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Definiton and Elaboration of the abbreviated words and technical terms used in the prospectus

Allotment Letter of Allotment of Shares

BDT Bangladeshi Taka

BO Beneficiary Owner

BSEC Bangladesh Securities and Exchange Commission

Cammission Bangladesh Securities and Exchange Commission

COBL Central Depository Bangladesh Limited

ClB Credit Infermation Bureau

Certificate Share Certificate

CSE Chittagong 5tock Exchange Ltd.

DSE Dhaka Stack Exchange Ltd

FC Account Forelgn Currency Account

PO Initial Public Offering

|ssue Public lssue of Shares of KPPL

KFPL Khulna Printing & Packaging Limited

MP Market Price

MNAY Mel Asset Value of the Company

NRB Mon-Resident Bangladeshi

Offering Price Price of the Share of Khulna Printing & Packaging Ltd. being
offered

RJSC Registrar of Joint Stock Companies and Firms

Registered Office Head Office of the Company

STD Account Short Term Deposit Account

Securities Share of Khulna Printing & Packaging Limited

Securities Market The Share Market of Bangladesh

Stock Holder Share Holder

Subscription Application Money

Sponsors The Sponsars Shareholder of Khulna Printing & Packaging
Limited

sC Share Certificate

SIL Sonali Investment Limited

The Company/lssuer Khulna Printing & Packaging Limited




KHULKA PRINTING & FACKAGING LIMITED
CONDNTIONS UNDER 2CC OF THE SECURITIES AND EXCHANGE ORDINANCE, 1962

The Commission hereby accords its consent under section 24, Sub-sections (2} {a) and (2] (b), read
with section 2B of the Securities and Exchange Ordinance, 1969 and the Securities and Exchange
Commission (Public Issue) Rules, 2006, based on all the above documents and information provided to
BSEC, to the issue of 40,000,000 Ordinary Shares of Tk, 10.00 each at par worth Tk, 400,000,000.00
[Tk. Forty Crore) anly through public offer and approves the prospectus of Khulna Printing & Packaging
Limited (hereinafter referred to as ‘issuer’ or ‘company’], subject to the following conditions imposed
under section-2CC of the said Ordinance, as mantionad under Part-A, B, C and D namely:

Part - &

1. The Company shall go for Initial Public Offer (IPO) of 40,000,000 ordinary shares of Tk. 10.00 each
at par totaling Tk. 400,000,000.00 only following the Securities and Exchange Commission (Public
Issue) Rules, 2006, the Depository Act, 1999 and regulations made there under.

2. The abridged version of the prospectus, as approved by the Commission, shall be published by the
issuer inm 4 [Four) national daily newspapers [two in Bangla and two in English), within 5 [Five)
woarking days of issuance of the consent letter, The issuer shall post the full prospectus, vetted by
the Bangladesh Securitias and Exchange Commission, in the issuer’s website and shall also put on
the websites of the Commission, stock exchanges and the issue manager, within 5 {Five} working
days from the date of issuance of this letter and shall remain posted 4l the closure of the
subscription list. The issuer shall submit to BSEC, the stock exchanges and the Issue manager a
diskette containing the text of the vetted prospectus in "MS -Word"™ format.

3. Sufficient copies of the prospectus shall be made available by the issuer so that any person
requesting a copy may receive one. A notice shall be placed on the front of the application form
distributed in connection with the offering, informing that interested persons are entitled to a
prospectus, if they so desire, and that copies of the prospectus may be cbtained from the issuer
and the Issus manager. The subscription application shall indicate in bold type that no sale of
sacurities shall be made, nor shall any money be taken from any persan, in connection with such
sale untl twenty five days after the prospectus has been published.

4, The company shall submit 40 (Forty) copies of the printed prospectus to the Bangladesh Securities
and Exchange Commission for official record within 5 [Five) working days from the date of
publication of the abridged version of the prospectus in the newspaper.

5. The issuer company and the issue manager shall ensure transmission of the prospectus, abridged
version of the prospectus and relevant application forms for NRBs through e-mail, simultaneoushy
with publication of the abridged versiocn of the prospectus, to the Bangladesh Embassies and
Missions abroad and shall also ensure sending of the printed copies of abridged version of the
praspectus and application forms to the said Embassies and Missions within 5 (Five) working days
of the publication date by Express Mail Service (EMS] of the postal department. A compliance
report shall be submitted in this respect to the BSEC jointly by the issuer and the issue manager
within 2 {Two) working days from the date of said dispatch of the prospectus and the forms.

B, The paper clipping of the published abridged version of prospectus, as mentioned at condition
no. 2 above, shall be submitted to the Commission within 24 hours of the publication thereof,

7. The Company shall maintain separate bank account(s) for collecting proceeds of the Initial Public
Offering and shall also open Foreign Currency (FC) account(s) to deposit the application money of
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the Non Resident Bangladeshis (NRBS) for PO purpose, and shall incorporate full particulars of said
FC accountis) in the prospectus. The company shall open the above-mentioned aceounts for PO
purpase; and close these accounts after refund of over-subscription money, Non-Resident
Bangladeshi (NRB) means Bangladeshi citizens staying abroad including all those who have dual
citizenship (provided they have a valid Bangladeshi passpart) or those, whose foreign passport
bear a stamp from the concerned Bangladesh Embassy to the effect that no visa is reguired for
traveling to Bangladesh.

8. The issuer campany shall apply to all the stock exchanges in Bangladesh for listing within ¥ [Seven)
working days from the date of issuance of this letter and shall simultanecusly submit the vetted
prospectus with all exhibits, as submitted to BSEC, to the Stock Exchanges.

9. The following declaration shall be made by the company in the prospectus, namely
“Declaration about Listing of Shares with the 5tock Exchange(s)

“"Mone of the Stock Exchangels), if for any reason, grants listing within 75 (Seventy Five) days from the
closure of subscription, any allotment in tarms of this prospectus shall be void and the Company shall
refund the subscription money within 1% (Fifteen) days from the date of refusal for listing by the stock
exchanges, or from the date of expiry of the said 75 (Seventy Five) days, as the case may be. In case of
non-refund of the subscription money within the aforesaid 15 (Fifteen) days, the Directors of the
Campany, in addition to the issuer company, shall be collectively and severally liable for refund of the
subscription money, with interest at the rate of 2% (Two Percent) per month above the bank rate, to
the subscribers concerned. The issue manager, in addition to the issuer company, shall ensure due
compliance of the above mentioned conditions and shall submit compliance report therson to the
Commission within 7 (Seven) days of expiry of the aforesaid fifteen days time period allowed for
refund of the subscription money.”

10, The subscription list shall be opened and the sale of securities commenced aftar 25 {Twenty-Five)
days of the publication of the abridged version of the prospectus and shall remain open for 5
(Five]) consecutive banking days.

11. A non-resident Bangladeshi shall apply either directly by enclosing a foreign demand draft drawn
af a bank payable at Dhaka, or through a nominea by paying out of foreign currency deposit
account maintained in Bangladesh or in Taka, supported by foreign currency encashment
certificate issued by the concerned bank, for the value of securities applied for through crossed
bank cheque marking “Account Payvee only”. The NRB applicants shall send applications to the
issuer company within the closing date of the subscription so as to reach the same to the company
by the clasing date plus 9 (Nine) days, Applications received by the company after the above time
period will not be considered for alletrment purpose.

12. The company shall apply the spot buying rate (TT clean) in US Dollar, UK Pound Sterling and Eura
of Mutual Trust Bank Limited, which shall be mentioned in the Prospectus, as prevailed an the
date of opening of the subscription for the purpose of application of the MEBs and other non-
Bangladeshi persons, where applicable.

13. The company and the issue manager shall ensure prompt collection/clearance of the foreign
ramittances of NRBs and other nan-Bangladeshis, if applicable, for allotment of shares.

14, Upen completicn of the pericd of subscription for securities, the issuer and the issue manager
shall jointly provide the Commission and the stock exchanges with the preliminary status of the
subscription within & (Five) working days, in respect of the following matters, namely;-
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[#) Total number of securities for which subscription has been received,
(b) Amount received from the subscription; and
(c) Amount of commission paid to the banker to the issue,

15. The issuer and the issue manager shall jointly provide the Commission and the stock exchanges

16,

17

18,

19.

20.

21,

22,

with the list of valid and invalid applicants (i.e. final status of subscription) in electronic form in 2
(Twa) CDs and final status of subscription to the Commission within 3 (Three) weeks after the
closure of the subscription along with bank statement (original), branch-wise subscription
statement. The list of valid and invalid applicants shall be finalized after examination with the
CDEL in respect of BO accounts and particulars thereof,

The 1P shall stand cancelled and the application money shall be refunded immediately (but not
later than 5 (Five] weeks from the date of the subscription closure), if any of the following events
oCour:

a) Upon closing of the subscription list it is found that the total number of valid applications (in
case of under subscription including the number of the underwritar] is less than the minimum
requirement as specified in the listing regulations of the stock exchange(s) concernad; or

(b} At least 50% of the IPO s not subscribed.

. 20% of total public offering shall be reserved for =i = TAfSCHTs=FET, 10% of total

public offering shall be reserved for non-resident Bangladeshi [NRB) and 10% for mutual funds
and collective investment schemes registered with the Commission, and the remaining 60% shall
be open for subscription by the general public. In case of under-subscription under any of the
20% and 10% categories mentioned above, the unsubscribed portion shall be added to the
general public category and, if after such addition, there is over subscription in the general
public category, the issuer and the managers to the issue shall jointly conduct an open lottery of
all the applicants added together.

All the applicants shall first be treated as applied for one minimum market lot of 500 shares worth
BDT 5,000 (Taka Five Thousands only). If, on this basis, there is over subscription, then lottery shall
be held amongst the applicants allecating one identification number for each application,
irrespective of the application money. In case of over-subscription under any of the categories
mentioned hereinabove, the issuer and the issue manager shall jointly conduct an cpen lottery of
all the applications received under each category separately in presence of representatives from
the issuer, the stock exchanges and the applicants, if there be any,

An applicant cannot submit more than two applications, one in his/her own name and the other
jointly with another persen. In case an applicant makes more than two applications, all
applications will be treated as invalid and will not be considered for allotment purpose. In
addition, 15% (fifteen) of the application money will be forfeited by the Commission and the
balance amount will be refunded to the applicant.

The applicant shall provide the same bank account number in the application form as it is in the
BO account of the application.

The applicants who have applied for more than two applications using same bank account, their
application will nat be considered for lottery and the Commission will farfeit 15% of their
subscription money too.

Lottery (if applicable) shall be hald within 4 {Four) weeks from closure of the subscription date.



23,

24,

25,

26,

27,

28,

29,
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The company shall issue share allotment letters to all successful applicants within 5 (Five) weeks
from the date of the subscription closing. Within the same time, refund to the unsuccessful
applicants shall be made in the currency in which the value of securities was paid for by the
applicants without any interest, through direct deposit to the applicant’s bank account as far as
possible/ Account Payee Cheque/ refund warrants with bank account number, bank's name and
branch as indicated in the securities application forms payable at Dhaka/ Chittagong/ Khulna/
Rajshahi/ Barisal/ Sylhet/ Bogra, as the case may be subject to condition no. 19 and 21 above.
Refund money of the unsuccessful applicants shall be credited directly to their respective bank
accounts, who have chosen the option in the IPO application forms, as maintained in with the
bankers to the issue or any ather banks mentioned in the application, & compliance repoart in this
regard shall be submitted to the Commission within 7 (Seven) weeks from the date of closure of
subscription,

The campany shall furnish the List of Allottees to the Commission and the stock exchange(s)
simultaneously in which the shares will be listed, within 24 {Twenty-Four) hours of allotment.

In the event of under-subscription of the public offering, the unsubscribed portion of securities
shall be taken up by the underwriter(s) [subject to Para 16 above). The issuer must notify the
underwriters to take up the underwritten shares within 10 [Ten) days of the closing of subscription
on full payment of the share money within 15 (Fifteen) days of the issuer's notice. The underwriter
shall not share any underwriting fee with the lssue manager, other underwriters, issuer or the
sponsar group.

All issued shares of the issuer at the time of according this consent shall be subject to a lock-in
period af 3 (Three) years from the date of issuance of prospectus or commercial operation,
whichever comes later. Provided that the persons (other than Directors and those who hold 5% or
moare shares in the company), who have subscribed to the shares of the company within
immediately preceding two years of according consent shall be subject to a lock-in period of 1
(One) year from the date of issuance of prospectus or commercial operation, whichever comes
later.

In respect of shares of Sponsors/Directors/Promoters (if in paper format) shall be handed over to
security custodian bank registered with BSEC and shall remain till completion of lock-in and name
and branch of the bank shall be furnished to the Commission jointly by the issuer and lssue
manager, along with a confirmation thereof fraom the custodian bank, within one week of listing of
the shares with the stock exchange(s). Or they (shares of Sponsors/Directors/Promaoters) can be
demated and will remain in lock-in under COBL system and issuer will submit & dematerialization
confirmation report generated by CDBL and attested by the Managing Director of the company
along with lock-in confirmation with BSEC within ane week of listing of the shares with the stock
pxchange(s). In respect of shares other than Sponsars/Directars/Promoters the issuer will ensure
thair lock-in of those shares and submit & statement to this effect to B3EC,

The company shall apply to the stock exchanges for listing within 7 (Seven) working days of
issuance of this letter and shall simultanecusly submit to the Commission attested copies of the
application filed with the stock exchanges.

The Company shall not declare any benefit/other than cash dividend based on the financial
statements for the peried ended June 30, 2014 before listing of its capital with stock exchange(s).

10



KHULKA PRINTING & FACKAGING LIMITED

PART-B

1. The isswer and |ssue Manager shall ensure that the abridged version of the prespectus and the full
prospectus is published correctly and in strict conformity with the conditions of this letter without
any errorfomission, as vetted by the Bangladesh Securities and Exchange Commission.

2. The issue manager shall carefully examine and compare the published abridged version of the
prospectus on the date of publication with the copy vetted by BSEC. If any discrepancy/
inconsistency is found, both the issuer and the issue manager shall jointly publish a corrigendum
immediately in the same newspapers concerned, simultaneously endorsing copies thereof 1o BSEC
and the stock exchange(s) concerned, correcting the discrepancy/finconsistency as required under
‘Due Diligence Certificates’ provided with BSEC,

3. Both the issuer company and the issue manager shall, immediately after publication of the
prospectus and its abridged version, jointly inform the Commission in writing that the published
prospectus and its abridged version are verbatim copies of the same as vetted by the Commission.

o

. The fund collected through Public Offering shall not be utilized prior to listing with stock exchanges
and that utilization of the said fund shall be effected through banking chanmnel, i.e. through
account payee cheque, pay arder or bank drafts ete,

5. The company shall furnish status report on utilization of Public Offering proceeds alongwith all
precurement/relevant documents, audited by foreign affiliated auditors and authenticated by the board of
directors to the Commission and the stock exchanges within 1% [Fifteen) days of the clasing of each month
uritil such fund is fully utilized, as mendoned in the schedule contained in the prospectus, and in the event of
any irregularity or inconsistency, the Commission may employ or engage any persen, at issuer’s cost, to
examine whether the issuer has utilized the praceeds for the purpose disclosed in the prospectus.

6. All transactions, excluding petty cash expenseas, shall be effected through the company's bank
account(s).

7. Proceeds of the Public Offering shall not be used for any purpose other than those specified in the
prospectus. Any deviation in this respect must have prior approval of the shareholders in the
shareholders Meeting under intimation to BSEC and stock exchange(s).

8. Directors on the company's Board will be in accordance with the applicable laws, rules and
regulations.

9. The financial statements should be prepared in accordance with Bangladesh Accounting Standards
{BAS) and Bangladesh Financial Reporting Standards (BFRS) as required by the Securities and
Exchange Rules, 1987.
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PART- C

1. All the above conditions imposed under section 2CC of the Securities and Exchange Ordinance,
1969 shall be incorporated in the prospectus immediately after the page of the table of contents,
with a reference in the table of contents, prior to its publication.

2. The Commission may impose further conditions/restrictions ete. from time to time as and when
considered necessary, which shall also be binding upon the issuer company.

PART- D

1. As per provision of the Depasitory Act, 1999 and regulations made there under, shares will only be
issued in dematerialized condition. All transfer/transmission/splitting will take place in the Central
Depository Bangladesh Ltd, [(CDBL) system and any further issuance of shares (including
rights/bonus) will be made in dematerialized form only.

An applicant {including NRB) shall not be able to apply for allotment of shares without Beneficial
Owwners (BO) account.

2. The company and the issue manager shall ensure due compliance of all above conditions and the
Securities & Exchange Commission {Public Issue) Rules, 2006,

DISCLOSURE IN RESPECT OF ISSUANCE OF SECURITY IN DEMAT FORM

As per provisions of the Depository Act, 1999 and regulations made there under, share of the
campany will be issued in dematerialized form, only and, for this purpose, Khulna Printing & Packaging
Limited has signed an agreement with the Central Depasitory Bangladesh Limited [CDBL). Therefore,
all transfers/transmissions, splitting or conversions will take place in the CDBL system and any furthear
issuance of shares (including rights/bonus) will also be issued in dematerialized farm only.

GEMNERAL INFORMATION

1. Sonali Investment Limited (Mzanager to the Issue) have prepared this prospectus based on the
information provided by Khulna Printing & Packaging Limited (the |ssuer) and also upon several
discussions with the Managing Director and concerned executives of the Company. The Directors
including Chairman & Managing Director of Khulna Printing & Packaging Llimited, Sonali
Investment Limited collectively and individually, having made all reasonable inquires, confirm that
to the best of their knowledge and belief, the information contained herein is true and correct in
all material aspects and that there are no other material facts, the omission of which would make
any statement herein misleading.

2. Mo persaon is authorized to give any information or to make any representation not contained in
this Prospectus and if given or made, any such information or representation must not be relied
upon as having been authorized by the Company or Issue Manager.

3. The lssue as contemplated in this document, is made in Bangladesh and is subject to the exclusive
jurisdiction of the courts of Bangladesh, forwarding this Prospectus to any person resident ocutside
Bangladesh in no way implies that the Issue is made in accordance with the laws of that country or
is subject to the jurisdiction of the laws of that country.

4. A copy of this Prospectus may be obtained from the Head Office of Khulna Printing & Packaging
Limited, Sonali Investment Limited, the Underwriters and the 3tock Exchanges where the
securities will be listed.
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KHULKA PRINTING & FACKAGING LIMITED

DECLARATIONS & DUE DELIGENCE CERTIFICATES

Declaration about the responsibility of the director(s), including the CEDQ of the Company “Khulna
Printing & Packaging Limited" in respect of Prospectus.

This Prospectus has been prepared, seen and approved by us, and we, individually and collectively,
accept full responsibility for the authenticity and accuracy of the statements made, information given
in the Prospectus, Documents, Financial Statements, Exhibits, Annexes, Papers submitted to the
Cammissian in suppert thereof, and confirm, after making all reasonable inguiries that all conditions
concerning this Public Issue and Prospectus have been met and that there are no other information or
documeants the omission of which make any information or statements therein misleading for which
the Commission may take any civil, criminal or administrative action against any or all of us as it may
deem fit.

We also confirm that full and fair disclosure has been made in this Prospectus to enable the investors
to make a well-informed decision for investment,

Sd/- Sd/-

{5M Amzad Hossain)

Chairman & Director

-

[Md. Amzad Hossain)
(Represented by Rupsha Fish &
Allied Ind. Ltd.)
Directar

{Sufia Khatun)

Managing Director & Director

sdf-
(Sujit Kumar Saha)

[Represented by Bagerhat Sea food Ind. Ltd.)

Directon

sdf-

(Khan Habibur Rahman)
|Represented by Metro Bricks Ltd.)
Director

£d/-

(Mrinal Kanti Debnath)
[Represented by Shampa lce & Cold
Storage Ltd.)

Director
sdf-
(SM Abul Hossain)
[Represented by Southern Foods Ltd.)
Director

Consent of Director (S) To Serve as Director (5)

We hereby agree that we have been serving as Director(s) of Khulna Printing & Packaging Limited and
continue to act as a Director of the Company,

Sd/-
{5M Amzad Hossain)
Chairman & Director

sd/f
{Md. Amzad Hossain)
(Represented by Rupsha Fish &
Allied Ind. Ltd.)
Director
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Sd/-
{Sufia Khatun)
Managing Director & Director

5df
[Sujit Kumar Saha)
[Represented by Bagerhat Sea food
Ind. Ltd.)
Directar
Sd/f-

|Khan Habibur Rahman)
(Represented by Metro Bricks Led.)
Director

5d/-

[(Mrinal Kanti Debnath)
|Represented by Shampa lce & Cold
Storage Ltd.)

Director

sd/f
{5M Abul Hossain)
{Represented by Southern Foods
Ltd.)
Director



KHULNA FRINTING & PACKAGING LIMITED

Declaration about filing of Prospectus with The Registrar of Joint Stock Companies and Firms

A dated and signed copy of this Prospectus has been filed for registration with the Registrar of Joint
Stock Companies and Firms, Bangladesh, as required under Section 138 (1) of the Companies Act,
1994 before the date of publication of this prospectus in the newspaper.

Declaration by the Issuer about the approval from Bangladesh Securities and Exchange
Commission for any material changes regarding Prospectus of Khulna Printing & Packaging
Limited.

In case of any material changes in any agreement, contract, instrument, facts and figures, operational
circumstances and statement made in the Prospectus subsequent to the preparation of the
Prospectus and priar te its publication shall be incarporated in the Prospectus and the said Prospectus
shall be published with the approval of the Commission,

For lssuer

Sal-
{Sufia Khatun)
Managing Director
Khulna Printing & Packaging Limited.

Declaration by the lssue Manager about the approval fram Bangladesh Securities and Exchange Commission for
any material changes regarding Prospectus of Khulna Printing & Packaging Limited

In case of any material changes in any agreement, contract, instrument, facts and figures, operational
circumstances and statement made in the Prospectus subsequent to the preparation of the
Prospectus and prior to its publication shall be incorporated in the Prospectus and the said Prospectus
shall be published with the approval of the Commission.

For Manager to the lssue

Sdly-
(md. Ali Arshad)
Chief Executive Officer
Sanali Investment Limited
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KHULKA PRINTING & FACKAGING LIMITED

Due Diligence Certificate of the Underwriter (5)

Sub: Public Offer of 40,000,000 Ordinary Shares of Tk, 10,00 each at par totaling Tk, 400,000,000.00
of Khulna Printing & Packaging Limited.

We, the under-noted Underwriter(s) to the above-mentioned forthcoming issue, state individually and
collectively as follows:

1. We, while underwriting the above mentioned lssue an a firm commitment basis, have examined
the draft prospectus, other documents and materials as relevant to our underwriting decision; and

2. 0On the basis of such examination and the discussion with the issuer company, its directors and
officers, and other agencies, independent verification of the statements concerning objects of the
issue and the contents of the documents and other materials furnished by the issuer company.

WE COMNFIRM THAT:

a. All information as are relevant to our underwriting decision has been received by us and the draft
prospectus forwarded to the Commission has been approved by us;

b. We shall subscribe and take up the un-subscribed securities against the above mentioned public
issue within 15(fifteen) days of calling up thereof by the issuer; and

c. This underwriting commitment is unequivocal and irrevocable,

For Underwriter(s)

5d/-
[Managing Director/Chief Executive Officer)

Sonali Investment Limited

PLFS Investment Limited

ICE Capital Management Limited

SBL Capital Management Limited

Janata Capital & Investment Limited

First Security Islami Capital & Investment Limited
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KHULNA FRINTING & PACKAGING LIMITED

Due Diligence Certificate of Manager to the lssue

Sub: Public Offer of 40,000,000 Ordinary Shares of Tk. 10.00 each at par totaling Tk. 400,000,000.00
of Khulna Printing & Packaging Limited.

We, the under-noted Manager to the lssue to the above-mentioned forthcoming issue, state as
follows:

1. We, while finalizing the draft prospectus pertaining to the said issue, have examined various
documents and other materials as relevant for adequate disclosures to the investors; and

2. On the basis of such examination and the discussion with the issuer company, its directors and
officers, and other agencies, independent verification of the statements concerning abjects of
the Issue and the contents of the documents and other materials furnished by the issuer
campany.

