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bs-GmBim/GbidmigU/2023/2013/677 ZwiLt 10 bifoi 2014 Bs
Atk

thinZ, Kigkb Gi A"k bs BSEC/Surveillance/2011-0754/27 dated September 15, 2013 Gi gia'tg
GKiU Z™8 Kigiu MVZ nq Ges D=3 Z°S KigiUi “wLjKZ ciZzte b Abhigr findings and contraventions
ibgifc:

“Quote

Trading pattern in connection with the shares of Bangas

After analyzing the trading pattern of selected clients, some are found unusual and suspicious. They
had exercised dominant role by trading larger percentages of total market trading of shares of Bangas.
Through these activities some of them also realized significant profit during the period of March 3,
2013 to September 12, 2013. Details are delineated below:

It has been found that Kazi Saifur Rahman (Code # B0589), a client of LankaBangla Securities Ltd,
bought 9,600 shares and sold 9,400 shares of BANGAS during the period from 12.05.2013 to
28.07.2013, which is almost 7.28% of total trade volume of BANGAS at DSE in those trading days in
which the client traded. Realized gain of Kazi Saifur Rahman is 50.09%. Particulars and trade details
are shown in the following table:

Brokerage Company: LankaBangla Securities Ltd.
Name of the client: Kazi Saifur Rahman
BO ID: 1204030007817574, Client code: B0O589, Instrument: Bangas

Trade volume
Buy Buy Sale Sale Kazi .
Date Qty rate Buy value Qty rate Sale value DSE Saifur Cll.ent .
Contribution
Rahman

12'11\/3[ay' 7600 | 328.08 | 2,493,408 21| 46519 7,600 16.34%

10-Jun-13 - | 2,400 | 42491 1,019,784 27,250 2,400 8.81%

26-Jun-13 500 | 433.54 216,770 - 36,452 500 1.37%

21-Jul-13 | 1,500 | 589.00 883,500 - 43,750 1,500 3.43%

28-Jul-13 - | 7,000 | 608.78 4,261,460 106,961 7,000 6.54%

Total 9,600 | 374.34 3,593,678 | 9,400 | 561.83 5,281,244 260,932 19,000 7.28%
Realized profit 1,762,434
Realized gain (%) 50.09%

First Securities Services Limited (Code # B1447), a client of LankaBangla Securities Ltd, bought
19,900 shares and sold 62,450 shares of BANGAS during the period from 08.04.2013 to 26.05.2013,
which is almost 11.25% of total trade volume of BANGAS at DSE in those trading days in which the
client traded. Realized gain of the client is 18.53%. Particulars and trade details are shown in the
following table:

Brokerage Company: Lanka Bangla Securities Ltd.
Name of the client: First Securities Services Limited (FSSL)
BO ID: 1204030044806800, Client code: B1447, Instrument: Bangas



Trade volume
Bu Bu Sale Sale i
Date Q tz ra tz Buy value Qty rate Sale value DSE FSSL Coiltl:illl)tuti
on
8-Apr-13 7,500 | 191.35| 1,435,125 - 84,888 7,500 8.84%
15-Apr-13 200 | 236.50 47,300 - 53,159 200 0.38%
16-Apr-13 2,500 | 242.00 605,000 - 57,357 2,500 4.36%
21-Apr-13 - 1,600 | 299.31 478,896 87,321 1,600 1.83%
22-Apr-13 - | 23,000 | 290.18 6,674,140 74,267 23,000 30.97%
23-Apr-13 - | 10,000 | 308.40 3,084,000 41,087 10,000 24.34%
24-Apr-13 - 5,500 | 334.02 1,837,110 54,411 5,500 10.11%
25-Apr-13 -] 12,650 | 326.38 4,128,707 53,364 12,650 23.71%
8-May-13 5,000 | 324.10 | 1,620,500 - 44,297 5,000 11.29%
9-May-13 1,700 | 325.79 553,843 - 23,191 1,700 7.33%
15-May-13 3,000 | 343.54 | 1,030,620 - 93,487 3,000 3.21%
21-May-13 - 3,400 | 353.83 1,203,022 21,314 3,400 15.95%
22-May-13 - 4,200 | 358.97 1,507,674 19,836 4,200 21.17%
26-May-13 - 2,100 | 368.09 772,989 24,055 2,100 8.73%
Total 19,900 | 265.95 | 5,292,388 | 62,450 | 315.24 | 19,686,538 732’03 82,350 11.25%
Realized profit 980,824
Realized gain (%) 18.53%
Heritage Capital Management Limited (Code # B1582), a client of LankaBangla Securities Ltd,
bought 69,900 shares and sold 67,000 shares of BANGAS during the period from 08.04.2013 to
28.07.2013, which is almost 11.26% of total trade volume of BANGAS at DSE in those trading days
in which the client traded. The client contributed significant percentage of total traded volume of
BANGAS at DSE in some trading days. Realized gain of the client is 36.26%. Particulars and trade
details are shown in the following table:
Brokerage Company: LankaBangla Securities Ltd
Name of the client: Heritage Capital Management Ltd.
BO ID: 1204030048274120, Client code: B1582, Instrument: Bangas
Trade volume
Heritage
Date I(;)lg: Buy rate | Buy value %atl; ?::: Sale value DSE 1\(/3121:;; Co(ljlltilill;tlti
ment on
Ltd.
8-Apr-13 4,900 198.49 972,601 - 84,888 4,900 5.77%
9-Apr-13 20,300 219.08 | 4,447,324 - 89,200 20,300 22.76%
10-Apr-13 10,000 229.32 | 2,293,200 - 70,679 10,000 14.15%




