 2(cc)
(Te@F “Commission” =i Bangladesh Securities and Exchange Commission 1 teaor HfFdfafbe sye
GFEEG TR T3, 3559 (3590 FATI ¢ A2 F3A) @ HHoarE 46 (w21 ‘Thie 3= tfafds);

@y, Chittagong Stock Exchange (Trading Right Entitlement Certificate) Regulations, 2013 «%
Regulation 2(q) GeiEs Troke HeeRbe FRrse (Fied G = »22) 93 FfEs G @ @rnfs;

@Ry, IS THEOEe HetRkive Fice (Fuid G R 32) 9 [Regmsm *RE 3o gz SR
fefers voam B= aIwy iz o9 @b f[Rew «fends R «@ - CSE/RAD/FSTLD/2017 dated
September 19, 2017 @7 aw sfia @f6 “Afefa effsrams wiks s e @3 3 sl Ffires
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2l poe Hetkibe Fde (Fusg G = 322) 9zem sqfrs sfefafi o fares s
fHfstiRite Fu/fey T fag;

Y proee Heekbes Bfte (Fui? G = 322) 93 March 15, 2017 wifs GreEs
CCBA (Consolidated Customer Bank Account) @ o,bb,35,305 5t 96
fer 8 CCBA ‘@ Dealer Account @ o€ ¥Hmag @32 wohifa e oFife
CCBA sfasteat swr;

8l Ffe R Ffte (Fuie GF == 3) @A, 2039 A the risk based
capital adequacy ratio 1:20 #f3ste= #w@fS;
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Sl Securities and Exchange Rules, 1987 99 Rule 8(1);

8] Clause 5 of the deed of agreement of Authorized Representative (AR);

@l Securities and Exchange Rules, 1987 @3 Rule 8A (1), (2) and
15(1);

8l BSEC directive no. SEC/CMRRCD/2001-43/31 dated March 23, 2010;
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------- Kindly refer to your above show cause cum hearing notice related to non-compliance of
securities related laws. These non-compliances were reported by the CSE after completion of their
special inspection and subsequently submitted their report to the Commission.

At first, we do apology for non-compliance of the rules and regulations of the Securities and
Exchange Ordinance, 1969 due to lack of our knowledge as well as existing systems those do not
permit us to control the same properly.

While inspection team was visiting our office including branches and extensions, we also given them
our explanation about the same. Now we detail below our explanation for your kind consideration:

1. Trade Settlement

A cross check between the back office and DPA6 of some of the clients revealed that
ESL did not maintain the securities of the clients properly as a depository participant
of CDBL. Some instances are represented difference between stock position as
portfolio statement and stock position as per DPAG report.

That time we were maintain a clearing account for transmission of clients’ share. All
clients’ shares were transmitted to this clearing account first and thereafter the same
were transmitted to the respective client’s account. Since our staff were engaged in
the inspection works, it was not updated and as result, these shares were not
transmitted to the respective clients properly on that day. If you see the total number
of shares, then you would found more number of shares in CDBL.

2. Authorised Representative and Compliance Authority
Authorised Representative of Chatak Branch was found active in buying and selling of
securities.

Explanation:

Mr. Liton Rishi was a newly authorised representative of our Chatak Branch and he was not
aware of this rule. Thus, when we had observed the same then we instantly closed his trading
account.

3. FSL has been maintaining multiple customers’ bank accounts with the same bank.

Explanation:
We do agree that we have some multiple customers’ bank accounts with the
respective banks but as soon as we were notified, we closed all multiple customers’
bank accounts and currently we are maintaining one CCBA in the schedule bank as
per Section 8A (1) & (2).

4. Maintenance of Net Capital Balance (NCB)
FSL did not maintain the risk-based capital adequacy ratio 1:20 in the month of February
2017.

Explanation:

As per our statement shows the risk-based capital adequacy ration was 1:28 in the month of
February 2017. So, it was higher than rule 15(1).
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5. Margin Facility
FSL has been providing credit facilities to its board of directors and staff of the office.

Explanation:

The following directors and staff have not been maintaining only one account, theyve been
maintaining other accounts. Though one account showed minus balance but other account
was plus balance.

