SEC/Enforcement/874/2011/ August , 2011

Order

Whereas, as per section 2(i) of the Securities and Exchange Ordinance, 1969 (XVII of 1969), NCC Bank
Limited is a member of Dhaka Stock Exchange Limited;

Whereas, the Securities and Exchange Commission issued Stock Broker Registration Certificate to NCC
Bank Limited under aviv 10(1) of the imiKDIilUR 1 G -{PA Kigkb AiBb, 1993, read with ieia 5 (5) of the
imKDIiUR 1 G - tPA Kigkb (=K-Wjvi, +K-tekii 1 AbtguZ cizibia) ielagijv, 2000, to conduct securities
trading related activities under certain terms & conditions stipulated in the said certificate;

Whereas, on the basis of the enquiry report of Securities and Exchange Commission a show cause-cum-
hearing notice No SEC/Enforcement/874/2011/110 dated February 24, 2011 was issued to NCC Bank
Limited to appear at the hearing on the March 13, 2011. In the show cause-cum-hearing notice among
others following were mentioned;-

“Whereas, as per %< feikii ibeUb mb™ bs- ibeUb- beUb-3.1/iIWGmB-234/2008/312, ZwiLt 17/11/2008 Bs 1 %=
tevkyi theUb mb™ bs- tbeUb-3.2/ imGmB-139/2010/220, ZwiLt 09/06/2010 Bs (issued to NCC Bank Limited ) Gi
¥ F2- R “mb” cicK Securities and Exchange Ordinance, 1969 (XVII of 1969), miKDiiiUR 1 G - tPA Kigkb
ABb, 1993 (1993 mibi 15 bs AiBb), Ges imIKDIilUR 1 G - {PA Kigkb (=K-Wjvi, +K-teiKvi 1 Abigw™Z ciZibia)
ieragyjy, 2000 Gi Aaib Kigkb KZK mgq mgq ¢ E ev RiixKZ Ait ™k e 1bi k Ges GB mbt™i mKj KZ gubqy PijiZ eva’
_UKieb]”

Whereas, as per APiY iela >, R 8 a of Teeim w=i>e and iefa 11 of imKDiiUR 1 G - {PA Kigkb (0K Wjui, 6K
teiKvi I Abtgw™Z cizibia) relagvjy, 2000;

“ciZ’K =K Wjii, =K teivi | AbignZ cizibiatK Zwvi e'emi | GZ mspud Kihw™ criPvjbii 1914 mbig, ~ 912,
lek Zv I mZZv eRiq iwLiZ nBie|”

“ciZ’K =K Wjvi, =K feikii I Abigw™Z cizibia Zwii gi°tj i minZ Kig-Kvieii mgq vek Zvi mnZ Zwit™ i digiigm
tgvziteK gi°tji Rb" mieveg evRvi ~ti imiKDiil juq ev iepag Kiiteb|”

“ tKib =K Wjii, =K feiKii ev Abign®Z ciZibla GKKfite A_er AbW't™i mnzZ miahijZfite tKib Kilg eiRvi mio
KiitZ cwiteb bv hinv maniY ierbiquMKiixt™ i Rb™ NiZKi nBie A_ev eiRitii md 1 Aeva KihKwiZy evaM  Kiite]”

“ctZ’K =K Wjvi, +K fevKvi Ges Abigw™Z ciZibia miev'P mZZv I 1ek Zvi minZ Znvi KiRKg criPijbv Kiiteb Ges
ABDb, Aa'it Kk, GB ieragyjv Ges 18Ziq Zdimtj ieaZ APiY telamn tbeUb mbt™ i mKj kZwejx hv vh_fite cijb Kiiteb]”

Whereas, an enquiry was conducted by Securities and Exchange Commission. Enquiry committee among
others reported the following:

“On January 20, 2011, NCC Bank Limited sold a number of shares on behalf of their clients aggressively

not following the available buy order of those securities. As per the trade execution documents and soft
data
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provided by DSE, the inquiry officers found that the aforesaid stock-broker submitted sale order of
different securities at a lower rate than available buy rate at that time; as well as lower than actual trade
execution rate. The detail transaction of the aforesaid stock-broker is delineated below:

TRADING REPORT OF NCC BANK LTD. ON JANUARY 20, 2011

Customer Code: 02638 Customer Name: Abdullah Hill Karim
Instrument | Customer |Buy/ |Price Quantity |Drip [Time Order Suffix

