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“Description of alleged violation of securities laws:

Account and BO Opening Form:

After examination of Customer Account Information Form of Ms. Hafiza Akter Shilpy
(client code No. 2632), the inspection team has found that account type (cash/margin), date

of signing the account by the client and date of approval of the account have not been
mentioned in the Form.

Whereas, Rule 8 (1) (ccc) of the Securities and Exchange Rules, 1987 is as under:

8. Maintenance of books of account, etc. by members.- (1) Every member shall prepare and
maintain, as required by sub-section (1) of section 6, the following books of account and
other documents in a manner that will disclose a true, accurate and up to date position of his
business, namely :-

(cce) record of Customer Account Information Form is Form IA.

Account type (cash/margin), date of signing the account by the client and date of approval of
the account are the parts of Form IA. However, Subvalley Securities Limited (DSE TREC
No. 168) has not prepared and maintained Customer Account Information Form of Ms.
Hafiza Akter Shilpy (client code no. 2632) as per the requirement of the Rules.

On the other hand, in BO Account Opening Form of Ms. Hafiza Akter Shilpy (client code
No. 2632), the date of account opening, date of signing the Form by the client and BO
Account Number also have not been found by inspecting team.

Whereas, Bye law 7.3.3 (b) of the Central Depository Bangladesh Limited Bye Laws is as
under:

7.3.3. A CDBL Participant shall, before opening an Account:

.
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(b) Obtain, from the investors a completed CDBL Account Opening Form, which contains at
least the information shown in Form 02.

Date of account opening, date of signing the Form by the client and BO Account Number are
the parts of Form 02. However, Subvalley Securities Limited (DSE TREC No. 168) has not
prepared and maintained the BO Account Opening Form of Ms. Hafiza Akter Shilpy (client
code no. 2632) as per the requirement of the Bye Laws.

Contravention: Through the aforesaid activities, Subvalley Securities Limited (DSE TREC
No. 168) has violated Rule 8 (1) (ccc) of the Securities and Exchange
Rules, 1987 and Bye law 7.3.3 (b) of the Central Depository Bangladesh
Limited Bye Laws by not maintaining Customer Account Opening Form as
well as BO Account Opening Form properly.

(ii) Buy/sell order:

As per requirement of the inspection team, Subvalley Securities Limited has failed to submit two
signed buy/sale orders form and trade confirmation note in respect of selling 10,000 shares of
M.L. Dyeing Limited on September 08, 2019 and buying 05 shares of M.L. Dyeing Limited on
September 15, 2019 in the client code No. 2632.

Contravention: Subvalley Securities Limited has violated the following:
i. Rule 4 (1) of the Securities and Exchange Rules, 1987; by executing
trade without the signed Buy/Sale order form; and

ii. Rule 8 (1) (g) of the Securities and Exchange Rules, 1987; by not
preserving signed trade confirmation note.

(iii) Providing margin loan to buy shares:

Hafiza Akter Shilpy (client code No. 2632) has been maintaining cash account with Subvalley
Securities Limited (DSE TREC No. 168). However, after examination of transaction ledger of
client code No. 2632, the inspection team found that the TREC holder has provided credit
facilities to buy shares in the cash account without having margin agreement. Details are shown

in the table below: /
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Client ; Day End Ledger
Code Client Name Buy Date Balance (Tk.)
December 04, 2018 -99,085.02
January 14, 2019 -868,646.93
January 15, 2019 -991,835.81
L
February 04, 2019 -875,540.31
February 05, 2019 -11,06,790.81
o Habza Akter February 14, 2019 -10,27,634.98
Shilpy February 17, 2019 -10,30,159.51
February 18, 2019 -10,31,419.96
July 11,2019 -660,462.01
July 18, 2019 -661,103.27
July 21, 2019 -661,030.36
July 22, 2019 -661,786.97

Whereas, as per Rule 3(1) and 3(2) of the Margin Rules, 1999, “A member may extend credit
facilities to his approved client for securities transactions subject to the margin account
requirements of these rules.” and “Margin account arrangements must be evidenced in the form
of a written agreement executed between the member and the client.”

Contravention: Subvalley Securities Limited has violated Rule 3(1) and 3(2) of the Margin L
Rules, 1999 by providing margin facilities in the cash account of Ms. Hafiza
Akter Shilpy (client code No. 2632) without having margin agreement.”
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«With reference to your letter No. BSEC/Enforcement/2647/2018/463 dated August 17, 2020,
we would like to explain our position on the above captioned subject as follows:

(i) Account and BO Opening Form:

The date of opening of BO Account of Ms. Hafiza Akter Shilpy (Client Code No. 2632) has been
mentioned in cover page of the client Account opening Information File which may kindly be seen in
the concerned File. Ms.Hafiza Akter Shilpy has signed the form on 17.12.2013 which was also
approved by the Managing Director of the Company on the same date.

All related documents are enclosed .

Since we do not proyide any Margin Loan to any client, we mean the Account Type is Cash only.

(ii) Buy/Sell Order

Execution of buying and selling of Shares of M.L. Dyeing Limited on the dates as mentioned in your
letter was made as per telephonic advices of Mr. Giasuddin Babul, Authorized Representative of the
Client Code No. 2632. we have contacted the client and her Authorized Representative on several
dates and times over telephone to attend our office for signing buy/sell order forms and other
documents but the client or her Authorized Representative did not come to our office for signing the
buy/sell order forms and other documents expressing different causes of having important business
outside Dhaka City.

