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“No issuer company shall make any loan or give any guarantee or provide any security in
connection with a loan made by a third party to-

(a) any director of the said company;
(b) any firm in which any director of the said company is a partner;
(c) any private company of which any director of the said company is a

director or member; or
(d) any public company, the managing agent, manager or director where of
is accustomed to act in accordance with the directions or instructions of
any director of the said company”
Provided that...

ii.  Such loan is sanctioned by the board of Directors of such company and
approved by the general meeting and, in the balance sheet, there is a
specific mention of the loan, guarantee of security as the case may be:

Provided further that, in no case the total amount of the loan shall exceed 50% of the
paid up value of the shares held by such director in his own name.”
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“We refer to your letter No. BSEC/Enforcement/2819/2019-436 dated 8 September 2019
regarding the above noted subject.

It may be mentioned here that in the Cement Industry, the key success depends upon the
Forward Linkage and Backward Linkage facilities to support the mother company i.e. MICFL
only. To this effect, all the associate companies of MICFL are working dedicatedly and
facilitating the business activities from starting till reaching the cement to the doorsteps of the
users.

You will kindly appreciate that Tk. 70,40,48,163 of the Current Account with the Sister Concern
as of 30 September 2018 has been drastically reduced to around Tk. 28 (Twenty) Crore at the
end of the financial year ended 30 June 2019, which is under audit and we assure you that this
current account balance will be reduced further as per the advice of the commission in future.
The present reduced Current Account Balance is much lower compared to the amount as stated
in the provision No. Il of the Order No. BSEC/CMMRRCD/2006-159/Admin/02-10 dated 10
September 2006 (though this Order is related to loan which is upto 50% of the Paid up value of
the shares held by such Directors in their own name but our transactions with associate
companies are made against the goods/services received from the associate companies).

However, building awareness among the issuer companies about all the related Orders /
Notifications / Circulars issued by the regulators and applicable for the issuer will strengthen the
compliance of rules and thus reduce the non compliance of the laws in operating the issuer
companies.

Under the circumstances, we would request you not to kindly take any penal action against our
company and thus oblige.”
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