Sale Qty
ABBANK | Submitted S 1276.50 10 13:01:38:226 200159
ABBANK  Modified 'S 1260.00 10 13:01:45:370 200159
ABBANK  FullExec 1276.00 10 13:01:45:401 200159

INSTRUMENT| BROKER |CUSTOMERBuy/Sale] TIME | PRICE |QUANTITY|DRIP_QTY]

ABBANK ISTBROKER ICB1 B 13:01:23:855 1276.00 500 100
ABBANK ISTBROKER ICB1 * 13:01:45:401 1276.00 10
Customer Code: 06741 Customer Name: Abdul Jalil
Custome | Buy/
Instrument r Sale | Price |Quantity | Drip Qty Time Order Suffix
Submitte
BEXIMCO d S 250.00 2000 1000 13:04:29:603 23000446
BEXIMCO PartExec 260.00 400 13:04:29:613 23000446
BEXIMCO PartExec 256.30 500 13:04:29:633 23000446
BEXIMCO PartExec 255.50 200 13:04:29:646 23000446
BEXIMCO PartExec 255.50 100 13:04:29:653 23000446
BEXIMCO PartExec 255.50 500 13:04:29:661 23000446
BEXIMCO FullExec 255.50 300 13:04:29:670 23000446
DRIP_QT
INSTRUMENT BROKER |CUSTOMERBuy/Sale] TIME PRICE |QUANTITY Y
BEXIMCO CBLBROKER M114 B 13:04:28:455 256.30 500 0
BEXIMCO MELBROKER R0106 B 13:04:28:512 260.00 500 0
BEXIMCO FICBROKER 546 B 13:04:29:306 255.50 100 0
BEXIMCO MELBROKER R0106 * 13:04:29:613 260.00 400
BEXIMCO CBLBROKER M114 * 13:04:29:633 256.30 500
BEXIMCO BLIBROKER B64 * 13:04:29:646 255.50 200
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Customer Code: 06741 Customer Name: Abdul Jalil
Custome | Buy/
Instrument r Sale| Price Quantity | Drip Qty Time Order Suffix
Submitte
BEXIMCO d S 250.00 2000 1000 13:04:59:952 230004389
BEXIMCO PartExec 255.80 100 13:04:59:959 23000489
BEXIMCO PartExec 255.50 400 13:04:59:973 23000489
BEXIMCO PartExec 255.50 700 13:04:59:982 23000489
BEXIMCO PartExec 255.50 100 13:05:00:002 23000489
BEXIMCO PartExec 255.50 500 13:05:00:011 23000489
BEXIMCO FullExec 255.50 200 13:05:00:020 23000489
INSTRUMENT BROKER |CUSTOMER|Buy/Sale TIME PRICE ‘QUANTITY‘DRIP_QTY‘
BEXIMCO SHYBROKER S4776 B 13:04:51:299 255.80 100 0
BEXIMCO SHYBROKER S4776 * 13:04:59:959 255.80 100

Contravention: Through the aforesaid activities NCC Bank Limited (DSE Membership No.61, CSE
Membership No.132) has violated *$ 72~ 2 of I F$F e %5 tevKii lbeUb mb™ bs- ibeUb-3.1/WGMB-
234/2008/312, ZwilLt 17/11/2008 Bs I %< tewKii tbeUb mb™ bs- 1beUb-3.2/ imGmB-139/2010/220, Zuilt
09/06/2010 Bs , APiY leia s, * 8 a of ety =i and lefa 11 of imKDIilUR 1 G - {PA Kigkb (0K Wjui, 6K
tevkvi 1 Abigw™Z cizibia) ieragvjy, 2000 |

Whereas, hearing was conducted as per schedule. Mr. Mohammed Nurul Amin (Managing Director and
CEO) and Mr. Md.Manjum Ali (SVP) attended the hearing on behalf of NCC Bank Limited and
submitted a reply letter No. No.NCCB/ CMS/SEC/2011/171 dated March 02, 2011. In the letter among others
they stated the following:

“GLutb DEjL" th, AugivieMZ v"b, 1jviZ 1bgSK ms vmgini bt~ kbvejx ceLibceLific cricyjb KinQ| 1KS “tLRbK nij 1 mZ" th, mviv
t kevor tkovi eRvtl A rfweK icZib MintKi gt fuZ mAwiZ nigiQ] Awgi i KZe'iZ Abign™Z ciZibiae™ MinKii GB
AbiKieLZ FuZ 1beEKithi m™v civgk " 1j 1 KiZcg MinK Zvt™ i K vgq KYCiZ bv Kti eis Zvi AiaKvi fRvivtjv fite cigM Kii tkaii
teri Rb” eva” Kii| hvi djk%ziZ Abigu™Z cizibraiv v tknviv nig gi°iji ciql tkavi repiq e@” ng| Aiaks, 1ieMZ 20/01/2011
ZwitL tUWs Kihpg medu™Z niqiQj LeB ~vFueK fite Ges TWS Gi ¢ g ciZ tmiKiUi mnmistk pg 1 vepuiqi Ad k h ih_ fite
ctkZ nlqig ev bR Aimvi mth by _WKvg Abigw™Z ciZibraiv ngiZvev AvBb Kibb 1 ielaiearb tgib Zd™ i tUWs Kihpg criPvjby
KifZ e"_ nq| cieziZ AgivielqU AemZ nlqii ci msikd Abigu™Z cizibiai rei‘ix ku~ gjK e'e vinmie fiel'tZ hinifz D3
NUbri cbiveiE bi NfU tmB ieliq mZKiKiY Kiv ng]

Aitiv DijL" th, Kigkibi thaqr MZ At~ tki recixZ Aigiv ZrfibK fite tKib aitbi AcZrciZig Ges AiBbx cipgig RioZ by niq eis
Kigkibi mieteiPZ mxviSi ciZ AiePj A v ceK Aigivme v miP6 _WKvg cam Pujiq hig|

BiZgta', Avgd™i mKj Abign Z cizibiai™i K ibig Securities Rules and Regulation ikiivbvig mivb ewc GKiU Kgkujv
cliPijby Kii, hii gia'tg Abigu™Z cizibiat™ i 1K Ativ mg'K Aib ¢ ib Kivi ciPov thlqy nte|
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Dctiv ielqui jx metePbig 1 gy mjF “161Z 171L AT cizovtbi movg | MintKi Ay, eRig ivlvi vt Aigit™ i teiKitiR niDRWUi
tlecixZ AdincZ weragvjv Fitai ArfthiM niZ AeniZ ¢ b Kivi Rb™ miebiq Ade™b KilQ] GZ@msiM, fieltZ G aitbi Kihpg t 1K
leiZ vKvi AbaKvi KinQ]”

Whereas, NCC Bank Limited has submitted sale order of different securities at a lower rate than the
actual trade execution rate (available buy rate at that time), therefore the mentioned allegation of
violating *$ W3- } of I I Fe B feikii tbeUb mb™ bs- 1beUb-3.1/WGMB-234/2008/312, ZwiLt
17/11/2008 Bs 1 5% teiKvi ibeUb mb™ bs- tbeUb-3.2/ imGmB-139/2010/220, ZwiLt 09/06/2010 Bs and AiPTY ieia
s, % @ a of frely %l of MKDIIUR 1 G - tPA Kigkb (0K Wjvi, 0K feikvi I Abigw™Z ciZibia) ielagvjy, 2000
against NCC Bank Limited is proved as correct. Their written explanation is not acceptable to the
Commission.

Whereas, the aforesaid activities are tantamount to non-compliance of securities law, deliberate and clear
contravention of the stated s and APiY lela. The said violations attract penal provision of aviv 18 of
mKDIMUR 1 G - 1PA Kigkb ABb, 1993.

Whereas, to protect the discipline and transparency of the capital market along with it’s development the
Commission deems it appropriate and necessary to impose penalty upon NCC Bank Limited for the stated
violations.

Now, therefore, Securities and Exchange Commission, in exercise of the power conferred by aviv 18 of
imKDIUR 1 G - tPA Kigkb AiBb, 1993 hereby imposes penalty for Tk.20 (Tk. Twenty) Lac upon NCC Bank
Limited which is to be deposited to the Commission in the form of Bank Draft/Payorder favouring
‘Securities and Exchange Commission’ within 30 days from the date of issuance of this order.

By order of the Securities and Exchange Commission

Professor Dr. M. Khairul Hossain
Chairman
Distribution:
NCC Bank Limited

6,Motijheel C/A(1st floor)
Dhaka-1000.
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