Trade volume

Heritage
Date g‘g Buy rate | Buy value %atl; ?::: Sale value DSE DCflzlr)li;Z:: Co?ti:illl)tuti
ment on
Ltd.
11-Apr-13 2,000 216.95 433,900 - 53,759 2,000 3.72%
15-Apr-13 5,000 235.12 | 1,175,600 - 53,159 5,000 9.41%
16-Apr-13 9,000 240.62 | 2,165,580 - 57,357 9,000 15.69%
21-Apr-13 - 1,350 | 301.72 407,322 87,321 1,350 1.55%
22-Apr-13 - | 16,550 | 289.73 | 4,795,032 74,267 16,550 22.28%
23-Apr-13 - 3,000 | 308.40 925,200 41,087 3,000 7.30%
24-Apr-13 - 7,750 | 333.38 | 2,583,695 54,411 7,750 14.24%
25-Apr-13 -| 11,050 | 328.19 | 3,626,500 53,364 11,050 20.71%
28-Apr-13 - 7,400 | 32436 | 2,400,264 37,112 7,400 19.94%
29-Apr-13 - 1,200 | 339.72 407,664 54,615 1,200 2.20%
12-May-13 13,000 328.07 | 4,264,910 - 46,519 13,000 27.95%
13-May-13 4,000 326.65 | 1,306,600 - 33,572 4,000 11.91%
28-May-13 - 5,100 | 394.88 | 2,013,888 46,698 5,100 10.92%
29-May-13 - 3,700 | 416.26 | 1,540,162 50,127 3,700 7.38%
30-May-13 - 4,300 | 438.05 | 1,883,615 41,457 4,300 10.37%
10-Jun-13 - 3,700 | 425.17 | 1,573,129 27,250 3,700 13.58%
13-Jun-13 - 200 | 426.40 85,280 35,060 200 0.57%
23-Jun-13 1,700 438.30 745,110 - 16,820 1,700 10.11%
28-Jul-13 - 1,700 59522 | 1,011,874 106,961 1,700 1.59%
Total 69,900 254.72 17’804’% 67,000 | 347.07 23’253’6i 1,215,683 136,900 11.26%
Realized profit 6’1878’§
Realized gain 36.26%

(%)

Heritage Capital Management Limited (Code # 6353), a client of DBL Securities Limited, bought
22,500 shares and sold 22,500 shares of BANGAS during the period from 08.05.2013 to 28.07.2013,
which is almost 10.25% of total trade volume of BANGAS at DSE in those trading days in which the
client traded. The client contributed significant percentage of total traded volume of BANGAS at DSE
in some trading days. Realized gain of the client is 69.82%. Particulars and trade details are shown in
the following table:




Brokerage Company: DBL Securities Limited

Name of the client: Heritage Capital Management Limited

BO ID: 1201630048438095, Client code: 6353, Instrument: Bangas

Trade volume
Bu Bu Sale Sale Heritage i
Date 0 t;, ra ti Buy value Qty rate | Salevalue DSE Maii‘g’?ﬂent Coftlll;lfll)lltltio
Limited
8-May-13 10,000 | 324.21 | 3,242,100 - 44297 10,000 22.57%
9-May-13 6,000 | 327.90 | 1,967,400 - 23,191 6,000 25.87%
12-May-13 2,250 | 328.20 738,450 - 46,519 2,250 4.84%
13-May-13 1,000 | 326.78 326,780 - 33,572 1,000 2.98%
14-May-13 3,250 | 321.89 | 1,046,143 - 34,319 3,250 9.47%
9-Jun-13 - 3,150 | 420.84 1,325,646 18,950 3,150 16.62%
17-Jun-13 - 1,000 | 431.45 431,450 25,980 1,000 3.85%
23-Jul-13 - 500 | 508.70 254,350 24,150 500 2.07%
24-Jul-13 - 850 | 490.81 417,189 25,615 850 3.32%
25-Jul-13 - | 15,000 | 586.90 8,803,500 55,311 15,000 27.12%
28-Jul-13 - | 2,000 | 600.00 1,200,000 106,961 2,000 1.87%
Total 22,500 | 325.37 | 7,320,873 | 22,500 | 552.54 | 12,432,135 438,865 45,000 10.25%
Realized profit 5,111,262
Realized gain (%) 69.82%

Kazi Saifur Rahman and Related Group (04 BO IDs)

It has been observed that there is relationship among the above-mentioned
Relationship details are shown in the table below:

four client codes.

g:)l(ellelt Name of Client Name of Member Company Remarks
B0589 Kazi Saifur Rahman | LankaBangla Securities Ltd Own Account of Kazi Saifur Rahman
First Securities Kazi Saifur Rahman is the CEO of
B1447 Services Limited LankaBangla Securities Ltd
FSSL
(FSSL)
Mst. Shahana Tasmin Lopa (Wife of
Heritage Capital . Kazi Saifur Rahman) is the Vice
BI582 Management Ltd. LankaBangla Securities Ltd Chairman and authorized signatory of
Heritage Capital Management Limited
Mst. Shahana Tasmin Lopa (Wife of
Heritage Capital . o Kazi Saifur Rahman) is the Vice
6353 Management Ltd. DBL Securities Limited Chairman and authorized signatory of
Heritage Capital Management Limited




Collectively, Kazi Saifur Rahman, First Securities Services Limited and Heritage Capital
Management Limited bought 1,21,900 shares and sold 1,61,350 shares of BANGAS during the period
from 08.04.2013 to 28.07.2013, which is almost 16.60% of total trade volume of BANGAS at DSE in
those trading days in which the clients traded. They contributed significant percentage of total traded
volume of BANGAS at DSE in some trading days. Their collective realized gain is 42.30%.
Particulars and trade details are shown in the following table:

Trade volume (Bangas)