WE CONFIRM THAT:

a. The draft prospectus forwarded to the Commission is in conformity with the documents,
materials and papers relevant to the issue;

b. All the legal requirements connected with the said issue have been duly complied with; and
c. The disclosures made in the draft prospectus are true, fair and adequate to enable the

investors to make a well-informed decision for investment in the proposed issue.

For Manager to the |ssue

df
{Md. Ali Arshad )
Chief Executive Officer
Senali Investment Limited
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KHULKA PRINTING & FACKAGING LIMITED

Section-3
RISK FACTORS & MANAGEMENT PERCEPTIONS ABOUT THE RISK

The Company is operating in an industry involving both external and internal risk factors having direct
as well as indirect effects on the investments by the investors. The assessable risk factors, both
external and internal, and management perception there about are enumerated hereunder:

[a) Interest Rate Risk

Interest/financial charges are paid against any kind of borrowed fund. Instability in money market and
increased reguirement for fund may put pressure on interest rate structure. Rising of interest rate
increases the cost of fund and consequently there may be impact on profitability.

Management Perception:

While taking loan, Company always carefully considers the balance to be maintained between term
loan, which carries fixed interest rate and short-term loan, which carries variable interest rate so that
any interest on inflation rate increase can be kept to the minimum. Additionally Company maintains
very good reputation in the banking community and so far being able to attract very competitive rates
from the Banks. Management of the Company is also emphasizing on equity based financing to reduce
the dependency on bank borrowings, which is reflected in the financial statements.

(b} Exchange Rate Risk

The Company imports raw materials against payment of foreign currency. Unfavorable volatility or
currency fluctuation may affect the profitability of the Company.

Management Perception

Company is fully aware of the risk related to currency fluctuation and as a prudent Company; we
always take steps to hedge all major currency dealings to safeguard the interest of the Company.

{c) Industry Risk

Frinting and packaging industry may face risk due to fall in export demand, because of fall in industrial
production and because shortage of utility supply (power & gas). The industry may face some
challenges due to change in govi. policies and labor unrest. The industry may even face risk from local
and global competition,

Management Perception

Printing and packaging industry is 2 growing industry in Bangladesh as industrialization in the country
is promotes day by day and demand for printing & packaging materials is also increase consequently.
At the same time, demand for printing and packaging products increase with the increase in industrial
production with increased export demand.

Presently there is a huge demand supply gap in the industry. The management of KPPL always has a
keen eve to face all these challenges. The set its products price as it may remain competitive in the
local and global market, they always trying to expand its production to enjoy the benefit of demand —
supply gap. Therefore, the management of KPPL is aware enough to address any changes in this
industry.

(d) Environmental Risk

Emvironmentalists are likely to create pressure on Government to protect or banning those factory, which are
not follow proper ETR, waste management solution, air pellution etc. which has negative effects on living being
and environment thereby causing closure of business by the Company.

17
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Management Perception:

We have a good setup for ETP and incimerator for waste management, a very good and sophisticated
fire alarm systemn with integrated fire hydrant and firehouse arrangement with carbon dioxide fire
extinguisher, dry powder and sand bucket. We are using exhaust filter for protection air pollution,
most modern HYAC system for temperature and humidity control, which provides ergonomics
environment. Sound is protected with enclosure room built with silencer and sound guard, which
maintain sound with standard label, The company also strictly follows all the laid down regulations for
marketing the products and therefore does not foresee any problems in doing the business.

{e) Market and technology related Risk

The company has world-class infrastructure with most sophisticated machinery and equipments, Fully
segregated independent production facility equipped with sophisticated high-tech Asian machinery,
Electronically controlled operation system as per guideline of GAMP - 4 (Good Automated
Manufacturing Practice].

The production facilities are based on currently available technology. Any invention of new and more
cost effective technology may cause operational obsolescence thereby causing in substantial new
investments. Proposed new investments in diversified product lines may need diversified technology
and management skills, which may not be available. Any serious defects in the plant and machinery
may affect production and profitability calling for additional investment for replacement.

Management Perception:

Company owns modern technology with RED Infrastructure and shall be able to adapt to any new
inventions with moderate investments as it has been doing in the past. The Company has access to
international/multinational companies for supplying appropriate technology  and  technical
management support for operation of new projects. Reputed manufacturer with proper warranty to
take care any defects or confirmation of supplying of adequate spare parts has manufactured the
selected/installed plant and machinery. As such, the Company does not envisage any major problem
in this area, With zall the above, the management of the company is always aware of the changes in
techrnology and they are ready to introduce the update technology always to remain competitive and
they make their employees competent to equip with the update technology always through various
training programs.

(f) Potential or existing government regulations:

The company operates under companies Act, Taxation policy adopted by NER, Security and Exchange
Commission Rules and rules adopted by other regulatory bodies. Any adwverse change by the
Government in policies formed by those bodies may adversely affect Company’s profitability.

Management Perception

Khulna Printing & Packaging Ltd. has the hi-tech printing & packaging facility with huge requiremeant of
world class food grade packaging materials consumead by Lockpur Group of companies, Unless any
adverse paolicies are taken, which may materially affect the industry as a whole; the business of the
company will not be affected. the business of the company mainly engage in the production of such
packaging and printing materials complementary to basic need item exportable and it is less likely to
abrupt change in the regulation that may affect the company’s business. Besides as this is a very basic
need of the country and abroad, the demand has never been affected significantly by adverse
economic conditions,
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|g) Potential changes in global or national policies

The Company’s product lines consist of printing & packaging that are primarily based on imported raw
materials. Any shortage in the international market might dent the production level and profitability.
Law and order situation and political unrest may also jeopardize Company s operations and adversely
affect profitability.

Management Perception

As 3 going concern, Company always takes step to safeguard its interest. The Company's supply chain
is robust in accommodating large number of suppliers with proper contingency plan in place.

(h) Operational risk

Shortage of power supply, labor unrest, unavailability or price increase of raw materials, shrink of
market, natural calamities like flood, cyclone, earthquake etc, may disrupt the production of the
Company and can adversely impact the profitability of the Caompany.

Management Perception

The Company always provides competitive compensation package to its employees and maintains a
sound relationship between workers and management. The factory building has strong RCC
foundation, RCC floor, pre-fabricated structure to withstand, storm, rain etc. along with good drainage
facility. The Company's product has a good reputation in the market. The company has backward
linkage to some extent of its own and a sound source of raw material suppliers from different
countries, at the same time, it maintains a sound level of inventory always so that it operation
continues in the course of time. The company has certain buyer such as Lockpur Group of Companies.
The Company always takes pragmatic steps to convince the customer to share a portion of the
increased burden of cost increase which is possible because of strong reputation of company's
product, 5o it is less likely to suffer operational risk.

[i} Risk related to sister concerns

Because the main customers of KPPL's products are the sister concerns companies, as a result same
risk may arise depending on inter-company relationship, determination of preducts price or even
volume of sale. If inter-company relatienship degrades, sister concerns may influence the price of the
products, or even they demand less then before depending on their business path that may cause
disturbances to the KPPL's productivity or profitability,

Management Perception

The management of KPPL always has a keen eye to its operational activities and they always believe in
mutual benefit not only benefit for itself, That is why they always maintained a sound relationship
with the buyers company including sister concerns. Besides KPPL has 2 remarkable group of buyers
other than its sister concern demanding more of KPPL's products. Other than this, there is & huge
demand supply gap for the product in the market, which is even spreading, and KPPL sats its goal to
take advantage of this gap diversifying its group of buyer. Therefore, it is lees likely to ocour any future
risk from sister concerns companies that may disturb KFPL's productivity and profitability.
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(i} Risk of Single Customer/ the Group:

KPPL bBelongs to Lockpur Group of Companies, one of the reputed business conglomerates in the
country. Presently the main buyer of KPPL's products is the sister concern companies belongs to the
same group. As a result, some risk may arise from the groups’ negative performance and negative
profitability or from inter-company relationship within the group.

Management Perception

The management of KPPL is alzo from the management of Lockpur Group and they always believe in
mutual benefit. They always maintained a sound relationship within the group at the same time with
the entire stakeholder related to its business (the supplier of input & buyers of company product).
Besides KPPL has a remarkable group of buyers other than its sister concern {the group as a buyer)
demanding more of KPPL's products. Other than this, there is a huge demand supply gap for the
product in the market, which is even increasing day by day, and KPPL sets its target to take advantage
of this gap diversifying its group of buyer., Therefore, it is lees likely to oceur any future risk from
group’s operational activity.

(k) History of Non-Operation; if any

Any interruption in the operations of the company affects the company’s image as a going concern.
Failure to ensure uninterrupted operation reduces profitability and in long run weakens the
fundarmentals of the company.

Management Perception

The company has no history of non operation in the past. The company is an independent body. It has
been in operation by its memorandum & articles of association and other laws applicable to its
operation which s implemeanted by the Government, Besides, the company’s financial base is sound
enough to continue its operation having a well experienced and efficient management team. so the
chance of being non operative for the company is minimum,

Section-4
ISSUE SIZE AND PURPOSE OF THE PUBLIC OFFERING

FINAMCIAL STRUCTURE OF THE COMPANY
The Financial Structure of the Company as follows:

Particulars Mo. of shares Face Value (Taka) | Amount in Taka

Before IPO

Authorised Capital ardinary shares of

Tk. 10,00 each 100,000,000 10.00 1,000,000,00:0. 0

Paid-up Capital as on 30.06.2013 26,400,000 10,00 264,000,000.00

Total Paid-up before IPO 26,400,000 10.00 264,000,000.00

After IPO

Capital to be issued as IFD 40,000,000 10.00 A400,000,000.00
| Paid up capital (post IPO) 66,400,000 10.00 664,000,000.00
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Use of IPD Proceeds

khulna PFrinting & Packaging Limitad plans to utilize the proceeds of the IFO in the following manner:

Particulars Amount (BDT) Implementation Schedule
Repayment of Term Loan 300,000,000.00 Within 3 months of getting IPO proceeds
Working Capital 87,164,500.00 Within & months of getting IFO proceeds
IPO Expenses 12,835,500.00 Currently estimated , to be paid at actual

Implementation Schedule:
The IPO proceeds will utilized as per above mentioned schedule,
Terms of Contract:

There is no such contract covering any of the activities of the company for which the proceeds of the
IPO will be used.

Sd/f- Sd/-
(Md. Habibur Rahman) (Sufia Khatun)
CFO & Company Secretary Managing Director
Section-5

Description of Business

Information about the Company
Corporate Status and Background

Khulna Printing & Packaging Limited [KPPL) is a public limited company, which was established in
19499, to meet the huge requirement of world class grade packaging materials consumed by Lockpur
Group incorporated in Bangladesh on 29 September 1999 as private limited company with the
Registrar of Joint 5tock Companies and Firms, Dhaka, Bangladesh under the Companies Act 1994 with
a mission to improve the quality of product by providing innovative and guality of printing &
packaging through continuous research and development and by ensuring stakeholders satisfaction.

The company was converted fram Private Limited to Public Limited Company on 8 May 2011. The
Authorized Capital of the Company as an 30 June 2013 is Tk, 100,00 crore divided inte 10 crore
ordinary shares of Tk. 10,00 each. The paid-up share capital as on the same date was Tk
264,000,000.00 divided into 26,400,000 ardinary shares of Tk.10.00 each.

The corporate office of the Company is situated at 51, Khan-A-5abur Road, khulna, Bangladesh and the
factory is located at Birsrestho Shaheed Ruhul Amin Sharak, Rupsha East, Khulna, Bangladesh and
liaison office of the company is situated at Akram Tower (3" Floor), Segunbagicha, Dhaka.
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Mature of Business

The Company is engaged in printing & packaging solutions for food stuffs within shortest period. &
wide range of packaging machinery & automation systems, seamless, superior customer service &
requirement. Company can print inner BOPP bag, LOPE & LLDPE poly bag, paper box, master cases,
sticker everything related laminated poly & BOPP film, paper, having design from customers, need
with their own private label & brand.

Principal Products

The Company currently has three types of products, which are as follows:

Paoly printing

1. Printing Paper Printing ete.
Master Carton
Inner Carton

2 Packagin Master Sticker

' Eing Inner Sticker/Rider

Poly Sheet/Bag

3. Laminating

Market for the products

Main customers are the sisters’ concern companies and some buyer in the same line of operation. The
following table deliniates the percentage consumption of the products each customer.

5L. No Name of Buyers % Consumption
01 Sister Concerns Companies B3%
02 Other than Sister Companies 37%

Relative contribution of products contributing more than 10% of the total revenue

The relative contribution to sales and income of each product that accounts for more than 10% of the
Company’s total revenue are mentioned below:

5L. No. Mame of the products % of contribution to salas
1 Printing 15
2 Packaging 65
3 Laminating 20

Associates, subsidiary/ related holding Company & their core areas of business

KPPL belongs to Lockpur Group, one of the well reputed business conglomerates in Bangladesh.
Lockpur Group emerged into a separate corporate entity. They comprise of a number of companies,
hawve diversified their activities in various areas like product and project marketing, construction and
real estate business, international trading, distributorship and production of various items and already
attained significance in the business arena of Bangladesh. There is no associate, subsidiary or holding

Company except the following sister companies:
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KPPL's 5ister Companies

Company

Area of Operation

Lockpur Fish Processing Co. Ltd.

Seafood Process and Export; The company having its brand “Sea
Star” & “Banoful” in US, UK, Australia

Rupsha Fish & Allied Industries Ltd.

Seafood & whitefish supplier for EU, USA, Australia, Canada et.;
The Company having its own recognized and well known brand
“Rupsha”™ & Ocean Bay" .

Bagerhat Seafood Industries Ltd.

Supply of seafood for overseas buyers; The Company having its
own recognized and well-known brand "Ocean Star”.

Southern Foods Ltd,

Seafood process and export in EU, US etc.; The Company having its
own recognized and well known brand “Ideal” a great choice to EU
custamers.

Shampa Ice & Cold Storage Lid.

Seafood export; Shampa brand is the best choice for all the old
Global seafood customers over EL & Morth America.

Hotel Western Inn International Ltd.

Superb accommodations, deluxe amenities and the city's best
lecation to a new level of hospitality.

Metro Bricks Ltd.

Auto Bricks Factory

Khulna Agro Export Ltd.

Agro based food processing & exporting

Khulna Builders Ltd,

Real Estate Business

Maoon Star Jute Mills Led

Jute & Jute Goods

Bangladesh Poly Printing Int.

Frinting & Packaging

Ownership Relationship between KPPL and Its Sister Concerns

There is no ownership relationship between KPPL and its sister companies except the following:

A, Ownership Relation of KPPL with Sister Companias:

SL Mame of Sister Company Relation of KPPL Amount of | % Shareholding
Investment
01 Rupsha Fish & Allied Ind. Ltd. Shareholder 13,500,000 5%
02 Mocn Star Jute Mills Ltd Shareholder 20,000,000 10%
B. Ownership Relation of Sister Companies with KPPL:
SL MName of Sister Company Relation Amount of | % %
with KPPL Investment Shareholding | Shareholding
before IPD after IPO
o1 Rupsha Fish & Allied Ind. Sharehalder | 1,32,80,000.00 5.03% 2.00%
Ltd.
0z Metro Bricks limited Shareholder | 1,32,80,000.00 5.03% 2.00%
03 | Southern Foods Limited Shareholder | 1,32,80,000.00 5.03% 2.00%
04 Bagerhat Sea Foods Shareholder | 1,32,80,000.00 5.03% 2.00%
s Shampa lee and Cold Sharehalder | 1,32,80,000.00 5.03% 2.00%
Storage Ltd,
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Distribution of products:

The Company supplies its products to the premises of its customers at own risk against back-to-back
Letter of Credit (L/C].

Distribution of Products/Service

THROUGH BANE L/C
FACTORY e OR = | CUSTOMERS/IMPORTING
SALES CONTRACT COUNTRIES

Competitive Conditions in the Business

Printing and Packaging in Bangladesh is comparatively a young industry by world standards, However,
from a very modest beginning the packaging industry has come of age now and has really taken off
during the last two decades or so.

Today it can be said with pride that all types of printing & packaging products specially based on paper
and paper board, plastic & polythene paper are manufactured locally. Quality of locally produced
printing & packaging materials is excellent and comparable to global standard.

Printing & packaging industries are fully capable to meet the local requirements. There is also
sufficient technical manpower to run these industries. The local industries are regularly updating the
technical know-how keeping in line with the technological advancement of this sector. The pre-press
facilities available here are also up to the highest standard of the present age.

At Khulna Printing & Packaging, we believe in business relationships based on trust and partnership.
Satisfied customers are our top priority. We believe innovatian is a criterion for success in the dynamic
business world of today. It is our objective to develop and apply new technologies so that our
customers have a competitive edge. Qur customer support services and product qualities are evidence
of this strategy. In case of printing & packaging products KPPL has to face some competitors like —

1. Zarifa Printing & Packagers Ltd., Siromoni, Khulna, Bangladesh.
2. Bengal Printing & Packaging Ltd. Rupsha, Khulna, Bangladesh
3. Brack Printing & Packaging Ltd. Dhaka, Bangladesh

Market Shares of KPPL and Its Competitor

5L | Name of Company % market shares
1 | Khulna Printing & Packaging Ltd, 18%
2 | Sarifa Printing & Packagers Ltd 21%
3 | Bengal Printing & Packaging Ltd 16%
4 | Brack Printing & Packaging Ltd 23%

Sources and availability of raw materials and the names of the principal suppliers:

The raw material of the Company is fully procured from aboard. Raw materials are used to ensure the
guality & safety products for 100% export oriented custaomers. Raw materials are sourcing, following
European Unicn directives & only food grade from Asian countries, Africa, Curcpean countries 8
Morth America. The names of main suppliers are mentioned below:
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5l. No. Name of Supplier Address Raw materials
Saudi Basic Industries . X )
1 Corporation (SABI) PO Box 59090 Riyvadh, Saudi Arabia Foly Dana
2 R Binhai Industry Area, Shaoxing, Zhejiang, China | Film
Material co, Ltd, v * & SNERANEs
3 De_wﬁ ZOELE LRl Gaganpahad, Hyderabad, India Duplex Board
Mills Ltd.
4 SRF Limited Gurgaon, Haryana, India Filrri
5 Harvis Co. Ltd Sunaehd:_rng. Bundang-ku, Sungnam-si, Duplex Board
Gys=onggi-Do,Korea
Casmo Scientex(m) .
[ SON Bhel Shah Alam, Selanger, Darul Ehsan, Malaysia Folyurethane
Haining Changyu New . o . __
Xin He Road, Xi Ti H Zh
7 Metallizing Materials E::‘;n: oad, XieQUac Town, Haining Zhejlang Film
Co. Ltd.
Bakdal-D il -Gu, A -City, K i-
8 | Daihan Ink Co. Ltd. akdal-Dong, Manan-Gu, Anyang-city, Kyonggi- | |\
Do, Korea
9 Liltra Fast lingshui Road, Kedong Industrial Zone Filmy
Development Limited | Shaoxing. Zhejiang

Sources of frequirement for power, gas and water:

Power

Source of electricity supply is Bangladesh Power Development Board [BPDB). In addition, there are
750 KVA (01) One Set, 350 KVA, (01) One Set, 302 KVA (01) Set and 120 KVA (01) Set Total 1540 KVA
High Capacity Generator and PDB 750 KVA and 400 KVA (02) Two Transformer Which are capable of
meeting full load requirement of power supply.

Water

Water supply is ensured from own source [deep tube well)

Gas

The company doas not reguired gas for manufacturing operation in any lines.

Mame of the customers who purchase 10% or more of the Company's products:

At present, Lockpur Group is the buyer who purchases almost the entire products (63% of printing &
packaging) of the company individually. Parcentage wise buyer of Khulna Printing & Packaging Ltd. is
as follows:

5l. No. MName of the Company % of contribution to buy
1 Lockpur Fish Processing Co. Ltd. 12
2 Rupsha Fish B Allied Industries Ltd. 13
3 Bagerhat Seafood Industries Ltd. 14
i Southern Foods Ltd. 11
5 Shampa lee & Cold Storage Ltd, 13

Contract with principal suppliers or customers:

There is no contract with principal suppliers or customers.
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Material patents, trademarks, license or royalty agreement:

The company has not entered into any such agreement.,

Employees’ position as on 30.06.2013:

Particular June 30, 2013 June 30, 2012
Officer 16 16
Staff 35 33
Waorker 254 244
Total 305 293

All employees are full-time employee.

Production Capacity and Current Utilization:

The utilization of production capacity of the company is increasing gradually due to expansian of sales
metwork, launching of new products and customer demand which has commensurate with cost
control as well as efficient and effective measures taken by the management. The summery of
Machine-wise Yearly Production capacity are as under:

sl Machine/Production Lines Unit Installed Capacity Current Utilization
(Single Shift) (Unit) Qnty. oy

1 Master Carton Pcs 17,500,000 12,050,000 | 68.865%

2 Inner Cartomn Pcs 100,000,000 80,000,000 | 80.00%

3 Master Sticker Pes 190,000,000 112,770,000 | 59.35%

4 Inner Sticker/Rider Pes 200,000,000 195,000,000 | 97.50%

5 Poly Sheet/Bag Pcs 220,000,000 175,000,000 | 79.55%

Break Even Production Capacity:

As on 30.06.2013 break even sales is Thk. 10,282 674.91 and profit velume ratio is 53.83%
Corporate Social Responsibilities:

Corporate Social Responsibility (CSR) is at the core of Lackpur Group of Companies aperation. The CSR
is driven by the company values and ensures good governance in business practice, linking the
members, business associates and the entire relevant stakeholder body.

Lockpur Group of Companies has been involved in few corporate philanthropic activities as following:

= Lockpur Group has donated to Management of Shishu Foundation [Children Hospital], Khulna,
Bangladesh.

# |ockpur Group giving away prizes & donation among the poor & brilliant students in the year
2010,
Donation to SIDR affected people in the year 2007,
Donation to cataract {Qwwhb) operated persons.
Donation ta School, Madrasa and Masjid,
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Section-b6
DESCRIPTION OF PROPERTY
Plants and Property:

Khulna printing & packaging Ltd. established in 1999 to meet the huge requirement of world class
food grade packaging materials consurned by Lockpur Group of Campanies. A wide range of packaging
machinery & automation systems, seamless superior customer service makes KPPL one of the leading
manufacturers of packaging solutions for food stuffs within shortest period.

The Company has 94.50 decimal of land. The land possessed by the comparny presently used as
commercial cum industrial purpose situated at Charupsha, Rupsha, Khulna.

The Company set up its factory at Charupsha, Khulna, The factory is situated on a tract of the land
Khulna —Mongla highway connected by Shahid Beer Shesthro Buhul Amin Road on the bank of Rupsha
river, which offers easiest and economic transport for both way movement of materials and finished
goods, The project site level is about 10 ft higher above the highest flood level so far recorded. The
factory is surrounded by a natural aesthetic beauty. In addition, it is easy to make the factory
environment friendly and easy adopton of waste management system.

There existing 2-straied factory buwildings, made of strong RCC foundation and civil constructions
including electrification, sanitary and water supply (Mat & Cast-in-situ-pile Foundation) along retaining
wall [Boundary Wall} etc. each floor covered area 24,060 sft approximataly

Fixed Assets

The Company possesses the following fixed assets:

sl Particulars Asset  Wise | Accumulated Revaluation WDV as on
Cost Value Depreciation Surplus 30.06.2013
01 | Land & Land
= 44,128 BBS 47,250,000
Development 3,121,135 e e
02 | Factory Building &
Bomidiry wal 9,889,237 20,444,127 141,866,789 131,311,899
03 | Plant & Machinery 139,144,901 44,137,620 - 08,657,282
04 | Electrical Installation 2,412,834 1,158,355 = 1,430,229
05 | Furniture & Fixture 3,152,794 715,652 - 2,482,717
06 | Office Equipment 240,884 119,062 - 121 822
07 | Vehicles 2,073,154 1,583,616 - 489,538
Condition of property

The above properties are in brand new.

Ownership of property
The Company is the legal and absolute owner of all the fixed assets and properties.

Lien status
The tangible assets of the company are mortgaged to the lending banks' against project finance and
C.C{Hypo) Loan namely: Sonali Bank Limited, Khulna Corporate Branch, Khulna.

