bs-GmBim/Gbidmig:U/1020/2012/ ZwiLt  fg 2014 Bs
A"k

thinZ, Kigkb, GbieGj miKDitiUR ijigiUW (WGmB m™m" bs-203) tK Zvi Avte bpuig, ibawiZ kZvasth imiKDiiUR g iepq
KgKE ciiPijby Kivi Rb™ imiKDiiiUR 1 G - 1PA Kigkb (AZ:ci (Kigkbl etj DijiLZ) miKDiilUR I G - PA Kigkb AiBb,
1993 (1993 mtbi 15 bs ABb) Gi 10(1) G ¢ E TgZietj miKDiitlUR 1 G - PA Kigkb (=K-Wjui, +K-teiKii I Abtgi™Z
ciZibia) veragvjy, 2000 Gi teria 5(5) mn ciVZ +KielKvi/Wjvi tiiRiokb milidiKU ¢ b KiifQ;

thinZ, an inspection Order No SEC/SRI/INS/DSE-MEM/2010/878, Dated June 12, 2013, the inspecting

team was constituted to inspect NBL Securities Ltd. The inspection report stated, among others, the
following:

1. “NBL Securities Ltd received cash more than Tk 05 (five) lac through more than one vouchers
from its following clients:

. Number of Total Amount of
LG Date St Vouchers Cash Received
01 18.04.2013 20257 20 Tk 10,000,000
02 10.06.2012 20107 14 Tk 67,75,000
03 22.04.2013 20261 03 Tk 760,000
04 10.05.2012 20214 02 Tk 567,000
05 11.07.2012 20176 02 Tk 6,85,783

As per Section 8 (1)(cc)(i) of Securities and Exchange Rules, 1987, ™ all receipts and
payments in respect of all transactions, or series of transactions, for one customer in
excess of taka five lac shall be carried out other than by cash”.

As per Section 11  of fifssfafew o aswow Fhwm BF foam, 3 @@ © agEire el e,

2000, “mb ci? €31 KZe" |- ciZ’K =K Wjvi, =K teiii Ges AbiguZ cizZibia miev’P mZZy 1
lek Zvi mnZ Zinvii K\RKg ciiPvjbv Kiiteb Ges ABb, Aa'i™k, GB ielagvjv Ges 10Ziq Zdimij reaZ
APiY rerammn ibeUb mbi™i mKj kZvejx h vh_fite cijb Kiiteb]”

Contravention: The aforesaid activities are violation of Section 8 (1)(cc) (i) of Securities and
Exchange Rules, 1987 and Section 11 of fifssfafeer  aspe whvm B foam, 5% @<= © st
s[fefaf fafammar, 2000.

2. NBL Securities Ltd has been maintaining 04 (four) consolidated customers’ account as furnished

below:
SI No Bank Name Branch Name Account Number
01 National Bank Ltd Dilkusha Branch 236003404
02 National Bank Ltd Sk. Mujib Road Branch 36000986
03 National Bank Ltd Anderkilla Branch 010136000319
04 One Bank Ltd Principal Branch 0025366026




Contravention: The aforesaid activity is a violation of section 8A (1) Securities and Exchange
Rules, 1987.

3. NBL Securities Ltd has extended credit facilities to its following directors:

Client Date of Latest
IN N Bal in Tk
SINo ame Code Negative Balance glancebiIR)
01 Mrs. Parveen Haque Sikder 00291 02.07.2012 -116,298.59
02 Ms. Lisa Fatema Haque 01575 03.07.2011 -720,019.16

As per Commission Order No.SEC/CMRRCD/2001-43/51 dated July 22, 2010, “the
members of stock exchange shall not provide credit facilities to their directors or their spouses or
any of their dependent persons or stock-dealer concerned”.

Contravention: The aforesaid activity is a violation of Directive no. SEC/CMRRCD/2001-43/51 dated
22.07.2010.

4. NBL Securities Ltd extended margin loan facilities for more than Tk. 10.00 (ten) crore to its
following clients:

Sl No Client Name Client Code Loan Amount As on
01 Peoples Securities Ltd 00223 92,49,30,513 31.05.2013
02 Mr. Anwar Hossain Khan 00387 34,85,60,613 31.05.2013
03 Mr. Md. Ruhul Amin 00224 34,69,70,271 31.05.2013
04 | Hazi Shakhawat Anwara Eye 00045 25,17,17,308 31.05.2013

Hospital Ltd
05 | Mr.Mirza Abbas Uddin 02606 12,74,53,632 31.05.2013
Ahmed

As per Commission’s Directive No. SEC/CMRRCD/2001-43/53 dated July 25, 2010 “no member
(stock broker) shall be extended Margin Loan facilities to their approved individual clients or their
spouse or any of their dependent persons in single or joint name more than Tk. 10.00 (ten) crore”.

