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Wy, I, phoenix Securities Limited (feusg o w08 @z Feag Teumhr = sod) & o&
SvE, e =@ Mfsekibe @ Riaw S «Afvra 399 o Sfsekibs ¢ qare Fhme (Te:+7
Fhe e Sffie) PiFeRibe ¢ aIee FHHT W3, do50 (S559 FAF 3¢ T W|ET) @I do(d) 9 &ne
FASRE PFERDE ¢ qHbe FhHE (53-Tam, BF-@R 8 Smie afsqfy) [fdweEm, 2000 @3 &Y ¢(¢) 7=
e SBHQEE/ e @ MBRESs emiw T

Ry, I a7 wo -t SEC/SRI/INS/CSE-MEM/2010/793 dated April 10,2013 @3 stisesr Phoenix
Securities Limited @ =fica ey @3 G e o7 =k T@ AR T niikege  afstamm st
findings and contraventions fzet

“l. Phoenix Securities Ltd has extended credit facilities to its following
directors/Nominee director:

SI No Name Client Code
01 Mr. Deen Mohammad 01182
02 Mrs. Roxshana Begum 02447
03 Mrs. Sadia Anjum Siddique 02529
04 Ms. Evana Fahmida Mohammad 02474
05 Mr. Mazharul Haque 01675
06 Mr. Manzoorul Haque 01837
07 Mr. Farzad Haque 01836

As per Commission Order No.SEC/CMRRCD/2001-43/51 dated July 22, 2010, “the
members of stock exchange shall not provide credit facilities to their directors or their
spouses or any of their dependent persons or stock-dealer concerned”.

Contravention: The aforesaid activity is a violation of Directive no.
SEC/CMRRCD/2001-43/51 dated 22.07.2010.

2. (a) Phoenix Securities Ltd received cash more than Tk 05 (five) lac from its following clients:

SI No Date Client Code Amount of Cash Received
01 03.04.2013 11192 Tk 11,78,000.00
02 17.07.2012 05467 Tk 600,000.00
03 19.09.2012 02248 Tk 900,000.00
04 20.09.2012 20182 Tk 800,000.00
05 25.09.2012 00635 Tk 900,000.00
06 10322 Tk 10,00,000.00

(b) Phoenix Securities Ltd received cash more than Tk 05 (five) lac through more than one
vouchers from its following clients:

SL Date Client Code N\}Jorssﬁg r(;f AmoRuer;teiovf egash Total Amount
Tk 200,000

01 | 26.11.2012 01812 03 Tk 400,000 Tk 1,000,000
Tk 400,000




02

07.11.2012

02338

03

Tk 500,000
Tk 300,000
Tk 67,000

Tk 867,000

03

21.11.2012

00714

02

Tk 300,000
Tk 300,000

Tk 600,000

04

11.11.2012

03850

02

Tk 300,000
Tk 300,000

Tk 600,000

As per Section 8 (1)(cc)(i) of Securities and Exchange Rules, 1987, “ all receipts and
payments in respect of all transactions, or series of transactions, for one customer in excess of

taka five lac shall be carried out other than by cash”.

Contravention: The aforesaid activity is a violation of Section 8 (1)(cc) (i) of Securities and
Exchange Rules, 1987 and Section 11 of Fifsekibs ¢ vmwe Jhmw (35 fbam, 35 Q<R 9

S gfsfafe) R&fgsrer, 2000.

Explanation of the alleged person submitted at the time of hearing:

Phoenix Securities Ltd submitted a written explanation vide letter dated April 09, 2014

(submitted at the time of hearing) stating, among others that:-
1) In this connection we would like to humbly submit that Phoenix Securities Limited did
not, in fact, extend any credit facilities to its directors. What actually happened was that the
CDBL applied mostly corporate action charges in the form of their commission and
debited the respective accounts with relevant charges which raised the debits to the
accounts which were not paid by the concerned directors in time. We are pleased to inform
that these charges have since been paid by them and their accounts stand fully regularized.

