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Observation 01:

After analyzing the investigation report provided b
that Mr. MD. A.G Mahmud (

the top trader of “PROVATIINS” share from the

examining account opening forms and relevant docum
associated with ten accounts from which they traded s

021 orardr a3e
Exchange (Board and Administration) Regulatio
GGG FIET 33,0023 (AT $5.08.308 Iy MRS Prov
(PROVATIINS)-93 oaifs @=omst 51
9316 sferava wifker sracg) wws

y Dhaka Stock Exchan
Client code # CM426 of Cit

ents,

investigation period. Details of the accounts are given below:

Regulation 16(3)(c)(ii) and (d)(v)
ns, 2013 914t 899 ISR biwt B
ati Insurance Company Limited
RFTE O (investigation) FHEF =Rt S0z 932 FHNE @ HLEHT
aﬁﬁmcwwwwﬁwﬁﬁr@ﬁwjﬁ@wﬁ@@;

ge (DSE), it is observed
y Bank Capital Resources Limited) was
period of 22.03.2021 to 11.04.2021. Afier
it is revealed that MD. A.G Mahmud is
hares of “PROVATIINS” during the

= :
S.L. Name o BO ID TREC Holder’s Name Remachs |
City Bank Capital Resources ;
| MD.A.GMAHMUD | CM426 (1605170065324223 |  Limited traded through, City Bmtheb‘}fﬂ?}d' e
Brokerage Limited
City Bank Capital Resources
2 |Md. Saif Ullah CM411 [1605170064096113 Limited traded through City Single Account
Brokerage Limited
- City Bank Capital Resources
g (9. SaifLlliah and CM554 11605170070134391 | Limited traded through City Joint Account
MST. Ayesha Akhtar 5 10
Brokerage Limited
First Security Islami Capital &
4 [Md. Saif Ullah FS0466 [1605140064096113 | Investment Ltd traded through Single Account
Reliance Brokerage Services Ltd.
City Bank Capital Resources MD. A.G Mahmud
5 Pannatul Mawa CMS32 |1605170069330618 | Limited traded through City | is the husband and
Brokerage Limited nominee of the
account holder
MD. A.G MAHMUD City Bank Capital Resources  |Joint Account of the
6 |and CM529 |1605170069260129 Limited traded through City brother of Md. Saif
S. M. Motaharul Janan Brokerage Limited Ullah
7 |Md. Saif Ullah DN2659 |1203850064096113 | Reliance Brokerage Services Ltd. Single Account
8 [Md. Saif Ullah 02482 [1205720064096113 NLI Securities Limited Single Account
City Bank Capital Resources : .
P Mst. Ayesha Akhiar | CM454 |1605170068612191 | Limited traded through City | Wife %ﬂ?a“hd' e
Brokerage Limited
City Bank Capital Resources Brother of Jannatul
y Limited traded through City Mawa who is the
10 |S. M. Motaharul Janan | CM530 1605170069260300 Brokerage Limited Wi OEMD. Al
Mahmud |

As per DSE trade data, MD. A.G Mahmu
shares and sold 9,025,531 shares of
22.03.2021 to 11.04.2021 with the 10 (

d, Md. Saif Ullah and their associates bought 13,928,434
“PROVATIINS” from market during the period from
ten) BO accounts associated with them. With the said 10

R
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(ten) accounts MD. A.G Mahmud, Md. Saif Ullah and theijr associates collectively traded 84.65%

of total trade volume and realized

a capital gain of Tk. 78824502.94 from the trading of

“PROVATIINS” share during the investigation period. Gain and Loss by MD. A.G Mahmud, Md.
Saif Ullah and their associates from 22.03.2021 to 11.04.2021:

ey

Realized Capital gain(loss)per unit 8.73 | Average Sale Price - Average Cost Price |

Realized Capital gain(loss)% 9.38% | Gain (loss) Per Unit/Cost Per Unit j

Realized Capital gain(loss)TK 7,88,24,502.94 | Total Sale Quantity x Gain (loss) Per Unit -

Closing Price (11-04-2021) 118.70 | Closing Price of Last Investigation Date

Unrealized gain(loss) per unit 14.26 Closing PI;IF:B of Last Investigation Date - Average Price of
Stock Position

Unrealized gain(loss) % 13.65% Unr.efdhzed gain (loss) per unit /Average Price of Stock
Position |

Unrealized gain(loss) TK 8,94,49,331.91 Quantity of Stock Positon x Unrealized gain (loss) per unit :’

According to the calculation provided by Dhaka Stock Exchange (DSE), the individual Realized

capital gain of MD. Saif Ullah is
Total gain is TK 9,17.58.934.53.

