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bs-GmBim/GbidimigpU/970/2011/318 ZwilLt 28 fg, 2013 Bs

ABj VU imiKDIiUR 1§igEUW

dvi‘K tPavi
1403, tkL giRe t1IW
PUMIg|

ielg:  Ad k|

eisjiik imKDImUR AW G-1PA Kigktbi 28tk tg, 2013 Bs ZwitLi Ad k bs-
GmBIm/GbidmigpU/970/2011/317 Gi mZ'wgZ Abijic Avchvi AeMiZ 1 ciqiRbiq e'e v
Mnibi Rb™ GZ msiM msh= Kiv nijy]

eisjui™ K imiKDiiiuR A0 G - tPA Kigktbi ¢t

Aiej Kijig ARV

Dc-ciiPyjK

GbidmigpU refiM

evsjut™ k imKDImiUR A0 G - tPA Kigkb
leZibt

caib ibewni KgKZy, PUMig 0K G - tPA ijigtuw|

m-q AeMiZi Rb" Abijic:

1] tPquigb ginv iqi "R, 1leGmBim|

2] wbeinx ciiPvgK, AvBb 1efiM, ieGmBim|

3| ibenx criPigK, Gm Avi AvB iefiM, 1eGmBim|
4] wbent citPiyK, GgABGM iefM, ieGmBim |

idib (1cGieG - ) : 88 02 9568101-2, 88 02 9561525, d'v- : 88 02 9563721, 7176604B-1gBj : secbd@bdmail.net 1ige : www.secbd.org



evsjut Kk imiKDiitlUR AU G - tPA Kigkb
Rieb exgv Ulqvi (15, 16, 17 1 21 Zjv)
10 1™ jKkv e/G, XKi-1000, ewsjvi~k

bs-GmBim/Gbidmig:U/970/2011/ Zwilt 1g, 2013 Bs

At~k

thinZ, Kigkb, ABj U miKDifiUR 1jigtUW (imGmB m™m" bs-05) tK Zvi Avte bptg, thawiZ kZvaxth imKDiiiUR g
leptq KgKiE ciiPyjbr Kivi Rb™ essjvt ™k imiKDiiilUR A'W0 G - 1PA Kigkb (AZ:ci (Kigkbl etj DijiLZ) miKDifiUR I
G - {PA Kigkb AiBb, 1993 (1993 mthi 15 bs AiBb) Gi 10(1) G ¢ E TigZvetj imiKDIiUR 1 G - 1PA Kigkb (=K-
Wjvi, =K-tevi I AbfgwZ cizibia) ieragvjy, 2000 Gi teia 5(5) mn cVZ <—Kiekvi/Wjvi tiiRtokb milidiKU ¢ b
K1iiQ;

thinZ, Kigkb Gi Ait"k bs SEC/SRI/INS/CSE-MEM/2010/611 dated 06.12.2012 Ges SEC/SRI/INS/CSE-
MEM/2010/627 dated 27.12.2012 Gi gia'tg ABj"WU miKDiiUR jigtUW G cii “kibi Rb™ GKIU Kigil MVZ ng
Ges D=3 cii “kb Kigiu “uLjKZ ciZie™b Abhigx findings and contraventions ibgi‘c:

Quote: “02 (two) Directors of Island Securities Limited traded shares with credit facilities. Details are
given below (Table-1 & 2):

Table-1:
cli Ledger balance/ Closing
lent Name of the Director | Date balance
Code
(In Taka)
205 Md. Mohiuddin,FCMA 08.11.10 -41,225.67
09.11.10 -78,225.67
10.11.10 -78,550.06
22.12.10 -560,422.51
23.12.10 -673,479.26
29.12.10 -514,679.76
02.01.11 -140,907.65
03.01.11 -298,300.15
06.01.11 -295,868.75
11.01.11 -265,850.75
16.01.11 -266,850.75
17.01.11 -233,499.68
18.01.11 -199,433.60
19.01.11 -254,611.60
25.01.11 -260,111.60
27.01.11 -250,111.60
30.01.11 -254,161.76
31.01.11 -354,913.01
01.02.11 -358,832.97
03.02.11 -362,832.97
06.02.11 -372,332.97
09.02.11 -372332.97
10.02.11 -372382.97
15.02.11 -429,537.97
22.02.11 -430,537.97
24.02.11 -309,344.22
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27.02.11 -431,134.23
28.02.11 -319,762.73
01.03.11 -324,954.76
02.03.11 -284,954.76
03.03.11 -310,954.76
09.03.11 -315,954.76
10.03.11 -279,954.76
13.03.11 -325,954.76
16.03.11 -326,954.76
21.03.11 -327,954.76
27.03.11 -324,004.76
22.06.11 -30,604.64
27.06.11 -85,521.54
12.07.11 -24,657.25
13.07.11 -24,657.25
24.07.11 -76,757.05
26.07.11 -16,338.85
27.07.11 -29,198.05
31.07.11 -60,439.05
01.08.11 -61,439.05
03.08.11 -62,073.52
08.08.11 -62,323.52
09.08.11 -21,323.52
14.08.11 -64,323.52
16.08.11 -64,323.52
24.08.11 -14,323.52
25.08.11 -64,323.52
04.09.11 -64,985.56
14.09.11 -15,985.56
15.09.11 -13,795.89
19.09.11 -14,056.09
20.09.11 -15,056.09
22.09.11 -14,203.77
29.09.11 -14,272.86
03.10.11 -100,884.90

