E-6/C Agargaon, Sher-e-Bangla Nagar
Administrative Area, Dhakal207, Bangladesh

BANGLADESH SECURITIES AND EXCHANGE COMMISSION s
Securities Commission Bhaban il

T-RFE/ GG/ v /009 OO oiffds Woo, W

S | IR IR ARFHIR
foret: T car: W SR
rel: (SRl @i

Y, BopFem @re

OISl

3 | gy 3T Ffes, wfaas sl fo: (anfran Sifesfis f.q sfaifre s @E T-odead @
S¢QY, T: T (AT AT THRE (AT NLIAETZ)

g =i

TR T 00, 303 ST ST M- M- FAGTZH/GTEIIETB/5 5 Ab/2039/ 2 D2 @7
S SR w2 @ SrENT WA AR T TSI IS ST ZCAT |

e ifseiibe we uare FEHET ovtF

T S G2t

T A

GRS ot

[SCEGH

a4 [ E sfeS!, vt 3 QA e
oy 18 Ffe9T, BT B Y FAfwe
LERICERC IR G i

s AR sifavEe, oz, Ranst
/:(( 3 sifavrers, aTaras, Rzt

0| N&E ofesiers, iz, [Roazhc

81 (O WZWEd wed, e

“Serare wieR  SEe-wdeE T T R

Phone (PABX) : +88-02-55007131-2 Fax : +88-02-55007106 E-mail : info@sec.gov.bd Web : www.sec.gov.bd




BANGLADESH SECURITIES AND EXCHANGE COMMISSION
Securities Commission Bhaban
E-6/C Agargaon, Sher-e-Bangla Nagar
Administrative Area, Dhakal207, Bangladesh

-/ G ES/3 v /20 30/ 2 2 V) wiffds W oo, 03
ol (ke

gy, Securities and Exchange Ordinance, 1969 (ORDINANCE No. XVII of 1969) @3 Section 2(cc)
(ISIEF “Commission” &% Bangladesh Securities and Exchange Commission a1 aeeta= SifFsRbe wie
GFEG TSI, 5550 (D550 AT 3¢ F2 H2H) 9F FASRE A6 (re:#7 ‘Flim 3= Sfafe);

ey dfeaeman wAefe TUF-oew Em wwe @@ @@ The Securities and  Exchange
Ordinance, 1969 (Ordinance No.XVII of 1969) @ Section 219 W8 FASRCT FAFE 9F0 SHHFTS!
T OWE FAT NI A, TF LTWIT 72 QFZ07/ATSTA/2055-385/¢ 0o TR 2b,2053 | Twe FfAfba
FofRTE AT @ EFw SiFer e T IR SIS’ Te G N5 Fa (eHsH/rang/fa-

Ob/2053/59v0 BIfFN: fBET 03,2032) 9 & wwy e wikers afetava wa@rd findings and
contraventions fEsst:

Quote
Z ..........During January 5, 2009 to December 1, 2010 share price of Beach Hatchery Limited had

been increased from Tk.5.80 to Tk. 119.10 i.e. 1953% in 23 months. In order to get benefit from
influencing share prices of the Beach Hatchery Limited, the following person have been traded huge
quantity shares of the said company during 2009-2010. Shares trading position of the said person are
stated below.

Mr. MOHAMMAD SAYF ULLAH
Client Code: 01571 of NBL Securities Ltd.

24/11/2010 | 600000 104.68 | 62808000.00 0 0.00 0.00 | 600000.00 | 600000.00 | 1885618.00 31.82
3011112010 0 0.00 0.00 | 400000 114.91 | 45964000.00 | -400000.00 | 400000.00 | 3414338.00 11.72
01/12/2010 0 0.00 0.00 90500 122.49 | 11085345.00 -90500.00 | 90500.00 | 2715050.00 3.33
05/12/2010 0 0.00 0.00 | 109500 115.74 | 12673530.00 | -109500.00 | 109500.00 | 1577340.00 6.94

Mr. MOHAMMAD SAYF ULLAH
Client Code: 01591 of NBL Securities Ltd.

241112010 | 55000 10506 | 577830000 0 0.00 000 | 5500000 | 55000.00 | 1885618.00 292
21172010 0 0.00 0.00 | 49500 10580 | 523710000 | -49500.00 | 4950000 | 1267424.00 391
0112010 | 0 000 | 000 5500 | 10780 | 59290000 | 550000 | 550000 | 31433800 0.16

Whereas, Enquiry Committee has stated that during the said period Mr. MOHAMMAD SAYF ULLAH.
Client Code: 01571 & 1591 of NBL Securities Ltd. bought 6,00,000 & 55,000 shares at average prices
of Tk.104.68 & 105.06 and sold 6,00,000 & 55,000 shares at average price of Tk.116.20 &
106.00,, Thus, the enquiry Committee concluded that he has created extreme buy pressure and
manipulated the share price of the said company and made huge amount of realized capital gain.
Under the above context, the said investor created a supply shortage of tradable shares in the market,
which ultimately influenced to increase price of that Company. Thus, the said clients directly affected
a series of transaction of share of Beach Hatchery Limited creating appearance of active trading
therein or of rising of price for the purpose of inducing its purchase by others as depressing its price

for the purpose of inducing its sale by others. ’_;L_\
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Contravention: Through the aforesaid activities it is appeared to the enquiry Committee that the said

person has violated Section 17 (e) (iii), (v) of Securities and Exchange Ordinance, 1969.”Ungu0te