Buy Sale
Date Qty Qty DSE Kazi Saifur & related Contribution to Total Trade
group Volume
8-Apr-13 12,400 - 84,888 12,400 14.61%
9-Apr-13 20,300 - 89,200 20,300 22.76%
10-Apr-13 10,000 - 70,679 10,000 14.15%
11-Apr-13 2,000 - 53,759 2,000 3.72%
15-Apr-13 5,200 - 53,159 5,200 9.78%
16-Apr-13 11,500 - 57,357 11,500 20.05%
21-Apr-13 - 2,950 87,321 2,950 3.38%
22-Apr-13 - 39,550 74,267 39,550 53.25%
23-Apr-13 - 13,000 41,087 13,000 31.64%
24-Apr-13 - 13,250 54,411 13,250 24.35%
25-Apr-13 - 23,700 53,364 23,700 44.41%
28-Apr-13 - 7,400 37,112 7,400 19.94%
29-Apr-13 - 1,200 54,615 1,200 2.20%
8-May-13 15,000 - 44,297 15,000 33.86%
9-May-13 7,700 - 23,191 7,700 33.20%
12-May-13 22,850 - 46,519 22,850 49.12%
13-May-13 5,000 - 33,572 5,000 14.89%
14-May-13 3,250 - 34,319 3,250 9.47%
15-May-13 3,000 - 93,487 3,000 3.21%
21-May-13 - 3,400 21,314 3,400 15.95%
22-May-13 - 4,200 19,836 4,200 21.17%
26-May-13 - 2,100 24,055 2,100 8.73%
28-May-13 - 5,100 46,698 5,100 10.92%
29-May-13 - 3,700 50,127 3,700 7.38%
30-May-13 - 4,300 41,457 4,300 10.37%
9-Jun-13 - 3,150 18,950 3,150 16.62%
10-Jun-13 - 6,100 27,250 6,100 22.39%
13-Jun-13 - 200 35,060 200 0.57%
17-Jun-13 - 1,000 25,980 1,000 3.85%
23-Jun-13 1,700 - 16,820 1,700 10.11%
26-Jun-13 500 - 36,452 500 1.37%
21-Jul-13 1,500 - 43,750 1,500 3.43%
23-Jul-13 - 500 24,150 500 2.07%
24-Jul-13 - 850 25,615 850 3.32%
25-Jul-13 - 15,000 55,311 15,000 27.12%
28-Jul-13 - 10,700 106,961 10,700 10.00%




Trade volume (Bangas)
Date Buy sale Kazi Saifur & related Contribution to Total Trade
Qty Qty DSE 71 1u 1DUtl
group Volume
Total 121,900 | 161,350 | 1,706,390 283,250 16.60%
Realized Percentage

Name Broker Code profit(BDT) of Gain
First Securities Services Limited LankaBangla B1447 980,824 18.53%

Securities Ltd.
Heritage Capital Management Limited DBL Securities 6353 5,111,262 69.82%

Limited
. . LankaBangla o

Heritage Capital Management Ltd. Securities Ltd B1582 6,187,483 36.26%
Kazi Saifur Rahman LankaBangla B0589 1,762,434 50.09%

Securities Ltd.
Total 14,042,003 42.30%

Mentionable that the board of directors of Bangas Limited, in its board meeting held on July 25, 2013,
decided to issue Rights Share 1:5R (i.e. 5 rights shares for every 1 existing share) at par for setting up
a new project subject to the approval of the shareholders at AGM and also the regulatory authority.
Subsequently, the company entered “Issue Management Agreement” and “Underwriting Agreement”
with First Securities Services Limited on September 01, 2013 and September 15, 2013 respectively.
Contraventions: Through the aforesaid activities, Kazi Saifur Rahman violated Section 17(e)(v) of
the Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969).Unquote

Quote
Kazi Saifur Rahman (client code # B0589 maintained with LankaBangla Securities Limited) is the

CEO of First Securities Services Limited (a Merchant Bank).

As per iera 37 (2) of imiKDiitUR 1 G - {PA Kigkb (gPU e'wsKvi I tciltdug I g'vibRii) telagyjy, 1996:

e'e vch criPijK/mB1 imite ibigMoB €12 tKib +K G- 1PtAI e, =K G- 1PtAI tKib m™im'i ey, tKib mad®
e'e IcK tKyoluwbi ey, TKib Bm'qui fKvelwbi ey, imiKDIiilUR e'emii mi%s ¢Z' ev ctivy] tKibfiieB RioZ nBiZ
cuiteb bi] GKB mi% iZib tKib gitPU e'vsKitt i tkavitnvivi ey, Dt V3 e, citPijK inmiie _uKiZ cwiteb by|

As per above said leia, Kazi Saifur Rahman, as the CEO of a merchant bank, is prohibited to be

involved with securities trading. However, it has been found that Kazi Saifur Rahman has directly
traded in shares of Bangas Limited on some trading days during 12.05.2013 to 28.07.2013.

Mentionable that the board of directors of Bangas Limited, in its board meeting held on July 25, 2013,
decided to issue Rights Share 1:5R (i.e. 5 rights shares for every 1 existing share) at par for setting up
a new project subject to the approval of the shareholders at AGM and also the regulatory authority.
Subsequently, the company entered “Issue Management Agreement” and “Underwriting Agreement”
with First Securities Services Limited on September 01, 2013 and September 15, 2013 respectively.