From the above observation, it is eviden
A. G Mahmud (BO ID# 1605170065324
the Securities and Exchange Ordinance,

TK 3,71,20,172.77 and Unrealized gain is TK 5,46,38,761.76.

t that Md. Saif Ullah (BO ID# 1605170064096113), MD.
223) and their associates have violated Section 17(e)(v) of
1969 by involving directly and indirectly in a series of

transactions of “PROVATIINS” shares in order to create the appearance of active trading of the

said share,

Observation 02:

After analyzing the trade pattern of the clients, the investigation team found that two clients named

MD. A. G Mahmud (Client Code # &

M426) of City Bank Capital Resources Limited and Md. Saif

Ullah (Client Code # FS0466) of First Security Islami Capital & Investment Ltd were involved in
trading in shares of “PROVATIINS™ within the investigation period and these accounts are acting

as counter party of each other for 7,029 shares of

the public market.

Besides, Md. Saif Ullah (Client Co

“PROVATIINS” on 29/03/2021 in 4 howlas in

de # 02482) of NLI Securities Limited and MD. A.G Mahmud

(Client Code # CM426) of City Bank Capital Resources Limited acted as counter party of each

other for 43,000 shares of “PROVATIINS™
mentionable here that MD. A.G Mahmud

customer account opening form.

It is found that MD. A.G Mahmud is bro
Ullah. MD. A.G Mahmud and Md. Saif
of “PROVATIINS” on different dates in

Whereas, from the above observation, it

1605140064096113), Md. Saif Ullah (BO ID# 1
ID# 1605170065324223) have violated Section
1969 by executing trades that created a false

securities.

Observation 03:

Whereas, as per DSE trade data it w
Bank Capital Resources Limited b
Limited from another account (cli

23/03/2021 by 7 howlas which inv

on 07/04/2021 in 46 howlas in the public market. It is
is the brother of Md. Saif Ullah as found from the

ther of another accountholder with the name of Md. Saif
Ullah acted as counter party of each other for 50,029 shares
50 howlas in the public market.

is evident that Md. Saif Ullah (BO ID#
205720064096113) and MD. A.G Mahmud (BO
17(e)(ii) of Securities and Exchange Ordinance,
and misleading appearance of active trading in

as found that Mr. Md. Saif Ullah (Client Code CM411) of City
ought 12,600 shares of PROVATIINS through City Brokerage
ent code DN2659) of Reliance Brokerage Services Limited on
olved no change in beneficial ownership.
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It was also found that Mr. Md. Saif Ullah (Client Code CM411) of City Bank Capital Resources
Limited bought 22,865 shares of PROVATIINS through City Brokerage Limited from his another
account (Client Code FS0466) of First Security Islami Capital & Investment Limited traded
through Reliance Brokerage Services Limited on 29/03/202] by 14 howlas which involved no
change in beneficial ownership.

Besides, Mr. Md. Saif Ullah (Client Code DN2659) of Reliance Brokerage Services Limited
bought 5,487 shares of PROVATIINS from his another account (Client Code CM411) of City Bank
Capital Resources Limited traded through City Brokerage Limited on 06/04/2021 by 1 howla
which involved no change in beneficial ownership.

Whereas, from the above observation, it is evident that Mr. Md. Saif Ullah (BO ID#
1605170064096113, 1203850064096 13 and 1605140064096113) has violated Section 17 (e)(iii)
of Securities and Exchange Ordinance, 1969, by effecting the transactions of 40,952 shares of
PROVATIINS on different dates by 22 howlas which involved no change in beneficial ownership.

Observation 04:

Whereas, as per ledger, instrument ledger and portfolio statement of Mr. Md. Saif Ullah and his
brother named MD. A.G Mahmud and their associates collected from different TREC Holders; it
was observed that they had collectively acquired more than 10% shares of “PROVATIINS” during
the investigation period. Whereas, from the above observation, it is evident that Mr. Md. Saif
Ullah (BO ID# 16051700640961 13). MD. A.G Mahmud (BO ID# 1605170065324223) and their
associates have violated ffé 8(3) of areenom BiFsRty ST AHCHG SR (ST Soare o S,
wferzet g Ty 2zel) R, 305p by acquiring more than 10% shares of “PROVATIINS” without
complying the requirements of the said rules,

(R, A wilcaeT R s12fiE PRy Hegts A Srefs 1t Md. Saif Ullah-c 9Bt axrs s
faer 3% R ov, 3033 wifY RO TGS 0093 /3033/505 b HFFYE FOCMHER Sb, Y033 SIfEE 1=t
4 R A TACe Soifyw g0e @ 7w ﬁﬁg@@@ﬁm%ﬁ@mﬁ‘m%ﬁ%mwmoe, J039 wiffy