G, T s eferam wailt Fieibe @iz i ardter w s crgrm AEweann «@d
R @6 show-cause-cum-hearing notice @ w- BSEC/Enforcement/1178/2013/635 dated
October 19, 2014 and October 26, 2014 Sty x7RR i @ == | «RiFs iy s ERAW
ARTFCIR TAFS T WHRT v, 2038 R SR AR NG PR Iw 7RG W | IS ST T,
e Remefe Sy wte:-

Quote

------- I, Mohammad Sayf Ullah, would like to refer to your aforesaid notice no:
SEC/Enforcement/1178/2013/635 dated 19" October, 2014 where it has been alleged that
violation of securities laws occurred due to securities transaction in my Account No 01571 &
01591 of NBL Securities Ltd. during 24" November, 2010 to 5" December, 2010. In this
regard, | would like to explain my position as mentioned below.

It has been mentioned in the aforesaid Hearing Notice that | bought 6,00,000 shares of
Beach Hatchery Ltd. in Code No 01571 and 55,000 shares of the same company in Code
No 01591 of NBL Securities Ltd. at an average price of Tk. 104.68 and Tk 105.06 on 24t
November, 2010. Subsequently, | sold those shares at an average price of Tk. 116.20 and
Tk 106.00 as on 5" December, 2010. However, | have been accused of creating an extreme

buy pressure and manipulation of the share price of that company.

In view of the above, | would like to present below the actual price and volume data of Beach
Hatchery Ltd. September to December 2010.

Date Open High Low Close % (+1-) Quantity Value(Lc)
2010 _09_02 79.80 83.00 79.80 82.00 3.66 1,110,500 90.967
2010 09 05 84.80 84.80 81.10 82.30 0.36 1,249,500 102.889
2010 09 06 80.00 81.50 78.00 80.40 -2.3 1,173,500 93.890
2010 09 08 82.00 82.00 79.20 79.80 -0.74 874,500 69.982
2010 09 13 81.00 81.00 78.00 79.20 -0.75 498,500 39.383
2010 09 14 79.20 83.60 79.20 83.40 5.3 1,031,500 84.795
2010 09 _15 84.00 90.00 83.40 89.30 7.07 3,945,500 346.330
2010 09 16 89.80 90.90 87.50 90.10 0.89 2,274,000 203.036
2010 09 19 90.50 107.80 90.50 101.80 12.98 2,919,000 281.897
2010 09 20 103.90 103.90 96.00 99.00 -2.75 1,835,000 182.585
2010 11 14 90.00 90.00 79.50 84.20 -14.94 3,528,000 298.447
2010 11 15 84.20 90.40 84.20 89.70 6.53 1,454,500 127.558
2010 11 21 90.90 95.90 90.90 93.80 4.57 771,500 72.666
2010 11 22 91.00 103.50 90.20 101.90 8.63 2,156,000 207.529
2010 11 23 104.80 109.00 100.00 102.50 0.58 2,290,500 239.376

e T 10100 | 10410 156 | 1,883,500 196.723
2010 11 24
/’é'\
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2010 11 25 105.00 107.80 103.00 104.70 0.57 1,874,500 199.362
2010 _11_28 105.00 107.00 101.70 103.90 -0.76 1,353,000 142 491
2010_11_29 105.00 106.00 101.70 105.50 1.53 1,266,000 132.158
2010 _11_30 105.90 119.40 105.90 118.10 11.94 3,409,000 386.126
2010 _12_01 120.00 125.50 117.50 119.10 0.84 2,712,500 331.880
2010 _12 02 122.00 124.00 118.30 118.90 -0.16 1,375,000 166.579
2010_12_05 119.00 120.40 110.00 112.70 -5.21 1,576,500 181.616
2010_12 06 117.00 117.00 109.00 110.50 -1.95 1,183,000 135.049
2010_12 07 115.00 115.00 108.00 108.60 -1.71 801,500 88.630
2010_12 08 110.80 112.90 101.00 108.00 -0.55 897,000 95.615
2010 _12 09 114.80 117.00 112.40 116.70 8.05 731,500 84.276
2010_12_12 118.50 119.90 110.00 110.90 -4.97 942,000 107.637

From the above mentioned table, you will notice that there was a total of 18,83,500 shares
traded of whereas my total buying was only 6,55,000 on 24" November, 2010 which is only
34.77% (i.e. 6,55,000/18,83,500) of the total shares traded on that day. Subsequently,
18,74,500 shares and 13,63,000 shares were also traded on 25" November, 2010 and 28"
November, 2010. As such, a total of 51,11,000 shares were traded during 24" November to
25" November, 2010. If you kindly consider my holding of 6,55,000 shares out of total
volume of 51,11,000 shares, my holding becomes only 12.81% (i.e. 6,55,000 / 51,11,000).
Please also note that the last 15 day average volume before my buying on 24" November,
2010 was 18,07,467 from the aforesaid table. Hence, | would like to mention you that it was
impossible for me to limit the supply of shares with such a small percentage of daily
turnovers. Moreover, | sold 49,500 shares at Tk. 106 on 29" November, 2010 whereas the
Market Price rose after me selling. If | were involved in the alleged manipulation | would not
have been sold such a huge quantity of shares. Moreover, | sold out the rest of the shares
upon observing the volatility in the then DSE General Index. Further, Beach Hatchery shares
were traded in larger quantity than that of my holding even after my total shares were sold.

In view of the above, | would like to request you to consider my explanation and

exonerate me of all allegation of violating securities laws.” Unquote
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