Leased Property
The Company does not have any leased property
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Section-7
PLAN OF OPERATION AND DISCUSSION OF FINANCIAL CONDITION

Internal and external sources of cash

1. Internal Sources:

KHULNA FRINTING & PACKAGING LIMITED

(Amount in Taka

Particulars 01.07.2012 01.07.2011 01.07.10 01.07.09
to to to to
30.06.2013 30.06.2012 30.06.11 30.06.10
Faid-up Capital 264,000,000,00)  264,000,000,00] 110,000,000,00 110,000,000,00
Retained Earnings 204,281,456.000 123,110,522.00 166,650,406.00 33,903,759.00
Total 468,281,456.00 387,110,522.00| 276,650,406.00 143,903,759.00
External Sources: [Amount in Taka)
Farticulars 01.07.2012 01.07.2011 01.07.10 01.07.09
to to to to
30.06.2013 30.06.2012 30.06.11 30.06.10
secured Loan 27, B88.814.00| 42,5911,290.00| 43,728,045.00( 46,279,256.00
Loan from Bank 267,238,154.00| 253,895,048.00( 164,278,778.00( 90,064,969.00
Total 295,126,968,00| 296,806,338.00| 208,006,823.00| 136,344,225.00

2. Material Commitments for Capital Expenditure:
The company has not made any material commitment for capital expenditure,

3. Material Change from period to period:
Causes of any material changes inincome, cost of goods sold, other operating expenses and net

income
{As per Audited Accounts)
Particulars 01.07.2012 01.07.2011 01.07.10 01.07.09
1o to to to
30.06.2013 30.06.2012 30.06.11 30.06.10

Sales 1,910,212,690.00 | 2,077,665,763.00 | 1,186,261, 728.00 | 341,375,693.00
Cost of goods sold {1,665,378,384.00) | (1,815,969,720.00} | (930,689,375.00) | (285,845,422.00)
Grass profit 244,834,306.00 |  261,696,043.00 | 255572,352.00 | 54,530,271.00
Total income 247,944,966.,00 261,696,043,00 | 255,572,352.00 | 54,530,271.00
Administrative Financial and | 101 4oq 961 00) | (114,958,129.00) | (90,653,704.00) | (20,433,546.00)
Selling expenses
Warker Profit Participation

and (5,673,574.00) (7,392,282.00)
Welfare Fund
Net profit/loss before tax 117,471,471.00 147,845,633.00 | 164,518 648.00 [ 34,096,725.00
Provision for Income Tax 20,968, 658,00 17,463,215.00 | 18,106,903.00 =
Deferred Tax 23070,551.00 21,915 581.00 7.565,096.00 -
Net Profit after tax 74,432,262.00 108,462,832.00 | 139,246,648.00 |  34,096,725.00
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Causes for material changes:

The Company is 100% export oriented arganization. Its turnover is under foreign currencies and
through L/Cs. Sales proceeds are realized through Bank Accounts. For installation of some New
Modern Machinery in the year 2009-2010 by Tk, 9,52,13,420 the production and sales volume
increased significantly. The management is also trying more to achieve targeted sale in the every
year. It can be checked that the Import and Export and all related activities has increased due to the
increase in production capacity of the Company. In the Current year 2011-2012 the Company
imported and installed a set of modern machinery valued Tk, 408,887,411 for which quality and
production capacity of the Company enhanced, During this year salesfexport of the Company
increased by 33% up to June 30, 2012 compared the sales of last year, It is to note that the net profit
for the year 2011-2012 decreases eventhough the volume of sale for the same year increased. This is
mainly because of increase the price of inputs in the international market and that's why cost of goods
sold increases. In 2011 cost of goods sold was 78.46% of total sell, where as in 2012 cost of goods sold
was 87.40% of total sell which was 8.94% more than previous year. As a result, Net Profit for the year
2011-12 decreases despite of increase is sales volume. In 2013 cost of goods sold is 87.02% of total
sell. In 2013 total sall are decreases as well as profit also decreases because of product composition as
export demand.

4. Seasonal Aspect of business

There is no seascnal impact on the company’s business,

5. Known Trends, Events or Uncertainties

There is known trends in increasing demand for Company’s products because of good guality and

affordable price. However uncertainties may arise from government policy, increased competition,
natural calamities and palitical unrest,

6. Changes in the assets of the company used to pay off any liabilities
Mo asset of the Company has been disposed to pay off the liabilities of the company.

7. Loans taken or given by the company either from or to its holding/parent or subsidiary company
Mo such loan was taken or given from or to directors or any person connected with the directors of
Khulna Printing & Packaging Ltd. either from or to its holding/parent or subsidiary except loan taken
from is given below:

Mame of the Outstanding Outstanding Outstanding Cutstanding

Company fram Relationship balance as on  balance as on halance as on balance as on

which loan taken June 30,2013 June 30,2012 Jumne 30,2011 June 30,2010
/A /A, HfA M/iA (T M/A

B. Future Contractual Liabilities

The company has no plan to enter into any contractual liabilities within next one year ather than the
normal course of business.,

9. Future Capital Expenditure

There is no plan for future capital expenditure other than the normal course of business except
menticned at the IPO Proceeds in the Prospectus,

10, VAT, Income Tax, Customs Duty or other Tax Liability
I} WAT:

The company is operating its VAT activities under central registration. There is no pending
liability for WAT.
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(1} Income Tax:

KHULNA FRINTING & PACKAGING LIMITED

There is no cutstanding tax due to the company and got clearance certificate from National Beard of
Revenue up to Tax Year 2011-2012,

(lIl} Custom Duty or other Tax and Contingent Liability:

There is no outstanding on account of custom duty or other tax lizbilities to be paid.

Sources from which VAT & Taxes etc. are paid

Wat & Taxes is being paid from ordinary business resources.

11. Operating Lease Agreement during last five years
The company has established its Rental Head Office and Various Depots on leased accommodation.

Relevant information on the operating lease agreement with the landlord is as follows:

sl Particulars of leased premises Areain | Period of lease | Rent per Monthly
Mo. sft. sft Amount
in Thk. in Tk.
1. 51 Khan-A-5zbur Road, Khulna 1000 01.06.12 Ta 14.00 14,000/
31.05.17
2 skram Tower(9" Floor) 15/1 Sayed 1000 01.06.12 To 12.00 12,000/-
Mazrul Islam Saroni(Bijoy Nagor) 31.05.17
Dhaka
12. Financial and Lease Commitment
a) Financial Commitment (Long Term)
Rate of Outstanding Outstanding
Bank Limit of Loan (Tk.) | Interest | Balance asof 30 | Balance as of 30
(36) June 2012 June 2013
Sonali Bank Ltd, M/, 14 4,29,11,290.00 27,8B88,B14.00
Khulna Corporate Branch
Khulna
k) Financial Commitment [Short Term)
Rate of Outstanding Outstanding
Bank ”“"}rf ]"‘“'“ Interest | Balance as of 30 | Balance as of 30
: (%) June 2012 June 2013
Sonali Bank Ltd,, Corporate 10,00,00,000.00 14 101,499,000 119,262,000.00
Branch Khulna- LIn
First Security Islami Bank nfa 13 50,00,000 -
Ltd.{SOD)
Sonali Bank Ltd,, Corporate 10,00,00,000,00 14 B5,740,428.00 130,803,361.00
Branch Khulna- WC Pledge
334
Sonali Bank Ltd., Corporate 1,00,00,000.00 14 8,258,726.00 17.172,793.00
Branch Khulna-WC Hypo 335
Sonali Bank Ltd.Corp. Br., 8,0:0,00,000.00 14 45 396,894.00 -
Khulna, (Deferred LC)
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Lease Commitment

The company has not entered into any financial lease commitment during last five years,

13. Personal related scheme

The Company has adequate programmers for human resource development. Company also has a well-
designed Compensation plan for attracting highly capable professional staff with high degree of
integrity. The compensation package include Salary and Allowances, Bonus, Leave Salary, Performance
hased reward scheme etc, The existing Compensation plans are as follows:

Salary/Allowances Bonus EWF [Employee
W Welfare Fund)
Basic pay, Paid on the basis of 1
House allowance, Fat'e and munth 5 _haslc pay f4:|r. each Paid on the basis of
conveyanceftransport | daily Eid Festival. There is an .
and medical Allowances | incentive Bonus Scheme company’s EWF Policy
allowances hased on performance
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14. Breakup of IPO Expenses:

The following table shows the amounts paid to the Issue Manager, Underwriters and other costs are

estimated as follows:

Particulars Rate Amount in Tk.
Manager to the lssue Fees Lump Sump 1,000,000.00
Wat against lssue Fees 15% on Issue Management Fees 150,000.00
| Regulatory Expenses:
Listing Related Expenses:;
Service Charge for DSE Fixed 5,000.00
Annual Fee for DSE B CSE 170,000.00
@ 0.25% on up to Taka 10 crore of
Listing Fees for Stock Exchanges paid-up capital. 2,192,000.00
[DSE & CSE) & 0.15% on the balance amount [ Max
Tk, 20.00 lac) each
BSEC Fees :
Application Fee Fired 10,000.00
Consent Fee @ 0,15% on the public offering amount GO0,000.00
IPO Commission:
Underwriting Commission 0.50% on the underwritten amount 1,000,000.00
Rankers to the fssue Commission @ 0'1%_ en c-u_llected amaunt . 1,200,000.00
(Assuming 3 times over subscribed)
Tax an Premium @ 3% on Premium M.A
CDBL Fees and Expenses:
Security Deposit of Eligible Securities | Fixed 500, 000.00
Documentation Fee As actual 2,500.00
Annual Fee As actual 100, 000,00
Issue Fee 0.00025 an the punlic offer 100,000.00
Connection Fee As actual &, 000,00
Printing, Publication and Others;
Publicaticn of Abridged Verslan Estimated 500,000.00
of Prospectus
Printing of Prospectus Estimated 1,000,000.00
Printing of Applicatiocn Forms Estimated 400,000.00
Fee for Conduction of Lotiery Estimated 1,000,000.00
Post Issue Expenses:
Data Collection, Data Entry, Data
Processing and other related Job
Printing of Allotment Letters and Estimated 2,400,000.00
Refund Warrant
Distribution of Allotment Letter and
Refund Warrant (including courier)
Miscellzneous Estimated 500,000.00
Total 12,835,500.00

NEB: The cost of the above-mentioned IPO expenses may vary and will be adjusted accordingly.
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15. Revaluation of company’s assets & summary thereof

Land and land development, building and other constructions, plant and machinery was revalued in
the year 2010-2011 by the valuer M/s Unigue Survey Service Bureau dated 13-02-211. As per the
valuer's report the wvalue of the abowve assets increased by Tk.44,128 865, Tk.141,866,789, and
Th. 71,975,868 respectively which was presented in the Accounts in the year 2010-2011. The value of
plant and machinery has increased mostly over charging of depreciation in the earlier years at the rate
of 20% up to the year 2009-2010. Subsequently, the Management decided to charge depreciation
@5% cansidering it"s useful of the assets from the year 2010-2011.

Mame of the Valuer Company: M/s Unigue Survey Service Bureau

Name of the Valuer: Md. Sirajul Islam

The particulars about the valuation team are presented below:

5l. No.| Name of the valuation team member Qualification
01 Mr. Md. Sirajul Islam M.5c

02 MAr. Md. Mosharral Hossain Dolon LA

03 Mr. Md. lewel B.A

Some of mentionable assets valuation works completed by MJs Unigue Survey Service Bureau

5l. Mo. | Mame of the Companies for which revaluation was done
01 Rupsha Fish & Allied Industries Limited

Reason for Valuation: The purpose of this work is to arrive at a fair value of the fixed assets of KPPL so
as to incorporate such fair value inits financial statements for the year ended lune 30, 2011,

This year the revaluation surplus of Plant and Machinery of Tk, 71,975,868 has been adjusted/
reversed to present the value of Plant and Machinery at cost., Detailed revaluation position is given
below in BDT :

Book Value as Total Book Value
Assets on 13-02-2011 Revaluation gain | ¢ on 13-02-2011
Land and Land Development 3,121,135 44,128,865 47,250,000
Building and other

23,422,211 141,866,789 165,289,000
Constructions e e e
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16. Transaction between Holding/Subsidiary/Associate Company and the Issuer within
the 5 years

Caonsidering voting right of 20% ar more in another company there is no associates company of Khulna
Printing & Packaging Limited as per BAS 28 Para 4 but there are some sister concern companies. The
transaction has been made during |ast five years with such companies as follows:

[Armount in Tk}

Wame of the | Nature of | Year Ended Year Ended | Year Ended Year Yaar
sister Transaction Ended Ended
CONCErn 30.06.2013 30.06.2012 30.06.2011 30.06.2010 | 30.06,2009
companies
Lockpur Fish Sales of
Processing Packing 2,578,065.00 | 2,578,065.00 | 33,11,518.00 il Nil
Co. Ltd. Meterials
Rupsha Fish | Sales of
ﬁ:dustri:!md h::::;?jﬁ 4,646,645.00 | 7,275,916.00 | 39,71,419.00 Nil Nil
Ltd.
Bagerhat Sales of
ls::::::ﬁ h‘:::;?js 14,092,553.00 | 8,560,937.00 | 1,17,15,314.00 Nil Nil
Ltd.
Southern Sales of
Faods Ltd. Packing 1,131,213.00 | 2,582,452.00 | 38,04,080.00 Nil Nil

Meterials
Shampa lce | 5ales of
& Cold | Packing 6,567,609.00 | 613,268.00 | 43,73,521.00 Mil Nil
Storage Ltd. Meterials
Southern Sales of
Food  USA | Packing 8,757,189.00 | 11,31,213.00 il Nil Nil
Inc. Meterials
Western Inn | Sales
International 12,106.00 256,310.00 Mil Nil Mil
Ltd.
Moon  Star | Sales
Jute Mills 315,773.00 52,327.00 Mil Nil Mil
Ltd.
Bangladesh | Inter
Paoly Printing Company Mil 5,000,000.00 Mil Wil Mil
Int.
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KHULNA PRINTING & PACKAGING UMITED
Special Report from the Auditors
Auditors' Certificate for lssue of Shares Otherwise than for Cash
Khulna Printing & Packaging Limited

Auditers' Certificate for Issue of Shares for consideration otherwise than in Cash
(bonus share)

After verification of books of account of Khulna Prinfing & Packaging Limited, we cerfify that the
following shares have been issued to the direclors and subscribers to the Memorandum of
Association and Aricles of Association for any consideration ctherwise than in cash;

Name of Shareholders Position No. of shares Allotted

SM Amzad Hossain Director T.700,000

Ms Sufia Khatun Director 3,850,000

Rupsha Fish and Allied Industries Lid. .

Represeatative Md. Amzad Hossain Directar 770,000

Metro Bricks Lid. .

Represetative Mr.Khan Habibur Rahman Director 770,000

Southern Foods Lid. .

Represetative Mr. S. M. Abul Hossain Director 770,000

Bagerhat Sea Foods Ltd. .

Represetative Mr.Sujit Kumar Saha Silicizas R

Shampa lee and Cold Storage Lid. ,

Reprasatative Mr. Mrinal Kanti Debnath Director 770,000
Total 15,400,000

Sdi-
Dated: Dhaka, 05 September 2023 Shah Mazumder & Co

Chartered Accountants

DECLARATION FOR NON- SUPPRESSION OF MATERIAL INFORMATION

This is to declare that, to the best of our knowledge and belief no infermation, facts or circumstances, which
should be disclosed have been suppressed, which can change the terms and conditons under which the offer
has been made to the public.

S
(Sufia Khatun)
Managing Director
Khulna Printing & Packaging Limited.
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Section-8
DIRECTORS AND OFFICERS
(B.a) Description of the directors:
Sl. Name Age | Qualification | Experience | Position Nominated | Period of
No. [¥rs) by nomination
01 | SM Amzad Hossain 57 B.Com 27 yrs Chairman Sponsar Sqﬂnsnr
Director
02 | Sufia Khatun 45 B.A 10yrs Managing | Spanscr Sponsor
) ¥ Directar Director
Shampa lce
Mrinal Kanti . and Cold
03 Debnath 54 B.5c 26 yrs Director Storage
Ltd.
Rupsha
Fish B
iy | Lt 55 B.A 20 yrs Directar | Allied All of the
Hossain ,
Industries nominee
Ltd. directors are
Bagerhat nominated
. . Sea Food for the pericd
05 | Sujit Kumar Saha 53 B.A 20yrs Director ind. el T
AGM.
Southern
06 | 5 M. Abul Hossain 50 58C 25yrs Director | Foods Ltd.
; Metro
o7 L Lt 52 B.A 30 yrs Director | Bricks Ltd.
Rahman

(8.b) The date of being Director far the first time and the date of current period expired.

51, Date of Becoming
No. Mame Position Director for the first Date of Expire
time

01 | 5M Amzad Hossain Chairman May 15, 20006 One third of total

02 | Sufia Khatun Managing May 15, 2006 directors take retirement
Director at every Annual General

03 | Mrinal Kanti Debnath Director May 08, 2011 Meeting and reelect

04 | Md. Amzad Hossain Director May 08, 2011 is eligible ether than

05 | 5Sujit Kumar Saha Director May 08, 2011 Managing Director.

06 | 5 M. Abul Hossain Director May 08, 2011

07 | Khan Habibur Rahman Director May 08, 2011
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(8_c) Directors Ownership, Directorship or partnership of any other company

5l Mame Position Other Concern Position
M. With KPPL
Rupsha Fish & Allied Industries Ltd. hanaging Director
Lackpur Fish Processing Co. Ltd, Director
Bagerhat Seafood Industries Ltd. Director
Southern Foods Limited Director
Shampa lce & Cold Storage Ltd. Director
Western Inn Intersational Limited Director
i imi Director
01 Sm Amzad Hossain Chairman Metro Bricks Limited _
Moaon Star Jute Mills Lid. Director
Khulna Agro Export Ltd. Director
Zouthern Food USA Inc. Director
Khulna Builders Ltd. Director
South Bangla Agriculture & Commerce Chairmian
Bank Limited
Bangladesh Poly Printers Int. Director
Rupsha Fish & Allied Industries Ltd, Chairman
Lockpur Fish Processing Co. Ltd. Director
Bagerhat Seafood Industries Ltd. Director
Southern Foods Limited Director
Shampa lce & Cold Storage Lid. Director
Managing | “Western Inn International Limited Director
Director irri Director
02 | Sufia Khatun Metro Bricks Limited
Moon Star Jute Mills Ltd. Director
Khulna Agro Expart Lid, Director
Southern Food USA Inc. Director
Khulna Builders Ld. Director
South Bangla Agriculture & Commerce Director
Bank Limited
Bangladesh Poly Printing Int. Director
Rupsha Fish & Allied Ind. Ltd, Mominated Director
03 | Mrinal Kant Debnath Director | Sputh Bangla Agriculture & Commerce Director
Barik Limited
g Director
04 | Md. Amzad Hossain Director | °uth Bangla Agriculture & Commerce
Bank Limited
05 | Sujit Kumar Saha Director - -
Qe | 5 M. Abul Hossain Directar Rupsha Fish & Allied Ind. Ltd. Mominated Director
Khan Habibur ) Rupsha Fish & Allied Ind. Ltd. Mominated Director
ar Director
Rahrmian

37




KHULNA FRINTING & PACKAGING LIMITED

8. d Family Relationship among the Directors

The relationship among the directors is stated below:

L1 R Relation with Type
o i
No. Mame of the Director Director Relation Position in the Company
Mrs. Sufia Khatun Wife i
S e . I Sharehnld:er, Chairman
5.M Abul Hossain Brother & Director
5. M. Amzad Hossain Brother
2 | 5.M. Abul Hossain Mrs. Sufia Khatun Brut!‘.er’s Shareholder & Director
Wife
3 | Mrs. Sufia khat = il G e ) HHuibar;? Shareholder, Director &
5 = =tun 5.M Abul Hossain usBand s Managing Director
Brother
{8.e) Short Bio-Data of Directors
5. M. Amzad Hossain
Marme : 5. M. Amzad Hossain
Father's Mame : Late Ishaque Ali
Maother's Name : Late Ambia Ishagque
Permanent Address : Lockpur, Fakirhat, Bagerhat
Present Address 151, Khan A Sabur Road, Khulna
Office Address : 51, Khan A Sabur Road, Khulna
Date of Birth :March 3, 1955
Age - 57
Religion :Islam
Education - B.Com

Personal Profile: 5. M. Amzad Hossain has a long 27 yvears history of excellent entrepreneurial skill and
proven managerial capability. Being the Director of all the above Companies he established a strong
husiness relationship with the top level business leaders of the developed countries. He has heen
providing with different diversified products and services to his international clients from his locality
i.e. Bagerhat. He is an eminent international business personality having his personal office in many
countries of the world, For promotion of business he freguently visits important customers and
achieved good recognition from his business stakeholders.

Mrs. Sufia Khatun

Mame : Sufia Khatun

Husband's Name - 5. M. Amzad Hossain

Permanent Address : Lockpur, Fakirhat, Bagerhat

Present Address : Lockpur, Fakirhat, Bagerhat

Office Address : 51, Kham A Sabur Road, Khulna, Bangladesh
Ape o A5 years

Religion : Islam

Education :B.A

Personal Profile: Mrs. Sufia Khatun has a long history of excellent entrepreneurial skill and proven
managerial capability.
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MIr. Sujit Kumar Saha

Mamaea

Father's Name

Mother's Name

Parmanent Address & Present Address
Office Address

Date of Birth

Apa

Religion

Education

Mrinal Kanti Debnath
Mame

Father's Name
Permanent Address
Present Address
Office Address

Apge

Religion

Education

Md. Amzad Hossain
Mame

Father's Name
Parmanent Address
Present Address
Office Address

Ape

Religion

Education

5. M. Abul Hossain
Mamea

Father's Name
Mather's Marme
Parmanent Address
Present Address
Office Address

Age

Religion

Education

Khan Habibur Rahman
MName

Father's Mare
Parmanent Address
Present Address

Office Address

Age

Religion

Education

: Mr. Sujit Kumar Saha

: Late Kalipada Saha

: Sharju Bala Saha

- 51, khan A Sabur Road, Khulna, Bangladesh
: 51, khan A Sabur Road, Khulna, Bangladash
: 1" lanuary, 1959

153

» Hindu

‘BA

: Mrinal Kanti Debnath

» Late Amullya Kumar Debnath

: 51, Khan A Sabur Road, Khulna, Bangladesh
: 51, Khan A Sabur Road, Khulna, Bangladesh
: 51, Khan A 5abur Read, Khulna, Bangladesh
et

: Hindu

: B.5c

: Md. Amzad Hossain

: Late Mominuddin Gazi

: Hazi Tomijuddin Road, Banargati, Khulna

' 51, khan A Sabur Road, Khulna, Bangladesh
: 51, khan A Sabur Road, Khulna, Bangladesh
57

sslam

. BA

: 5. M. Abul Hossain

: Late Ishague Al

: Late Ambia Ishague

. 51, Khan A Sabur Road, Khulna, Bangladesh
51, Khan A 5abur Road, Khulna, Bangladesh
: 51, Khan A Sabur Road, Khulna, Bangladesh
;50 years

: 1slam

550

: Khan Habibur Rahman

: Late Aynal Khan

- 51, Khan A Sabur Road, Khulna, Bangladesh
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{8.f) Credit Information Bureau (CIB) report

E KHULNA FRINTING & PACKAGING LIMITED

Meither the Cempany nor any of its Directors ar shareholders who hald 5% or more shares in the paid
up capital of the issuer is loan defaulter in terms of the CIB reporl of Bangladesh Bank,

{8.g) Particulars of Top Executives & Departmental Heads of the Company including

Company Secretary, CFO and Adviser

Date of
L Last lob Experien
:L Mame of the Position Educational Joining in salala
’ Officers Qualification the e ;r“ﬁ
Company Experience
1 5 M. .fhrnzad Chairman B.Com 1999 Chairrman of I.nu:l:rtuur
Hossain Group of Companies
2 | sufia Khatun I'u"!anaglng BA 1999 Director of Lm:kpl.._lr
Director Group of Companies
3 Md. -ﬂulﬂ’llﬂd Senior Executive BA 2006 Senior Executive
Hossain Director Director
G I B.Com(Hon's
4 | SK. Firojur Rahman enera [ J 2001 General Manager
Manager M.Com
.| 5r. Factory
5 | Md. Akbar Hossain B.A 2010 Factory Manager
Manager
8 | Md. Rezaul Karim Sl ] B.Sc and B.A 1999 Comrmercial Manager
Manager
Md. Habibur CFO & Company | B.Com(Hon's) .
g Rahman AT M.Com, MBA 2006 Chief Accountant
|| b s izlise) S5.C 2005 | Marketing Officer
Rahman Manager
12 | Md. Manzur Hasan | Accountant EI"AA{HGH sk 2002 Officer Cash
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Section-9

Involvement of Officers and Directors in certain Legal Proceedings

Mo Director or Officer of the company was involved in any of the following types of legal proceedings
in the past ten years:

Any bankruptcy petition filed by or against any company of which any officer or director of the
issuer company filling the prospectus was a director, officer or partner at the time of the
bankruptey;

Any conviction of director, officer in criminal proceedings or any criminal proceedings pending

against him;

Any order, judgment or decree of any Court of competent jurisdiction against any director,
officer permanently or temporarily enjoying, barring, suspending or otherwise limiting the
invalvement of any director or officer in any type of business, securities ar banking activities,

Amy order of the Bangladesh Securities and Exchange Commission or ather regulatary autharity or foreign
financial regulatory authority suspending or etherwise limiting the involvement of any director
ar officer in any type of business of securities or banking activities.