Contravention: Through the aforesaid activity, Kazi Saifur Rahman violated 1eia 37 (2) of imiKDiiiUR
I G- {PA Kigkb (giPU e'wsKvi I tcwtdu I g'vibRi) ielagvjy, 1996.Unquote

Quote
Trading pattern in connection with the shares of TALLUSPIN




After analyzing the trading pattern of selected clients, some are found unusual and suspicious. They
had exercised dominant role by trading larger percentages of total market trading of shares of
TALLUSPIN. Through these activities some of them also realized significant profit during the period
of March 3, 2013 to September 12, 2013. Details are delineated below:

First Securities Services Limited (Code # 6360), a client of DBL Securities Limited, bought 8,11,000
shares and sold 8,11,000 shares of TALLUSPIN during the period from 16.05.2013 to 01.09.2013,
which is almost 4.56% of total trade volume of TALLUSPIN at DSE in those trading days in which
the client traded. The client contributed significant percentage of total traded volume of TALLUSPIN
at DSE in some trading days. Realized gain of the client is 14.29%. Particulars and trade details are
shown in the following table:

Brokerage Company: DBL Securities Limited

Name of the client: First Securities Services Limited
BOID : 1201630044806800, Client code: 6360, Instrument: TALLUSPIN

Trade volume
Date Buy Buy Buy value | Sale Qty Sale | g je value Client
Qty rate rate DSE FSSL | Contribu
tion
16_11\/313}’_ 280,000 | 26.76 7,492,800 - 2,212,243 280,000 12.66%
19-May-13 30,000 | 27.35 820,500 - 1,806,676 30,000 1.66%
28-May-13 - 85,000 | 26.08 2,216,800 580,155 85,000 14.65%
29-May-13 - 149,200 | 26.59 3,967,228 1,016,860 149,200 14.67%
30-May-13 - 75,800 | 27.61 2,092,838 3,393,625 75,800 2.23%
17-Jun-13 | 100,000 | 32.91 3,291,000 - 3,234,304 100,000 3.09%
18-Jun-13 | 100,000 | 32.42 3,242,000 - 2,270,080 100,000 4.41%
19-Jun-13 | 200,000 | 33.37 6,674,000 - 3,471,600 200,000 5.76%
24-Jul-13 - 48,000 | 34.54 1,657,920 1,462,870 48,000 3.28%
28-Jul-13 - 5,000 | 34.49 172,450 1,014,010 5,000 0.49%
29-Jul-13 - 100,000 | 35.27 3,527,000 3,612,987 100,000 2.77%
30-Jul-13 10,000 | 33.80 338,000 - 1,212,480 10,000 0.82%
31-Jul-13 - 10,100 | 35.00 353,500 1,377,480 10,100 0.73%
1-Aug-13 91,000 | 33.90 3,084,900 - 728,630 91,000 12.49%
29-Aug-13 - 237,900 | 42.75 | 10,170,225 4,382,020 237,900 5.43%
1-Sep-13 - 100,000 | 43.49 4,349,000 3,767,194 100,000 2.65%
Total 811,000 | 30.76 | 24,943,200 811,000 | 35.15 | 28,506,961 35,543,214 | 1,622,000 4.56%
Realized profit 3,563,761
Realized gain (%) 14.29%

First Securities Services Limited (Code # B1447), a client of LankaBangla Securities Ltd, bought
4,83,500 shares and sold 6,76,000 shares of TALLUSPIN during the period from 08.04.2013 to
10.09.2013, which is almost 2.82% of total trade volume of TALLUSPIN at DSE in those trading
days in which the client traded. Realized loss of the client is 3.46%. Particulars and trade details are
shown in the following table:

Brokerage Company: LankaBangla Securities Ltd.



Name of the client: First Securities Services Limited
BO ID: 1204030044806800, Client code: B1447, Instrument: TALLUSPIN

B B Sale Sale Trade volume
u u
Date Q tgj ra tz Buy value Qty rate Sale value - FSSL Con(t;:iizl:ltt .
8-Apr-13 15,000 | 20.05 300,750 - 644,050 15,000 2.33%
9-Apr-13 105,000 | 21.23 2,229,150 - 1,252,461 105,000 8.38%
10-Apr-13 35,000 | 23.81 833,350 -| 1,676,188 35,000 2.09%
20-May-13 - | 185,000 27.02 | 4,998,700 | 1,991,510 185,000 9.29%
29-May-13 - | 100,000 26.51 | 2,651,000 | 1,016,860 100,000 9.83%
30-May-13 -1 91,500 28.47 | 2,605,005 | 3,393,625 91,500 2.70%
2-Jun-13 - 15,500 31.20 483,600 | 4,228,400 15,500 0.37%
3-Jun-13 195,000 | 31.88 6,216,600 - | 3,259,443 195,000 5.98%
10-Jun-13 - | 105,000 32.88 | 3,452,400 | 2,080,240 105,000 5.05%
16-Jun-13 - | 95,000 33.92 | 3,222,400 | 2,579,391 95,000 3.68%
17-Jun-13 - | 30,000 34.50 | 1,035,000 | 3,234,304 30,000 0.93%
3-Jul-13 18,000 | 32.30 581,400 - | 1,467,550 18,000 1.23%
25-Jul-13 - 18,000 33.49 602,820 | 1,040,370 18,000 1.73%
18-Aug-13 15,500 | 38.20 592,100 - 3,915,026 15,500 0.40%
29-Aug-13 - 15,500 43.00 666,500 | 4,382,020 15,500 0.35%
4-Sep-13 100,000 | 45.35 4,535,000 - 2,417,522 100,000 4.14%
10-Sep-13 - | 20,500 4481 918,605 | 2,488,792 20,500 0.82%
Total 483,500 | 31.62 | 15,288,350 | 676,000 30.53 | 20,636,030 | 41,067,752 | 1,159,500 2.82%
Realized profit -528,704
Realized gain(%) -3.46%

Kazi Saifur Rahman (Code # B0589), a client of LankaBangla Securities Limited, bought 5,21,000
shares and sold 3,73,000 shares of TALLUSPIN during the period from 30.04.2013 to 04.09.2013,
which is almost 3.11% of total trade volume of TALLUSPIN at DSE in those trading days in which
the client traded. The client contributed significant percentage of total traded volume of TALLUSPIN
at DSE in some trading days. Realized loss of the client is 6.64%. Particulars and trade details are
shown in the following table:

Brokerage Company: LankaBangla Securities Limited
Name of the client: Kazi Saifur Rahman
BO ID: 1204030007817574, Client code: B0589, Instrument: TALLUSPIN