Table-2:

Client Name of the Director Date Ledger balance/ Closing

Code balance (In Taka)

196 Nakeem Uddin Nishad 02.12.10 -946705.06
13.02.11 -9433.49
21.04.11 -20186.13
05.05.11 -33151.11
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Contraventions: From the aforesaid activities it evident that Island Securities Limited violated the
Commission Order No.SEC/CMRRCD/2001-43/51 dated July 22, 2010 by utilizing loan facilities to
their directors.

Island Securities Limited extended margin loan facility to buy “Z” category shares in the account of
Md.Ghyas Uddin, Adv. Jamal Uddin and Mohammad Enayet-E-Rabbi as shown in the following table:
Client code: 005, Name of the Investor: Md.Ghyas Uddin:

Name of “Z” . Buy amount (Fig in | Ledger balance/
Buy quantity .
Date category I BDT) Closing balance
Instrument (Fig in BDT)
10,500 @ _
25.07.12 | LAFSURCEML Tk. 34.67 3,64,065/= 8,20,151.47

Client code: 1357, Name of the Investor: Adv. Jamal Uddin:

Date Name of “Z” Buy quantity Buy amount | Ledger balance/ Closing
category and rate (Figin BDT) | balance
Instrument (Fig in BDT)
3,500 @ _
20.05.12 | LAFSURCEML Tk 39.20 1,37,200/= 17,91,727.68

Client code: 248, Name of the Investor: Mohammad Enayet-E-Rabbi:

Date Name of “Z” Buy quantity Buy amount (Fig | Ledger balance/
category and rate in BDT) Closing balance
Instrument (Fig in BDT)

18,500 @ _
01.10.12 | LAFSURCEML Tk 36.20 6,69,750/= -9,78,703.64
Contraventions: Island Securities Limited violated the Commission’s Directive

No.SEC/CMRRCD/2001-43/169 dated October 01, 2009 by extending margin loan facility to the
investor in buying shares of LAFSURCEML which is a “Z” category securities. Unquote:”

thinZ, Kigkb DctiwjiLZ cizte™b Abhigr mKDiiUR ABb cricijtb € zvi ~i'o ABJ W0 mKDImiUR 1§igiuW Gi eiveti
GKiU show-cause-cum-hearing notice ml bs- SEC/Enforcement/970/2011/174 ZwiL 07 g, 2013 Bs fciY
Kii Ges 21 giP, 2013 Bs ZwiiL Khbibii 1”b ah” Kii Ges ah'KZ ZwiiL D= feiKvi/iWjvi Gi Compliance Officer Dci Z
niq 19 g, 2013 Bs ZwitLi ciTi gia'tg jiLZ e3¢" “uLj Ktib] hiZ Abib'i gta’, ibig3 ielq, vji DijL AdQ:-

Quote: “Yes, if you look at the ledgers there were debit balances, on number of dates during
reporting period. There were transactions of buy, sales, receipt and payments. Good number of
receipts and payments were not related to share buy/sales. Total buy was Tk. 72,47,182 and sale
was Tk. 49,12,177 (08.11.10 to 03.10.11). In ISL ledger there is an account titled “loan received from
director”. There is standing instruction to ISL management to transfer amount equal to debit balance
in Director Client Accounts as and when required. Debit Balance, you call it credit facility, shown in
ledger were due to negligence of finance people of ISL for ID 205.
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Enclosed herewith a statement showing debit balance of Code 205 and credit balance of loan from
Director code 203050101. If you review the annexure practically, there were no credit facilities
provided to director.

Still we say sorry for negligence of our management staff.

Pt. 1. Table — 2: ID: 196

Same reply as above.
Pt. 2. Loan facility to buy “Z” category.

Client code: 005, Name of the Investor: Md. Ghyas Uddin:
Client Code of Mr. Ghyas Uddin is 241 not 005.

On 25/07/12 Client ledger balance was Tk. (-) 848,591
He sold marginable shares of:

Script Name

ONEBANKLTD Tk. 2,103
UTTARABANK Tk. 44,472
MJLBD Tk. 98,892
CITYBANK Tk. 382,334
Total Sale Amount: Tk. 527,801

He purchased on that day:

Script Name

MJLBD Tk. 97,791
KEYACOSMET Tk. 36,319
LAFSURCEML Tk. 365,251
Total Buy Amount: Tk. 499,361

Closing balance on that day was Tk. (-) 820,151
Debit decreased Tk 28,440

Therefore, no margin loan was provided rather margin amount realized Tk. 28,440.
Portfolio on that date was 3,067,271 and loss incurred Tk. -1,421,005.