It may be mentioned here that the Client has drawn the amount of trading of shares in her BO
Account through requisitions by telephone and E-mails on several dates.

All related documents are enclosed.

(iiii) Providing Margin Loan to buy shares:

A sum of Tk. 29,00,000.00 has been deposited by the client on 04.12.2018 for buying of 1,00,000
shares of M.L.Dyeing Limited through cheque No. 6732784 of Tk. 20,00,000.00 and cheque No.
7269152 of Tk. 9,00,000.00 out of which cheque for amount of Tk. 9,00,000.00 bounced on
06.12.2018 and thereafter we have contacted the client and her Authorized Representative Mr.
Giasuddin Babul over telephone to deposit the amount of bounced cheque on several dates and times
but the client or her Authorized Representative did not deposit the amount of bounced cheque and the
figures remain as minus balance in the code which has subsequently been adjusted as per advices of
the client and her Authorized Representative Mr. Giasuddin Babul.

(iv) Buy order for 1,00,000 shares of M.L. Dyeing limited on December 04.2018.

As regards buying of shares of M.L. Dyeing Limited on December 04,2018, we would like to state
that we have made trading of shares of M. L. Dyeing Limited as well as other shares in the client
code No. 2632 and BO ID1203630051668472 properly as per rule and advices of Mr. Giasuddin
Babul, Authorized Representative of Ms.Hafiza Akter Shilpy ( client code No. 2632 and BO ID
1203630051668472).

All related documents are enclosed.

Under the circumstances and explanation stated above, we shall remain grateful to you if you please
take lenient view on minus balance found in the client’s Code No. 2632 caused due to bounced of

a cheque of the client.”

“IfRATR TR
Bm-wdreR T TE e’

R T e i S W L LR



e FReRibE We awre IR 2

NEfie. etk fHfesfbe fimm e -
: \Z YT e 3-b/f SRS, (-2 TR TR G, BTE-3%04 : p
i . www.sec.gov.bd /// i 1—;‘ r[]
WiV
AfTw:

Fhrm FEE wFAE TAGT W BSEC/Enforcement/2647/2018/463 =if#d 3a/ob/030 @3 WYL
Subvalley Securities Limited @& SF1at *R51Te 20A07 0v/ob/030 OfFTY @R FHFHTAT Supervision
and Regulation of Intermediaries (SRI) fe+B7a% « #fStaww @& Subvalley Securities Limited YT
o7 FRea / TR WEE Subvalley Securities Limited 3$% fgaet Sfeehfbe wzems ffk R #oaw
sfeefFs =3

“Rule 8 (1) (cec) of the Securities and Exchange Rules, 1987 and Bye law 7.3.3 (b) of the
Central Depository Bangladesh Limited Bye Laws by not maintaining Customer Account
Opening Fqrm as well as BO Account Opening Form properly; Rule 4 (1) of the
Securities and Exchange Rules, 1987 by executing trade without the signed Buy/Sale
order form and Rule 8 (1) (g) of the Securities and Exchange Rules, 1987 by not
preserving signed trade confirmation note; Rule 3(1) and 3(2) of the Margin Rules, 1999
by providing margin facilities in the cash account of Ms. Hafiza Akter Shilpy (client code
No. 2632) without having margin agreement.”
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‘Description of alleged violation of securities laws:

(1) Buy/sell order:

As per requirement of the inspection team, Subvalley Securities Limited has failed to submit two
signed buy/sale orders form and trade confirmation note in respect of selling 10,000 shares of

M.L. Dyeing Limited on September 08, 2019 and buying 05 shares of M.L. Dyeing Limited on
September 15, 2019 in the client code No. 2632.

Contravention: The concerned authorized representative of Subvalley Securities Limited Mr.
Ikbal Hossain has violated the following:

i) Rule 4 (1) of the Securities and Exchange Rules, 1987 by executing
trade without the signed Buy/Sale order form; and

ii) Rule 8 (1) (g) of the Securities and Exchange Rules, 1987 by not
preserving signed trade confirmation note.

(2) Buy order for 100,000 shares of M.L. Dyeing Limited on December 04, 2018:

Mr. Giasuddin Babul (the authorized person to operate the client code No. 2632) has complained
that 100,000 shares of M.L. Dyeing Limited were bought on December 04, 2018 in the client
code No. 2632 without his consent. However, he admitted that he had known about the said buy
of shares through DSE mobile Apps. Afterward, when he went to the office of Subvalley
Securities Limited, the concerned authorized representative, Mr. Md. Ikbal Hossain asked him to
sign some buy/sell orders against the trade executed previously.
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perform his duties with efficiency, integrity and in accord
securities laws.”
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causes of having important business outside Dhaka City.

t may be mentioneq here that the Client has drawn the amount of trading of shareg in her BO
Account through requisitions by telephone and E-mails on several dates.
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(iv) Buy order for 1,00,000 shares of M.L. Dyeing limited on December 04,2018.

As regards buying of shares of M.L. Dyeing Limited on December 04,2018, I would like to state that
I have made trading of shares of M. L. Dyeing Limited as well as other shares in the client code No.
2632 and BO ID1203630051668472 properly as per rule and advices of Mr. Giasuddin Babul,
Authorized Representative of Ms.Hafiza Akter Shilpy (client code No. 2632 and BO ID
1203630051668472).”
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