Trade volume
Buy Sale Kazi Client
Date BuyQty | | te | Buyvalue |SaleQty ) .| Salevalue DSE Saifur | Contri
Rahman | bution
30-Apr-13 100,000 22.63 2,263,000 - 625,200 100,000 15'2/9
0




Trade volume
Date Buy Qty ]:;Z Buy value | Sale Qty f::: Sale value DSE SI;:‘ffllr g(l)l;?:l
Rahman | bution
12-May-13 - | 102,000 | 24.69 2,518,380 | 1,369,780 | 102,000 | 7.45%
20-May-13 185,000 27.10 5,013,500 -1 1,991,510 | 185,000 | 9.29%
30-May-13 - 25,000 | 27.74 693,500 | 3,393,625 25,000 | 0.74%
2-Jun-13 50,000 31.09 1,554,500 - | 4,228,400 50,000 | 1.18%
9-Jun-13 - 86,400 | 31.73 2,741,472 | 2,167,700 86,400 | 3.99%
10-Jun-13 - | 123,600 | 32.06 3,962,616 | 2,080,240 | 123,600 | 5.94%
27-Jun-13 23,000 30.60 703,800 -1 1,165,810 23,000 | 1.97%
9-Jul-13 10,000 32.80 328,000 -1 3,178,021 10,000 | 0.31%
21-Jul-13 - 33,000 | 34.57 1,140,810 | 1,609,407 33,000 | 2.05%
1-Aug-13 3,000 33.80 101,400 - 728,630 3,000 | 0.41%
1-Sep-13 - 3,000 | 45.50 136,500 | 3,767,194 3,000 | 0.08%
4-Sep-13 150,000 45.21 6,781,500 -1 2,417,522 | 150,000 | 6.20%
Total 521,000 32.14 | 16,745,700 | 373,000 | 30.01 | 11,193,278 | 28,723,039 | 894,000 | 3.11%
Realized profit -795,486
Realized gain (%) -6.64%

Kazi Saifur Rahman and Related Group (03 BO IDs)

It has been observed that there is relationship among the above-mentioned three client codes.
Relationship details are shown in the table below:

g:}i;:t Name of Client Name of Member Company Remarks

B0589 Kazi Saifur Rahman Lanka Bangla Securities Ltd Own AccoE:lt“(;faljazi Saifur
B1447 FirstL Sirel:qciltleriiti(erSSSeE\)/ices LankaBangla Securities Ltd Kazi Saifur Rall?léns"}jl is the CEO of
6330 FirstL Sirel:qciltleriiti(erSSSeE\)/ices DBL Securities Limited Kazi Saifur Rall?léns"}jl is the CEO of

Collectively, through three client codes, Kazi Saifur Rahman and First Securities Services Limited
bought 18,15,500 shares and sold 18,60,000 shares of TALLUSPIN during the period from
08.04.2013 to 10.09.2013, which is almost 4.92% of total trade volume of TALLUSPIN at DSE in
those trading days in which the clients traded. They contributed significant percentage of total traded
volume of TALLUSPIN at DSE in some trading days. Particulars and trade details are shown in the
following table:



Trade volume

Date Buy Qty Sale Qty DSE Ii:f; ti(‘;‘fc“rro?l';d Contribution
8-Apr-13 15,000 - 644,050 15.000 2.33%
9-Apr-13 105,000 | 1252461 105,000 8.38%
10-Apr-13 35,000 | 1676188 35,000 2.09%
30-Apr-13 100,000 ] 625.200 100,000 15.99%
12-May-13 - 102,000 | 1.369.780 102,000 7.45%
16-May-13 280,000 | 2212243 280,000 12.66%
19-May-13 30,000 | 1.806.676 30,000 1.66%
20-May-13 185,000 185,000 | 1,991,510 370,000 18.58%
28-May-13 - 85,000 580,155 85,000 14.65%
29-May-13 3 249200 | 1.016.860 249200 24.51%
30-May-13 : 192300 | 3.393.625 192,300 5.67%
2Jun-13 50,000 15,500 | 4.228.400 65,500 1.55%
3-Jun-13 195.000 | 3259443 195,000 5.98%
9-Jun-13 B 86,400 | 2.167.700 86,400 3.99%
10-Jun-13 : 228,600 | 2.080.240 228,600 10.99%
16-Jun-13 - 95,000 | 2.579.391 95,000 3.68%
17-Jun-13 100,000 30,000 | 3234304 130,000 4.02%
18-Jun-13 100,000 | 2270080 100,000 4.41%
19-Jun-13 200,000 | 3471600 200,000 5.76%
27-Jun-13 23,000 -1 1165810 23,000 1.97%
3Jul-13 18,000 -1 1.467.550 18,000 1.23%
9-Jul-13 10.000 I sa7s.001 10,000 031%
21-Jul-13 - 33,000 | 1,609.407 33,000 2.05%
RERE : 48,000 | 1462870 48,000 3.28%
25-Jul-13 ; 18,000 | 1,040,370 18,000 1.73%
28-Jul-13 : 5000 | 1,014.010 5,000 0.49%
29-Jul-13 ) 100,000 | 3.612,987 100,000 2.77%
30-Jul-13 10,000 | 1212480 10,000 0.82%
31-Jul-13 3 10,100 | 1.377.480 10,100 0.73%
1-Aug-13 94,000 - 728.630 94,000 12.90%
18-Aug-13 15,500 | 3915006 15,500 0.40%
29-Aug-13 i 253,400 | 4.382.020 253,400 5.78%
1-Sep-13 - 103,000 | 3.767.194 103,000 2.73%
4-Sep-13 250,000 | 2417522 250,000 10.34%
10-Sep-13 } 20,500 | 2.488.792 20,500 0.82%
Total 1,815,500 1,860,000 | 74,700,075 3,675,500 4.92%




Mr. Kazi Saifur Rahman and related parties gain from the share trading of TALLUSPIN through these
three codes are shown in the table below:

Realized profit Percentage of
Name Broker Code (BDT) gain
First Securities Services | ppy gocurities Limited | 6360 3,563,761 14.29%
Limited

First Securities Services | LankaBangla Securities o
Limited Ltd. B1447 (528,704) -3.46%
Kazi Saifur Rahman | L-2nkaBangla Securities | 5 5aq (795,486) -6.64%

Limited

Total 2,239,571 4.29%

Contraventions: Through the aforesaid activities, Kazi Saifur Rahman violated Section 17(e)(v) of
the Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969).