Section-10
Certain Relationships and Related Transactions

The company does not have any transaction during the last two years, or any proposed transaction,
between the issuer and any of the following persons:

Any director or executive officer of the issuer,

Any director or officer.

Any person owning 5% or more of the outstanding shares of the issuer.

Any member of the immediate family (including spouse, parents, brothers, sisters, children,
and in-laws) of any of the above persons.

Any transaction or arrangement entered into by the issuer or its subsidiary for a person who is
currently a director or in any way connected with a director of either the issuer company or
any of its subsidiaries/holding company or associate concerns, or who was a director or
connected in any way with a director at any time during the last three years prior to the
issuance of the prospectus, except disclosure under caption ‘related party transaction” in
Mate- 42 of Audited Financial Statement, transaction between Holding/Subsidiary/Associate
company and the issuer within last five years, ‘transaction with the directors and subscribers
to the memorandum’ and "Executive Compensation” part of Information Document.

Loan givenftaken

Mo such loan was taken or given from or to directors or any persan connected with the directors
of KPPL.

Interests and facilities enjoyed by the Directors.

Nane of the Directors are taking any fees/interast except Mrs, Sufia Khatun, Managing Director of the
Company and SM. Amzad Hossain, Chairman of the Campany and Md. Amzad Hossain, Senior
Executive Directar of the Company has taken Tk.50,000/- , Tk.100,000/- and Tk. 100,000/ per month
as salary respectively..
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Section-11

Executive Compensation

Remuneration paid to top five salaried officers

The top five salaried officers in the last accounting year of KFPL are as follows;

[Amount in Taka)

sl,
Remuneration

N MNa D nation
. me esig {01.07.2012 to 30.06.2013)
1 5 M Amzad Hossain Chairman 12,00,000/-
2 Sufia Khatun | _Managing Director 6,00,000/-
3 Md. Amzad Hossain Senior Executive 12,00,000/-

| Director
4 SK. Firojur Rahman General Manager 6,84,000/
c Md. Akbar Hossain 5r. Factory /.80,000/-

Manager

Aggregate amount of remuneration paid to Directors & Employeeas, {As per Audited A/C)
(Ameount in Taka)

5l.
No, | Farticulars Remuneration & Salary
01.07.2012 to 30.06.2013
1 | Directors 15,00,000
2 | Officers & 5taff 22,839,097

Remuneration paid to any Director who was not an officer during the last fiscal year

The Company did not pay any remuneration to any director who was not an officer of the company
during the last accounting year except Chairman, Managing Director and Senior Executive Director of
the Company, who has taken monthly remuneration as server of the Company.

Mote : It is to mention here that the Chairman of the Company have been taken remuneration other

than Boadr Meeting Fees although it is a non-executive post and this is mainly because of extra
senvices he renders for the company as an international market development executive, The
Chairman of the Company performs all the duty of global markeing and market development
and he takes remuneration accordingly.

Future compensation to Directors or Officers

The Company has no contract with any director/officer for providing the payment of future
compensation.

Pay Increase Intentions
The Company does not have any plan to substantially increase remuneration to
Officers/Directors except normal £ additional annuoal increments/awards of

calaries/allowances as per Service RegulationsfArticles of Association and in line with
the performance achieved by individuals.
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ction-12

Options Granted to Directors, Officers and Employees

The Company did not grant any option to any director, officer and other employees of the company or
to any ather person not involved with the Company.

Section-13

Transaction with the Directors and Subscribers to the Memorandum

{13.a) Benefits from the Company during last five years:

Saha

Narme of Amount in Tk,
the
I:"H!Etl]l'ﬁ Mature ﬂfﬂh IEEEI\‘Ed 0107 .22 01.07 2011 01.07 2030 0O1.07_ 2009 o107 2008
(1] to to to ta
and 30.06,2013 30.06.2012 30052041 | 30062010 | 300062000
subscribers
SM  Amzad | Salary - - -
Hossain Remuneration
(Board Meeting Attendance 12,00,000/- 12,00,000/- (12,00,000/-10,00,000/-|10,00,000/-
Fees)
Dividend - - - - -
Sufia Salary - - - - _
Khatun Remuneration|Boad Meeting
600000/ - GOO000S- 6.00,000/- 500,000/ 500,000/
Attendance Fees) ! / R /
Dividend - - - - -
Sujit Kumar | Salary -

Remuneration]Boad Meeting
Attendance Fees)

Dividend - - - - -
Md. Amzad | Salary - - -
Hossain Remuneration|Boad Meeting -

Attendance Fees)

Dividend - - -

Lalary - - - - -
f'l-u.:s.;nbul Remuneration|Boad Meeting -

Attendance Fees)

Dividend -
Mrinal Salary - - - - -
Kanti Remuneration{Boad Meeting - - -
Debnath Attendance Fees)

Dividend -
Khan Salary = = = = =
Habibur Remuneration|Boad Meeting -
Rahman Attendance Fees)

Dividend

{13.h) Directors and Subscribers” Assets to the Company:

The Company has not acquired any assets, services of other consideration from its Directors and
subscribers to the memorandum except-
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i, Fund against allotment of shares;
ii.  Transaction mentioned under caption ‘loan given/taken’ in the prospectus;
iii.  Services from three directors name Mr. SM. Amzad Hossain, Chairman & Director, Sufia
Khatun, Managing Director and Md. Amzad Hossain, 5r, Executive Director of the company.,

Met Tangible Assets Per Share
Khulna Printing & Packaging Limited
Certificates of Met Tangible Assets Value per Share (NTAV)

We have examined the following Met Tangible Assets Valee ger Share (NTAV] of Khulra Printing and Packaging Limited the "Campany” a3 at
30 Jure 2013 and &t 30 Jurme 2002 as submitted to us by its managemant. The preparation oft hese is the responsibility oft he Comparny's
rranagement, Qur respansibllity 15 to reweew them and certify as to weather thay have been properly ascertained using accegtadle principles
on the bass of audited financial statements for the pesodfeear anded as mentioned abave,

Bazed om our review, we heraby cartily that the Compary has properly ascertaired the folowing NTAY for thea years as staned below:

A0 June 2013 30 hune 2012
Amaunt in Taks Amaunt in Taka
Tangible Assats
Mon-Curnant Assets 368,515,485 379,530,553
Currgnt Azsots E94,333 BAE 564,812,554
4] Total Tangible fssets 1,062,840,171 244,363,147

Less: Dutside Liabilites

Mon-Current Liabilties 27 BHEH14 43,911,250
Current Liabilities 3194 515,258 315,439,020
B) Total Liabilities 422 404,072 178,350,310
C} Met Tangible Assots [&-8) 640,445 095 566,012,837
) Wat Tangible Assats Value Per Share [C/F) 24,76 21.44
Sdi

Cated Dhaka: Shah Mazumder & Ca.
05 Seplamber 2013 Chartered Accountants
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Section-15

(15.a) OWMNERSHIP OF THE COMPANY'S SECURITIES

Shareholding Structure of the Company [As on 30.06.2013):

5 Percentage | Percentage
Hq'l Mame Mo. of share | Amount in Tk. | of Holding | of Holding
: before IPD | after IPO
01 | 56 Amzad Hossain 13,200,000 132,000,000 50.00% 19.88%
02 | Sufia Khatun 6,560,000 65,600,000 24,85% 9.88%
03 Shampa lce and Cold Storage Ltd.
{Rep. by Mrinal Kanti Debnath) 1,328,000 13,280,000 5.03% 2,005
04 Rupsha Fish & Allied Industries
Ltd. 1,328,000 13,280,000 5.03% 2.00%
{Rep. by Md. Amzad Hossain)
B e e 1,328,000 13,280,000  5.03% 2.00%
[Rep. by Sujit Kumar Saha)
06 Southern Foods Ltd.
1,328,000 13,280,001 5.03% 2.00%
(Rep. by 5. M. Abul Hossain) 328, 250,000 3
07 Metro Bricks Lid.
(Rep. by Khan Habibur Rahman) 1,328,000 13,280,000 5.03% Z.00%
Tatal 26,400,000 264,000,000 100% 39.76%

{15.b) No officer fexecutive except the above hold any share of the company individually or as a

group
SHARE HOLDESRS SHAREHOLDING OF 5% OR MORE OF THE COMPANY
Al Name Total Holding after | % of Holdings Percentage of
[ issued befare IPO Holding after IPO
01 | 5M Amzad Hossain 13,200,000 50, 00%, 19.88%
02 | Sufia Khatun 6,560,000 24.85% 9.88%
03 | Rupsha Fish and Allled 1,328,000 5.03% 2.00%
Industries
04 | Metro Bricks limited 1,328,000 5.03% 2.00%
05 | Southern Foods Limited 1,328,000 5.03% 2.00%
06 | Bagerhat Sea Foods 1,328,000 5.03% 2.00%
07 | Shampa lce and Cold 1,328,000 5.03% 2 00%
Storage Ltd,
Total 26,400,000 100% 39.76%
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Section-16
Determination of Offering Price
Particulars Amount in Tk.
Method: Net Asset Value {MAV) per share with Revaluation Reserve 24.26
. Method: Net Asset Value {NAV) per share without Revaluation Reserve 17.74 |

Method: Net Asset Value (NAV) per share:

Method: Price based on Net Asset Value/ Equity based value per share [NAWV)
considering Revaluation Reserve:

5l. No Particulars Amount | Net Amount
a) Share capital 264,000,000.00
Retained Earnings 204,281,456.00
b) Revaluation Reserve 172,163,643.00
Total Shareholders' Equity 640,445,099.00
Qutstanding Mumber of shares as on June 30, 2013 26,400,000
MNet Asset Value Per share [NAV) 24,26

Method: Price based on Net Asset Value/ Equity based value per share (NAV)
Without Revaluation Resarve:

5l Ne Particulars Amaount | Net Amount
a) Share capital 264,000,000,00
b) Retained Earnings 204,281,456.00
rr::::uagg:rrzllzliirls' Equity (considering  without 468,281,456.00
QOutstanding Mumber of shares as on June 30, 2013 26,400,000
Net Asset Value Per share (NAV) 17.74

MWet Asset Value per share of the Company stands at Tk, 24.26 considering revaluation reserve and
without revaluation reserve NAV per share stands at Tk, 17.74. 50 the Company's offer price @ Tk.
10.00 per share at par is quite justified.
Section-17
MARKET FOR THE SECURITIES BEING OFFERED

The issuer shall apply to

Dhaka Stock Exchange Limited (DSE) And | Chittagong Stock Exchange Limited (CSE).
9/F, Motijheel C/A, Dhaka-1000. C5E Building, 1080 Sheikh Mujib Road,
Chittagong.

Within ¥ (seven) working days from the date of consent accorded by the Commission to issue
prospectus.
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Declaration about listing of shares with the stock exchange(s)

MNone of the Stock Exchanges, if for any reason, grant listing within 75 days from the closure of
subscription, any allotment in terms of this prospectus shall be void and the eompany shall refund the
subscription money within fifteen days from the date of refusal for listing by the stock exchange, or
from the date of expiry of the said F5{seventy five) days, as the case may be.

I case of non-refund of the subscription money within the aforesaid ffteen days, the company
directors, in addition to the issuer company, shall be collectively and individually liable for refund of
the subseription money, with interest at the rate of 2% (two pereent) per moenth above the bank rate,
to the subscribers concerned.

The issue manager, in additicn to the issuer company, shall ensure due compliance of the above
menticned conditions and shall submit compliance report thereon to the Commission within seven (7)
days of expiry of the aforesaid fifteen [15) days time period allowed for refund of the subscription
money,

Trading and Settlement

lrading And Settlement Regulation of the stock esxchanges shall apply in respect of trading and
settlernent of the shares of the company.

section-18

DESCRIPTION OF SECURITIES QUTSTANDING OR BEING OFFERED
(18.a) Dividend, Voting, Preemption Right

Subject to any special rights and restrictions as to voting upon which any share may be held, on a
show of hands every member present in person or by proxy or by attorney or representative of a
corporation appainted in accordance with the provisions of the Section 86 of the Act, shall have one
vote and upon a poll every membear present in person or by proxy or by attorney or representative
under Section 86 of the Act, shall have one vote for every share held by him, provided that no
Company shall vote by proxy so long as a resolution of its Directors under the provisions of Section 86
of the Act, is not in force.

Where a Company registered under the provisions of the Act, is a member of the Company, a person
duly appointed to reprasent such Company at a meeting of the Company in accordance with the
provisions of Section 86 of the Act, shall not ba deemed to be a proxy, and the production at the
meeting of a copy of such resolution duly signed by Chairman of such Campany and certified by him as
being a true copy of the resclution shall on production at the meeting be accepted by the Company as
sufficient evidence of the validity of his appointment.

Any person entitled under the Transmission article to transfer any shares, may vote at any Ganeral
Meeting in respect thereof in the same manner as if he was the registered holder of such shares
provided that forty eight hours at least before the time of holding the meeting or adjourned meeting
as the case may be at which he proposes to vote he shall satisfy the Directors of his right to transfer
such shares, or the Directors shall have previously admitted his right to vote at such meeting in
respect thareof, If any member be a lunatic, idiot or nan-compose mantis, he may vote whether by a
shiow of hands or at poll by his committee of curators or ather legal curator and such last mentioned
persons may give their votes by proxy.

Where there are joint registered holders of any share any of such persons may vote at any meeting
eithar persanally or by proxy in respect of such shares as if he was solely entitled thereto and if more
than one of such joint halders be present at any mesting either personally or by prosy, that one of the
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said persons so present whose name stands first on the Register in respect of such shares shall alone
be entitled to vote in respect thereof. Several executors or administrators of a deceased member in
whose name any share stands shall for the purposes of these Articles be deemed as joint-holders
thareaof,

Votes may be given either personally or proxy, or in the case of a Company, by a representative duly
authorized as aforesaid.

The instrument appointing a praxy, and the Power of Attorney or other authority, if any, under which
it is signed or notarially certified copy of that power or authority, shall be deposited at the office not
less than forty eight hours before the time for holding the meeting at which the person named in the
instrument proposes to vote and in default, the instrumeant of proxy shall not be treated as valid.

The instrument appointing proxy shall be in writing under the hand of the appeointer or of his attorney
duly authorized in writing or if such appointer is a corparate body under its comman seal under the
hand of its Atterney. A proxy who s appointed for specified meeting anly shall be called a special
proxy. Any other proxy shall be called a General proxy.

A wote given in accordance with the terms of an instrument appointing a proxy shall be walid
notwithstanding the death or insanity of the principal or revocation of the instrument of transfer of
the share in respect of which the vote is given provided no intimation in writing of the death, insanity,
revocation or transfer of the share shall have been received at the office before the meeting. Provided
nevertheless that the Chairman of any meeting shall be entitled to require such evidence as he may in
his discretion think fit of the due execution of an instrument of proxy and that the same has not been
revoked,

Every instrument appointing a Special Proxy shall, as nearly as circumstances will admit, be in the form
or to the effect following and shall be retained by the Company. No member shall be entitled to be
present or to vote on gquestion either personally or otherwise in the capacity or attorney,
regresentative or proxy at any General Meeting or upen a pool or be reckoned in a guorum whilst any
call or other sums shall be dus and payable to the Company in respect of any of the shares of such
rmember.

(18.b) Conversion & Liquidation Right

The company is issuing ordinary shares through this prospectus with the consent of the BSEC.
Company in its Ganeral Meeting may convert any fully paid up shares into stock and recanvert such
stock into paid up shares of any denomination if it is so determined by the company.

(18.c) Dividend policy:

Subject to the rights of members entitled to shares if any with preferential or special rights attached
thereto as to dividends and subject to the provisions of these presents as to the reserve fund and
depreciation fund the net profits of the Company in respect of any wyear or other period shall be
applied in the payment of dividend on the ordinary shares of the Company but so that a partly paid up
share anly entitles the holder with respect thereto to such proportion of the distribution upon a fully
paid up share as the amount paid thereon bears to the nominal amount of each share. The Company
in general meeting may declare a dividend to be paid to the shareholders according to their rights and
interests in the profits and may fit the time for payment. The declaration of the Directors as to the
amount of net profits of the Company shall be conclusive, There is no limitation an the paymeant of
dividend to the shareholders.
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(1B.d) Other Rights of Share Holders

The shareholders shall have the right to receive all periodical reports and statements audited as well
as un audited published by the company from time to time. The Directors shall present the financial
statements as reqguired under the law and International Accounting Standards. Financial Statements
will be prepared in accordance with Accounting Standards, consistently applied throughout the
subseqguent periods and present with the objective of providing masximum disclosure as per law and
International Accounting Standard to the shareholders regarding the Financial and ocperational
pasition of the Company.

In case of any declaration of Stock dividend by issue of bonus shares, all sharehaolders shall be entitled
to it in proportion to their shareholdings on the date of book closure for the purpose. The
sharehalders holding not less than 10% of the issued [ fully paid up capital of the company shall have
the right to requisition Extra-Ordinary General Meeting of the Company as provided under section 84
of the Companies Act, 1994,

Section-19

DEBT SECURITIES

The Company has not issued or is nat planning to issue any debt security within six months
Section-20; LOCK IN PROVISION

All issued shares of the issuer at the time of according consent to public offering shall be subject to a
lock - in period of three years from the date of issuance of prospectus or commercial operation,
whichever comes later:

Prowvided that the persons, other than directors and those who hold 5% or more, who have subscribed
to the shares of the Company within immediately preceding two years of according consent, shall be
subject to a lock = in period of one year from the date of issuance of prospectus or commercial
operation, whichewver caomes later.

zl, MName Mo. of shares % of % of Date of Lock-In Period
Mo. held Holdings | Holdings | Acquisition | from the date of
befare | after IPO Prospectus
IPCH Issuance
01 | 5M Amzad Hossain 13,200,000 50.00% 19.88% | 26.02.2009 3 years
02 | Sufia Khatun 6,560,000 | 24.85% 9.88% | 26.02.2009 3 years
03 | Rupsha Fish and allied 5.03%
Industries Ltd. 1,328,000 2.00% 08.05.2011 3 years
04 | Metro Bricks limited 1,328,000 5.03% 2.00% 08.05.2011 3 years
05 | Southern Foods Ltd. 1,328,000 | 5.03% 2,00% | 08.05.2011 3 years
06 E:dgerhat Sea Food Ind. 1,328,000 5.03% 5 00% | O8.05.2011 3 years
07 | Shampa lee and Cold 5.03%
Storage Ltd. 1,328,000 2.00% | 08.05.2011 3 years
Total 26,400,000 100% 39.76% | 08,06.2011
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Section-21: REFUND OF SUBSCRIPTION MOMNEY

As per SEC MNotification Dated February 9, 2010, the issuer shall refund application money to the
unsuccessful applicant of the public offer by any of the following manner based on the option given by
the applicant in the application form;
(2} through banking channel for onward deposit of the refund money into the applicant’s
bank account as provided in the respective application form for subscription; or

(B) through issuance of refund warrant in the name and address of the applicant as
provided in the respective application form for subscription:
Provided that, in case of deposit into the applicant's bank account, the applicant will bear the
applicable service charge, if any, of the applicant’'s banker, and the issuer shall simultaneously issue a
letter of intimation to the applicant containing, among others, the date and amount remitted with
details of the bank through and to which bank such remittance has been effected.

Section-22: SUBSRCIPTION BY AND REFUND TO NON-RESIDENT BANGLADESHI (NRB)

1. A Mon-Resident Bangladeshi shall apply either directly by enclosing 2 foreign demand dratt drawn
on a bank payable at Dhaka, or through 2 nominae by paying out of foreign currency deposit account
maintained in Bangladesh or in Taka, supported by foeraign currency encashment certificate issued by
the concern bank, for the value of Securities applied for through crossed bank chegue marking
"Account Payee anly™.

2. The value of Securities applied for by such person may be paid in Taka or US Dollar, UK Pound
Sterling or Euro at the rate of exchange menticned in the securities application farm.

3. Refund agairst over subscription shall be made in the currency in which the value of securities was
paid for by the applicant through Account Payes bank chegue payable at Dhaka with bank account
number, Bank's name and Branch as indicated in the securities application form. If the applicant’s
bank accounts as mentioned in their IPO Application Forms are maintained with the Bankers to the
Issue, refund amount of those applicants will be directly credited into the respective bank accounts as
mentioned in their IPO Application forms.

Section-23: AVAILABILITY OF SECURITIES

PO will be 40,000,000 ordinary shares @ TK. 10,00 each at par totaling Tk. 400,000,000.00 as per the
Securities and Exchange Commission [Fublic Issue) Rules, 2006, 10% of total public offering shall be
reserved for Mon-Resident Bangladeshi (NRB) and 10% for Mutual Funds and collective investment
schemes registered with the Commission and 20% for Affected Small Investors and remaining 60%
shall be cpen for subscription by the general public. The position is thus as follows:

1. Securities:

Securities Mumber  of | Total amount (in
shares BDT.)
A 105 of PO i.e. 40, 00,000 ordinary shares shall be reserved for | 4,000,000 40,000,000.00
MNon-Resident Bangladeshis (MRB),
B 10% of PO i.e. 40, 00,000 ordinary shares shall be reserved for | 4,000,000 A0,000,000,00

mutual funds and collective investment schemes registered with
the Commissicn,

c 20% of PO ie. 80, 00,000 ordinary shares shall be reserved for | 8,000,000 B0,000,000.00
Affected Small Investors r=fes w8 TRErT)

u] Remaining 60% of IPO ie. 24,000,000 ordinary shares shall be | 24,000,000 240,000,000.00
apen for subscription by the general public.
Total 40000000 A00,000,000.00
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2. All as stated in clause — 1A, 1.B, and 1.C shall be offered for subscription and subseguent
allotment by the issuer, subject to any restriction, which may be impased, from time to time, by the
Securities and Exchange Commission.

3. In case of over-subscription under any of the categories mentionad in clavse — 1A, 1.B and 1.C the
issue mangers shall conduct an open lottery of all the zpplications received under each category
separately in accordance with the letter of consent issued by the Bargladesh Securities and Exchange Commission.

4, In case of under subscription under any of the 10% categories mentionad in LA, and 1.8, the
unsubscribed portion shall be added to the general public category and, if after such addition, there is
over subscription in the general public category, the issuer and the issue manager shall jointly conduct
an apen lottery of all the applications added together.

5. in case of under subscription of the public offering, the unsubscribed portion of shares shall be
taken up by the underwriter [s).

& The lottery as stated in clause {3} and (4} should be conducted in the presence of the
representatives from the issuer, the stock exchanges, and the applicants, if there ba any.

Section-24: Manager(s) to the Issue

Sonali Investment Limited is the Manager to the Issue, The |ssue Manager, Sonali Investment Limited
will get Tk, 1,000,000.00 as issue management fee.

