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A Kk

thinZ, ‘Securities and Exchange Commission (Right Issue) Rules, 2006’ Gi 3(h) Abhigx
“Profitability record in the immediate Proceeding year”;

thinZ, gBWim diBbwYs 1jigiUw (Bm'qui) Gi 30 Rb, 2012 ZwitL mg8 Aw_K ermfi tjvKmib (bil
ViZ) nlgu mtEl LankaBangla Investments Limited, Midas Financing Limited Gi Manager
to the issue inmite iBU tkqvi Bm'i Rb” Due diligence ¢ Wb Kii, hv Securities and Exchange
Commission (Right Issue) Rules, 2006 Gi Rule 3(h) Gi m (6 jsNb;

thinZ, Kigkb DctiwjiLZ ABb ciicijib € Zi "i'b LankaBangla Investments Limited Gi elvefi
GKiU show-cause-cum-hearing notice ml bs-SEC/Enforcement/1068/2013/130 ZwiL 06 tde‘qyix
2013 Bs tciY Kii Ges 25 tde‘quix 2013 Bs ZwitL kbbri 1™b ah™ Kfi Ges ah'’KZ ZwiiL LankaBangla
Investments Limited Gi ciZibia Dol Z niq 25 tde‘quix 2013 Bs ZwiiLi cfTi ga'tg ijiLZ e3¢’
“wLj Kiib] hiZ Ab'ib'i gia’, ibtbi= welq,iji DijL AdQ:-

LankaBangla Investments limited -manager to the issue submitted a written explanation vides letter No.
Ref: 01/L-0085/2013 dated February 25, 2013 stating, among others, the following:-

........ we want to confirm that there has been no misrepresentation, false or overstated information in this

e As the primary regulator of MIDAS, Bangladesh Bank (BB) issued an order to raise paid-up capital
up to Tk. 100 Crore (ref: DFIM(C) 1054/41/ 2012-487, dated July 11, 2012, attached herewith) by
mentioning the particular mode of capital raising i.e. issuing rights share within stipulated time.
BB also periodically asked for the progress of the right issuance process.

e Under this circumstances, MFL was compelled to propose a rights offer as per BB directive, for
being a listed company and considering existing shareholders benefit, it had no other means to
raise capital; even incurring a loss in the immediate preceding year.

e The particular declaration in the due diligence certificate contains two parts, the first one referring
full and fair disclosures and second part referring to requirements. Being the issue manager, as
stated in the Due Diligence Certificate, we prepared the Draft Rights Offer Document (ROD) with
full and fair disclosures about the Rights Issue. Moreover, we have not made any false or incorrect
information in the Draft ROD. Rather, we have reasonably disclosed the profitability records (which
is negative for the preceding year) of the Issuer in the Draft Rights Offer Document.

e We assumed that since failing to comply its Primary Regulator's requirements to increase capital
meant risk of losing license as an NBFI, and BB has specifically ordered to issue right shares and in
addition, being MFL is a listed company and having no other means to raise capital, BSEC would
consider exemption from the requirement (Rule 3-h).

However, now we understand that our assumption was wrong and BSEC strictly followed its rules. Under

these circumstances, we seek consideration from BSEC in a sympathetic manner and we assure you that we
should be more careful as this has been a lesson for us.”
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thinZ, LankaBangla Investments Limited Gi 1jiLZ e3e" f 1K m (6 cZiqgb ng th, Thbri
thuliki ArfthiMmgn LankaBangla Investments Limited xKvi K{iiQ hv imiKDimiUR AiBb cricijib
e" Zv ieaq section 22 of the Securities and Exchange Ordinance, 1969 Abhigx kw thiM’
Aciva, hv tKibfiteB fgith™ bin;

thinZ, Kigktbi wetePbig, imiKDilUR ABb cricijib DijiLZ e Zvi Rb’, Z v ciRewRiii Dbgibi
cikvewk evRviTi ksLjv I "QZv iqlvi vi_ D3 Bm'g'tbRvitK Riigwby Kiv ciqRb 1 mgiPxb;

AZGe, tminZ, Kigkb, DijiLZ hezxq velq retePbiceK, Securities and Exchange Ordinance,
1969 (Ordinance No. XVII of 1969) Gi section 22 [ The Securities and Exchange
(Amendment) Act, 2000 @viv mstkwaZ] G ¢ E YlgZietj LankaBangla Investments Limited
Gi Dci 2 (°B) j 1T UKy Riiigvov avh” Kij hv AT At tki ZwiL niZ 15 (ctbi) v tbi gta” imiKDiiiUR
1 G-1PA Kigkb) Gi AbKij Bm'KZ e'isK WidU/tc-AWtii gia'tg Kigkib Rgv KitZ nie]

imiKDIIUR 1 G - 1PA Kigktbi
At kpig,

Aa’v'cK W: Gg Lvgi“j tvimb
tPquigb

weZibt

TRFARAT 2AG DG [T,
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