bs-GmBim/Gbidmig:U/660/2008/ ZwilLt 10 ide'qrix 2011 Bs
Ak

thinzZ, Kigkb, 13q6W wimiKDii BbiFoigU g'ibRigU 1jigUW (imGmB m™m" bs-120) tK Zvi Avie”bpuig, ibawiZ kZvasth
imKDITUR g veptg KgKE criPijv Kivi Rb™ miKDiilUR I G-1PA Kigkb (AZ:ci (Kigkbd etj DijiLZ) miKDiiiUR |
G- 1PA Kigkb AiBb, 1993 (1993 mtbi 15 bs ABb) Gi 10(1) G ¢ E TlgZietj mKDiiUR 1 G- 1PA Kigkb (=K-Wjvi,
+K-felKii | Abtgw™Z cizibia) reragrjy, 2000 Gi iera 5(5) mn ciVZ +KieKii tiiRiokb milidiKU ¢ b KiifQ;

thinZ, Kigkb Gi Ak bs SEC/SRI/INS/CSE-MEM/264 dated September 05, 2010 Gi gia'tg 161 imiKDiii
BbifoigpU gtbRigU 1jigUW cii~kibi Rb™ GKIU Kigiu MiVZ ng Ges D= cii kb Kigili “wLjKZ ciZie b Abhigy
findings and contraventionsibzi‘c:

“ a Theinspecting officers examined all documents related to the Customers Consolidated Bank Account
of Western Securities Investment Management Limited i.e.,, Customers Consolidated Bank Statement,
details of receivables from CSE and payables to CSE, statement of receivable & payable to clients, details
of cheques received from clients and paid to clients but not cleared, statement of bank account of Sylhet
Branch, money receipt & payment vouchers etc. The details of the findings are delineated below:

SL NO. PARTICULARS AMOUNT
(AS ON AUGUST 31, 2010)

PAYABLE TO CLIENTS 11,76,11,465

(+) PAYABLE TO CSE 56,723

(-) RECEIVABLE FROM CLIENTS (4,12,96,675)

(-) RECEIVABLES FROM CSE (51,89,014)

EXPECTED BANK BALANCE 7,11,82,499
ACTUAL BANK BALANCE (Head Office & All Branches)

2,80,30,736

BALANCE DEFICIT (4,31,51,763)

Contravention: Through the aforesaid activities Western Securities investment Management Limited
(CSE Member # 120) violated the Rules (8A) of the Securities and Exchange Rules, 1987 and fifseiaioer
8 GITHS ITP (BF-TTeTR, BT (@R @ Tqeanive aifeiaiy) fafammet, 2000 @z fafy s3

b. Western Securities investment Management Limited (CSE Member # 120) did not provide any margin
Loan facilities to their clients. The inspecting officers found that Western Securities investment
Management Limited is providing credit facilities to their clients without any Margin Loan Agreement.
Ason July 31, 2010 the loan was Tk. (3,01,94,598.26).

Contravention: Through the aforesaid activities Western Securities investment Management Limited
(CSE Member # 120) violated Rules 3(2) of the Margin Rules, 1999.

c. Theinspecting officers found that the Average Net Capital Balance of Western Securities investment
Management Limited for the month of June-August, 2010 isBDT 24,10,160. Western Securities Limited
provided excess credit facilities Tk. (6,62,705.59) as on August 31, 2010 [without any agreement] to Md.
Abu Jafar (Client code # 60853), clients of Western Securities Limited, to purchase shares.



Contravention: Through the aforesaid activities Western Securities Limited (CSE Member # 120)
violated the Rule 5(1) of Margin Rules, 1999.

d. Western Securities investment Management Limited provided credit facilities to Md. Sarwar Hossain
(Client code # 9142), Mehedi Naser Mehmud (Client code # 22289), Md. Arifur Islam (22291), Tohara
Begum (40109), Kazi Mamunoor Rashid (51964), Farida Y asmin (20378), Md. Shariful Islam (1219) and
Munshi Mokhlesur (29775) to purchase newly listed securities i.e.,, RAK Ceramics Ltd, United Airways

Ltd & Malek Spinning Limited. The details are delineated bel ow:

SL CLIENT| NAME OF BUY Blfl?fNECRE é:kl?ﬁll\ll\é%
NO. DATE CODE CLIENT INSTRUMENT QTY | (NEGATIVE OF THE DAY
BALANCE) (NEGATIVE
BALANCE)
MD. SARWAR
1 [13.06.10] 9142 |HOSSAIN RAK CERAMIC 1000 268561 63591
15.06.10, 9142 RAK CERAMIC 600 116445 14580
25.06.10 9142 UNITED AIR 1500 259939 62929
02.08.100 9142 MALEK SPINNING | 7500 719379 98399
03.08.10 9142 UNITED AIR 1200 550172 54117
03.08.10 9142 MALEK SPINNING | 2500 776900 54117
05.08.10 9142 UNITED AIR 1000 262817 84924
11.08.10, 9142 UNITED AIR 2000 461514 66549
MEHEDI
NASER
2 |21.07.10 22289 MEHMUD UNITED AIR 1100 400614 27216
22.07.10 22289 RAK CERAMICS 1000 455848 269783
RANGPUR
05.08.10] 22289 FONUDRY 1000 92989 92989
11.08.10 22289 UNITED AIR 550 892130 70876
26.08.10 22289 UNITED AIR 50 220601 220601
MD. ARIFUL
10.08.10, 22291 |ISLAM UNITED AIR 100 106299 35854
TOHURA
4 14.06.10 40109 BEGUM PREMIER LEASING| 100 74459 28120
14.06.10, 40109 RAK CERAMICS 200 112770 28120
15.06.10, 40109 RAK CERAMICS 200 64682 32225
CITY GENERAL
19.08.10, 40109 INS 50 171024 69260
23.08.10 40109 RAK CERAMICS 1000 292794 292794
25.08.10 40109 BEAKON PHARMA | 500 134747 96942
KAZI
MAMUNOOR
5 |13.07.10 51964 |RASHID UNITED AIR 500 357096 8448
19.07.10, 51964 UNITED AIR 100 175780 64937
04.08.10 51964 UNITED AIR 1600 592679 55628




FARIDA
6 [12.07.10 20378 [YASMIN UNITED AIR 1000 415580 66574
20.07.10 20378 RAK CERAMICS 1600 394343 90523
20.07.10 20378 UNITED AIR 200 459141 90523
22.07.10 20378 RAK CERAMICS 2400 630530 88541
27.07.10 20378 RAK CERAMICS 3000 485579 28820
02.08.10 20378 UNITED AIR 500 181429 181429
03.08.10 20378 UNITED AIR 1100 762380 195827
MD.
SHARIFUL
7 02.08.10 1219 [ISLAM MALEK SPINNING | 3000 365406 321781
09.08.100 1219 MALEK SPINNING | 1000 332505 339348
MUNSHI
8 |20.07.10 29775 MOKHLESUR [UNITED AIR 500 889862 424372
09.08.10 29775 SAPORT 1800 950737 69388

Contravention: Through the aforesaid activities Western Securities Limited (CSE Member # 120)
violated the Commission’s Order No. SEC/CMRRCD/2001-50/169 dated October 01, 2009.”

thinZ, Kigkb DctiwjiLZ cizte™b Abhigx imKDiiiUR ABb ciicijib € Zvi “i'b 1iqdy imiKDiiw BbifotgU g'ibRigU
1jigUW Gi eiveti GKIU show-cause-cum-hearing notice mI bs-SEC/Enforcement/660/2008/816 Zwil 02 Wimai
2010 Bs fciY Kifi Ges 20 Wimai 2010 Bs ZwitL ko v"b ah™ Kii, ah'KZ Zwiil D3 tevi/Wjvi Gi GKRb ciiPyjK,
e'e vchv ciiPipK 1 tKwivbx mPe Dci Z niq 1jiLZ e3e” “uLj Kiib] hdZ Ab'b’i gia’, ibibi= welq, 1jv DijL AdQ:-

“In this respect we beg your pardon as to what happened in the past. Unfortunately some of our clients
made debit in buying shares. We have, in the meantime, adjusted the debits as are shown in the following
list:

Client Code Name of the Client Debit/Credit position (19.12.2010)
9142 Md. Sarwar Hossain (+) 3,992.45

22289 Mehedi Naser Mahmud (+) 2,24,310.80

22291 Md. Ariful Iam (+) 4,101.33

40109 Tohura Begum (+) 16,537.01

51964 Kazi Mamunoor Rashid (-) 629.08

20378 FaridaYasmin (+) 89,530.47

1219 Md.Shariful I1am (+) 30,696.20

29775 Munshi Moklesur Rahman (+) 9,128.21

60853 Md.Abu Jafar (+) 4,217.97

We have aso brought down the Receivables, Payables within the tolerance limit ----- :
We again beg your mercy and assure you that we will comply the rules and regulations of SEC.”
Further the company stating the following:

“We sent the correct Net Capital balance of August, 2010 which was received by CSE on 14.10.2010.