Section-25: UNDERWRITER

The Initial Public Offering (IPO) is for 400, 00,000 ordinary shares of Tk.10.00 at par amounting to Tk,
400,000,000.00 of Khulna Printing & Packaging Limited As per guideline of Bangladash Securities & Exchange
Commission, 50% of the PO amount i.e. 20,000,000 ordinary shares of Tk. 10,00 each amounting 1o
Tk, 200,000,000.00 has been underwritten by the following underwriters;

sl. MNo. OF Shares Underwriting
No. Name and Address of the Underwriters Underwritten Amount in Tk.
1. | Sonali lnvestment Lirnited 7,000,000 70,000,000.00

Sara Tower (11" floor), 11/A Toyenbee
Circular Road, Motijheal C/A Dhaka-1000

2. | ICB Capital Management Limited, BDBL 4,000,000 40,000,000.00
Bhaban, 8, Rajuk Avenue (Level-16), dhaka-
1000

3. | Janata Capital & Investment Limited, 2,500,000 25,000,000.00
48, Motijheel C/A, (3™ Floor),Dhaka-1000

4. | SBL Capital Management Limited, 2,500,000 25,000,000.00

Metropolitan Chamber Building (Ground

Floor), 122-124 Motijheel CfA, Dhaka-1000

5. | PLF5 Investment Limited, Paramount 2,500,000 25,000,000.00
Heights {13" floor), 65/2/1 Box Culvert

Road, Purana Paltan, Dhaka-1000

g | First Security Islami Capital & Investment 1,500,000 15,000,000.00
Limited, Al-Amin Tower (11" floor), 25/A

Dilkusha C/A Dhaka-1000

Total 20,000,000 200,000,000.00
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Principal Terms and Conditions of Underwriting Agreements

1} If and to the extent that the shares offered to the public through a prospectus authorized
hereunder shall not have been subscribed and paid for in cash in full by the closing date, the Company
shall within 10 (ten) days of the closure of subscription call upon the underwriters in writing to
subscribe the shares/debentures not so subscribed and ask the underwriters to pay for them in cash in
full within 15 {fifteen) days of the date of said notice and the said amount shall have to be credited
into shares subscription account within the said period.

2} If payment is made by Chegue /Bank Draft by the underwriter it will be deemed that the
underwriter has not fulfilled his obligation towards his underwriting commitment under his
Agreement, until such tme as the Chegque / Bank Draft has been encashed and the Company's
account credited.

3} In any case within 7 (seven) days after the expiry of the aforesaid 15(fifteen) days, the Company
shall send proof of subscription and deposit of share money by the underwriters to the Commission.

4) In case of failure by any underwriters to pay for the shares within the stipulated time, the
Company/lssuer will be under no obligation to pay any underwriting commission under this
agreement.

5} In case of failure by the Company to call upon the underwriters for the aforementioned purpose
within the stipulated time, the Company and its Directors shall individually and collectively be held
responsible for the consequence andfor penaltes as determined by the Bangladesh Securities and Exchange
Commission under the law.

Commission for the Underwriters

The campany shall pay to the underwriter an underwriting commission at the rate of 0.50% of 50% of
the IPO amount (i.e. Tk, 200,000,000.00) of the issue value of shares underwritten by them out of the
Fublic Issue.

Right of Underwriters on Company’s Board

Underwriters have not acqguired any right to have their representatives in the Board of Directors of the
Company.

Officer or Director of the Underwriters acting as Director of the Company
Mo Officer or Director of the Underwriters is presently engaged as the Director of the Company.

ALLOTMENT
The company reserves the right of accepting any application, either in whole, or in part, successful
applicants will be notified by the dispatch on an allotment letter by registered poast/courier. Letter of
allotment and refund warrants will be issued within 5{five) weeks from the closing of the subscription
list. After allotment the company will have to transfer the shares to the allottee’s Beneficiary Owners
(BO} account, which has been mentioned in the application form.

The coampany shall issue share allotment letter to all successful applicants, within 5{five) waeks, fram
the date of the subscription closing date. At the same time, the unsuccessful application shall be
refunded with the application money within & [five) weeks from the closing of the subscription date,
by Account Payee Chegue, without interest payable at Dhaka/Chittagong/Khulna/Bajshahi/Barisal
Faylhet, as the case may be.

Where allotment is made, in whole or in part in respect of joint application, the alloatment letter will
be dispatched to the person whose name appears first in the application form notwithstanding that
the shares have been allotted to the joint applicants. Where joint applicant is accepted in part, the
balance of any amount paid on application will be refunded without interest to the person named first
irn the application form.
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APPLICATION FOR SUBSCRIPTION

01. Application for Shares may be made for a minimum lot for 500 (Five Hundred) Ordinary Shares to
the value of Tk, 5000/-{five thousand only) and should be made on the Company’'s Printed Application
Forms. Application Forms and the Prospectus may be obtained from the Registered Office of the
Company, Members of the Dhaka and Chittagong 5tock Exchange Ltd. or from the Bankers to the
Issue. In case of adeguate Forms are not available, applicants may use photocopied/oyclostyled/
typed/handwritten copies of the Forms. Application must not be for less than 500 Shares. Any
application not meeting the criterion will not be considered for allotment purpose.

02, Jaint Application form for more than two persons will not be accepted. In the case of a joint
application each party must sign the Application Form.

03. Application must be in full name of individuals or limited companies or trusts or societies and not
in the name of firms, minors or persens of unsaund mind. Applications from Insurance, financial and
market intermediary companies and limited companies must be accompanied by the Memorandum
and Articles of Association.

04, An applicant can submit not mare than two applications, one in his own name and another jointly
with ancther person. In case an applicant makes more than two applications, all applications will be
treated as invalid and willl not be considered for allotment purpose. In addition, 15% of the
application money will be forfeited by the Commission and the balance amount will be refunded to
the applicant.

5. The applicant shall provide with the same bank account in the application form as it is in the BD
account of the application,

6. The applicants who have applied for more than two applications using same bank account, their
application their application will not be considered for lottery and the Commmission may forfeit whole
or part of their application too.

7. An IPO applicant shall ensure his fher BO account remains operational till the process of (PO
(including securities allotment or refund of IPO application) is cempleted. if any BO account
mentigned in the PO application is found closed, the allotted securities may be farfeited by the BSEC.

8. Bangladashi Nationals {including Non-Rasident Bangladeshi nationals working abroad) and Fareign
Maticnals shall be entitled to apply for Shares.

9. Payment for subscription by investors other than Non-Resident Bangladeshi may be made to the
said branches/office of the Banks mentioned below in Cash/Cheque/Pay Order/Bank Draft. The
Cheque/Pay Order/Bank Draft shall be made payable to the Bank to which it is sent and be marked
"KHULNA PRINTING & PACKAGING LIMITED" And shall bear the crossing “Account Payee only” and
must be drawn on a Bank in the same town of the Bank to which Application Form is deposited.

10. A Mon-Resident Bangladeshi (MRE) shall apply against the IPO either directly by enclosing a fareign
demand draft drawn on Bank payable at Dhaka, ar through a nominee (including a bank or a company)
by paying out of foreign currency deposit account maintained in Bangladesh, for the value of
Securities applied for.

The value of Securities applied for may be paid in Taka, LS Dollars, UK Pound Sterling (£) and Euro at
the spot buying (TT Clean) rate of exchange prevailing on the date of opening of subscription. Refund
against over subscription of Shares shall be made in the currancy in which the value of Shares applied
for was pald by the applicant. Share Application form against the guota for NRB shall be sent by the
applicant directly along with a draft or cheque to the Company at its Registered Office. Copies of
Application Form and Prospectus shall be available with Bangladesh Embassy/High Commission in
UsA, UK, Saudi Arabia, UAE, Qatar, Kuwait, Oman, Bahrain, Malaysia and South Korea and web site of
the issuer, issue manager, DSE, C5E and the BSELC.
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11. All completed Application forms together with remittance for the full amount payable on
Application shall be lodged by investors other than MNon-Resident Bangladeshis with any of the
branches of the Bankers to the lssue.

12. The IPQ subscription money collected from investars (other than non resident Bangladeshis in US
Dollar or UK Pound Sterling or EURCD) by the Bankers to the Issue will be remitted to the Company's
HVTA [STD A/C) NoD012-0320001178, with Mutual Trust Bank Ltd. Dilkusha Branch, Dhaka,
Bangladesh for this purpose.

13. The subscription money collected from Mon-Resident Bangladeshis in US Dollar or UK Pound
Sterling or Eura shall be deposited to three FC Accounts opened by the Company for IPOQ purpose is as
follows:

sl. Mame of the FC Accounts Currency Account No. Bank/Branch

Ma.

1 Khulna Printing & Packaging | USD 0012- Mutual Trust Bank Ltd./f
Ltd. 0260001210 Dilkusha

2, | Khulna Printing & Packaging | gap 0012- Mutual Trust Bank Ltd./
Ltd. 0260001229 Dilkusha

3. | Khulna Printing & Packaging | FuRD 0012- Mutual Trust Bank Ltd./
Ltd. 0260001238 Dilkusha

14. In the case of over-subscription of securities to the NRB applicants, refund shall be made by
Khulna Printing & Packaging Limited out of the "FC Account for IPO MRB subscription” Khulna Printing
& Packaging Limited has already opened the aforesaid FC Accounts and shall close these FC Accounts
after refund of over-subscription if any.

15. =iy wian 1 o v o e wf ot Feae e st s s e 5 i s e
TR e = ot St e B cefRy e g ot S wTee e AT

Applications not in conformity with the above requirements and the instructions printed on the
application form are liable to be rejected.

Material Contracts
1. Issue Management Agreement between the Company and Sonali Investment Limited

2. Underwriting Agreement between the Company and the Underwriters.
3. Agreement between the company and the Central Depository Bangladesh Limited {CDBL).
4. Consortium Loan Agreement,

Copies of the aforementioned contracts and documents and a copy of Memorandum and Articles of
Association of the Company and the Consent Order from the Bangladesh Securities and Exchange Commission
may be inspected on any working day during office hours at the Office of the Company and the
manager 1o the issue.

Commission to the Banker to the Issue
Commission at the rate of 0.10% of the amount collected will be paid to the Bankers to the Issue for
the sarvices to be rendered by them.
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Miscellaneous Information

ISSUE MAMNAGER Sanali Investment Limited
AUDITORS Saha Mazumder & Ca.
Chartered Accauntants
BAMKER Mutwal Trust Bank Limited.
COMPLIANCE CFFICER OF MANAGER TO THE I55UE M. Ali Arshad

Chief Executive Officer

COMPANY'S COMPLIANCE OFFICER

Md. Habibur Rahman
CFO & Company Secretary

All investors are hereby informed by the Company that the Company Secretary would be designated
as compliance officer who will monitor the compliance of the Acts, and rules, regulations, notification,
guidelines, conditions, orders/directions etc. issued by the Commission and/or Stock Exchange(s)
applicable to the conduct of the business activites of the Company so as to promote the interest of
the investors in the security issued by the Company and the investors may contact with compliance
officer in case of any pre-issue/post-issue related problems such as non-receipt of letters of

allotment/share certificates/refund warrants/ cancelled stock investors ete,
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Bankers to the Issue

Investment Corporation of

National Bank Limited

Bangladesh

Head Office, Dhaka

Local Office, Nayapaltan,
Dhaka

Chittagong Branch,
Chittagong

Rajshahi Branch, Rajshahi
Sylhet Branch, Sylhet
Bogra Branch, Bogra
Khulna Branch, Khulna
Barisal Branch, Barisal

The City Bank Limited

B.B. Avenue Branch, Dhaka
Principal Office Branch,
Dhaka

Dhanmondi Branch, Dhaka
Shaymoli Branch, Dhaka
Imamagonj Branch, Dhaka
Johnson Road Branch, Dhaka
Kawranbazar Branch, Dhaka
New Market Branch, Dhaka
VIP Road Branch, Dhaka
Islampur Branch, Dhaka
Nawabgonj Branch, Dhaka
Nawabpur Branch, Dhaka
Pragati Sarani, Br. Dhaka
Bongobondhu Road Branch,
Narayangonj

Zinzira Branch, Dhaka

Tongi Branch, Gazipur
Agrabad Branch, Chittagong
Jubilee Road Branch,
Chittagong

Khatungonj Branch,
Chittagong

Andarkilla Branch, Chittagong
Chawk Bazar, Chittagong
Pahartali Branch, Chittagong
Cox’s Bazar Branch, Cox’s
Bazar

Comilla Branch, Comilla
Narsingdi Branch, Narsingdi
Zinda Bazar Branch, Sylhet
Bandar Bazar Branch, Sylhet
Amborkhana Br., Sylhet
Moulvi Bazar Branch, Sylhet
Rajshahi Branch, Rajshahi
Bogra Branch, Bogra
Rangpur Branch, Rangpur
Sirajgonj Br., Sirajgonj
Khulna Branch, Khulna
Jessore Branch, Jessore
Barisal Branch, Barisal

Jamuna Bank Limited

Mohakhali Branch, Dhaka
Sonargaon Road Branch, Dhaka
Dilkusha Branch, Dhaka
Shantinagar Branch, Dhaka
Gulshan Branch, Dhaka
Dhanmondi Branch, Dhaka

Anderkillah Branch, Chittagong
Agrabad Branch, Chittagong
Asadgate Branch, Dhaka
Bangshal Road Branch, Dhaka
Babubazar Branch. Dhaka
Banani Branch, Dhaka

Barisal Branch, Barisal

Bogra Branch, Bogra

CDA Avenue Branch,
Chittagong

Chawk Bazar, Chittagong
Chowmohoni Br. Noakhali
Comilla Branch, Comilla
Dilkusha Branch, Dhaka
Elephant Road Branch, Dhaka
Foreign Exchange Br, Dhaka
Gulshan Branch, Dhaka
Imamgonj Branch, Dhaka
Dhanmondi Branch, Dhaka
Kawran Bazar Branch, Dhaka
Islampur Branch, Dhaka
Jatrabari Branch, Dhaka
Motijheel Branch, Dhaka
Moulvibazar Br. Moulvibazar
Mohakahli Branch, Dhaka
Malibagh Branch, Dhaka
Mirpur Branch, Dhaka

Z H Sikder M.C. Branch, Dhaka
Uttara Branch, Dhaka

North Brook Hall Br, Dhaka
Lake Circus Branch, Kalabagan,
Dhaka

Rifles Square Br, Dhaka
Mohammadpur Branch, Dhaka
Pragati Sarani, Br. Dhaka
Rokeya Sarani Branch, Dhaka
Tongi Branch, Gazipur
Faridpur Branch, Faridpur
Gazipur Branch, Gazipur
Halishahar Branch, Chittagong
KawranBazar Branch, Dhaka
New Eskaton Branch, Dhaka
Savar Bazar Branch, Dhaka
Narayanganj Br, Narayanganj
Feni Branch, Feni

Sylhet Branch, Sylhet
Sunamgonj Branch, Sunamgonj
Khatungonj Br, Chittagong
Jubilee Road Br, Chittagong
Kadamtali Branch, Chittagong
Muradpur Branch, Chittagong
Pahartoli Branch, Chittagong
Patia Branch, Chittagong
Mymensingh Branch,
Mymensingh

Pagla Bazar Branch,
Narayangonj

Sheikh Mujib Rd Branch
Narsingdi Branch, Narsingdi
Netaigonj Branch. N’gonj
Khulna Branch, Khulna
Rajshahi Branch, Rajshahi
Jessore Branch, Jessore

SouthEast Bank Ltd.

Principal Branch, Dhaka
Corporate Branch, Dhaka
Imamganj Branch, Dhaka
Dhanmondi Branch, Dhaka
Uttara Branch, Dhaka

New Elephant Road Br., Dhaka
Gulshan Branch, Dhaka

Kakrail Branch, Dhaka

Banani Branch, Dhaka

Bangshal Branch, Dhaka

New Eskaton Branch, Dhaka
Pragati Sarani Branch, Dhaka
Agargaon Branch

Sat Moshjid Road Branch, Dhaka
Shaymoli Branch, Dhaka
Aganagar Branch, Dhaka
Karwan Bazar Branch, Dhaka
Madhabdi Branch, Narshingdi
Ashulia Branch(Rural), Dhaka
Narayangonj Branch,
Narayangonj

Rokeya Sarani Branch, Dhaka
Savar Branch, Dhaka

Mouchak Branch, Dhaka
Konabari Branch(Rural), Gazipur
Tongi Branch, Gazipur
Bashundhara Branch, Dhaka
Mohammadpur Branch, Dhaka
Madambibir Hat Branch,
Chittagong

Comilla Branch, Comilla
Munshigonj Branch

Choutta Branch, Sylhet
Laldighirpar Branch, Sylhet
Shahjalal Uposhahar Br., Sylhet
Khulna Branch, Khulna
Pathantula Branch, Sylhet
Agrabad Branch, Chittagong
Khatungonj Br, Chittagong
Jubilee Road Br, Chittagong
Halishahar Branch, Chittagong
Motijheel Branch, Dhaka
Chowmuhani Branch, Noakhali
CDA Avenue Branch, Chittagong
Cox’s Bazar Branch, Cox’s Bazar
Chhagalnaiya Branch, Feni

Feni Branch, Feni

Pahartali Branch, Chittagong
Bashurhat Branch (Rural), Noakhali
Momin Road Branch, Chittagong
Rangpur Branch, Rangpur
Bogra Branch, Bogra

Jessore SME, Branch, Jessore
Barisal Branch, Barisal

Donia Branch (Rural), Dhaka
Naogaon Branch, Naogaon
Bandar Bazar Branch, Sylhet
Moulvibazar Branch, Moulvibazar
Satkhira SME Branch
Narsingdi SME Branch
Islampur Branch, Dhaka
Kotwali Branch, Dhaka

Rajshahi Branch, Rajshahi
Tangail SME Branch

Bank Asia Limited

Principal Office Branch, Dhaka
MCB Dilkusha Branch, Dhaka
Corporate Branch, Dhaka
Scotia Branch, Dhaka
Gulshan Branch, Dhaka
MCB Banani Branch, Dhaka
Uttara Branch, Dhaka
Mitford Branch, Dhaka
North South Road Branch,
Dhaka

Dhanmondi Branch, Dhaka
Bashundhara Branch, Dhaka
Moghbazar Branch, Dhaka
Santinagar Branch, Dhaka
Sylhet Main Branch, Sylhet
Sylhet Uposhahar Branch,
Sylhet

Agrabad Branch, Chittagong
Khatunganj Br, Chittagong
MCB Sk. Mujib Road Branch,
Ctg

CDA Avenue Br, Chittagong
Station Road Branch,
Chittagong

Anderkilla Branch, Ctg.
Bahadderhat Branch, Ctg.
Kamal Bazar Branch, Ctg.
Strand Road Branch, Ctg.
Rajshahi Branch, Rajshahi
Khulna Branch, Khulna
Mohakahli Branch, Dhaka
Mirpur Branch, Dhaka

Bogra Branch, Bogra
Shyamoli Branch, Dhaka
Paltan Branch, Dhaka
Progoti Sarani Branch, Dhaka
Jessore Branch, Jessore

Shahjalal Islami Bank Limited

Dhaka Main Br., Dilkusha,
Dhaka

Dhanmondi Br., Dhaka
Gulshan Br., Gulshan, Dhaka
Foreign Ex. Br., Motijheel,
Dhaka

Kawran Bazar Br., Dhaka
Motijheel Br. Dhaka
Bijoynagar Br., Kakrail, Dhaka
Banani Br., Banani, Dhaka
Eskaton Br. Dhaka
Panthapath Br. Dhaka

Uttara Br., Uttara, Dhaka
Mirpur Br., Mirpur-10, Dhaka
Satmasjid Road Br.,
Dhanmondi, Dhaka

Gulshan South Avenue Br.Dhaka
Joydebpur Chowrasta Branch,
Gazipur

Narayangonj Branch, Narayangonj
Sylhet Branch, Sylhet
Agrabad Branch, Chittagong
Khatungonj Br, Chittagong
Jubilee Road Br, Chittagong
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Jamuna Bank Ltd. (CONT)

Trust Bank Limited

Islampur Branch, Dhaka
Moulvibazar Branch, Dhaka
Ring Road Branch, Dhaka
Motijheel Branch, Dhaka
Dholaikhal Branch, Dhaka
Banani Branch, Dhaka

Uttara Branch, Dhaka

Mirpur Branch, Dhaka
Malibagh Branch, Dhaka
Narayangonj Br, Narayangonj
Agrabad Branch, Chittagong
Rajshahi Br., Rajshahi

Bogra Branch, Bogra

Jubilee Road Branch,Chittagong
Khatungonj Branch, Chittagong
Comilla Branch, Comilla

Feni Branch, Feni

Jessore Branch, Jessore
Barisal Branch, Barisal

Sylhet Branch, Sylhet

Savar Branch, Dhaka
Konabari Branch, Gazipur
Rangpur Branch, Rangpur
Kushtia Branch, Kushtia

Bangladesh Commerce Bank Ltd.

Principal Branch, Dhaka
Dilkusha Branch, Dhaka
Bongshal Branch, Dhaka
Moulvi Bazar Branch, Dhaka
Dolaikhal Branch, Dhaka
Banglabazar Branch, Dhaka
Zigatola Branch, Dhaka
Green Road Branch, Dhaka
Mouchak Branch, Dhaka
Mirpur Branch, Dhaka
Gulshan Branch, Dhaka
Khilgaon Branch, Dhaka
Dhamrai Branch, Dhaka
Tanbazar Branch, Narayangonj
Agrabad Branch, Ctg.
Jubilee Road Br, Chittagong
Khatungonj Branch, Ctg.
Chaktai Branch, Ctg.
Dewanhat Branch, Ctg.
Khulna Branch, Khulna
Daulatpur Branch. JessoreRd
Sylhet Branch, Sylhet

Bogra Branch, Bogra
Naogaon Branch, Naogaon
Comilla Branch, Comilla
Seedstore Bazar Branch, Mymensingh
Uttara Branch, Dhaka

Feni Branch, Feni
Bejoynagor Branch, Dhaka
Muradpur Branch, Ctg.

Mutual Trust Bank Ltd.

Agrabad Branch, Chittagong.
Alankr Mor Branch, Chittagong
Aman Bazar Branch, Chittagong
Babu Bazar Branch, Dhaka
Banani Branch, Dhaka

Principle Branch, Dhaka
Dilkusha Corporate Br. Dhaka
Radison Water Garden Branch,
Dhaka

Mirpur Branch, Dhaka
Karwan Bazar Branch, Dhaka
Uttara Corporate Branch,
Dhaka

Narayangonj Branch,
Narayangonj

Elephant Road Branch, Dhaka
Dhanmondi Branch, Dhaka
Narsingdi Branch, Narsingdi
Tongi Branch.

Joydebpur Branch, Gazipur
Ashulia Branch, Dhaka
Momenshahi Cantonment
Branch, Mymensingh

Savar Cantonment Branch,
Dhaka

S.S.Cant. Branch, Tangail
Halishahar Branch, Chittagong
Kadamtali Branch, Chittagong
Comilla Cant. Br. Comilla

Feni Br. Feni

Chowmohoni Branch.
Comilla Branch, Comilla
Ashugonj Br., Brahamanbaria
Khulna Branch, Khulna
Jalalabad Cant. Br. Sylhet
Rangpur Cant.Branch,
Rangpur

Bogra Cant. Branch, Bogra
Khwaja Younus Ali Medical
College & Hospital Br. Sirajgonj
Jessore Cant. Br. Jessore
Shahjalal Uposhohar Branch,
Sylhet

Rajshahi Br., Rajshahi

Barisal Branch, Barisal
Joypara Br., Dohar, Dhaka

Sonali Bank Limited.

Local Office, Dhaka
Narayangonj Corp. Branch,
Narayangonj

Dhaka Cant. Corp. Branch,
Dhaka

Dhanmondi Corp.Branch,Dhaka
Comilla Corp. Branch, Comilla
Dargagate Corp. Branch, Sylhet
Barisal Corporate Branch,
Barisal

Khulna Corp. Branch, Khulna
Rajshahi Corp. Branch, Rajshahi
Bogra Corp. Branch, Bogra
Rangpur Corp. Branch, Rangpur
Dinajpur Corp. Branch,

Dinajpur

Gulshan Branch, Dhaka

Uttara Model Town Branch, Dhaka
BUET Branch, Dhaka

Hotel Sheraton Corp. Branch, Dhaka

SouthEast Bank Ltd. (Cont.)