[) Shortage in the actual cash balance of branch & extension offices.

Explanation: Payment receipts was not issued on that specified date due to irregularities of
staff works.

ii) Could not provide the accurate information of some clients.

Explanation: Due to Software error, some clients’ names generated automatically with
unknown name. It was beyond of our control and we are trying to resolve the same.

iii) Dissimilarities between Clients Ledger and BT file of CSE.

Explanation: Some errors were made by staff of our extension offices due to lack of their
knowledge. At the time of head office inspection these errors were corrected.

iv) Payment vouchers in the name of clients was issued but not posted in the respective
clients’ ledger.

Explanation: Our branch offices did not maintain their day to day transaction regularly and
as result they were unable to provide their update information instantly. At the time of head
office inspection/audit, we assist them to maintain all financial transaction properly.

v) Client’s deposit was not posted in his ledger.

Explanation: Since we have no link with branch office to check the same, so some
irregularities were found at the time of physical inspection carried by head office. On that
time, we assist them to maintain all financial transaction properly.

In this connection, we would inform you that the Inspection team came with no time thus we
could not maintain our update documents and produce them properly. We do agree that the
above irregularities and non-compliance had been occurred in some instances but now we
become more careful about the rules and regulation of securities.

Therefore, we do apology for these non-compliances and assure you we shall maintain and
keep our records up to-date as per rules and regulation. We look for your kind consideration
regarding the same.”
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@@=y, Securities and Exchange Ordinance, 1969 (ORDINANCE No. XVII of 1969) @3 Section 2(cc)

(re1aF “Commission” &€ Bangladesh Securities and Exchange Commission &1 are=et fHifasfabe s
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@y, Dhaka Stock Exchange (Trading Right Entitlement Certificate) Regulations, 2013 &3 Regulation
2(q) CTreTRE TeEy 2Et [ReIri MG (Buid G = y¢q) 93 s G @rse @rnfa;
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“ We refer to your letter No. BSEC/Enforcement/1184/2013-298 dated June 27, 2019 resting

on the captioned subject and write to inform against your complain of

1. (a, b & c) that our trader has done these under the pressure of the Clients. In the

mean time, we sacked the trader and closed the accounts of the Clients. In the
future we shall be very careful from doing such type mistake.

2. We have paid a penalty to the tune of Tk 8.00 Lac to BSEC for our fault and
trying our best to adjust the whole amount as soon as possible. In the mean time,
Managing Director of Gateway Equity Resources Limited has rendered 2000 sqft
(Gr. Floor) office space for use as a branch office without next at House No.13/A,
Road No.04, DOHS, Banani, Dhaka-1206, whose maket value more than Tk. 4.00
Crore. We can assure you that all problems will be solved within short time.

We solved the Deficit Balance in Consolidated Customer Account.

4. We are not maintaining margin facilities to our clients for purchasing any category
of shares. If any minus created against the purchase of shares of any category, our
clients normally make payment on the same day or following day. We have done
mistake out of our ignorance for which we are very sorry and shall be very careful
in the future from doing such type of mistake. Sincerely speaking, we always try
our best to maintain well business relationship with our Clients and these are the
main reasons. Against any financial discrepancy we have to arrange the funds at
our own risk and responsibility

Please consider the whole situation with a sympathetic view and accept our opinion.

Thanking you with best regards. Assuring of our sincere services, we remain.”
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“ We refer 1o your letter No. BSEC/Enforcement/1 184/2013-299 dated June 27, 2019 resting
on the captioned subject and write to inform you that we are not maintaining margin facilities
to our clients for purchasing any category of shares. If any minus created against the purchase
of shares of any cetegory, our clients normally make payment on the same day or following
day. We have done mistake out of our ignorance for which we are very sorry and shall be
very careful in the future from doing such type of mistake. Sincerely speaking, we always try
our best to maintain well business relationship with our Clients and these are the main
reasons. In the mean time most of your noted clients left us and some of them died. We are
maintaining CAMLCO.

Please consider the whole situation with a sympathetic view and accept our opinion.

Thanking you with bestregards. Assuring of our sincere services, we remain.”
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