Kazi Saifur Rahman (client code # B0589) maintained with Lanka Bangla Securities Limited) is the
CEO of First Securities Services Limited (a Merchant Bank).
As per lefa 37 (2) of mKDIiIUR 1 G - tPA Kigkb (gitPU e'sKvi I fcUiduj I g'vtbRii) relagjy, 1996:

g'e vchy ciiPijK/mB1 mmite ibigMo €13 tKib +K G- 1PtAI ei, =K G- 1PtAI TKib m™im'i ey, tKib mad®
e'e vcK tKimlubi ey, tKib Bm'qui tKvedubi ev, miKDilUR e’emvi mi%s ¢Z' ev ctivy] tKibfiteB RioZ nBiZ
cwiteb bv] GKB mi% 1Zib tKib gutPU evsKutid tkauitnvivi ey, Di™v3v ey, ciiPyj K inmite _wKiZ cwiteb by|

As per above said lela, Kazi Saifur Rahman, as the CEO of a merchant bank, is prohibited to be
involved with securities trading. However, it has been found that Kazi Saifur Rahman bought
5,21,000 shares and sold 3,73,000 shares of TALLUSPIN during the period from 30.04.2013 to
04.09.2013.

Contravention: Through the aforesaid activity, Kazi Saifur Rahman violated 1eia 37 (2) of imiKDiilUR
I G- {PA Kigkb (gitPU e'sKvi I fawtduj I g'tbRii) teragyjy, 1996.Unquote”

thinZ, Kigkb DctiujaiLZ cizte b Abhigr mKDimUR ABb ciicijtb e Zi Rb™ Rbie KRt mBdi ingib Gi
eileti GKIU show-cause-cum-hearing notice ml bs- SEC/Enforcement/2023/2013/168  ZuiL 17
Gicj 2014 Bs fciY Kii Ges 05 g 2014 Bs ZwitL Kbbxi b ah” Kii Ges ah’KZ ZwiiL Rbie KvRx mBdi
ingb Dci”Z niq 05 g 2014 Bs ZwitLi cili ga'tg 1jiLZ e3e” “uLj Kiib] hiZ Ab'ub'i gia’, ibiov=
ielq, iy DijoL AvQ:-

“l.Section 17 (e) (v) of Securities and Exchange Ordinance, 1969 states as follows:

“No person shall, for the purpose of inducing, dissuading, effecting, preventing, or in any manner
influencing or turning to his advantage, the sale or purchase of any security, directly or indirectly,-
do any act or practice or engage in a course of business, or omit to do any act which operates or
would operate as a fraud, deceit or manipulation upon any person, in particular- directly or
indirectly effect a series of transactions in any security creating the appearance of active trading
therein or of raising of price for the purpose of inducing its purchase by others or depressing its
price for the purpose of inducing its sale by others.”

Accordingly, in order to violate/non-comply with Section 17 (e)(v) of the Securities and Exchange
Ordinance, one must act fraudulently, deceitfully or manipulate to effect a series of transactions in
any security creating the appearance of active trading therein or of raising of price for the purpose of




inducing its purchase by others or depressing its price for the purpose of inducing its sale by others.
Moreover, ligia 37(2) of imiKDimiUR 1 G-1PA Kigkb (giPU evsKvi I tcwidwj I g'vibRvi) veragvjv, 1996

provides that “e’e vchv ciiPyjK/ZimB 1 winmite ibigMciR €= {Kib <K G-1PiAT e, +K G- tPIAT fKib m im'i
e, tKib me(™ e'e veK tKwadwbi ev, tKvb Bm'gvi tKvalwbi ev, ymiKDilWR e'emvi mi%: cZ'Yl ev ciivyl tKibfiieB
Ri0Z nBiZ cwiteb bv] GKB mi% wzib tKib guiPU evsKibid tkavitnvivi ev, DIv3v ev, criPyjK inmvie _wKiZ

cwiteb bv]” In view of the said two provisions the trading of shares of Bangas Limited and Tallu

Spinning Limited may be reviewed to see whether any non-compliance of the said provisions
occurred.

2. Trading of shares of Bangas Limited (Bangas)

(i)As per the BSEC report, I bought 9,600 shares and sold the same shares from 12.05.2013 to
28.07.2013 and earned profit Tk. 1,762,434.00 which amounts to 50.09%. It has also been stated that
the trade volume of Bangas at Dhaka Stock Exchange were almost 7.28% on those trading days. It can
be seen from the figures of buying and selling as provided below, there was no short selling or sale of
un-matured shares or nil shares or buy and sale of the same shares in my own single account in the
same day. As a result it is clear that there is no fraud, deceit or manipulation upon any person, in
particular- directly or indirectly effect a series of transactions in any security creating the appearance
of active trading therein or of raising of price for the purpose of inducing its purchase by others or
depressing its price for the purpose of inducing its sale by others and thereby earn profit or loss by the
trading of the Bangas shares. In this regard, please find below a summary of figures of trading of the
Bangas shares from my portfolio account for your kind review:

Brokerage Company
Name of the Client

:LankaBangla Securities Limited
:Kazi Saifur Rahman

BO ID :1204030007817574
Client Code :B-0589
Instrument :Bangas
Date Buy Sell
Qunatity Rate Value (Tk) Qunatity Rate Value (Tk)
5/12/2013 7,600 329.10 2,501,160 -
6/10/2013 - 2,600 424.00 1,102,400
6/26/2013 500 433.90 216,950 -
7/21/2013 1,500 590.00 885,000
7/28/2013 7,000 599.00 4,193,000
Total 9,600 3,603,110 9,600 5,295,400

(i1)In your show-cause cum hearing notice you have stated that I have not complied with Section 17
(e) (v) of Securities and Exchange Ordinance, 1969 and such statement has been made by you by
emphasizing on the trade volume of Bangas at DSE as well as looking at the proportion of profit
earned by me from the said trading of the shares. I shall consider both propositions herein below:

Trade Volume: As regards the volume of trade I would like to humbly submit that I have no control
over the trade volume since trading of shares are originated by authorized dealers of brokerage houses
through different workstations in and all around the country. I can and had only made orders to buy
shares to brokerage houses through their authorized dealers if I have sufficient debit balance in my
account. The execution power of the buy and sales of shares is vested with the authorized dealers and
not with me. In addition to that some of the listed securities are traded insignificantly in a day or even
in a week or month or year. So much so that even trading of 10 or 25 or 50 or 100 shares of a
particular security in a day in any brokerage house can amount to 100% of the total trade volume of



the same shares at DSE in the same trading day(s). Such trading can be done innocently and in the
course of business without any intention to defraud, manipulate and deceive. As such since the trades
carried out by me was carried out innocently in the course of business I humbly submit that such
trading does not attract non-compliance of Section 17 (e) (v) of Securities and Exchange Ordinance,
1969 since it was not done by short sale or sale of un-matured shares or nil shares or bye and sale the
same shares in own single account in the same day, etc for attracting investors to buy a particular
share (like Bangas) or depressing investors to sale shares. In addition to that in calculating market
trade volume of Bangas shares, CSE trade volume was not considered with DSE trade volume. Thus,
the trade volume percentage will be reduced if we consider the CSE trade volume together with DSE.

Profit volume: Any trading is carried out for the purpose of making a profit. However, it is possible
that any trade carried out may cause profit or loss, whether substantial or insignificant. Section 17 (e)
(v) of Securities and Exchange Ordinance, 1969 does not prohibit the earning of loss or provide
compensation for loss. It prohibits inducing loss or profit by means of fraud, deceit and manipulation.
As such the presence of fraud, deceit and manipulation is an essential element and it is my humble
submission that since fraud, deceit and manipulation is clearly absent in the trades carried out by me
non-compliance of Section 17(e) (v) of the Securities and Exchange Ordinance, 1969 has not
occurred.

3. Trading of Tallu Spinning (Tallu)

(i)As per the BSEC Report I bought 521,000 shares and sold 373,000 shares from 30.04.2013 to
04.09.2013 and earned loss Tk. 7,95,486.00 which is -6.64%. You have also stated that our trade
volume of Tallu at DSE was almost 3.11% in those trading days.
The summary of the trading shares of Tallu Spinning is given below for your kind
consideration:



Brokerage Company :LankaBangla Securities Limited

Name of the Client :Kazi Saifur Rahman

BO ID :1204030007817574

Client Code :B-0589

Instrument :Tallu Spin

Buy Sell
Date
Qunatity Rate Value (Tk) | Qunatity | Rate Value (Tk)
30:01:13 50,000 25.50 1,275,000 -
04.02.13 - 50,000 27.4 1,370,000
30:04:13 102,000 22.3 2,274,600 -
12:05:13 - 102,000 24.4 2,488,800
20:05:13 185,000 27.1 5,013,500 -
30:05:13 - 25,000 27.8 695,000
02.06.13 50,000 31.4 1,570,000 -
09.06.13 - 86,400 31.3 2,704,320
10:06:13 - 123,600 32.5 4,017,000
27:06:13 23,000 30.6 703,800 -
09.07.13 10,000 32.8 328,000 -
21:07:13 - 33,000 34.5 1,138,500
01.08.13 3,000 33.8 101,400 -
01.09.13 - 3,000 45.5 136,500
04.09.13 150,000 45.2 6,780,000
Total 573,000 18,046,300 423,000 12,550,120

It would appear from the aforementioned summary of figures there is no evidence of short sale or sale
of un-matured shares or nil shares or buy and sale of the same shares in my own account in the same
day. Accordingly, there is no evidence of fraud, deceit or manipulation upon any person, in particular-
directly or indirectly effect a series of transactions in any security creating the appearance of active
trading therein or of raising of price for the purpose of inducing its purchase by others or depressing
its price for the purpose of inducing its sale by others and thereby earn profit or loss.

Trade Volume: As regards the volume of trade I would like to humbly submit that I have no control
over the trade volume since trading of shares are originated by authorized dealers of brokerage houses
through different workstations in and all around the country. I can and had only made orders to buy
shares to brokerage houses through their authorized dealers if I have sufficient debit balance in our
account. The execution power of the buy and sales of shares is vested with the authorized dealers and
not with me. In addition to that some of the listed securities are traded insignificantly in a day or even
in a week or month or years. So much so that even trading of 10 or 25 or 50 or 100 shares of a
particular security in a day in any brokerage house can amount to 100% of the total trade volume of
the same shares at DSE in the same trading day(s). Such trading can be done innocently and in the
course of business without any intention to defraud, manipulate and deceive. As such since the trades
carried out by me was carried out innocently in the course of business I humbly submit that such
trading does not attract non-compliance of Section 17 (e) (v) of Securities and Exchange Ordinance,
1969 since it was not done by short sale or sale of un-matured shares or nil shares or bye and sale the
same shares in own single account in the same day, etc for attracting investors to buy a particular
share (like Bangs) or depressing investors to sale shares. In addition to that in calculating market trade
volume of Tallu’s shares, CSE trade volume was not considered with DSE trade volume. Thus, the
trade volume percentage will be reduced if we consider the CSE trade volume together with DSE.