Chapainawabganj Branch
Dinajpur Branch
Hemayetpur Branch(Rural)
Joydebpur Branch(Rural)

ONE Bank Limited

Principal Branch, Dhaka
Motijheel Branch, Dhaka
Karwan Bazar Branch, Dhaka
Gulshan Branch, Dhaka

Mirpur Branch, Dhaka

Uttara Branch, Dhaka
Dhanmondi Branch, Dhaka
Banani Branch, Dhaka

Kakrail Branch, Dhaka

Progoti Sharani Branch, Dhaka
Elephant Road Br., Dhaka
Jatrabari Branch, Dhaka
Nowabgonj Branch, Dhaka
Bangshal Branch, Dhaka
Ganakbari (EPZ) Branch, Dhaka
Imamganj Branch, Dhaka
Narayanganj Branch, Narayanganj
Joypara Branch , Dhaka
Khatunganj Br, Chittagong
Agrabad Branch, Chittagong
CDA Avenue Branch, Chittagong
Nanupur Bazar Branch, Chittagong
Jubilee Road Br, Chittagong
Cox’s Bazar Br, Chittagong
Chandragonj Branch, Laxmipur
Chowmuhani Branch, Noakhali
Feni Branch, Feni

Dagon Bhuiyan Branch, Feni
Raipur Branch, Laxmipur
Sylhet Branch, Sylhet

Islampur Branch, Sylhet
Sherpur Branch, Moulvi Bazar
Bogra Branch, Bogra

Jessore Branch, Jessore
Sirajgonj Branch, Sirajgonj
Laksham Branch, Comilla
Ramganj Branch, Laxmipur
Maijdee Court Branch, Noakhali
Banasree Branch, Dhaka
Rajshahi Branch, Rajshahi
Shahjadpur Branch, Sirajgonj
Jagannathpur Branch, Dhaka
Tongi Branch, Gazipur

Comilla Branch, Comilla
Basabo Branch, Dhaka
Satkhira Branch, Satkhira
Madhabdi Branch, Narsingdi
Rangamati Branch, Rangamati
Sitakunda Branch, Chittagong
Moghbazar Branch, Dhaka
Laldighirpar Branch, Sylhet
Rangpur Branch, Rangpur.
Khulna Branch, Khulna.

Ring Road Branch, Dhaka.
Boalkhali Branch, Chittagong.
Raozan Branch, Chittagong.
Ranirhat Branch, Chittagong
Chandgaon Branch, Chittagong

Basic Bank Limited

Agrabad Branch, Ctg.
Asadgonj Branch, Ctg.
Babubazar Branch, Dhaka
Banani Branch, Dhaka
Bangshal Branch, Dhaka
Bosundhara Branch, Dhaka
Belkuchi Branch, Sirajgonj
Bogra Branch, Bogra

Barisal Branch, Barisal

CEPZ Branch, Ctg.

Chandpur Branch, Chandpur
Chitalmari Branch, Bagerhat
Chowmuhana Branch,
Moulvibazar

Comilla Branch, Comilla
Dewanhat branch, Ctg.
Dhanmondi Branch, Dhaka
Dilkusha Branch, Dhaka
Fakirhat Branch, Bagerhat
Faridpur Branch, Faridpur
Gazipur Chowrasta Branch,
Gazipur

Gulshan Branch, Dhaka
Islampur Branch, Dhaka
Jessore Branch, Jessore
Jhikargacha Branch, Jessore
Jubilee Road Br, Chittagong
Karwan Bazar Branch, Dhaka
KDA Avenue Branch, Khulna
Khatungonj Branch,
Chittagong.

Khulna Branch, Khulna.
Kotalipara Branch, Gopalgonj
Kushtia Branch, Kushtia
Madhabdi Branch, Narsingdi
Main Branch, Dhaka

Mawna Branch, Gazipur
Mirpur Branch, Dhaka.
Moulvibazar Branch, Dhaka
Narsingdi Branch, Narshingdi.
Pahartoli Branch, Chittagong
Rajshahi Branch, Rajshahi.
Rangpur Branch, Rangpur.
Sayedpur Branch, Nilphamari.
Savar Branch, Savar
Satinagar Branch, Dhaka
Sholoshahor Branch, Chittagong
Sirajgonj Branch, Sirajgonj
Tanbazar Branch, Narayangonj
Tungipara Branch, Gopalgonj
Uttara Branch, Dhaka
Zindabazar Branch, Sylhet
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Mutual Trust Bank Ltd. (Cont.)

Baridhara Branch, Dhaka
Bashundara branch, Dhaka
Bogra Branch, Bogra
Brahmanbaria Branch,
Brahmanbaria

CDA Avenue Branch.Ctg.
Chandra Branch.

Chawk Moghaltuli Branch
Chokoria Branch,

Comilla Branch, Comilla
Cox’s Bazar Branch, Cox’s
Bazar

Dagonbhuyian Branch, Feni
Dhanmondi Branch, Dhaka.
Dholaikhal Branch, Dhaka.
Dilkusha Branch, Dhaka.
Elephant Road Branch,
Dhaka.

Fulbaria Branch, Dhaka.
Feni Branch, Feni

Gournadi Branch, Barisal
Gulshan Branch, Dhaka.
Hobigonj Branch, Hobigonj
Ishwardi Branch, Iswardi
Mohammadpur Branch,
Dhaka.

Moulvi Bazar Branch, Dhaka
MTB Corporate Center
Branch, Dhaka.
Mymensingh Branch,
Mymensingh

Narayanganj Branch.
Narayanganj

Nazirhat Branch, Chittagong
Noria Branch.

Oxygen Mor Branch, Ctg.
Pabna Branch, Pabna
Pallabi Branch, Dhaka.
Panthapath Branch, Dhaka.
Principal Branch, Dhaka.
Progati Sarani Branch, Dhaka.
Rajshahi Branch, Rajshahi.
Rangpur Branch, Rangpur
Raipur Branch, Raipur
Savar Branch, Dhaka.
Shanir Akhra Branch, Dhaka.
Sonargaon Branch.
Narayanganj

Sreenagar Branch, Munshigonj
Syedpur Branch, Syedpur
Sylhet Branch, Sylhet.

Tongi Branch, Gazipur.
Thakurgaon Branch,
Thakurgaon

Uttara Model Town Branch,
Dhaka.

Jubilee Road Branch,
Chittagong.

Khatungonj Branch, Chittagong.
Kushtia Branch, Kushtia
Jessore Branch, Jessore.
Joypurhat Branch, Joypurhat

Sonali Bank Limited. (Cont.)

Newmarket Branch, Dhaka
Mirpur Section-1 Branch,
Dhaka

Sadarghat Corp. Branch, Dhaka
Gazipur Courtbuilding Branch,
Gazipur

Mymensingh Branch,
Mymensingh

Tangail Corp. Branch, Tangail
Narsingdi Branch, Narsinghdi
Agrabad Corp. Branch, Ctg.

Riazuddin Bazar Branch, Ctg.
Wage Earners Branch, Ctg.
Court Hill Branch, Ctg.
Pahartoli Main Road Branch,
Ctg.

Khatungonj Branch, Ctg.
Patiya Branch, Ctg.
Sunamgonj Branch, Sunamgonj
Cox’s Bazar Main Branch, Cox’s
Bazar

Maijdee Court Branch,
Noakhali

Feni Branch, Feni

Chandpur Branch, Chandpur
Brahmon Baria Branch,
Brahmonbaria

Court Building Branch, Sylhet
Moulavibazar Branch,
Moulavibazar

Hobigonj Branch, Hobigonj
Daulatpur College Road
Branch, Khulna

KDA New Market Branch,
Khulna

Sir Igbal Road Branch, Khulna
Jessore Corp. Branch, Jessore
Kushtia Branch, Kushtia
Motihar Branch, Rajshahi
Sherpur Road Branch, Bogra

BRAC Bank Ltd.

Asad gate Br., Dhaka.

Banani Br., Dhaka.
Bashundhara Br., Dhaka.
Donia Br., Dhaka.

Eskaton Br., Dhaka.
Graphics Building Br., Dhaka.
Gulshan Br., Dhaka.

Manda Br., Dhaka.

Mirpur Br., Dhaka.
Narayanganj Br., Narayanganj.
Nawabpur Br., Dhaka.
Rampura Br., Dhaka.
Shyamoli Br., Dhaka.

Uttara Br., Dhaka.

Agrabad Br., Chittagong.
CDA Avenue Br., Chittagong.
Halishahar Br., Chittagong.
Kazirdeuri Br., Chittagong.
Momin Road Br., Chittagong.
Bogra Br., Bogra.

Rajshahi Br., Rajshahi.
Jessore Br., Jessore.

Khulna Br., Khulna.

Barisal Br., Barisal.
Zindabazar Br., Sylhet.

Dutch Bangla Bank Limited

Ambarkhana Branch, Sylhet
Askona Branch, Dhaka

Ashulia Branch, Dhaka

B. B. Road Branch, Narayangonj
Baburhat Branch, Narsingdi
Bandura Branch, Dhaka

Barisal Branch, Barisal

Bhulta Branch, Narayangonj
Borolekha Branch, Moulovibazar
Biswanath Branch, Sylhet.
Board Bazar Branch, Gazipur
Bogra Branch, Bogra
Beanibazar Branch, Sylhet
Basurhat Branch, Noakhali
Bhairab Branch, Kisorgonj
Brahmanbaria Branch,
Brahmanbaria

CDA Avenue Branch, Chittagong
Chittagong EPZ Branch, Ctg.
Comilla Branch, Comilla
Choumuhani Branch, Noakhali
Cox,s Bazar Branch,Cox,s Bazar
Chatak Branch, Sunamgonj
Donia Branch, Dhaka
Dagonbhuyian Branch, Feni
Dhaka EPZ Branch, Dhaka
Dinajpur Branch, Dinajpur
Digpait Branch, Jamalpur

Feni Branch, Feni

Fatikchari Branch, Ctg.

Faridpur Branch, Faridpur
Gazipur Chowrasta Branch,
Gazipur

Golapgonj Branch, Sylhet

Goala Bazar Branch, Sylhet
Gobindagonj Branch, Gobindagonj
Hathazari Branch, Chittagong
Halishahar Branch, Ctg.
Habigonj Branch, Hobigonj
Joypara Branch, Dhaka

Jubilee Road Branch, Chittagong
Jamalpur Branch, Jamalpur
Jessore Br., Jessore.

Kadamtali Branch, Tangail
Khulna Branch, Khulna
Khatungonj Branch, Ctg.

Kushtia Branch, Kushtia
Konabari Branch, Gazipur
Keranigonj Branch, Keranigonj
Laxmipur Branch, Laxmipur
Laksham Branch, Comilla
Lohagara Branch, Chittagong
Mawna Branch, Gazipur
Matuail Branch, Matuail
Manikgonj Branch, Manikgonj
Madaripur Branch, Madaripur
Munshigonj Branch, Munshigonj
Mirzapur Branch, Tangail
Moulavi Bazar Branch, Moulavi Bazar.
Muradpur Branch, Chittagong
Mymensing Branch, Mymensingh
Mirer Bazer Branch, Gazipur
Narayangonj Branch,
Narayangonj

Netaigonj Branch, Narayangonj

Narsinghdi Branch, Narsinghdi
Naogaon Branch, Naogaon
Narayangonj BSCIC Branch.
Patherhat Branch, Chittagong
Pabna Branch, Pabna

Pagla Branch, Narayangonj
Rajshshi Branch, Rajshahi
Rongpur Branch, Rongpur
Pallabi Branch, Dhaka

Savar Bazar Branch, Dhaka
Shahzadpur Branch, Sirajgonj
Sonagazi Branch, Feni
Sayedpur Branch, Nilphamari
Sremangal Branch,
Moulavibazar

Satmosjid Road Branch, Dhaka
Satkhira Branch, Satkhira
Shahajalal Uposohor Branch,
Sylhet

Sylhet Branch, Sylhet
Sunamgonj Branch, Sunamgonj
Tongi Branch, Gazipur

Tangail Branch, Tangail

Uttara Sonargaon Janapad
Branch, Dhaka

Uttar Khan Branch, Dhaka
Vatara Branch, Dhaka

58




KHULKA PRINTING & PACKAGING LIMITED
Date: 04 September 2013

AUDITORS' REPORT TO THE SHAREHOLDERS
OF
KHULNA PRINTING AND PACKAGING LTD.

‘We have audited the accompanying financial statements of KHULNA PRINTING AND PACKAGING LTD. which comprize the
Statement of Financial Position as at 30 June 2013, Statement of Comprehensive Income, Statement of Cash Flows and
Statement of Changes in Equity for the period from 1 July 2012 to 30 June 2003 and a summary of significant accounting
noficles and ather explanatory information,

Management’s Responsibility for the Financial Statements

Management |5 responsible for the preparation and fair presentaton of these financial staterments in accordance with
Banglzdesh Financial Reporting Standards, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility fs to express an opinion on these financial statements based on owr audit. We conducted ouwr audit in
agcordance with Bangladesh Standards on Auditing, Those standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the avditer's judgment including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud o ercos In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the fimancial statements in order to
design awdit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control, An audit alse incledes evaluating the appropriateness of accounting policies
wsed and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation
af the financial statements,

‘We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Cpinion

In our opinion, the financial staterments present fairly, in all material respects, the financial position of KHULNA PRINTING
AND PACKAGING LTD. a5 at 30 June 2003 and its firencial peformance and (s cash Nows for the year then ended in
accordance with Bangladesh Financlal Reporting Standards and comply with the applicable section of companies Act —
1984, the Securities & Exchange Rule = 1987 and other appliceble laws and regulations.

‘We also report that:

al ‘We have obtained all the information and explanations which to the best of our knowledge and belict
weere necessacy for the purpese of eur audit and made due verification thereof;

b} n our opinion, proper books of account as required by law have been kept by the Company so far as it
appeared from our examination of those books;

c) The Company’s Statement of financial positon, dealt with by the report are in agreament with the books
of accounts, and

d) Thie axpenditure incurred was for the purpose of the company’s business.

Cated Dhaka 04 September, 2013 sd/

Shah Mazumder & Co.
Chartered Accountants
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KHULNA FRINTING & PACKAGING LIMITED

KHULNA PRINTING & PACKAGING LTD.
51 KHAN A SABUR ROAD, KHULNA
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2013
TAKA TAKA
el e 30 JUNE 2013 30 JUNE 2012
MET ASSETS :
MNaon- Current Assets 368,515,485 379,530,593
Fangible Fixed Assets, net of accumulated depreciation 19.00 334,015,485 346,030,593
Investment 20.00 34,500,000 33,500,000
Current Assets 694,333,686 564,832,554
Inventaries 21.00 173,849,088 135,860,050
lrade Debtors (Considered good) 22.00 151,478,599 159,607,337
Advance and Deposit 23.00 145,040,022 149, 682,372
Advance Incame Tax 24.00 205,166,170 104,394,357
Cash anc Bank balance 25.00 18,799,807 15,288,438
TOTAL ASSETS Tk. 1,062,849,171 944,363,147
EQUITY AND LIABILITY
Shareholders' equity 26,00 540,445,009 566,012,837
Share Capital 26,02 264,000,000 264,000,000
Rewvzluation Reserve 27.00 172,163,643 178,902, 315
Retained Earnings 204,281,456 123,110,522
Mon Current Liabilities
Secured loan 28.00 27 BEE E14 42,911,290
Current Liabilities 394,515,258 335,439,020
Lean from Bank 29.00 267,238,154 253,895,048
Sundry creditors 30.00 54,753,218 14,596,076
Provision far Income Tax 31.00 20,968,658 17,463,219
Deferrred Tax Liabilities 32.00 51,555,228 29,484 677
TOTAL EQUITY AND LIABILITY Tk. 1,062,849,171 944,363,147

The accounting policies and ather notes from 1 te 44 form an integral part of the Financial Statements.

5dl/-

Managing Director

5d/-

Director

5dl,-

Company Secretary

AUDITORS' REPORT TO THE SHAREHOLDERS :

This is the Statement of Financial Position referred to in aur annexed report,

Dated : Dhaka, 0 September 2013

sdf

Shah Mazumder & Co.
Chartered Accountants




KHULNA PRINTING & PACKAGING LIMITED

KHULNA PRINTING & PACKAGING LTD.

51 KHAN A SABUR ROAD, KHULNA
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2013

PARTICULARS NOTES 30 JJ:::U:I.!- 30 ll.‘.lr:::!! 12
Turnover 33.00  1,910,212,650 2,077,665,763
Cost of Goods Sold 34.00  (1,665,378,384) (1,815,969,720)
Gross Profit 244,834,306 261,696,043
Operating Expenses
Administrative, Financial & Selling Expenses 35.00 (121,489,261) {114,958,129)
123,345,045 146,737,914
Income from Investment = 8,500,000
Net Profit Before Tax & WPPWF 123,345,045 155,237,914
:‘;r;;;::;mﬁt Participation & Welfare Fund (5,873,574) (7,392,282)
MNet Profit Before Tax 117,471,471 147,845,633
Frovision for Income Tax 16.00 (20,968,658) (17,463,219)
Deferred Tax 36,00 (22,070,551) (21,919,581}
Met Profit After Tax 74,432,262 108,462,832
Earnings Per Share (EPS) 37.00 2.82 4.11

The accounting policies and other notes from 1 to 44 form an integral part of the Financial Statements.

sdf
Managing Director

Sd/f
Director

Sdf

Company Secretary

AUDITORS” REPORT TO THE SHAREHOLDERS :
This is the Statement of Comprehensive Income referred to in our annexed report,
Sy~

Dated : Dhaka, 04 September 2013

a1

Shah Mazumder & Co.
Chartered Accountants




KHULNA FRINTING & PACKAGING LIMITED

KHULNA PRINTING & PACKAGING LTD.

51 KHAN A SABUR ROAD, KHULNA

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2013

T A e e
At 1st July 2012 264,000,000 178,902,315 123,110,522 566,012,837
Net Profit for the yvear - - T4,432 262 74,432,262
Depreciation on Revaluation - |6,738,672) 6,738,672 -
At 30 June 2013 264,000,000 172,163,643 204,281,456 640,445,099

The accounting palicies and other notes from 1 to 44 ferm an integral part of the Financial Statements,

5d/- /- Sd/-
Managing Director Director Company Secretary
AUDITORS' REPORT TO THE SHAREHOLDERS :
This is the Statement of Changes in Equity referred to in our annexed report,
Dated : Dhaka, 04 September 2013 Say-

Shah Mazumder & Co.
Chartered Accountants
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KHULNA PRINTING & PACKAGING LIMITED

KHULNA PRINTING & PACKAGING LTD.
51 KHAN A SABUR ROAD, KHULNA
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2013

TAKA TAKA
PARTICULARS
30 JUME 2013 30 JUNE 2012
Cash Flows from Operating Activities 10,064,065 52,840,773
Collection against turnover 1,918,341,428 2,052,891,140
Payment to Supplies and Employees (1,807,505,550) {1,914,086,610)

Payment of Income Tax

Cash Flows from Investing Activities
Purchased of Fixed Assets
Ivestiments

Cash Flows from Financing Activities
Loan Availled
Payment Against other Finance (L/C Margin and Others)

Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at Opening
Cash and Cash Equivalents at Closing

{100,771,813) {85,963,757)
(4,871,326) (47,844,496)
{3,871,326) {45,344,496)
{1,000,000) (2,500,000
{1,679,370) {5,335,675)
{1,679,370) 88,799,515

- (94,135,190)
3,513,369 {339,398)
15,286,438 15,627,836
18,799,807 15,288,438

The accounting policles and other notes from 1 to 44 form an integral part of the Financlal Statements.

Sel/f-

Managing Director Director

S/~

Company Secretary

ALDITORS" REPORT TC THE SHAREHOLDERS :

This is the Statement of Cash Flows referred te in our annexed report.

Dated : Dhaka, 04 Septamber 2013
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Shah Mazumder & Co.
Chartered Accountants




SHULNA PRINTING & PACKAGING LIMITED
KHULNA PRINTING AND PACKAGING LTD.

MOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD FROM 15T JULY 2012 TO 30 JUNE 2013

FORMING AN INTEGRAL PART OF THE FINANCIAL STATEMENTS

Compliance with the reqguirements of notification of the Securities and Exchange Commission dated
04.06.2008 under reference # SEC/CMMRPC/ 2008-181/53/Adm /03 /28,

1 Motes to the financial statements marked from C-1 to C-17 setfing out the policies are unambiguous with

respect to the reporting framewaork on which the accounting policies are bazed.

z The accourting policies on all material areas have been stated cearly in the rotes marked  from C-1 to
C-17.
3 The accounting standards that underpin the policies adopted by the  company can be found in the

following places of the notes to the financial statements:

5L. No. Applicable Accounting Standards Naote reference
01. 1A5/BAS - 1 4,00
0. IAS/BAS - 2 6.00
03. IAS/BAS - 7 7.00 & B.0D
04, IAS/BAS - 12 9,00
05, 1A5/BAS - 16 5.00
0&. LAS/BAS - 18 10000
o7. LAS/BAS - 19 14.00
0a. LAS/BAS - 21 11.00
0. LAS/BAS - 33 12.00
10. LAS/BAS - 36 13.00
11. 1A5/BAS - 37 43.00
L T fimancial statements are in compliance with the Bangladesh Financial Reporting Stancards [BFES)

which are adapted from the International Financial Reporting Standards (IFRS) issued by the International

Accounting Standards Board {IASE].
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Legal status and nature of the company — Disclosure under 1AS 1 as adopted by Institution of
Chartered Accountants of Bangladesh as BAS 1 “Presentation of Financial $tatements”

Domicile, Legal Form and Country of Incorporation

The Company was incorperated in Bangladesh on 29 September 1999 as a private company limited by shares and
oy a resolution passed on 18 May 2012 it was converted into a Public Limited Company under the Company’s Act
15994, The company is now 3 public mited company with local shareholders. The company is engaged in
manutacturing & printing of high guality various packaging items and cartons,

Capacity Utilization

Juantitative production capacity, actual production and over/{under] utilization presented below:

Installed Utilization during % of Lnder
Particulars | Unit | the period Utilization | Utilization
Master Carton | Pes | 17,500,000 12,050,000 63.86% | 5.450,000
Inner Carten | Pes | 100,000,000 80,000,000 B0.00% | 20,000,000
Master Sticker | Pes | 190,000,000 | 112,770,000 59.35% | 77,230,000
Inmer

Sticker/Rider | Pcs | 200,000,000 | 195,000,000 97.50% | 5,000,000
Paly Sheet/Bag Pes | 220,000,000 175,000,000 79.55% 45,000,000

Address of Registered Office and Principal Place of Business

Tre principal place of business is the registered office at 51 Xhan A Sabur Road, Khulna,
Principal Activities and MNature of Operations

The company is engaged in manufacturing & printing of high guality various peckaging ftems and cartons and
sales thereof.

Number of Employees

O the payrall of the Company, there were 293 officers 0 staffl & workers ftechnicians apart from many casual §
contract technicians Swarkers.

Taka
il 05 Stall J Officers [ Ernplovees drew yearhy salary B allowances of
Th. 36,000 ar maore 23,249 587
if - Ltaff / Officers / Techniclams and many other cazual workers -
drew yearly salary / wages & allowances less than Tk, 36,000
L 23,243,587
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KHULNA FRINTING & PACKAGING LIMITED

Significant Accounting Policies-Disclosures

Compliance with International Accounting Standards (IASs)

The fimanclial Statements have been prepared in compliance with requirements of 1A% as adopted by The Institute
of Chartered Accountants of Bangladesh [ICAB} and applicable in Bangladesh

Compliance with local Laws

The fimancial statements have bean prepared in compliance with reguirements of the Companias Act, 1994, the
Securities and Exchange Rules, 1987 and other relevant local laws and rules.

Measurement Bases used in preparing the Finandal Statements.
The slements of fnancial statements have been measured on "Historical Cost” Basis, which is one of the most

commaonly adopted base as provided in "the frame-work for the preparation and presentation of financial
statements” Issued by the Intermational Accownting Standands Committes [IASC).

Components of the Financial Statements

According ter the International Accounting Standard (185) 1 as adepted by ICAB as BAS 1 “Presemtation of Financial
Staterments”, the complete set af Financial Statemeants includes the following companents,

i statement of Financial Position as at 30 June 2013,

1] statement of Comprehensive Income for the year ended 30 June 2013,
{1) statements of Changes in Equity for the year ended 30 Jupe 2013,

{iw] Statement of Cash Flows for the year ended 30 June 2013,

[wh Accounting policies and explanatory notes.

Specific accounting policies selected and applied for significant transactions and events.
Recognition of Property, Plant and Equipment and Depreciation.

