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Ty, Securities and Exchange Ordinance, 1969 (ORDINANCE No. XVII of 1969) 9% Section 2(cc)
@reEE “Commission” @9 Bangladesh Securities and Exchange Commission o1 a2=e= Sietiabe sy
GFTHG IO ST, dodo (Sddo HTEI 3¢ 2 H2A) O3 FHSIA Hfefs (Fs:71 ‘@fixm’ 3 Tfafys),;

rzy, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) 4% Section 2(g) (XTS13F
Beach Hatchery Limited ‘issuer’ 303 sfsfEs (w73 Ty’ aw= tfafys),

Ry dfedmeiay watefas SUm-oew faww wwe ¥ s The Securities and  Exchange
Ordinance, 1969 (Ordinance No.XVIl of 1969) @¥ Section 219 &WE FASR AIFA 90 Toowae!
Tl SWE TG 39 A, TF LTIAT 2 QH3H/ANSITNH/205-985/Coo THRET b, 305 | THY D7
Fonfarea sfaafere o Tore Sfuese swred & R SEel whe T aiw aw (TR /fe-
Ob/2053/59%0 TIfFY: fEETRT 03,300%) WA TF TwE Ffw wikEFs aferawa st findings and
contraventions fF&=:

Quote

The Enquiry Committee has reviewed, analyzed and investigated the share trading

data/information of Beach Hatchery Limited during January 2009 to June 2009 and observed
the following:

a. Major price increase of Beach Hatchery Limited started from 5" January 2009 to

1* March 2009. In 39 trading days, the share price of the company increased by

298.27% (from Tk.5.80 to Tk.23.10). During that period DSE Management

enquired the company several times to clarify the reason behind the unusual price

hike of the shares. In response to DSE queries, the company informed that there

was no undisclosed price sensitive information or decision of the company for
unusual price hike.

b. Another major price increase of Beach Hatchery Limited started from 6™ April
2009 to 12M April 2009. In 5 trading days, the share price of the company
increased by 47.45% (from Tk.19.60 to Tk.28.90). During the period there were
two disclosures of the company as posted in DSE on-line news on 07/04/2009
“the company has informed that the board of directors has decided to
dematerialize its existing paper shares on fulfillment of terms and conditions of
CDBL as well as subject to the approval of SEC” and on 12-04-2009 “the
company has informed that the board of directors has decided to acquire 4 (four)
sea going steel bodied trawler for catching, processing and export of shrimp and
white fish subject to availability of fund either from foreign investment or from
local financial institution. In this regard in response to DSE query, the company
informed on 27-04-2009 that total cost of four trawlers is about 60 crores and they
has already applied to Bangladesh Krishi Bank.

c. Another major price increase of Beach Hatchery Limited started from 6" May
2009 to 21° June 2009. In 23 trading days, the share price of the company
increased by 65.13% (from Tk.26.10 to Tk.43.10). During the period there was a
disclosure of the company as posted in DSE on-line news on 07/05/2009 “The
Board of Directors has recommended stock dividend @ 10% for the year 2008,
Date of AGM: 23/06/2009 and record date: 08/06/2009. ;
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d. In three phases, as mentioned above. price increased from Tk.5.80 to Tk.43.10
(7.43 times) in 6(six) months. A fter publishing the said price sensitive information
share price reached at Tk.53.90 at the end of December 2009.

€. Next major share price increase occurred of the said company from 24" December
2009 to 11" February 2010. In the said period, the share price increased by 75%
from Tk.46.90 to Tk.82.10. Thus. the main reason to increase price was a
declaration to recommend stock dividend @12% for the year 2009 and issue of
right share @2R:1 at an issue price of Tk.13 each (including premium of Tk.3).
Sulsequently share price was downward and upward trend. Mentionable that price
reached at highest level of Tk.119.10 as on December 1, 2010.

As mentioned in above during January 5, 2009 to December 1, 2010 price increased from
Tk.5.80 to Tk. 119.10 i.e. 1953% in 23 months. Mentionable that during the said period
DSE general index has been increased by 210% (from 2808.44 to 8723.18). Here also
mentionable before 3 months of the said period during 25/09/2008 to January 5, 2009
price of the said share and DGEN were increased by 28.89% (from Tk.4.50 to Tk.5.80)
and (5.34%) (from 2966.81 to 2808.44) respectively. After increasing price during 29-12-
09 to 27-05-10 Engr. Md. Shariful Islam. Managing Director sold 41,15.000 shares, Mrs
Fahmida Islam, director sold 5,00.000 shares, Meghna Shrimp Culture Ltd., corporate
director sold 7,25.000 shares, Mr. Md. Nazrul Islam, director now retired sold 1,84,800
shares, Jubo Karmasangsthan Society, corporate director now retired sold 12,32,000 shares
and Mr. Syed Nur Ahmed, Director sold 5,00,000 shares of Beach Hatchery Limited. In this
span of time total 72,56,800 shares of the said company had been sold by the directors of the
company, which is 33% of total number of shares (2,20,00,000) as on year ended audited
accounts 31* December 2009, Sponsors/directors shares trading position are stated below:

Fahmida Islam
Date Sold Rate Amount Baught Rate | Amount
27-12-09 500000 45 22500000 N
6/5/2010 184,800 | 50.216 | 9279916.8
9/5/2010 632000 50 31600000
Total 684800 31779916.8 | 632000 31600000 |
Statement of share trading of Engr. Md. Shariful Islam
Date Sold Rate Amount |
29-12-09 1500000 48 72000000
2/4/2010 1000000 60 60000000
2/5/2010 500000 60 30000000
3/5/2010 450000 60 27000000
20-5-10 365000 65 23725000
24-5-10 300000 65 19500000
Total 4115000 232225000

Meghna Shrimp Culture Ltd.

Date Sold Rate Amount
24-12-09 50,000 473 2365000
27-12-09 90,000 47.21 4248900
29-12-09 10,000 50.9 509000

25-5-10 575000 65 37375000

Total 725,000 44497900
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Rpa _Md. Nazrul islam
| Date | Sold , Rate | Amount _
| 6/5/2010 | 184800 502159 9279898 32
| Total | 184800 . 9279898.32
___Jubo Karmasangsthan Society
(Date ~  Sold | Rate | Amount |
| 9/5/2010 | 632,000 | 50 | 31600000
| 10/5/2018 | 600000 | 514 | 30840000
 Total 11,232,000 | | 62440000

T ea— _ Syed Nur Ahmed N S

Date  [Sold  |[Rate |Amount | Baught |Rate | Amount |

30-12- ; g | ; ﬂ
109 | 500000 48| 24000000, | | |
L10/5/20105 1 1] 600000 514 | 30840000 |
_ Total | 500000 | 24000000 | | 30840000

Considering above the enquiry committee found that the main reason to increase price
were declaration regarding to acquire 4 (four) sea going steel bodied trawler, stock
dividend and right issue. From the above mentioned price trend it is appeared that before
and after published the aforesaid declaration share price of the said company increased
significantly and influenced strongly. By influencing to increase share price,
sponsors/directors of the said company sold bulk quantity of shares and got benefit from
higher price.

Considering to acquire 4 (four) sea going steel bodied trawler and right issue. it is
concluded that Directors of the said company believed that they will not be collect fund
either from foreign investment or from local financial institution and got consent from
Bangladesh Securities and Exchange Commission for right issue. Finally Beach Hatchery
Limited cancelled to acquire 4 (four) sea going steel bodied trawler. But, the said
company did not publish the said price sensitive information regarding cancellation. Thus
all directors omitted to disclose the said material fact while selling the bulk quantity of
share.

In view of the above. directors of Beach Hatchery Limited. were engaged/operated to
acquire 4 (four) sea going steel bodied trawler as a fraud or deceit. Because by increasing
price through using the said price sensitive information directors of the said company sold
the aforesaid quantity of shares before concluding to acquire 4 (four) sea going steel
bodied trawler, as a fact of that which he does not believe to be true.

Contravention: Through the aforesaid activities the said directors/sponsors of Beach
Hatchery Limited violated Section 17 (a). (b) and (¢) of Securities and Exchange Ordinance,
1969.” Unquote
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Temeeee- We draw your kind attention to vour letter No SEC Entorcement 11782013628 &
SEC/Enforcement/ 1 178/2013/143 dated October 19, 2014 & April 30. 2015 respectively.In
this connection we have to submit as under:-

(1) Increase/ decrease of price of share is normal phenomenon of share market depending
on demand and supply position. There is instance that share of Tk.10/=face value
increased by 2000% fetching market value of Tk.2000/= and above. After "96 debacle
2009 was a booming market and price of shares of all sectors increased steadily. Ours
was a good share allthrough in terms of EPS. NAV and dividend vield. Hence at times

price of our share increased. may be in faster rate occasionaly.

(i) Our Directors sold shares after proper disclosures by complving all rules and
regulations. All transactions were made during December 2009 to May 2010 when
average price was about Tk.55.00 (Highest being Tk65.00 and lowest
I'k.45.00).Whereas price of our share fetched highest level of TK.119.10 in December
01. 2010. Had there been any manipulation on the part of Directors, selling shares,
they could sell it at Tk.119.10 to yield almost double the price they got. In this context
we can safely say that there was no manipulation on the part of Directors.

(iii) As to declaration of dividend. dematerialization and purchase of trawler. we feel that
these are part of normal functioning of the company without any prejudice. Dividend
and dematerialization was implemented within normal frame work.Purchase of
trawler could not be materilised as Bangladesh Krishi Bank was found reluctant to
finance. Altenatively we decided to go for right issue at the ratio of 2R:1 which is yet
to materialize.

From the above you will Kindly appreciate that Directors of the company. who sold
shares, did not violate any provision of Bangladesh Securities and Exchange commission.
Hence it is prayed that Directors and the company may be exonerated from charges.”

Unquote
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