On reviewing the reports mentioned above the difference between two reports are shown bellow:

Figuresin wrong report Figuresin correct report
a) Liquid Assets 8343565.00 19410748.00
b) Customer debit balance 2355410.00 6072500.00
) Receivable from CSE 8325790.00 18030987.00
d) Payableto clients 165110025.00 35482225.00

We think that the figure 11,76,11,465.00 as shown in your report as payable to clients has been occurred
due to our inaccurate net capital balance report of August, 2010. The wrongness of the report is due to
mistake in software like non upgrading of data from our different branches/booths and credit of renewal
fees of nearly 22500 clients which had not been debited from all the clients. As soon as the mistake is
detected we informed the matter to CSE by giving corrected Net Capital Balance of August, 2010 as
stated earlier.

We are extremely sorry and beg your pardon and request your kindness to exempt us from the offence.
We assure you, Sir, we will be much more careful in future.”

thinz, 11qowY imKDimilU BbifoigU gibRigU ijigUW Dctiv® e3e” 1 1K c2iggib nq th, Dc wezZ Arfthiimgn mivK iminZ
GIIT HqorY KDl BbtFotgpU g'tbRigoU ijigUW Gi figvey_by Kigktbi 1bKU Mnthi ieteiPZ naib;

thinz, g6 mKDiil BbiFoigU g'ibRigU wjiguW Dctiv® KgkiUi dij Rules (8A) of the Securities and
Exchange Rules, 1987 and fifstfafoe @ wase st (B3-Toam, %% @@ @ Sqnire afefafy) fafasmem,
Rooo «¥ fafg s>, Rules 3(2) & 5(1) of Margin Rules, 1999 and Commission’s Order No.
SEC/CMRRCD/2001-50/169 dated October 01, 2009 fsM Kii1Q, hv B'"QIKZ Ges imiKDiilUR AiBibi ciicsy;

thinZ, 11qoy KD BbiFoigU gitbRigU 1jigUW Gi Dctiv® KgKil Securities and Exchange Ordinance,
1969 Gi section 22 Abhigx kw thw" Aciva;

thinZ, Kigkibi ietePbvg, imiKDiiilUR ABb ciicijtb DijiLZ e"_Zvi Rb", Z_v ciRevRiTi Dbgibi cikicik eRiii
ksLjv 1 "QZv ilvi vi_ D3 tevkvi/iWjvi TK Ruigbv Kiv ciqiRb 1 mgiPib;

AZGe, tminZ, Kigkb, DijiLZ hieZxq ielq ietePbiceK, Securities and Exchange Ordinance, 1969 (Ordinance
No. XVII of 1969) Gi section 22 [hv The Securities and Exchange (Amendment) Act, 2000 Bviv mstkwaZ] G
c E YlgzZwetj 1o imiKDiiwU BoiFoigU g'tbRigU ijigUW (imGmB m™m" bs-120) Gi Dci 5 (ciP) 91 UKy Riigbr ah”
Kij hv AT Ad tki Zwil niZ 15 (ctbi) 1"tbi gta” dmiKDiiilUR 1 G-1PA Kigkbd Gi AbKtj Bm'KZ e'sK WidU/tc-
AWiii ga'tg Kigkib Rgy KiiZ nie;

imKDIiUR 1 G - tPA Kigktbi Ait™kpig,

tgv: IRqIDj nK fLw Ki
Pquig'b
leZibt
11qovY imiKDril BbiFoigU g'itbRigU 1jiguw
kintbIqR Feb (60 Zjv))
9/im, giZiS1 ev/G, XiKv-1000]



bs-GmBim/GbidimigU/660/2008/88 ZuiLt 10 fde‘quix 2011 Bs

11qovY miKDvinU BbiFoigU g vibRigU ijiguw
kintblqiR feb (66 Zjv))
9/im, giZiSi eilG, XiKv-1000]

ielg:  AlTK]

Kigkibi 10 tde‘quix 2011 Bs ZwiiLi Ak bs bs-GmBim/GbidmigU/660/2008/87 Gi mZwqZ Abijic
Aichii AeMiz I ciqiRbig e'e v Mntbi Rb™ GZ™ mstM msh3 Kiv nijy]

imKDITIUR 1 G - 1PA Kigkibi ciq]

gii fovkviid tnimb PSaiix
ciPiK

leZibt
cab ibevny KgKZv, XiKv 6K G - {PA ijigtuw
cavb ibenx KgKZy, PAMvg 6K G - tPA ijigiuw

AeMiZi Rb" Abijic:

1] ibewnt criPyjK, mitFBJ WY, GmBim
2| ibewnt ciiPij K, ABb, GmBim

3| ciiPyjK, GgABGm, GmBim

4]  tPquighb ginv i TR, GmBim




