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@Ry, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) @3 section 2(g) TNISIISF AT

GRIE SrErsifae s ‘issuer’ T wfefze (Sresea SR’ A fafie);

Wy, Securities and Exchange Rules, 1987 @7 rule 12(2) @ Swa? Iwcz @, “The financial statements of an
issuer of a listed security shall be prepared in accordance with the requirements laid down in the Schedule
and the International Accounting Standards as adopted by the Institute of Chartered Accountants of
Bangladesh.”;

Wy, Securities and Exchange Rules, 1987 @3 rule 12 SR TR GT-6% wo, 00b 32 SIfFT AI® ISR &)
4TS N KN Ty FCACR A GRS I IIFH 9T (Fe, HHTE qFeH759 (Rfswm W7ws), 79 FArFre 2@z @3g
Tw frdrw afedm, fAre s@e W sTime 8e qovpifE Faw aferme T FE;

D, SIS R AfStaned, Sytaya Sy, Fe F9s Mere [Rermz #fere zaces

(1) The current obligation of the company as on September 30, 2008 stood at Tk. 697,146,745.00 against its
current assets of Tk. 682,964,217.00 that indicates the company’s inability to meet/pay its current obligations
out of current assets. It also appears from the Profit and Loss Account that the company has no turnover and
sales since 2007 and it has been incurring significant loss over the years. The accumulated loss of the
company as on September 30, 2008 stood at Tk. 501,909,323.00 and that resulted negative net worth of the
company as on September 30, 2008 of Tk. 280,094,292.00. As per Cash Flow Statement, there was a negative
cash flow of Tk. 34,549,922.00 from operating activities. All of these factors indicate the existence of material
uncertainty, which may cast significant doubt about the company’s ability to continue as a going concern.

(2) It appears from Note no. 27.00: Selling, Distribution and Sales Promotion Expenses that an amount of Tk.
30,53,871.00 was spent for “Selling, Distribution and Sales Promotion” purpose during the year ended on
September 30, 2008, though the Company has no sales/turnover since 2007, which is not clear.

(3) Under note no. 4:00 to the audited financial statements for the year ended on September 30, 2007 & 2008,
decrease in inventories value by Tk. 109,427,878.00 & 92,375,750.00 respectively has been shown (Total Tk.
201,803,628.00) which has been treated as “ extra ordinary loss”. In this regard it may be mentioned that in
the audited financial statements for the year ended on September 30, 2006 your statutory auditors, among
others, had qualified that the said inventories were perishable in nature and long storage could deteriorate its
quality. In this regard vide your letter no. ATMC/HO/07/959 dated April 30, 2007, among others, you had
mentioned the following:

“ It may be mentioned here that the quality of tobacco has not deteriorated though stored for long time and we
maintain all procedures to preserve the tobacco in good condition such as fumigation, moisturisation & re-
stacking. So question of the price reduction of tobacco does not arise.”

RS, ToAe KAz Fepfers @l T @, GUHRA wo, 00t 3 ST e I9Tae s [adfits s I8
57! A6 8 W5z (true and fair) O efswlre zaf A Tewst ST TG TP S Rules @ 78 [aw
F FCACR, T =Dy Ordinance @9 section 18 @3 {8 #I;

RS, TG TAEE HLOR & I F9& #@ 3@ 72- SEC/Enforcement/605/2007/509 Sifad &1 ob, 2006 8
@3 T TR 8 TR ~IfErsaets Securities and Exchange Ordinance, 1969 @3 section 22 @3 <& Fel wfital
8 G (TIfo* Tif 91 77 @3 WA9MB o, 2wos T TIfATY TE S SIS 2F;
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Te9d, (R, I, Bffie aer fww [ea1%§s, Securities and Exchange Ordinance, 1969 @3 section 22 [dt
The Securities and Exchange (Amendment) Act, 2000 @11 Fif®] T© 2ne FIOICeT:-
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