Property, Plant andg Couiprment are stated at their cost less accumulated depreciation in accardance with 145 16 as
adopted by ICAR as BAS 16 "Property, Plant and Equigment”, Cost represents cost of acquisition or construction
and capitalization of pre-production expenditure including interest during construction periods, No degreciation is
charged on land and land development, Degreciation on all ather figed assets is computed using the diminishing
balance methed In amounts sufficient to weite off degreciable assets over their estimated useful economic lves,
Expenditures of maintenance and repairs are expensed; major replacements, renswals and betterments are

capitalized.



KHULKA PRINTING & FACKAGING LIMITED

The depreciation rates applicable to the principal categories are:

Category of fixed asset Rate (%

Building and Civil Weorks

Flant and Machinery 10
Electrical & Gas Installation 15
Furniture and Fisturas 15
Office equipment 20
Viehicles

Land and land development, bullding and other constructions, plant and machinery was revalued in the
year 2010-2012 by the valuer MYs Unique Survey Service Bureau dated 13-02-211. As per the valuer's
reportt he value oft he above assets increased by Th44,12E865, Tk, 141,866,789, and Tk.71,975,868.
Detailed revaluation postion is given balow:

Total k
Book Value ason | Revaluation otal oo
Assets 1302 i Value as on
012 n 13.02.2012
Lard and Land Develapment 3,121,135 44,128,865 47,250,000,
Building and other Constructions 23422211 141, BRiE, TES 165,289,000

6,00

7.00

a7

Inventories

Imventories comprise raw materials end finished goods. They are stabed att he lower of cost and net
rialigable value on consistent basis in accordance with 185 2 as adopled by ICAB as BAS 2 “Imventories”,
Met realizable value is based on estimated selling price less any further costs expected to be Incurred for
completion and disposal.

Cash and Cash Equivalents

According to A5 7 as adopted by ICAR a5 BAS 7 "Statement of Cash Flows", cash comprises cash in hand
and demand depasit and, cash eguivalents are shortt erm, highly liguid investments that are readily
convertiola to known amount of cash and which are subjectt o an insignificant risk of changes in value. 1AS
1 % acopted by ICAB as BAS 1 “Presentation of Financial Statements” also provides that cash and cash
equivalants are those which hawve no restriction in use considering the provision of IAS 7 and 145 1. Cash in
hand and bank balances have been considered as cash and cash equivalents.

Statement of Cash Flows

Statement of Cash Flows is prepared principally in accordance with 145 7 as adopted by ICAB as BAS 7
"staternent of Cash Flows” and the cash flows from the aperating activities have been presented under
direct method as prescribed by the Securiies and Exchange Rules, 1987 and considering the provision of
paragraph 15 of A5 7 which provides that “enterprises are encouraged to report cash flows from operating
activities using the direct method™
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KHULNA FRINTING & PACKAGING LIMITED

Taxation

Taxation 15 provided In accordance with fiscal regulations applicable. The company s public company as
per the Income Tax Ordimance, 1984, The company gualifies for tax at 37.5% has been applied for while
making provision for income tax, The Company provided full amount of estimated tax liability that may be
aFlsen att he rate of 37.5%. The Company will gernt ax exermption benefit @@ 50% on 1S export neome fas
the pericd.

Revenuie Recognition

The revenue during the year represents revenue arlsing from the sale of various packing ltemns and carbans
which are recognized when deliveries are made, againstt he sales order received from the respective
custormers and after satisfying all the congitions for revenue recognition as provided in 145 18 as adopted
by ICAE a5 BAS 18 “Aevenue Recognition® ,

Foreign currency translation

Tramsactions demominated in foreign currencies are translated into Bangladesh Taka and recorded at rates
ot exchange ruling on the date oft ransaction in accordance with 145 21 as adopted by ICAB as BAS 21 “The
Effects of Changes in Foreign Currency Rates”,

Earning Per Share (EPS)

The company calculates Earnings Per Share (EPS) in accordance with 1AS 33 as adopted by ICAB as BAS 33
“"Earnings Per Share” which has been shawn on the face of Statement of Comprehensive Income and the
computation of EPS is stated in Mote-37

Basie Earnings

This represents earnings for the year attributable to ordimary shareholders, As there was no
preference dividend, minority interestt o extra ordinary items, the net profit or the year has been
considered as fully attributable to the ardinary sharebalders,

Basie Earnings Per Share

This has been calculated by dividing the basic earnings by the weighted average number of
ardinary shares autstanding during the period.

Diluted Earnings Per Share

Mo diluted EPS is required to be calculated for the year as there was no scope for dilution during
the year under review,

Assets of the Company
As all assets oft he company shown in the financial statemeantt hat are within the scope of BAS-3& are in
physical existence and valued ro more than their recoverable amountt ollowing International Accounting

Standards adopted in Bangladesh, disclosures with regard ta “lmpairment of Assets™ as per BAS-36 have
not heen considered necessary.
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Employee Benefit Obligations

The Company 15 under consideration of starting a recognlzed providenti und and Warkers Profit
Participation fund in near futurs.

Trade Creditors and Other Current Liabilities

Liabilithes are recognized for amounts ba be paid in the Tuture for goods and servioes received, whether or
nat hilled by the supplier.

Laars, Advances and Deposits

This is considered good and collectible, and therefore, no amount was written offas bad debt and no debt
wians considered doubtful to provide for,

Additional Information

Responsibility for preparation and presentation of Financial Statements

The Board of Directors is responsible for the preparation and presentation af Financial Statements under
Section 183 oft he Companies Act, 1994 and as per the provision of "the framework for the preparation
and presentation of i nancial statements” issued by the Interpational Accounting Standards Committes
[IASC).

Risk and uncertainties for use of estimates in preparation of financial statements

The preparation offi nancial statements in conformity with the International Accounting Standards requires
managementt o make estimates and assumption that affectt be report, amounts of assets and liabilities
and disclosure of contingent assets and lizbilities att he date oft he financial statements and revenue and
expenses during the period reported. Actual results could differ from those estimates. Estimates are used
for accaunting of certain terms such as long term contracts, provision for doustful accounts, depreciation
and amortization, employees benefit plans, taxes reserves and contingencies.

Reporting Currency and level of precision

The figures in the financial statements represent Bangladesh currency (Taka), which have been rounded off
ta the nearest integer,
Comparative Information

Comparative information have been disclosed as per clause 20 of BAS 34 for all numerical information in
the financlal statements and also the narrative and descriptive Information when it s relevant? ar
understanding the current period’s financial statermeants.

Turnowver
Turnover Comprises Export sales of the compamy excluding VAT, supplementary duty etc.

Commission

Cammission/Bonus has been paid to sales agents during the period under audit.
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KHULNA PRINTING & PACKAGING LIMITED
Brokerage or Discount

The campany did nat pay any brokerage or discaunt ather than the canventianal trade discount against
sales.

Miscellaneous Expenses
Miscellaneous expenzes do not include any item exceeding 1% of total revenue.
Board Meeting & Board Members

There were 7 members in the Board of Directors oft he Company and 11 Board Meetings were held in the
perind under review,

Acknowledgement of Claims
There was no claim against the company acknowledged as debt as on 30 June 2013,

Going Concern

There is no significant doubt upon the company’s ability to continue as a going concern.
Reporting Perlod

Financial Statements of the company cover financial period from 17 July 2012 to 30 June 2013,
Rearrangement of Figures

Comparative figures have been rearranged, wherever necessary,

Paid to Directors

During the year the company paid Tk, 1,500,000 to Managing Directors and Other Directors as their
remuneration, Car facility and Borws.

Lease

There is na significant lease agreement entered by the company for its registered office at 31 Khan A Sabur
Road, Khulna and Corporate Office Akram Tower, Bljoy Nagar, Dhaka,
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Ratios and Liquidity :

Gross Profit:

The gross profit of printing & packaging business earmed during the year is 12.98% as againstt he

gross profit earning at 12.60% during the preceding period.

Liguidity :

Ligguid Assets
Current Liabilities and Provisions
Net Liquid Assets

Other Current Assets

Net Current Assets

Current Ratio :

Current Assets
Current Liabilities and Provisions

Ratio

Standard Ratio

Operating Ratio :

MNet Sales

Cost of Geeds Seld

Add - Administrative, Financial and Selling Expenses

Ratio

Others:

Net Assets Value [NAV)

Operating Cash Flows per share

30 June13 | | 30 June 12 |
520,484,598 428,972,504
394,515,258 335,439,020
125,969,340 93,533,484
173,849,088 135,860,050
299,818,428 229,393,534

0Juneld | | 30 June 12
604,333,686 564,832,554
394,515,258 335,439,020

1.76:1 1.68:1
2.00:1 2.00:1
30Junel3 | | 30 June 12
1,910,212,690 2,077,665,763
1,786,867,645 1,930,927,849
1,665,378,384 1,815,969,720
121,489,251 114,958,129
1.07:1 1.08:1

Taka Taka
24.26 21.44
0.38 5.66



19.00

Z0.00

21.00

22.00

Fixed Assets : Tk. 334,015,485

Details have been shown in Annexure-"A"

Investments: Tk, 34,500,000

The break-up of above as follows ¢

Fixed Deposit in Bank
Rupsha Fish & Allied Ind. Ltd.
Fdoon Star Jute Mills Ltd

KHULNA FRINTING & PACKAGING LIMITED

30June 13 | | 30 June 12
1,000,000 -
13,500,000 13,500,000
20,000,000 20,000,000
34,500,000 33,500,000

The company bowght 1,350,000 ordinary shares of Tk, 10 each of Rupsha Fish & Allied Int.Ltd. The
company also bought 2,000,000 ordinary shares of Tk10 Moon Star Jute Mls Ltd, and nominated a

Director in its Board. Sundry Bonds in Bank and Fixed deposit n Bank have been presented under note-25

Cash and Bank Balances for fair presentation in the current period.

Inventories: Tk. 173,849,088
The break-up of above as follows :
Imparted Raw Materials

Local Materials
Finishad Goods

30 June13 | | 30 June 12 |
158,941,944 129,180,432
1,257,884 2,595,618
13,649,260 4,084,000
173,849,088 135,860,050

Physical Imventory was taken and valued by the management oft he company. The quantity oft he
Inventories and values theareot was increased during the financial year to meet up increased sales target
as production capacity has increased significantly after import and installation of sorme new machinary.

Trade Debtors [Considered good) : Th. 151,478,599

The break-up of above as follows :

Baperhat Seatood Ind. Ltd
Lockpur Fizh Processing Co. Ltd
Rupsha Fish and Allied Ind. Ltd
shampa lce and Cold Storage Lid,
Sauthern Foods USA Inc.
Western Inn International Ltd
Foon Star Jute Mills

Sguthern Foods Ltd

lanata Biscuite Com,

Bionic Fish Processing Ltd

Bionic Sea Food Export Led

30 June 13 | | 30 June 12 |
14,092,553 8,560,937
2,578,065 2,578,065
4,645,645 7,275,916
6,567,609 613,268
1,131,213 1,131,213
12,106 -
315,773 =
8,757,189 2,582,452
3,690,570 2,921,006
1,174,827
711,630 .
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KHULKA PRINTING & FACKAGING LIMITED

flitom Sea Food Ind. Ltd 463,084 -
Save Food Product 322,260 -
Bright Seafood Limited 3,983,587 1,542,063
Meodern Seatoods Ind. Ltd 227,522 752,349
Achia Sea Foods Ltd 312,145 -
Affix Conjumer Product Itd. 2,140,305 2,140,305
Agqua Resource Lid, 1,099,661 1,089,661
Arif Poultry 353,367 -
Bionic Fish Processing Ltd. [(New) - 1,129,071
Cosmos Seafood Limited 1,016,113 938,429
AR Foods 35,900 -
Abir Interprise 13,475 -
Gemin Seafood Ltd 45,920 =
Jaharabad Sea Food Industry Limited 2,725,167 8,607,714
lalalabad Froren Foads Ltd. 2,385,258 -
Mofa Fish Processing (Pwt) Ltd 104,924 -
Maticnal Seafoad Ltd 7,261,436 7,039,784
Mew Foods Ltd 86,255 -
Oriental Fish Processing & Culture Lid 950,865 -
Fack Solutions Ltd. 27,314,645 69,576,785
Priyarm Fish Lid 778,708 -
Rosemca Foods Ltd 1,244 957 1,694,759
Rupali 5ea Foods Ind. Ltd. 1,027 841 1,091,987
Satkhira Foods Ltd. 1,079,051 1,079,051
Salbi Fish Processing Co. Ltd. 2,830,176 3,028,720
Sauthfield Fisheries Limited 1,427,392 1,614,111
Ananna Print Media 26,500 -
Aprogoti Aret Press 114,945 -
Ahona Food Ind. Ltd 134,875 -
Atik Saheb 598,501 -
Ajlj Press 117,000 -
Minhar Seafoods Ltd 1,081,558 -
Majrarul Hague Shakhid BO,500 .
KEhulra Frozen Foods Export Ltd 345,248 -
Mirala Seafood Ltd 23,021 -
Barak Fish 20,365 -
B & F Int. Lid 171,500 -
mditali Food Ind, Ltd 220,375 -
Karumoy 53,371 -
Flaxzim International 217,350 .
Mioklesur Rahman 353,445 -
Sauth Pack BD 2,281,6E3 1,897,058
5% Entreprise - 1,026,000
Surovi Agro Ind, Lid 247,560 -
Atlas Seafood 1,306,506 .
Bismillah Laminator 10,491,935 6,568,866
Azad 5k Dhaka 123,963 E
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Madhumati Mudranaloy

Ferfect Pack

Frint M Pack

Rimi Food Product

AHZ Agro Py, Ltd

Yoko Food and Agro Ltd

Asma Enterprise

Hajrat Shahjalal Newsprint Ind. Ltd
Aqua Chemical

Anando Perfumery

Bangladesh Paly Printing International Ltd,

Chalma Marine

Chowdhury Food Product
Creative Trade Int

Famos Packaging

Jalal 3aheb

Kollal Sha Dhaka

Misuda Paper House
Mostafa Organine Shirimps
Majma Trading

Shajan Enterprise

Shanaj Seafoods

Sorifa Printers and Packagers
Total Pack

Unipack

Lro Agrovet Ltd

National Art Press
Rotonpur 5till

Othars

The amount receivable from Debtors is considered good and will be realized in full within the next 12

KHULNA FRINTING & PACKAGING LIMITED

5,447,858
4,271,245
1,579,608
1,905,507
532,375
2,589,794
144,306
24,810
286,865
2,598,480
1,863,529
168,980
354,000
436,340
200,000
154,122
1,725,796
268,672
1,168,230
63,620
121,200
1,004,000
872,585
365,190
478,271
123,842
1,310,000

1,410,804
2,363,048

1,571,445

3,599,101

5,000,000

9,113,869

151,478,599

158,607,337

months period. Mo provision has been made for doubtful ar bad debts.
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KHULKA PRINTING & FACKAGING LIMITED

23.00 Advance and Deposit: Tk, 145,040,022

23.01

24.00

75

The break-up of above as follows

Advances
Margin Account LC and ILC

Advances: Tk, 15,864,617

The break-up of above as follows

Arfan Engineering Words
Arzan All Head Office
Bangladesh Paly Printing Int.

Hajarat Sahajalal Newsprint Ind.Ltd.

Lockpur Shipping agency

Omni Systems

Waordly Print Company Taiwan
Provision on Baddebt Rerurce (PSL)
Rafi Engineering Work

lahid Electric Works

lanany Thai

Motahar Tourism

Enargy Power Service Company
Mepal Babu DGM

Employee Advance

Advance Income Tax: Tk. 205,166,170

The break-up of above as follows

Opening Balance

Income Tax Paid in Advance/ deducted at source 24,01

Less: Adjustment during the period

| 3osune1s | | 30luneiz
23.01 15,864,617 34,372,289
129,175,405 115,310,083
145,040,022 149,682,372
| 30 June 13 | | 30 June 12
11,500 71,900
50,000 150,000
15,000,000 29,393,958
24 810 24 B10
728,307 732,507
- 1,500,000
- 75,420
- 1,299,120
5 300,000
- 8,000
50,000 15,000
- 150,000
- 40,000
- 100,000
- 511,574
15,864,617 34,372,289
| 30mne13| | 30 June 12
104,394,357 49,133,556
100,771,813 B5,963,757
205,166,170 135,087,313
- 30,702,956
205,166,170 104,394,357




KHULNA FRINTING & PACKAGING LIMITED

24.01 Income Tax Paid in Advance f deducted at source: Tk, 100,771,813

25.00

25.01

26.00

26.01

Month ]

July 2012
Aupust 2012
September201lZ
October 2012
Movember 2012
Decembead 2012
lanuary 2013
February 2013
March 2013
april 2013

May 2013

June 2013

Cash and Bank Balances: Tk. 18,799,807

The break-up of above as follows

Cash in Hand
Cash at Bank

Cash at Bank: Tk. 18,335,971

The break-up of above as follows

Sonall Bank Daulatpur Branch

Sonali Bank Corporate Branch

First Security Bank Khulna Branch
Standard Chartered Bank

Dutch Bangla Bank

First Security Bank Khulna Branch FDR
Sonali Bank Corporate Branch FDR
Bangladesh Bank 3 years Bond

State Bank of India

Share Holders' Equity :

Authorized Capital: 1,000,000,000

25.01

| 30 June 13 |

7,474,996
7,936,797
9,695,915
11,564,179
5,082,697
9,795,422
9,811,992
2,672,062
3,909,110
11,916,133
8,996,038
7,906,472
100,771,813

30 June 13 | | 30 June 12

453,836
18,335,371

796,171
14,492,267

18,799,807 15,288,438

30 June 13 | | 30 June 12

11,930 11,930
276,495 7422
3,198,621 47,081
2,012,411 508,644
12,723,793 3,119,095
- 750,000

. 250,000

- 5,500,000
112,721 298,005

18,335,971 14,492,267

Tk. 640,445,099

Tk. 566,012,837

The Company has an authorized capital Tk, 1,000,000,000 divided into 100,000,000 Ordinary Shares

of Tk. 10 each.
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KHULKA PRINTING & FACKAGING LIMITED

26.02

27.00

28.00

77

Share Capital: Tk. 264,000,000

[t represents the paid up capital of the company consisting of 26,400,000 Ordinary Shares of Tk. 10

each issued for cash fully paid.

The Share Holding position of the company are as follows:

Name 30 June 13 30 June 12
M &mzad Hossain 132,000,000 132,000,000
Ms Sufia Khatur B6, 000, D 66,000,000
Rupsha Fish and allied Industries 13,200,000 13,200,000
Metro Bricks Ltd. 13,200,000 13,200,000
Southern foods Lid, 13,200,000 13,200,000
Bagerhat Sea Foods 13,200,000 13,200,000
Snampa lce and Cold Storage Ltd. 13,200,000 13,200,000
264,000,000 264,000,000
Revaluation Reserve: Tk, 172,163,643
The break-up of above as follows ;
30June 13 | | 30 June 12
Opening Balance 178,202 315 257,971,522
Add: During the year = -
178,902,315 257,971,522
Less: Adjustment for reversal of revaluation on Plant - 71,975,865

and Machinery

Less: Depreciation on Revaluation

Secured Loan: Tk, 27,888,814

The break-up of above as follows

Sanali Bank Lid. Corparate Branch,

178,902,315

185,995,654

6,738,672 7,093,339

172,163,643 178,902,315
30June 13 | | 30 June 12 |
27,888,814 42,911,290
27,888,814 42,911,290

The 5tatus oft his Loan is standard and repaying regularly. The Loan is secured by Land, Building,
Machinery, Eguipment and persenal Gurantee af Directors, The Loan is repaid under guarterly installment

which bears 14% rate of interast.



29.00

30.00

KHULNA FRINTING & PACKAGING LIMITED

Loan From Bank: Tk. 267,238,154

The break-up of above as follows

30 June 13 | | 30 June 12

sanali Bank Carp, Br, WC Pladge 334 130,803,361 85,740,428
Sanali Bank Carp, Br. WC Hypa 335 17,172,793 3,258,726
Sanali Bank Corp, Br, {Deferred LC) - 49,396,894
First Security Bank (S0D) - 9,000,000
LIM Liability Sonali Bark Corp, Branch 119,262 000 101,499,000
267,238,154 253,895,048

The Status oft his Loan is standard and repaying regulzrly. The Loan is secured by the personal Gurantee of
Directors and charge an current assets of the Company. The Loan bears rate of interest 13% & 14% .

Sundry Creditors: Tk.54,753,218

The break-up of above as follows ;

30June 13 | | 30 June 12
MEB Traders = 2,000,000
Helal Uddin 3,355,913 =
lesan Enternational Pvt. Ltd 1,767,043
Choudhury Shipping Agency 328,000 =
Al Haramine Printing 222017 =
Al Mamun Paper Agency 151,160
Lutfor Rahaman Dhaka 6,411,228 -
Mir Trading 444,520 =
Mahid Corporation 13,356,700 -
Raju Saneb Dhaka 4,250,000
505 Food and Agro 110,000 -
Wahid Mantaka 901,478 -
Modina Still Metal and Febrication Works 250,000
Metro Bricks Ltd 180,760 -
Abdul Gaffar 16,200,000 5,575,905
Worker Profit Participation & Welfare Fund (WPPWF) 5,873,574 7,392,282
Gias Uddin - 236,400
Ideal Palymer - 5,000,000
Masuda Paper House = 23,005
Akram hossain, Dhaks - 10,000,000
Majaharul Hague Shoid - 2,747,500
Oahid Mantaka - 1,000,000
Others 650,827 560,984

54,753,218 34,596,076
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31.00 Provision for Tax: Tk.20,968,658

The break-up of above as follows

30June 13 | | 30 June 12
Balance as per last Accounts 17,463 215 19,106,904
Add: During the year 20,968 658 17,463,219

38,431,877 36,570,123
Less: Adjustment during the period (17.463,21%) (15,106,904)

20,968,658 17,463,219

32.00 Deferred Tax: Tk.51,555,228
The break-up of above as follows
| 30 June 13 | | 30 June 12 |

Balance as per last Accounts 29,484 677 7,565,096
Add: During the year 22,070,551 21,919,581

51,555,228 29,484,677
Less: Adjustment during the period - =

51,555,228 29,484,677

33.00 Turnover: Tk, 1,910,212,690
The break-up of above as follows
| 30June 13 | | 30 June 12 |
5 Ply Master Carton 503,085,400 211,909,464
3 Ply Master Carton 5,040,000 77,530,000
3 Ply Mastar Carton Duplex 2,070,540 3,696,700
Immer Caratn Top 0,000,520 77,534,100
Inner Carotn Bottom 90,500,300 78,320,520
Inner Carotn Envelop 85,907,500 98,085,120
Poly Bag White i 793,080,000 77,686,835
Poly Bag Printed 300,220,000 697,005,200
Others 60,308,430 755,888,824
1,910,212,690 2,077,665,763
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KHULNA FRINTING & PACKAGING LIMITED

34.00 Cost of Goods Sold: Tk.1,665,378,384

The break-up of above as fallows :

| 30 June 13 | | 30 June 12 |

Raw Materizls Consumed 34.01 1,613,533,422 1,760,646,036
Wages & Salary 10,274,830 9,568,919
Electricity 14,871,835 8,700,532
Other Factory Overheads 34.02 20,796 BE3 19,827 658
Depreciation 15,466,694 15,310,575

1,674,943 644 1,814,053,720
Add: Dpening Stock of F.G 4,084,000 6,000,000

1,679,027 644 1,820,053,720
Less: Closing Stock of F.G 13,649 260 4,084,000

1,665,378 384 1,815,969,720

34.01 Raw Materials Consumed: Tk. 1,613,533,422

30Juneld | | 30Junel2
Opening Stock of R.M. 131,776,050 116,098,904
Add: Purchase of R.M. 3a.01.01 1,641,957,200 1,776,323,182
Available for Consumption 1,773,733,250 1,892,422 DBG
Less: Clasing Stock of R.M, 160,199,828 131,776,050
Raw Materizals Consumed 1,613,533 422 1,760,646,036

34,01,01 Purchase of R.M. Tk. 1,641,957,200
ltems 30June13 | 30June12 |

Imported Materials 1,604,445 550 1,716,705, 659
Local Materials 50,560 18,897,009
Insurance Premium 14,193 447 6,327 802
Carrying Charge 12,680,122 16,416,389
Clearing & Forwording Charges 10,323,350 17,668,800
Labour Charge 264,171 307,523