Client Code: 1357, Name of the Investor: Adv. Jamal Uddin:

On 20/05/12 Client ledger balance was Tk. (-) 1,797,591
He sold marginable shares of:

Script Name

MJLBD Tk. 18,414
LANKABAFIN Tk. 190,576
Total Sale Amount: Tk. 208,990

He purchased on that day:

Script Name

ACIFORMULA Tk. 65,515
LAFSURCEML Tk. 137,611
Total Buy Amount: Tk. 203,126

Closing balance on that day was
Debit decreased
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Therefore, no margin loan was provided rather margin amount realized Tk. 5,863.
Portfolio on that date was 3,745,414 and loss incurred Tk. (-)1,300,463.

Client code: 248, Name of the Investor: Mohammad Enayet-E-Rabbi:

On 01/10/12 Client ledger balance was Tk. (-) 967,618

He sold marginable shares of:
Script Name
GREENDELMF Tk. 44,344
POPULARIMF Tk. 86,097
Total Sale Amount: Tk. 130,441

He purchased on that day:

Script Name
GREENDELMF Tk. 43,652
POPULAR1MF Tk. 84,294
Total Buy Amount: Tk. 127,946
Cheque Received: Tk. 675,000
LAFSURCEML Tk. 672,094
Closing balance on that day was Tk. (-) 962,217
Debit decreased Tk. 5,401

“Z” category share purchase of Tk. 672,094 was against cash deposited of Tk. 675,000 money receipt
no: 203680, 203681 & 203690. Therefore, no margin loan was provided.

Finally we would say that we never allow any deliberate violation of any securities laws. Even then
some violations did occur without our knowledge or lack of correct interpretation of laws / rules /
directives. Furthermore, if you evaluate extend of motivation (commission earning vs. violation), you
will find that many violations were accidental.

In view of above, we would request you to excuse us for the charges brought against us’. Unquote.

It has also been revealed from the reply dated 18.03.2013 of Show cause cum notice for hearing of
Island Securities Ltd that Island Securities Ltd received a total amount of Tk 675,000.00 (six lac
seventy five thousand) only on 01.10.2012 from Mr. Mohammad Enayet E Rabbi (client code no 248)
through 03 (three) money receipts (receipt no 203680, 203681 & 203690).

As per Section 8 (1)(cc)(i) of Securities and Exchange Rules, 1987, “ all receipts and payments in
respect of all transactions, or series of transactions, for one customer in excess of taka five lac
shall be carried out other than by cash”. Thus Island Securities Ltd has violated Section 8 (1)(cc)(i) of
Securities and Exchange Rules, 1987.

thinz, ABj U mKDIUR iigiuW Gi 1jiLZ e3e” t_tK m U6 cZiqgib nq th, oo thwliki ArfthiMmgn ABj W0
mKDIUR yjigtUW Tk KtifQ hv B’QIKZ, GQuovl Thibri thultki Revte ABj WU miKDiiUR ijigiUW  Gi
1JILZ e3e” 1 K £™Lv hig th, ABj"U imKDiiUR 1§igiuW  Rbie fgit GbitgZ iveli (client code no 248)
Gi 1bKU niZ 675,000/~ UKy bM™ Mnb KfitQb, hv mKDifiUR 1 G- 1PA izj, 1987 Gi 8(1)(cc)(i) Gi
m U6 jsNb Ges ielq, fjv mKDiiluR ABb cricijth " 2 ieaiq section 22 of Securities and Exchange
Ordinance, 1969 Abhvgr kw thi™ Aciva Ges hv Tlgvi AthiM;
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thinz, Kigkibi ietePbvg, imiKDimiUR AiBb ciicvjib DijiLZ e”_Zvi Rb", Z_v ciReRvi1i Dbgibi cikvcuk
elRil ksLjv I "QzZviqvi i D3 teivi/Wjvi tK Riigvbv Kiv ctquRb I mgiPib;

AZGe, tminZ, Kigkb, DijiLZ hveZiq 1elq ietePbiceK, Securities and Exchange Ordinance,
1969 (Ordinance No. XVII of 1969) Gi section 22 [ The Securities and Exchange
(Amendment) Act, 2000 Giv mstknaZ] G ¢ E Tgzietj ABj WU miKDITIUR 1igiuW Gi Dci 02
("B) 3 UKy Ruigibv avh” Ki g hv AT A~ iKi Zwil nfZ 15 (ctbi) 1™ $bi gia” lewsjit” K mKDImUR AU
G- 1PA Kigkbl Gi AbKij Bm'KZ e'isK WidU/tc-AWiiT gva'tg Kigktb Rgv KifZ nie|

etk imiKDiiuR A'WU G - 1PA Kigkibi
At~ kpig,

Aa'icK W: Gg Lvgi“j tnimb
tPqvigb

1leZibt
ABJ U mKDITIUR 1jigiuw

advi'K tPavi
1403, tkL giRe TiW
PUM |
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