Contravention: The aforesaid activity is a violation Commission’s Directive No. SEC/CMRRCD/2001-
43/53 dated July 25, 2010.

5. NBL Securities Ltd got Stock-Dealer registration certificate on 20.02.2011 but they did not make
transaction in their dealer account from 20.02.2011 to 19.06.2013.

As per section 11 of st srstett of FifSfaiber ¢ asnpe ST (B fomta, 3 Qi © e

sffefart fatesram, 2000, “OK Wjvi ev 6K tevKiitK D 19T cthiR™ ciZ A ermti imiKDiiU pug-repaq
Kiiteb]~



Contravention: The aforesaid activity is a violation of section 11 of srrwz *ret==it Of FifwEfaEey © aswsw
FreT (B Toaar, B (FFra @ wiitvrs HAfefat) fafaametr, 2000.”

thinZ, Kigkb DctiwjiLZ cizie™b Abhigr imKDimiUR ABb cricijib € Zvi ~ith GhieGj imiKDiniUR 1jigtUW Gi eiveti GKIU
show-cause-cum-hearing notice mI bs- SEC/Enforcement/1020/2012/602 ZwiL 28 At+ei 2013 fciY Kii Ges
11 bifmi 2013 ZwiiL Kbibxi "b ah™ Kii Ges ah'KZ ZwiiL D3 feiKvi/lWjvi Gi CEO (Current Charge) Mr. A.K.M,
Fazlul Karim, Dci” Z ntq 11 btfai 2013 ZwitLi ctli giatg ijiLZ e3¢ “uLj Ktib] hiZ Ab'tb'i gia’, ibigi3 ielq, 1j i
DfjL AvQ:-

Q)

)

)

4)

)

“Sometimes, we had received over 5(five) lacs taka as cash deposit from the mentioned clients as
they executed trade orders through our traders over phone and came to us with cash as payment.
At that time, we had nothing to do but receive the cash, otherwise Negative balance would show
in cash codes (# 20257, 20107 & 20261) & Margin loan violation occurred in codes (#20214 &
20176).

Moreover, as per corrective action, we have further informed to all clients through issuing
internal notice regarding to avoid cash dealings over five lacs for single customer which is strictly
supervised by relevant Branch In-charge and Compliance Officer.

Regarding maintaining more than 1 account as Consolidated Customer account, please be
informed that NBL Securities Ltd. (NBL SL) is a wholly owned subsidiary company of National
Bank Limited (NBL); therefore, our Customer account is being maintained with NBL since
opening of our brokerage operation. Please note that, NBL is yet to introduce the full- fledged
Online Banking for Automated cheque clearing facilities. Thus, we are unable to clear or issue
client’s cheque for customers outside Dhaka through a central account. Therefore, for our clients
of outside Dhaka branches (Sk. Mujib Road branch & Anderkilla branch) we had to open 2(two)
separate Bank accounts to facilitate Cheque clearing for them since opening.

And to settle DSE & CSE Payment a bank account is maintained with “One Bank Limited,
Principal Branch” as NBL is not an enlisted bank of both Exchanges for Clearing & Settlement

purpose.

So, these 4 Bank accounts are being maintained for smooth business operation & uninterrupted
customer services.

Regarding Code # 0291, on 02/07/2012 Negative balance of Tk.116,298/- showed due to
charging CDBL fees in this client code which was adjusted accordingly. In code #1575,
Tk.720,019/- negative balance was created by mistake which was regularized on 28/12/2011.
Here, we apologized for the said violation occurred inadvertently. Please note that all Directors’
code of our company is under our close monitoring not to have same repetition in future.

Regarding SL#4 of your letter, please note that by Commissions Directive No.
SEC/CMRRCD/2009-193/88 dated January 09 2011, the Honorable Commission repeals the
order of July 25, 2010 Directive No. SEC/CMRRCD/ 2001-43/53 as said in your notice.