Profit volume: Any trading is carried out for the purpose of making a profit. However, it is possible
that any trade carried out may cause profit or loss, whether substantial or insignificant. Section 17 (e)
(v) of Securities and Exchange Ordinance, 1969 does not prohibit the earning of loss or provide
compensation for loss. It prohibits inducing loss or profit by means of fraud, deceit and manipulation.
As such the presence of fraud, deceit and manipulation is an essential element and it is my humble
submission that since fraud, deceit and manipulation is clearly absent in the trades carried out by me
non-compliance of Section 17(e) (v) of the Securities and Exchange Commission has not occurred.

Therefore, it is my humble submission that the share trading of Bangas and Tallu was carried out in
compliance to the securities laws and on regular basis and did not violate Section 17 (e) (v) of
Securities and Exchange Ordinance, 1969 in any manner whatsoever.

4. Non-Compliance of iefa 37(2) of imiKDiiWR 1 G-iPA Kigkb (gviPU e'vsKvi I tolidwj 1 g'vtbRii)
lieragvjv, 1996

Under the aforementioned provision, no Managing Director/CEO of a merchant banking company is
permitted to be directly or indirectly involved with the securities business. In this regard, it is my
humble submission that I have operated this BO Account since 2008 when I did not hold any the post
of Managing Director/CEO. Since joining as Managing Director & CEO of First Securities Services
Ltd (FSSL) in April 01, 2013 I was unable to close the BO account due to realized and unrealized
losses which was due and outstanding in my BO account. In addition, in my account I held 3,000
placement shares of GBB Power Ltd which was subject to a 1 year lock-in period as affixed by the
Public Issue Rules, 2006. Prior to joining FSSL and after the expiry of the lock in period I completed
the sale of shares of GBB Power Ltd in December 12, 2012 and was severely affected by the share
market disaster during 2010 and 2011. Moreover, even though I was severely affected I have not
received any benefits from the brokerage company or any party which I was entitled to as an affected
investor.

Moreover, Rule 37 (2) of the Securities & Exchange Commission (Merchant Banker & Portfolio
Manager) 1996 does not make any provision or provide guidance for any persons who have been
newly appointed as CEO/Managing Director who has held BO account prior to joining as such. Nor
does it provide for a time limit within which the shares held by the new MD/CEO need to be sold.
Under the circumstances, I took action to sell the shares as soon as I took office thereby seeking to
ensure that I was able to close my account upon balancing out my realized and unrealized losses.
Accordingly, it is humble submission that I have not acted in violation to the purport and intent of the
Rule 37 (2) of the Securities & Exchange Commission (Merchant Banker & Portfolio Manager) 1996
inasmuch it cannot be the intention of the regulatory authority to ‘lock in’ the shares held by the
CEO/MD of merchant bank. Moreover, it is my humble submission that I had diligently and honestly
taken positive steps to close the BO accounts upon recovering the realized and unrealized losses.

Under the aforementioned facts and circumstances, I would humbly and earnestly request you to
conclude that given the lack of fraud, deceit and manipulation there was no non-compliance of
Section 17 (e) (v) of Securities and Exchange Ordinance, 1969. In addition, since I was a holder of a
BO account prior to becoming a CEO/MD of FSSL and given that Rule 37 (2) of the Securities &
Exchange Commission (Merchant Banker & Portfolio Manager) 1996 is silent on a CEO/MD who is
newly appointed it is humbly submitted that there was no non-compliance of ieva 37(2) of imiKDiiR 1

G- tPA Kigkh (gitPU e'vsKvi I tciltdwy I g'vibRvi) reragvjy, 1996.”

thinZ, Rbie KiRt mBdi ingib ZwiL 05 {g 2014 Bs ciTi giatg DijeiLZ e"_Zi Z_vieia ieab jsNb mspus
Arfthi iKvi Ki th ijilZ e L'y ¢™vb KiitQ Zv Kigkibi 1bKU MnbihiM™ efj eteiPZ ngib Ges Rbie KiRx
mBdi ingib Gi D3 jsNb B"QKKZ efj cZxqgwb ng;



thinZ, imiKDimUR mspub Dig@ilZ ABb I Dnvi Aarb RuiKZ iera-iearb cricvjib Rbie KiRx mBdi ingib
Gi D3iic e"_Zv Securities and Exchange Ordinance, 1969 Gi section 22 Gi Aab ku thi’
Aciia;

thinZ, Kigkibi vetePbig, imiKDiiiUR ABb ciicijib DijeilZ e”_Zvi Rb', Z_v ciRewRviii Dbaibi
cikicuk eRAIT ksLjv 1 "QzZv iqlvi v Rbie KiRi mBdi ingwbtK Riigibv Kiv ciqiRb 1 mgiPxb;

AZGe, tminZ, Kigkb, Dij@iLZ heziq 1elq ietePbiceK, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) Gi section 22 [ The Securities and Exchange (Amendment)
Act, 2000 @viv mstkwaZ] G ¢ E gZvetj Rbve KRt mBdi ingwb Gi Dci 10 (CK) j 91 UKy Riigvov arh”
Kij hv AT Ait™tki Zwil niZ 15 (ctbi) 1 tbi gta” ‘esjvt"k mKDiilUR AW0 G - tPA Kigkb) Gi AbKtj
Bm'KZ e'sK WidU/tc-AWitTi gva'tg Kigkib Rgv KifZ nie|

eisjii k mKDIilUR AU G - 1PA Kigktbi At Kkptg,

Aa'icK W: Gg Lvgizj fnitmb
iPquigb
leZibt
Rbie KyRx mBdi ingib
eox bs- 46 (4_ Zjv), moK bs-18, tmti bs-7, DEiv, XiKi|
igveiBi bs-01713062225