Ry e tiers /o0y /m0 0/ AP SF GAie o¢, 030 ©ifFcd AR HAATS TS 30w = 77
*RISITS GIHITY 23, 2039 ©1F™ Md. Saif Ullah BT T 2w Fafefiie Tom=y mifke v

Explanation of Md. Saif Ullah submitted at the time of hearing:

“Regarding yowr letter, BSEC/Enforcement/3371/2022/1600 dated December 06, 2022, for show-cause
cum hearing notice: non-compliance with securities laws Jound through inquiry conducted by BSEC,
please see the response of myself. Md. Saif Ullah, BO ID # 1605] 70064096113 against the Jollowing
observations for yowr record and reference:

For Observation 1: [ am an active investor in the capital market and have been participating in the
market since 1996. [ started investing in the shares of PROVATIINS in early 2021. My analysis regarding
PROVATIINS's earnings, dividend policy, shareholding structure, sectoral position, etc. led me to believe
that the share price of PROVATIINS was very undervalued and thus will provide q good return in the
Juture. At that time the insurance sector was very vibrant and the market participants' outlook on the
Insurance sector was positive. I could purchase 5,514,081 shares and sell 3,234,953 shares so a net buy
of 2,279,128 PROVATIINS in thirteen (13) working days which is only 6.73% of the paid-up capital of
PROVATIINS. As both the insurance sector and PROVATIINS shares were on a positive trend, I have
netted my position quite often to realize the capital gain and thus increase my equity. As my equity

increased, I bought more shares of PROVATIINS which resulted in increased transactions of the said
shares.

For Observation 2: I have traded via telephonic communication with our authorized trader from home
during both the lock-down period and the regular period, to comply with the govt. circular. Therefore, 1

7
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didn'tknow that my elder brother was also purchasing the shares of PROVATIONS. Unfortunately, some
trades were executed from my account where the buyer/seller of the shares was my brother Mr. A. G.

Matmud. It was a coincidental event and | wouldn't have traded if I knew thar the counterparty
buyer/seller was my brother Mr. 4. G. Mahmud.

For Observation 3: As an individual, I have never held more than 10% shares of PROVATIINS for a
single day. After knowing from the BSEC/Enforcement/3136/2021/537 dated 30 May 2022 that
collectively we hold more than 10% of the share within my family members, I have offloaded my holding
of PROVATIINS and since 9 May 2022, I hold zero (0) shares of PROVATIINS in my portfolio. I regret
that the commission feels that my action appeared as inducing, but I never intended to induce the price of
PROVATIINS company's share nor tried to create any appearance of active trading. | apologize for the
inconvenience caused o the inquiry committee and would like to take the matter into your kind
consideration for pardon.”

(=g, Md. Saif Ullah-a3 Sfaf¥s 3oy @it admmi zn c, Soraifors SSTIPIR BT €32 Goife wiwiey
T et Ade R oY ECe W e Saae AR, Ry 9twtg Md. Saif
Ullah-a3 U ST [6 gy Rens Rabs i,

@@y, Md. Saif Ullah-93 84 wsws Securities and Exchange Ordinance, 1969 ez
Section 17(e)(ii). 17(e)(iii) @ Section 17(e)(v) 932 remom FieRfte wie qmme shem (Srarerarsly
TR (AR e, Az @ w8y azer) R, sosy @3 7l 8(3) 9F 7w, W Pty witem «fz=d,

@Ry, Md. Saif Ullah-93 Sof@ s Securities and Exchange Ordinance, 1969 @7 Section 22 U
et S fibe wie wwse SR 13, Sovo T €11 St SR =TT St

R, FEET [REsar, FetRty uizg o RfR-R stfietrersy icetsy raforg oy, ez W2 e, et
93 &R =Sy Md. Saif Ullah-c ST 3 BTG @ AR,

WodY, CRy, R SRl ady fFaw e, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) @7 Section 22 [t The Securities and Exchange (Amendment) Act,
2000 ==t Feeeiifae) @ arE ey wie qame T SR, S50 9T 4T My 9 ATE HASHCE-

- Md. Saif Ullah-# 5.00 (9%) @If6 5ret wids sif w1 11 o ST wo (fah) e ey “areairom=t
FRSRbe wie asiss SHe g SFT DT FIF S/ TA-SGIE TEH Gl 2A71 P T, SR
Ffesfifte w1z ciisias 5] ST Y AR R 2

A P ffbe e awme ThreE S :

o

01. Md. Saif Ullah
(BO account holder)
BO ID: 1605170064096113
City Bank Capital Resources Limited
13d, City Centre,13th Floor, Level-14
90/1 Motijheel Rd. Dhaka 1000.
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