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thinZ, Securities and Exchange Ordinance, 1969 (Ordinance No. XVII of 1969) Gi section 2(g)
tgvZiteK Midas Financing Limited, ‘issuer’ inmite ArfinZ (AZtci Bm'qui efj DijiLZ);

thinZ, ‘Securities and Exchange Commission (Right Issue) Rules, 2006 Gi 3(h) Abhigx “Profitability
record in the immediate Proceeding year”;

thinZ, Bm"qui tKwalubi 30 Rb, 2012 ZwitL mgR Aw_K ermti tjvKmib (biU $/1Z) nlqy mtE1 08U tkavi Bm'i
AbgiZi Rb" Ate b “wLj Kii, hv Securities and Exchange Commission (Right Issue) Rules, 2006 Gi
Rule 3(h) Gi m (6 jsNb;

thinZ, Kigkb DctiwjiLZ ABb ciicijib € Zii ~i'h Midas Financing Limited Gi eivefi GKIU show-cause-
cum-hearing notice mI bs-SEC/Enforcement/1068/2013/131 ZwiL 06 tde‘quix 2013 Bs fciY Kii Ges 25
tde'quix 2013 Bs Zwiil kbvori 1"b ah” Kii Ges ah’KZ ZwiiL Midas Financing Limited Gi ciZibia Dci Z niq
cl bs MFL/SM&MB/ Rights/2012/3366 ZwiL 24 tde‘qiix 2013 Bs Gi gia'tg 1jiLZ e3e” “wLj Ktib| hiz
Ab'itbi gia’, ibibd= velq,ij i DijL AdQ:-

Midas Financing Limited submitted a written explanation vide letter No. MFL/SM&MB/ Rights/2012/3366 dated
February 24, 2013 stating, among others, the following:-
“...we would like to present our explanation as under:

1) Bangladesh Bank (BB) instructed vide DFIM Circular No.-5, dated July 24, 2011 to all Non- Bank Financial
Institutions (NBFIs) to raise their paid-up Capital to Tk100.00 Crore by June 30, 2012. We could not take any
initiative to issue rights share as the trend of profitability of the company was negative. The EPS of the
company for the year 2009-10 and 2010-11 were 42.34 and 12.14 respectively. The EPS of the 1% quarter (30
September, 2011), half yearly (31 December, 2011), 3™ quarter (31 March, 2012) and yearly (30 June, 2012)
were 3.03, -0.55, -0.78 and -1.99 respectively.

2) A meeting was held among all the Managing Directors / Chief Executive Officers of Non-Bank Financial
Institutions and Hon’able Governor of Bangladesh Bank on May 29, 2012. The Governor emphasized to obey
the instruction of BB to enhance the paid up capital to 100 crore by 30 June, 2012.

3) We discussed the matter with the Issue Manager (LankaBangla Investments Limited) particularly Rule 3(h) of
the Securities and Exchange Commission (Rights Issue) Rules- 2006 before declaration of Rights share. They
informed that since it is the regulatory requirement, negative profitability of the company would be considered
for obtaining consent for rights issue.

4)  Accordingly, the Board of Directors of MIDAS Financing Limited took the decision in its 196™ meeting held
on June 27, 2012 for issuance of Rights share to comply with the instruction of Bangladesh Bank regarding
enhancement of the Paid-up Capital of the Company to Tk.100.00 Crore.

5) In the mean time, BB issued warning letter no. DFIM(C)1054/41/2012-487, dated July 11, 2012 for not raising
the paid-up capital to Tk.100.00 Crore. We were instructed by BB to update them the development of Rights
issue process within 7" day of every month until raising the capital to Tk.100.00 Crore.

6) Accordingly, we submitted the application seeking consent of issuance of rights share to BSEC on August 13,
2012 with negative profitability to fulfill the requirement of Bangladesh Bank only regarding enhancement of
the paid up capital of the Company to Tk.100.00 Crore.

The relevant documents regarding instructions of Bangladesh Bank are enclosed herewith for your kind perusal and
information.
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We are very sorry for this unintentional non-compliance of the Rules 3(h) of the Securities and Exchange Commission
(Rights Issue) Rules-2006 which happened mainly to comply with the instruction of Bangladesh Bank within specific
time.

We therefore, beg your apology for this inadvertent mistake and request you not to take any action against MIDAS
Financing Limited.”

thinZ, Midas Financing Limited Gi 1jiLZ e3e" t_{K m 06 czZqgb nq th, Thibi thultki ArfthiMmgn
Midas Financing Limited ~iKvi KiifQ hv imiKDiiWUR ABb cricijib € Zv ieaiq section 22 of the
Securities and Exchange Ordinance, 1969 Abhigr kw thiM™ Aciva, hv tKibFideB Tgithw” bin;

thinZ, Kigkibi ietePbiq, imKDimiUR ABb ciicijib DijiLZ e Zvi Rb", Z v ciReiRtii Dbaibi cikvcuk
elRtil ksLjv 1 "QZv ivi vi_ D3 Bm'quitK Riigibv Kiv ciqiRb I mgiPib;

AZGe, tminZ, Kigkb, DijiLZ hezxq welq retePbiceK, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) Gi section 22 [h The Securities and Exchange (Amendment) Act,
2000 @iv mstkwaZ] G ¢ E Y[gZietj Midas Financing Limited Gi Dci 2 (*B) j 91 WKy Riigibv avh” Ki j hv
AT At tki Zwil niZ 15 (ctbi) ribi gta” OmKDiiUR 1 G - {PA Kigkbl Gi AbKij Bm'KZ e'isK WidU/tc-
AWdiT gia'tg Kigkib Rgv KiiZ niel

imIKDIUR 1 G - 1PA Kigkibi Aif™ kg,
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