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Clients’ Payable Status:
After analyzing pertinent data, the Inspection Team observed that Prudential Capital Limited has deficit
amount in their clients” payable position, which is shown below:

Clients’ Payable Status as on 18" January 2024

S1 Particulars Amount (BDT) Amount (BDT) Remarks
Payable to clients 34,874,251.07 As per client ledger balance
B Source of Fund:
1 Bank Balance of all 139.646.338.47 As per bank statement
Consolidated Customers’
Account (s)
2 Cash in hand (if any) 0.00 As per client cash book
3 Add: Receivables from 22,382,041.10 As per the CNS Report
DSE (if any) (Outstanding Balance
4 Add: Receivables from 324,506.33 Report)
CSE (if any)
5 Add: Cheque in transit 0.00 Cheque received from
(Received) clients and credited to bank
book but not credited in
Consolidated Customers’
Account as on date
6 Less: Cheque in transit 0.00 Cheque issued to clients and
(Issued) debited to bank book but not
debited from Consolidated
Customers” Account as on
date,
7 Less: Payable to DSE 28,107.13 As per the CNS Report
8 Less: Payable to CSE (If any) 10,927.13 (Rutsanding Balance Bepost)
9 Less: Payable to CDBL 0.00 BO Accounts’ maintenance
fees debited from clients’
payable but not debited from
CCA and/or not paid to
CDBL
10 Less: Interest Payables 750,322.19 With deduction of Tax and
(if any) Excise duty
11 Less: Interest Payables A 260,900,000.00
(if any)
Net Source of Fund: (1 to 11) -99,336,470.55
Client’s Payable Status: (B-A) (134,210,721.62) Deficit
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Date Payable to clients Net Source of Fund Deficit
29-01-24 42,231,936.54 278,679.73 (41,953,256.81)
23-01-24 47,234,648.42 (1,016,564.72) (48,251.213.14)
21-01-24 31,695,047.57 (98.798,158.91) (130.493.206.48)
10-01-24 52.934.366.31 42.623,491.61 (10,310,874.70)
28-12-23 29.667.371.49 28.982,516.88 (684.854.61)
21-12-23 42,931,444 .49 35.783.028.84 (7.148,415.65)
18-12-23 37,757,339.92 17.280,991.31 (20,476,348.61)

12-12-23 33.987.276.60 6,217.067.77 (27.770,208.83)

Whereas as per the Rule 6(1) of the Securities and Exchange Rules,2020, “Every stock broker shall open
only one consolidated customers’ account in its name with any scheduled bank with intimation to the
exchange(s) and the aforesaid account shall be maintained only for the deposit of the money received from
and for and payment of money to and for, the customers..."

And as per the Rule 6(5) of the Securities and Exchange Rules, 2020, “.... Provided further that if there is
any shortage or deficit in the consolidated customers’ account(s) at any time for any reason, the stock broker
shall immediately report the matter to the concerned exchange(s).”;
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Violations:
From the above, it is found that the company violated:
* Rule 6 (1) and 6(5) of the Securities and Exchange Rules, 2020;

o FifwSbe o aneg e (53-fem, Fo-cqiom o srifie AHR) RREET, w000 9 B
o FRSfbe 9 anwg s (53-fBem, Bo-caion o srifte AfffE) R, Yooo ax Sl swFeEr gz wivge G &

by not maintaining sufficient fund of customers’ in the Consolidated Customers’ Account of the Company.
Responsible officers for the non-compliances:
[t appeared that the following officer was responsible for the above non-compliances:

Sl. No. Name Designation Remarks
1 A.Y. Zobayer Compliance Officer
2 Md. Ashaduzzaman Accounts In-Charge
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Sadek (IT officer of Prudential Capital Ltd.), Md. Ashaduzzaman (Accounts officer of Prudential Capital Ltd.)
OTCBT o, 2038 SIfFTHF AR ey Fafafis wer=y mifde s,

“Please refer to the BSEC letter number BSEC/Enforcement/3624/2024/670 dated 21 August 2024 received
from the Bangladesh Securities and Exchange Commission. In the aforesaid letter. the esteemed Commission
has served show-cause cum hearing notice on Prudential Capital Limited and its 02 (two) employees, 01. Mr.
A.Y. Zobayer, Compliance Officer and 02. Mr. Md. Asaduzzaman, Accounts In-Charge and instructed us to
appear before a hearing panel of the Commission at 11 a.m. on Sunday, 08th September 2024 due to some
non-compliances of securities laws. In this regard, we are explaining our position below:

L. An Inspection Team of the Monitoring and Compliance Department of the premier and oldest bourse Dhaka
Stock Exchange PLC. vide letter number: DSE/MCD/T- 269/S1/2024/242 dated 31 January 2024 conducted
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an inspection at Prudential Capital Limited on 31 January 2024 and found deficit of BDT 134.210.721.62 as
on 1 8th January 2024 while examining pertinent documents related to the clients' payable reconciliation. Sir,
we are solemnly assuring you of not making such type of mistakes in case of maintaining compliance of
securities laws in future. We know that having deficit in the clients’ payable position breaches securities rules
and it dents the basic fabric of trust of investors, which is considered the prime factor of financial market.
Without showing any cogent logic, we are unconditionally apologizing to you for our unintentional mistake
and making unwavering commitment to embark a journey of full compliance in days ahead. Sir, for your
benign information it is worth mentioning that the authority of the Company did not transfer any fund from
the Consolidated Customers' Account rather due to over- purchase by some clients it happened. Some clients
did not/could not deposit cheque or fund after purchasing securities timely resulting in the aforesaid deficit in
the clients payable reconciliation statement. After the detection of deficit in the clients' payable we did not
procrastinate rather we took immediate steps to adjust the deficit. The erudite Inspection Team of the Dhaka
Stock Exchange Limited found surplus in the client’s payable statement, which indicates that Prudential
Capital Limited does not breach the securities law intentionally. Therefore, we are soliciting your kind
attention that please accept our reply and pardon us this time and help us go forward in continuing our business
very smoothly. We will stick to following securities rules to the point in future Insha Allah.”
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