Regarding Stock Dealer account operation, it may be mentioned here that NBL is one of the
largest contributors in the capital market and always committed to facilitate support whenever



required. Being one of the largest Margin loan facilitators, NBL SL has been suffering severely in
this Market debacle. Despite this, NBL SL did not go for ‘forced sale’ at that time considering the
long standing relationship with clients and request from market regulators & overall situation
which caused Negative Equity of Tk.250 crore approx through our Stock Broker Margin Loan
operation. Considering the above, decision for fund investment in share market through Stock
Dealer account was under process which caused some delay to invest.

However, we have started our Dealer operation from 20.06.2013 which will be continued with
full compliance.

In the premises stated above, we would like to leave ourselves at your kind disposal. We can only say that
the violations as stated are not deliberate. Despite of the above explanation, if our step is considered/held
wrong then our humble prayer to you to consider the same as a step with marginal error in such a
vulnerable market condition.

In view of the above, we seek unconditional apology for the said unintentional violations of securities law
and we want to ensure that all efforts will be made from our side to avoid the repetition of the same
incidents in the future.”

thinZ, GbieGj miKDiiUR 1jigiUW Gi 1jiLZ e3e" 1 1K m 6 cZiqgb nq th, Thibii thuliki Arfihwimgn GhieGj
imiKDIiIUR 1igiUW ~xkvi KiitQ hv hv B'QIKZ 1earq section 22 of the Securities and Exchange Ordinance,
1969 and section 12 of MKDifiUR 1 G - tPA Kigkb (6K Wjvi, 6K teiKvi 1 Abigu™Z cizZibia) telagijy, 2000
Abhigr kw thiM" Aciva, hv tKibFideB Tgvthwl” bin;

thinZ, Kigkibi ietePbig, imiKDiiilUR ABb ciicijib DijiLZ € Zvi Rb’, Z v ciRevRiii Dbgtbi cikicik eRitii
ksLjv 1 "QzZv ivi vi_ D3 tevKvi/Wjvi tK Riigbv Kiv ciqRb 1 mgiPib;

AZGe, fminZ, Kigkb, DijiLZ hiezZig welq ieiePbiceK, Securities and Exchange Ordinance, 1969
(Ordinance No. XVII of 1969) Gi section 22 [hv The Securities and Exchange (Amendment) Act,
2000 @viv mstkwaZ] and section 12 of MKDIIIUR 1 G - {PA Kigkb (0K Wjvi, 6K feKii I Abigu™Z cizibia)
lelagijy, 2000 G ¢ E gZietj GbieGj miKDiiUR wjigiW Gi Dci 03 (1Zb) j9T WKy Riigibv ath™ Kij hv AT
At tki Zwil niZ 15 (ctbi) ©"tbi gta” 0 evsjvi Kk miKDIiUR 1 G - tPA Kigkb) Gi AbKtj Bm'KZ e'sK WidU/tc-
AWii gia'tg Kigkib Rgy KifZ nie|

eisjvi” k mKDiiuR 1 G - tPA Kigkibi Ait~ kg,

Aa'icK W: Gg Lvgi“j tnimb
iPquigb
ieZibt
GhbieGj miKDimiUR 1jigiuw
IWGMB m™m" bs-203
18 1~ JKkv ei/G
XiKv-1000]



bs-GmBim/GbidmigU/1020/2012/232 Zwilt 18 1g 2014

GhieGj imiKDviiUR njigtUw
IWGmB m™m" bs-203

181" jKki ei/G
XiKv-1000]

elg:  AdTk]

Kigkibi 18 ig 2014 ZwiiLi A"k bs-GmBim/GhidmigU/1020/2012/231 Gi mZwgZ
Abijic Avchvi AeMiZ I ciqiRbig e'e v Mnibi Rb™ GZ msiM msh=3 Kiv nijy|

eis it K imiKDimUR 1 G - PA Kigkibi ctl

g fgikviid tnitmb tPSaix
ciPygK

leZibt

e'e ichv ciiPviK, XiKv 6K G - tPA ijigtuw

AeMiZ1 Rb" Abijic:

1] ibewns ciiPvgK, ABb, 1eGmBim

2]  bewnt criPvgK, Gm Avi AiB, ieGmBim
3|  bewnt citPvgK, GgABGm, ieGmBim
4]  tPquighb gini"iqi "R, veGmBim




