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Observation 01:

After analyzing the investigation report provided by Dhaka Stock Exchange (DSE), it is observed
that Mr. MD. A.G Mahmud (Client code # CM426 of City Bank Capital Resources Limited) was
the top trader of “PROVATIINS” share from the period of 22.03.2021 to 11.04.2021. After
examining account opening forms and relevant documents, it is revealed that MD. A.G Mahmud is
associated with ten accounts from which they traded shares of “PROVATIINS” during the
investigation period. Details of the accounts are given below:

S.L. Name Client Code BO ID TREC Holder’s Name R
City Bank Capital Resources Limited 2 .
| MD.AGMAHMUD | CM426 [1605170065324223 | traded thrc]):)ugh City Brokerage | ! L r]fd' St
Limited ‘
City Bank Capital Resources Limited
2 Md. Saif Ullah CM411  [1605170064096113 |  traded through City Brokerage Single Account
Limited
; City Bank Capital Resources Limited
3 md‘ St g CMSs4  [1605170070134391 | traded thrcE)ugh City Brokerage R
ST. Ayesha Akhtar i
Limited
First Security Islami Capital &
4 Md. Saif Ullah FS0466 [1605140064096113 Investment Ltd traded through Single Account
Reliance Brokerage Services Ltd. |
City Bank Capital Resources Limited| MD. A.G Mahmud is
5 Jannatul Mawa CM532  [1605170069330618 | raded through City Brokerage Wiehushand sud
Limited nominee of the account
holder
MD. A.G MAHMUD City Bank Capital Resources Limited| Joint Account of the
6 and CM529  1605170069260129 | traded through City Brokerage brother of Md. Saif
5. M. Motaharul Janan Limited Ullah ﬁ;
7 Md. Saif Ullah - DN2659 [1203850064096113 | Reliance Brokerage Services Ltd. Single Account |
8 Md. Saif Ullah | 02482 [1205720064096113 NLI Securities Limited Single Account
City Bank Capital Resources Limited i
9 Mst. Ayesha Akhtar CM454  [1605170068612191 traded through City Brokerage  |Wife of Md, Saif Ullah |
Limited |
City Bank Capital Resources Limited| Brother of Jannatul |
10 8. M. Motaharul Janan CMS530  [1605170069260300 |  traded through City Brokerage Mawa who is the wife |
Limited of MD. A.G Mahmud |

As per DSE trade data, MD. A.G Mahmud, Md. Saif Ullah and their associates bought 13,928,434
shares and sold 9.025,531 shares of “PROVATIINS” from market during the period from
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22.03.2021 to 11.04.2021 with the 10 (ten) BO accounts associated with them. With the said 10
(ten) accounts MD. A.G Mahmud, Md. Saif Ullah and their associates collectively traded 84.65%
of total trade volume and realized a capital gain of Tk. 78824502.94 from the trading of
“PROVATIINS” share during the investigation period. Gain and Loss by MD. A.G Mahmud, Md.
Saif Ullah and their associates from 22.03.2021 to 11.04.2021:

Realized Capital gain(loss)per unit 8.73 Average Sale Price - Average Cost Price

Realized Capital gain(loss)% 9.38% Gain (loss) Per Unit/Cost Per Unit

Realized Capital gain(loss)TK 7.88,24,502.94 Total Sale Quantity x Gain (loss) Per Unit

Closing Price (11-04-2021) 118.70 Closing Price of Last Investigation Date 4‘
Unrealized gain(loss) per unit 14.26 Closing Price of Last Igro?éigzt;ﬁ?olr?ate - Average Price of
Unrealized gain(loss) % 13.65% | Unrealized gain (loss) per unit /Average Price of Stock Position
Unrealized gain(loss) TK 8.94.49.331.91 Quantity of Stock Positon x Unrealized gain (loss) per unit

According to the calculation provided by Dhaka Stock Exchange (DSE), the individual Realized
capital gain of MD. A.G Mahmud is TK 3,56,94,873.80 and Unrealized gain is TK 2,93,89,105.82.
Total gain is TK 6,50,83,979.62.

From the above observation, it is evident that MD. A. G Mahmud (BO ID# 1605170065324223),
Md. Saif Ullah (BO ID# 1605170064096113) and their associates have violated Section 17(e)(v) of
the Securities and Exchange Ordinance, 1969 by involving directly and indirectly in a series of
transactions of “PROVATIINS™ shares in order to create the appearance of active trading of the
said share.

Observation 02:

After analyzing the trade pattern of the clients, the investigation team found that two clients named
MD. A. G Mahmud (Client Code # CM426) of City Bank Capital Resources Limited and Md. Saif
Ullah (Client Code # FS0466) of First Security Islami Capital & Investment Ltd were involved in
trading in shares of “PROVATIINS” within the investigation period and these accounts are acting
as counter party of each other for 7,029 shares of “PROVATIINS” on 29/03/2021 in 4 howlas in
the public market.

Besides, Md. Saif Ullah (Client Code # 02482) of NLI Securities Limited and MD. A.G Mahmud
(Client Code # CM426) of City Bank Capital Resources Limited acted as counter party of each
other for 43.000 shares of “PROVATIINS” on 07/04/2021 in 46 howlas in the public market. It is
mentionable here that MD. A.G Mahmud is the brother of Md. Saif Ullah as found from the
customer account opening form.

It is found that MD. A.G Mahmud is brother of another accountholder with the name of Md. Saif
Ullah. MD. A.G Mahmud and Md. Saif Ullah acted as counter party of each other for 50,029 shares
of “PROVATIINS™ on different dates in 50 howlas in the public market.

From the above observation, it is evident that MD. A.G Mahmud (BO ID# 1605170065324223),
Md. Saif Ullah (BO ID# 1605140064096113) and Md. Saif Ullah (BO ID# 12057200640961 13)
have violated Section 17(e)(ii) of Securities and Exchange Ordinance, 1969 by executing trades
that created a false and misleading appearance of active trading in securities.
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Observation 03:

As per ledger, instrument ledger and portfolio statement of Mr. Md. Saif Ullah and his brother
named MD. A.G Mahmud and their associates collected from different TREC Holders: it was
observed that they had collectively acquired more than 10% shares of “PROVATIINS” during the
investigation period.

Whereas, from the above observation, it is evident that MD. A.G Mahmud (BO ID#
1605170065324223) has violated [f¥ 8(3) of the arenwm HiFefiibe we aawe st (SweweT
WATE I o, wfwerzd ¢ w9y azd) RfEsen, so5v by acquiring more than 10% shares of
“PROVATIINS” without complying the requirements of the said rules.
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Explanation of MD. A.G Mahmud (BO ID# 1605170065324223) submitted at the time
of hearing:
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Rega:

> MD. A. G. MAHMUD
(BO account holder)
BO ID: 1605170065324223
City Bank Capital Resources Limited
13d, City Centre,13th Floor, Level-14
90/1 Motijheel Rd, Dhaka 1000,
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