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(DSE TREC Holder No. 218)
Purbani Annex Building- 2 (4™ Floor, West side),

1, Dilkusha Commercial Area,
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(i) Client’s Payable Position of the company as on November 28, 2019:

TSR

5 Amount
SI Particulars (Tk.) Amount (Tk.) Remarks
Payable to clients 1188001725 | HEperehsi
ledger balance
B | Source of Fund:
1 | Bank Balance (Consolidated Customer A/C) 11,324,410.79 As per bank
statement
, & 3 As per cash
2 | Add: Cash in hand (if any) 0.00 B
3 Add: Net receivable from DSE (Receivable- 295,339.62
Payable) As per CNS
Add: Net receivable from CSE (Receivable- report
4 0.00
Payable)
Add: Cheque received from clients and credited
5 | to bank book but not credited in consolidated 165,000
customer's account as on date As I?el't
Less: Cheque issued to clients and debited to it
6 | bank book but not debited from consolidated 0.00
customer's account as on date
7 | Less: Net payable to DSE (Payable-Receivable) 0.00 As per CNS
8 | Less: Net payable to CSE (Payable-Receivable) 0.00 report
Net Source of fund: 11,784,750.41
C | Clients' payable Status: -95,366.85 Deficit
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Whereas as per Rule 8A(1) and (2) of Securities and Exchange Rules,1987, “Every member shall
maintain a consolidated customers’ account in his name with any scheduled bank only for the
deposit of the money received from and for, and payment of money to and for, the customers” and
“All money received from and for the customers shall be deposited in the said account on the day of

receipt thereof or on the following day if the deposit cannot be made on the same day because of
closure of the bank concerned.”

From the above description it appeared that the company violated:
* . Rule 8A (1) and (2) of the Securities and Exchange Rules, 1987

by not maintaining sufficient fund of customers’ in the Consolidated Customers’ Account.
y g

(ii) After randomly scrutinizing, it was observed that the company provided credit facilities to
one relative of an employee of the company which is shown below:

Day end
Code Name Date Ledger Remarks
Balance

Md. Mofiz Ullah Parents of Sr. Executive
305 and Kulsum Begum 01-12-2018 -2,885.80 Md. K s

Whereas, as per BSEC Directive No. SEC/CMRRCD/2001-43/31 dated March 23, 2010, “it is
Jfurther directed that the stock brokers shall not provide margin facilities to any member of the

Board of Directors of its own company, officer and staff employed in the company management,
their parent, spouse, son, daughter, sister, brother, son-in-law, daughter-in-law and other relatives
as per directive issued by the Commission from time to time”

From the above description it appeared that the company violated:
¢ BSEC Directive No. SEC/CMRRCD/2001-43/31 dated March 23,2010
by providing credit facilities to the relative of an employee of the company.

(iii) After randomly scrutinizing the day end ledger as on 28 November 2019, it was observed

that the company provided credit facilities to some clients in their cash accounts without having
margin agreement as shown below:

Day End
Sl Code Name Balance (TK)
1 2601 Md. Tobaroq Hossain -159,588.73

2 4012 Maksumul Hakim Chowdhury & Shamima Hakim -17,086.33
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Whereas, as per Rule 3(1) and 3(2) of Margin Rules, 1999, “4 member may extend credit Jacilities to his
approved client for securities transactions subject to the margin account requirements of these rules.” and

“Margin account arrangements must be evidenced in the form of a written agreement executed between the
member and the client.”

And as per Section 16 (a) of the Securities and Exchange Ordinance, 1969, “No member or associate shall,
in contravention of any rules made under this Ordinance, directly or indirectly, - (a)extend or maintain credit,

or arrange for the extension or maintenance of credit, to or for any person for the purpose of purchasing or
carrying any security; "’

From the above description it appeared that the company violated:

. Rl‘lle 3(1) and 3(2) of Margin Rules, 1999;
* Section 16 (a) of the Securities and Exchange Ordinance, 1969;

by providing credit facilities to some clients in their cash accounts without having
margin agreement.”
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“With reference to the subject mentioned above, we want to inform you that, Dhaka Stock Exchange

MCD department in their regular inspection held dated 28/11/2019 found some non-compliance. And
our explanation to DSE was given on 20/01/20. Subsequently we solve those issues in accordance

with the BSEC & DSE rules and regulations (Correspondence with DSE Attached).

Again we are sorry for our non-compliance and committed to abiding by the laws and regulations set

by the commission in future.”
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() Rule 8A (1) and (2) of the Securities and Exchange Rules, 1987 by not

maintaining sufficient fund of customers’ in the Consolidated Customers’
Account;

ii) BSEC Directive No. SEC/CMRRCD/2001-43/31 dated March 23, 2010 by
providing credit facilities to the relative of an employee of the company;

iii) Rule 3(1) and 3(2) of Margin Rules, 1999 and Section 16 (a) of the
Securities and Exchange Ordinance, 1969 by providing credit facilities to
some clients in their cash accounts without having margin agreement. ”
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