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Description of alleged violation of securities laws:

(i) Trade Settlement:

As per Code of conduct no. 1 and 2 of 2nd Schedule of FfaEffbw ¢ ugre Ffirm (F+-mr, T=-
TR ¢ wqwre ofefafy) ffeme, 2000; every stock dealer, stock broker and authorized
representative shall work with maximum integrity, efficiency and honesty; maintain necessary
Books of account, register and other documents with utmost sincerity and inform the client
accordingly. But while checking the overall company wise Stock Inventory of back office and
DPAG6 report it revealed that there are dissimilarities in securities holding of some scrip. The
instances are given in the following table:

" Portfolio -

..Code Statement - §
EXIMBAN 5,000 4,000 1,000
9810 ONEBANK 2,000 1,000 1,000

25.11.2018
FASFIN 5,500 - 5,500
897 MAKSONSPIN 100,000 50,000 50,000
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INTECH 23,485 19,370 4,115
1771
NURANI 30,685 20,985 9,700
1911 INTECH 13,387 9,996 3,391
31.10.2018
1491 BEXIMCO 17,000 10,000 7,000
1806 NURANI 4,010 3,000 1,010
1649 NAVANACNG 7,200 6,000 1,200
' |

Contravention: International Securities Company Limited (ISCL) violated the
Regulations 3, 4 & 5 of CSE (Settlement of Transactions) Regulations 2013.

(ii) As per Rule 8(cc)(i) of the Securities and Exchange Rules, 1987, all receipts & payments in
respect of all transactions, or series of transactions, for one customer in excess of taka 5 (five) lac
shall be carried out other than by cash. However, inspecting officer noted that in ISCL’s

Beanibazar branch office received in excess of taka 5§ (five) lac from one of its clients in cash.
Details are as below:

*. Client Code; |- &N oucher

T sead

Sl

7525.000

Contravention: ISCL violated Rule 8(cc)(i) of the Securities and Exchange Rules, 1987..

(iii) Books and Records:

As per Rule 8(1) of the Securities and Exchange Rules, 1987, every TREC shall prepare and
maintain books of account and other documents in a manner those will disclose a true, accurate
and up to date position of business. During inspection inspecting officer have been provided
with multiple financial ledgers for same clients printed on different dates where inspecting
officer noted differences in between some records which indicates that your company did not

prepare and maintain books of account and other documents as per aforesaid rule. The details are
mentioned in the following table:

R A Y Y
"5".:;:-“"‘?.'.5—

=

31.12.17 644 | (2,403,806) | 2,404,450

06510 | 31.07.18 | Withdrawal (3,700,000) -1~ 3,700,000

Asadgon; 11.10.18 | Ledger Balance (3,697,999) | (2,402,449) | 1,295.550
31.12.17 | Ledger Balance (12D [ (677,281) 677,160

26056 | 08.05.18 | Withdrawal (7,210) o] 7,210

| 31.07.18 | Withdrawal (670,000) -1 670,000

Contravention: ISCL violated Rule 8(1) of the Securities and Exchange Rules, 1987.
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Explanation of the alleged person submitted at the time of hearing:
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It is observed in the report of Supervision and Regulation of Intermediaries (SRI) Department of
Commission and documents submitted by International Securities Company Limited that the
company violated the Regulations 3, 4 & 5 of CSE (Settlement of Transactions) Regulations
2013 by doing dissimilarities in securities holding of some scrip; Rule 8(cc)(i) of the Securities
and Exchange Rules, 1987 by received in excess of taka 5 (five) lac from one of its clients in
cash.; Rule 8(1) of the Securities and Exchange Rules, 1987 by not prepared and maintained the
books of account and other documents as per aforesaid rule.
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1) International Securities Company Limited
(CSE TREC No. 96)
1 Ali Biponi, Laldighirpar, Sylhet-3100
2): Managing Director, Chittagong Stock Exchange Ltd.: with request to monitor the mentioned

irregularities with intimation to the Commission.
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