2(a) We observed that these irregularities of receiving cash above Tk. 5 lac occurred in
some of the branches and also in the corporate branch. All the branches including corporate
branch have been suitably instructed not to receive cash above Tk. 5 lac under any
circumstances from now onwards.

2(b) In this case also the branches have been advised not to receive more than Tk. 5 lac
through more than one voucher in violation of BSEC rules.

In view of the above we most earnestly regret for the irregularities and assure that this will
not be repeated in future and also fervently solicit forgiveness for the irregularities so
committed”

Observations:

1. As per Commission Order No.SEC/CMRRCD/2001-43/51 dated July 22, 2010, “the

members of stock exchange shall not provide credit facilities to their directors or their

spouses or any of their dependent persons or stock-dealer concerned”.

After scrutinizing the documents it is found that, Phoenix Securities Ltd has extended
credit facilities to its following directors/Nominee director:

A. Mr. Deen Mohammad



Client Code # 01182

Date Closing Ledger Balance
12-03-2012 -850,344.68
13-03-2012 -583,595.14
29-04-2012 -6,447,538.47
30-04-2012 -5,166,065.91
02-05-2012 -4,811,028.50
16-05-2012 -4,811,109.36
27-05-2012 -4,767,640.16
31-05-2012 -4,205,257.39
04-06-2012 -4,254,990.33
12-06-2012 -3,845,990.33
02-07-2012 -3,908,037.62
03-07-2012 -3,908,537.62
08-07-2012 -3,773,942.62
12-07-2012 -3,029,133.77
18-07-2012 -4,287,758.35
19-07-2012 -5,281,000.09
23-07-2012 -7,456,571.08
24-07-2012 -7,241,418.48
29-07-2012 -3,193,548.63

B. Mr. Evana Fahmida Mohammad

Client Code # 02474

Date Closing Ledger Balance
14-05-2012 -278,585.68
17-05-2012 -837,395.68
21-05-2012 -662,642.29

C. Mr. Mazharul Haque
Client Code # 01675

Date Closing Ledger Balance
08-05-2012 -2,532,339.94
09-05-2012 -2,104,228.14
23-05-2012 -977,109.96
24-05-2012 -1,911,013.64

In this regard, Phoenix Securities Ltd has explained vide their letter dated April 09, 2014
(submitted at the time of hearing) that-“ we would like to humbly submit that Phoenix
Securities Limited did not, in fact, extend any credit facilities to its directors. What actually
happened was that the CDBL applied mostly corporate action charges in the form of their
commission and debited the respective accounts with relevant charges which raised the debits
to the accounts which were not paid by the concerned directors in time. We are pleased to
inform that these charges have since been paid by them and their accounts stand fully

regularized.”

The above Explanation (Credit facilities to their directors) of Phoenix Securities

Ltd is not acceptable to the Commission.




2. As per Section 8 (1)(cc)(i) of Securities and Exchange Rules, 1987, “ all receipts
and payments in respect of all transactions, or series of transactions, for one
customer in excess of taka five lac shall be carried out other than by cash”.

As per Section 11 of fifsSiibe ¢ yIse FHEE (33 fbam, 85 @R ¢ Sqeaire gfsffy)
fafesrrett, 2000, “3y | MES FIET FET |- ATEIF BF Ged, 363 @GP IR FACAMS
afsfify M Too! ¢ e e SR FEd ARGER FRET IR AR, S, 9%
fafemren qar ety wwficet fage wivae iR faee ST 6 =SiRel ARSI AT
PR |

In this regard, Phoenix Securities Ltd has explained vide their letter dated April 09,
2014 (submitted at the time of hearing) that-* 2(a) We observed that these irregularities
of receiving cash above Tk. 5 lac occurred in some of the branches and also in the corporate
branch. All the branches including corporate branch have been suitably instructed not to
receive cash above Tk. 5 lac under any circumstances from now onwards.

2(b) In this case also the branches have been advised not to receive more than Tk. 5 lac
through more than one voucher in violation of BSEC rules.”

The above Explanation (Cash received) of Phoenix Securities Ltd is not acceptable
to the Commission.
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