1,641,957 200 1,776,323,182
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KHULKA PRINTING & FACKAGING LIMITED

34.02 Other Factory Overheads: Tk, 20,796,863

35.00

35.01

&1

Accassories

Repair & Maintenance
Petrol & Lubricant
Printing & Processing

Administrative, Financial & Selling Expenses: Tk.121,489,261

The break-up of above as follows

Administrative and FinancialExp.
Selling Expenses

Administrative and Financial Expenses: Tk.118,685,437

Director Remuneration
Salaries

Advertise and Publicity

Bank Interest

Bark Charges and Commision
Banus

Business Development
Entertainment Expenses
Subscription and Donation
Travelling and Conveyance
Miscellaneous Expenses
Overtime Bill

Stamps

Telephone, Postage and Internate
Licence and Renewal Fees
Fees and Professional Charges
Medical Expenzes

Rent, Rate and Taxes
Depreciation

| 30lune13 | | 30iuneiz
7,139,497 6,608,018
7,060,736 6,326,939
5,913,373 6,112,405
683,257 720,296
20,796,863 19,827,658
| 30jne13 | | 30sune1z |
118,685,437 112,211,025
2,803,824 2,747,104
121,489,261 114,958,129
| 30June13d | | 30Junel2 |
1,500,000 1,500,000
12,974,757 13,270,178
133,000 203,259
46,967,401 32,777,333
16,293,511 16,764,648
5,096,575 3,669,086
8,140,868 12,312,283
14,093,810 1,939,027
274,079 2,809,970
2,010,152 6,899,227
120,000 11,270,885
5,864,781 4,202,352
252,155 204,450
182,056 128,419
17,500 6,500
3,781,177 2,388,635
37,875 18,097
520,000 449,774
419,740 1,336,902
118,685,437 112,211,025




35.02

36.00

37.00

KHULNA FRINTING & PACKAGING LIMITED

Selling Expenses: Tk, 2,803,824

| 30June1d | | 30June1z
Carriage Outwaord 2,803,829 2,747,10&
2,803,824 2,747,104
Provision for Income Tax: Tk.20,968,658
30 June 13
Met Profit before Tax 117,471,471
Less: 50% profit for export 58,735,736
58,735,736
Income Tax provision & 37.5% 20,968,658
Deferred Tax provision:
Opening Balance 29,484,677
Add: During the year 22,070,551
Total 51,555,228
Earnings Per Share:
The Computation af EPS is given Below:
| 300une1s | | 30June1z
(2] Earnings attributable to the Ordinary Shareholders 74,432,262 108 462,832
(b) Weighted Number of Ordinary Shares 26,400,000 26,400,000
Earnings Per Share [EPS) 2.82 4.11
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KHULKA PRINTING & FACKAGING LIMITED

38.00 Tax Assessment Status
There is no income Tax liability oft he Company up to the assessment year 2012-2013 as per certficated
issued by the concerned Deputy Commissioner of Tawes.
39.00  Information relating to Quantity of Purchase, Production, Sale and Stock (Major ltems only)
Quantity in MT
Ope Closing Stock
ning Purchase during Consumption e
Particulars Stock on the Period Tatal durine the Period as on
01.07.2012 o 30.04.2013
Duplex Pager 150.43 4,000 4,150 4,095,116 55.28
Kraft Liner Paper 264,14 2500 2,764 2,502.50 261.24
Medium Paper 9529 1500 1,599 1,252.77 346,52
Paly Dana 168,99 2485 2,654 2,350.64 263.35
BOFP Film 259.7 G50 510 B30.51 59.19
Ink 85 980 1,065 284,86 280.14
40.00 Some information with regard to income and expenditure in foreign currency ete.
30-lun-13 30-lun-12
ta)  |alue of Imports on C & F basis
(I} Raw Materials 3 20,517,206 | 5 20,633,823
[ii) Capital Goods il & 394 095
(o] |Value of imported Raw Materials, Packing Materials, Stores B Spares consumed with percentage:

83

Taka Taka Taka
Raw % Packing % | Stores & Spares W
Materials Materials
Imported 1,612,145,128 | 99% Mil - Nil
Lacal 13,882,094 | 1% il - il




KHULNA FRINTING & PACKAGING LIMITED

41.00 Capital Expenditure Commitment :
There was no such commitment as o 30 June 2013

42,00 Related Party Transaction:

List of related parties with whom transactions have taken place and their relationship as identified and
certified by the Management is as under:

sL MName of related party Mature of transaction Balance as of 30 June 2013

1 |Rupsha fish & Allied Ind. Lud, Sales of Packing Materials 4 646,645
¥ Bagerhat Seafood Ind, Lbd. Sales of Packing Materials 14,082,553
3 |Shampa loe & cold Storage Lbd. Sales of Packing Materials B,567,609
4 |Southern Foods Ltd, Sales of Packing Materials B,757,189
5 Lockpur Fish Processing Co.Ltd. Sales of Packing Materials 2,578,065
65 |Southern Foods USA Inc Sales of Packing Materials 1,131,213
A Western Inn Internaticnal Ltd, Gales 12,106
a*  |Moon Star lute Mills Sales 315,773

All the above transactions were made on arms length basis through L/Cs and will be realized on maturity.

* Subsequently adjusted in full.

43,00 Contingent Liability :

These have been considersd as per 185 37 “Provisions, Contingent labilities, and Cantingent assets”. A5 on
30 June 2013, there were following contingent assets and liabilities are to be disclosed:

#* The Company opened L/C for import of Raw Materials Valued Tk.129,175,405 for which L/C margin
was paid in advance ta bank accordingly, Pravision is made when there is any cbligation incurred and
which can be and measured certainly.
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44.00 FPost Balance Sheet Events:

There is ne significant eventt hat has ococurred between the Financial Pasition date and the date
when the financial statements were authorized for issue by the Board of Directors.

sd/- Sd/ Self

Managing Directar Director Company Secretary

Dated: Dhaka, 04 September 2013
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KHULKA PRINTING & FACKAGING LIMITED

Auditors Certificate regarding deposit of an amount equivalent to the paid up capital

We certify that paid up capital of Khulna Printing & Packaging Limited as on 05 September 2013 is Tk.

264,000,000 dividend into of 26,400,000 Ordinary shares of Tk, 10 each as follows:

Mumber of ordinary share Value
issued fallotted
Allotment Date of For Far Cumnulative Value per
allotment | consideration | consideration | Amount of share
in cash otherwise Paid up
than in cash Capital
1= At the time
of 10,000 - 10,000,00 100
registration
2™ 17-16-2004 90,000 . 10,000,000 100
3™ 05-06-2006 50,000 - 15,000,000 100
4t 26-02-2009 950,000 - 110,000,000 100
5t 14-05-2012 . 15,400,000 | 264,000,000 10

The Company was converted to public company limited by share on 08.05.2011 and denominated its
shares from Tk. 100 each to Tk. 10 each.

We also certify that the entire paid up capital issued for cash has been deposited into the Company’s
Account,

Dated: Dhaka, 05 September 2013 Sdyf-

Shah Mazumder & Co,
Chartered Accountants
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Khulna Printing & Packaging Limited
Statement of Ratio Analysis
Far the pericd from 01 July 2009 to 30 June 2013

‘We have examined the fallowing accounting ratios of Khulna Printing and Packaging Ltd. { the "Company") for the
years ended 30 June 2009 to 2013 as submitted to us by its management. The preparation oft hese ratios is the
responsibility oft he Compamy's managerment, Our responsibility is to review them and certify as 1o weather they
have been properly prepared/ascertained using acceptable principles on the basis of audited financial statements
for the years ended mentioned above,

Based on our review, we hereby certify that the Company has properly prepared/ascertained the following ratios
for the years as stated below:

30-Jun-13  30-)un-12 30-Jun-11 30-Jun-10 3I0-Jun-09

A. Liquidity Ratios

Current ratio 1.76:1 L.B8:1 1.64:1 143 - 1 3.61:1
Cuick ratio 1321 1.28:1 1.15:1 0.71:1 3141
Times interest earneo times 3.63 4.13 7.45 512 7.30
Debt-equity ratia 1.46:1 0.52:1 0.39:1 0,95:1 0.20:11

B. Operating Ratios

Accounts receivable turnover ratio times 12.61 13.02 2.80 16.54 1.30
Assets turnover ratio times 1.80 2,20 1.44 1.14 0.77
Inventory turnover ratic times 12.34 13.37 7.68 31.65 6.94
Net Assets Value Per Share 24.26 21.44 48.60 13.08 10.10

C. Profitability Ratios

Grass margin ratio (%) 12.82% 13% 21% 16% 18%
Operating income ratio (%) 5.15% TH 13% 10% 1%
Met income ratio (%) 3.90% 5% 11% 10% 1%
Return on assets ratio (%) 7.00% 11% 16% 11% 1%
Return on equity {after tax) (%) 11.62% 19% 25% 23% 1%
Earnings per snare [Taka)lAdjusted) 2.82 4.11 12.07 2.99 0.10
Sy~
Dated Dhaka: Shah Mazumder & Co.
05 September 2013 Chartered Accountants
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KHULKA PRINTING & FACKAGING LIMITED

Khulna Printing & Packaging Limited
Certificate of Net Tangible Asscts Value per Share [NTAV)

We hawe examined the following Net Tangible Assets Value per Share (INTAY] of Khulna Frinting and Packaging Limited the "Compary” as at
30 June 2013 and at 30 June 2012 as submitted ta us by its management, The preparation oft hese & the responsibility oft he Company's
management. ur responsibity is to review them and certify as to weather they have been propery ascertained using acoeptable prnciples
an the basis aof audsted Faancial skatements for the periadfyear apded a5 mentioned abods,

Hased on our review, we herehy corbfy that the Company has properly ascertained the following NTAY far the years as stated below;

30 June 2013 30 buna 2012
Amount in Taka Amount in Taka
Tangible Assets
Mon-Current Assets A6E 515 485 370,530,593
Cufrent Assels 694,333,686 564,832,554
A] Total Tangible Assets 1,062, 849,171 544,363,147

Less: Outside Liakilites

Blon-Current Liabilities 27 BEE.R14 42,911 290
Current Liabilities 394,515,258 335,439,020

B) Total Liabilities 412,404,072 378,350,310

C) Net Tangible Assets (A-B) 640,445 095 566,012,837

D} Met Tangible Assets Value Per Share (CfF) 24,26 2144

Si-

Dated Dhaka Ehah Mazumdar & Ca.
05 September 2013 Chartered Accountants
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Khulna Printing & Packaging Limited
Auditors' Report Under Section 135(1) and Paragraph 24(1} of Part-1l of Third Schedule of the Companies Act 1994
For the pericd from 01 July 2008 to 30 June 2013

we have exarmined the financial statements of Khulpa Pringing & Packaging Limited [ the "Company” | for the the years
ended 30 June 2009 to 2013 which have been produced to ws by the management oft he company to us. The preparation
oft hese financial statements 15 the responsibility oft he Company's management. | persuance of Secton 135(1) and
Paragrapb 28{1) of Part-ll of Third Schedu'e of the Companies Act 1994, our report is as under;

[A] Statement of Assets and Liabilities:

Amount in Taka as at

Particulars 30-Jun-13 30-Jun-12 | 30-Jun-11 | 30-Jun-10 | 30-Jun-03
ASSETS
MNon-Current Assets
Tangible Fixed Assets 334,015 485 346,030,593 380,300,443 120,048,295 41,959, 897
Imvestment 34,500,000 33,500,000 31,000,000 14,750,000 4,200,000
Total Non-Current Assets 368,515,485 379,530,593 420,309,443 143,798 295 46,159,897
Current Assets
Inwventories 173,840,088 115,860,050 127,008,904 77,744,364 52,853,260
Trade Debtors 151,478,595 158,607,337 134,832,714 20,635,730 18,358,171
Advanes and Deposit 145,040,022 1449 682,372 83,743,747 54 B72,343 19,201,602
Advance Income Tax 205,166,170 104,354 357 48,133,556 .
Cash and Bank Balances 18,759,807 15,288,438 15,627 836 1,118 404 922,631
Total Currint Assets 594,333,686 564,832 554 405,436,757 154,374 B41 91,335,664
Total Assets 1,062,849,171 944,363,147 B25,746,200 298,173,136 137,495,561

EQUITY AND LIABILITIES
Capital and Reserves

Share Capita 264,000,000 264,000,000 110,000,000 110,000,000 110,000,000
Rewvaluation Reseree 172,163,643 178,202,315 257,971,522 .

Ratained Earnings 204,281 456 113,110,522 166,650,406 33,903,759 1,052,378
Sharehaolders' Fund 640,845,099 566,012 837 534,621,928 143,903,759 111,052,378

Nan-Current Liabilitizs:

Secured Loan 27,888 814 42 411,150 43 728,045 45 279, 2hG -
27888 814 42,911,250 43,728,045 456,279,256 -
Current Liahilities:
Loan from Bank 267,238,154 253,895,048 1E4,27E,778 50,064,969 23,572,453
Sundry Credivors 54,753,218 34,596,076 54,445,449 16,925,152 31,870,720
Provition for Income Tax 20,968,658 17,463,219 19,106,504 1,000,000 -
Defarred Tax Liabilities 51,555,228 29,484,677 7665006 - -
Total Current Liabilities 354 515,258 335,435 020 247,396,227 107,990,121 26,443,183
Total Equity and Liabilities 1,062 849,171 944,363 147 825,746,200 298,173 136 137,495,561




Khulna Printing & Packaging Limited

B} Statement of Comprehensive Income

Parbiculars Amount in Taka as at

A-un-13 | 30-un-12 | 30-dum-11 | 30-un-10 | 30-Jum-D9
Tusmoeer 1,910,212 680 1077 565,763 11686,261,728 341,375,603 106,515,460
Cost of Goads Soid 1,665,378, 384] (1815565, 720) (937,185 378 (186,845 437} (BT, 000,091)
Grass Profit 144,834,306 161,696,003 149,072,351 54,550,271 18,495,369
Dperating Expenses
Adrministrative, Financial and Selfnp Expenses (131, 489 261) {114 58 134) {90,653 704] 130,453 546} (18.841,115)
Incoms fram Irsesiment 8,500,000 - -
Mot Profit before Tax and WRPWE 123,345,045 155,237,914 158,418,647 34,096,725 654,250
Warker Profit Ferbcipabion and Welfare Funo (5,873,504 (7,392 283) . .
Nt Profit before Tax 117 471,471 147,845,632 158,418,647 34,096,725 654,250
Provision for Taxatian {20,568, 658) 117,4463,219] {18,106, 504] -
Dederred Tax 122,070,551) 121,%15,581) [7.545,006] - -
Nt Profit/|Loss] after Tax 14,432,262 108,462,832 132,746,647 34,096,725 654,250
Earning per Share (E5F) r&2 411 1207 209 [ 1]
Nt Assets per Share 4.76 2144 4860 13.08 10.10
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Khulna Printing & Packaging Limited

C) Sstatement of Cash Flows

Amount in Taka as at
Particulars 20-Jun-13 30-Jun-12 | 30-Jun-11 30-Jun-10 | 30-Jun-D9
CASH FLOWS FAOM OPERATING ACTIVITIES 10,064,065 52,840,773 42,114,545 50,766,194 (248,811)
. ) 1,918,341,428 || 2.052,891,140 | | 1.072,068,744 339,094,134 57,783,764
Cellection against Turnaver
1,807,508,550)( | [1,914,086,610 RO, A20643 288,137 940 57,832,575
Payment 12 Suppbers and Employess { H | (12140 ) { ) e ) { '
T 7 !
Payment of Income Tax (100,771, 813) (85,963, 757) (49,133 556) {300, 000) {200,000}
CASH FLOWS FROM INVESTING ACTIVITIES R M R 1AL
Puschase of Fixed Assets (3,871,326) (45,344,496} (RISLI6T] | (118,331,442) (34,792,555)
{1,000,000) iz,500,0000 | (16,250,000) (10,550,000 (4,200,000
Irvestment
CASH FLOWS FROM FINANCING ACTIVITIES [1,673,370) 15,335,675)  (1563,348) 78,301,021 285,182
Share Capstal - - - &0,000,003
8E,799,515 71,662,588 113,771,762 3,620,856
Lear Availled 1,679,230} By & B 1 { 1
Faymant against ather Finance | LG Margin (54,135,150) (¥3,225,5994) (35,470,741} (17,053,852}
and cthers)
Increase/(Decrease) in Cash and Cash 3,513,365 {339,398} 14,509,432 195,773 543,516
Equivalents
Cash and Cash Equivalents at Cpening 15,285,438 16,627,836 1,118,404 922631 379,115
18,799,807 15,288,436 15,627 836 1,118,404 922,631

Cash and Cash Eguivalents at Closing
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Khulna Printing & Packaging Limited

{D) Dividends

Details of dividends declared by the company for the above mentioned years are as under:

Percentage
Particulars 30-Jun-13 | 30-Jun-12 | 30-Jun-11 | 30-Jun-10 | 30-lun-09
Stock dividend (7%, 1403 0% A 0%
Cash Dividend 0% 0% 0% 0% 0%

|E} The Comparny has been incorparated in Bangladesh on 29 September 199% as a private company limited by
shares and by a resolution passed on 18 May 2011 it has been converted into a public company limited by shares
under the Company's &ct 1994, The company is engaged in manufacturing & printing ofh igh quality various
packaging items and cartons,

{F) The Statement of Cash Flows of the company for years ended 30 June 2009 to 2013 as in para© above are
certified by us,

[G) The Company has no subsidiaries;
[H) The Company did not prepare any financial statements for any period suseguent to 30 June 2013 ; and

{1} Figures related to previous years have been rearranged wherever considered necessary,

Dated: Dhaka, 05 September 2013 5dy-
Shah Mazumder & Co.
Chartered Accountants
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Khulna Printing & Packaging Limited

Auditors' Certificate for lssue of Shares for consideration otherwise than in Cash

{bonus share)

After verfication of books of account of Khulna Prinfing & Packaging Limited, we certify that the
following shares have been issued to the directors and subscribers to the Memorandum of
Association and Articles of Association for any consideration otherwise than in cash:

Name of Shareholders Pasition Mo, of shares Allotted

SM Amzad Hossain Director 7700000
Ms Sufia Khatun Director 3,850,000
Rupsha Fish and Allied Industries Ltd. )
Represetative Md. Amzad Hossain Director 770,000
Metro Bricks Lid. )
Represetative Mr.Khan Habibur Rahman Director 770,000
Southern Foods Lid. ,
Represetative Mr. 5. M. Abul Hossain Director 770,000
Bagerhat Sea Foods Ltd. )
Represetative Mr.Sujit Kumar Saha Director 770,000
Shampa lce and Cold Storage Lid, .
Represetative Mr. Mrinal Kanti Debnath Director 770,000

Total 15,400,000

Sd/f-
Dated: Dhaka, 05 September 2003 Shah Mazumder & Co.
Chartered Accountants
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“INTERCSTOD PERSONS ARL DNTITLDD TO & PROSFICTUS, IF THEY 50 DESIRE, AND THAT COPIES OF PROSFLCTUS MAY B OBTAINED FROM THE S50U0R
AND THEESSLIE MANAGER™

ﬂ KHULNA PRINTING & PACKAGING LIMITED

APPLICATION FORM
APPLICATION FOR SHARDS IY INVESTORS OTHER THAN NON-RESIDENT BANGLADESHIS
WARNIMNG: Flease read the instruchons on the back of the form. Inconmectly flled 2oplimtons may be rejected.

The Managing Dirsctar
Khulna Primting & Packaging Limited, Bankary & Ma,
51, Kham & Sabor Boad, Knulna

Dsarr Sir,

\fwe apoly for and request you to allet mefus the . . number of Shares ang |f'we agree to accept the =ame ar any smaler numbsr that may ke
iotted o mefus upon terms of the Compary's aoproved Prospectus and subject to the Memorandum ard Astides of Associaton of the Comparny.
Furdber, |fwe guthoriee you to plhace myfour name]s) on the Register of Member|s) of the Cormpany arsd deposd the said shares bo myfoar Depasitory
(B0} Aczount andfor & drossed (A0 Payee Ordy) cheque in réspect of any Application maney relundable by pasticaurier a1 my/ows fisk te the St
applicar's address stated below

1. Ho. of Ordirary Shares....—.... of Th 10030 sach at gar

2. Tatal subscripbon money af the amaunt of Tk. lin figure] ..... R 11 [ ] g =] [P only deposted vide
Cash/ChecueOraft/Pay Ceder Mo L Date...coo .. am LBark L Branch

3. Benefinary Owner(80) Account Mumber | | | | | | | | | | | | | | |

{If wau da net mentos your valid (BO) Account, your application will be treated as invalid.)

4, |fwe agree to fully abede by the instructans given hereire
Partioulars of Applicantis) :

SolefFirst Applicant: Mr./Mrs /S8,

Father'sfHiusbanes Name

Mother's Mame-

Fostal Sod H

Telephane:

Cpapatan Maticralty:

For Refurd: Plaass write the correct and Pull mams of Bank asd Branch (Application will not Be treated &5 valid iF any ane uses a san-scheduled

Bank. To aveid this complication, inwestors are reguested sot to use the name of any nen-scheduled bamic].

For refund purposs; e wart refund theough O] Bank Account 7] Hend DelivergCousier (Please pat ek mark in which refunsd will be made), The
| applicant shall pravide with the sams Bank A Numbar in the apglication Tarm as it is in the BO i &l tha appli

Im zase of deposit Into the applicant's bank acoounk, the applicant will bear the applicable charge, i ary, of the applicant’s banker and the issuer

shall simultaneausly isdue a letber of intimatien to the agplicent containing, ameng athers, the date and amount remitied with details af the bank
through and to which Bank such remiltance bhas been el l

Applicants Bark Afc no.

Mame af the Bank: Branch

Secand Applicant;

BArBArs. s,

Fatfier's/Hushares Mame:

Riothes"s Name-

Fasta! Address:

O capathan: Natinraling:

S, |fws hereby decare that (fes hewe read the Prospecius of Khulne Printing & Pacdeaging Limited, and bave witingly subsoribed for. .. ra, af
St ol TE 10000 @sth &1 pas,
6 Specimen Sgnatuse(s)

Hame in Block Letters Sgnat
1
[}
i€l BANKER'S ACKMOWLEDGEMENT
Certified  that  this Baak  has  received  Thkin fgureloc— fin word. ] Bl from MM
i O ———————— o EEAE TR Application morey 190 . o ME, of Drdirgey Shares of Khulae Printing B Packaging

Limiited,
Banker's 5. Mo Seal & Date Autharized
Signature |Mamne & Desgrniztion]
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10,

i1

12
13.

INSTRUCTICNS |
Az per provision of Depository Act, 1999 and regulaticns made there under shares will only be issued in
dematerialized condition. Please mention your Beneficiary Owner {BO) Account number in the Application form. IF you
do not mention your valid BO acoownt number your application will be treated as invalig,
Allinformation must be typed or writhen in full [in Black letters) in English er in Beagali and must not be abbreviated.
Application must be made on the Company's printed form/photocapy or on typed copy/hand written form thersof
Application must not be for less than 500 Ordinary Shares and must be for @ multiple of 500 Ordinary Shares. Any
Application not meeting these criteria will not be considerad for allotment purpose.
Remittance far the full ameunt of the Shares must accempany each Applicatien and must be farwarded 1o any of the
Bankers to the lssue, Remittance should be in the form of Cash/Cheque/Bank Draft/Pay Order payable to one af
the Bankers to the favouring A/C "KHULNA PRINTING & PACKAGING LIMITED™ and crossed “AJC Payee only® and
must be drawn or a Bank in the same town as the Bank to which the Application Form has been sent.
I the case of Joint Application Form, the Allotment Letter will be dispatched to the persen whose name appears first
on this Application Form and where any amount is refundable in whole or in part the same will be refunded by Account
Payee Chegue by post/courier service to the person named first on this Application Form in the manner prescribed in
the Prospectus.
laint Application Form for more than teo persons will not be accepted, In case of Joint Application, each party must
slgn the Application Form.,
Application must be in full name of individuals or companies or societies or trusts and nat in the name of firms, minors
or persons of unsound mind. Application from financial and market intermediary companies must be accompanied
by Memorandum and Articles of Association and Certificate of Incorpoaration,
An applicant can not submit mare than two applications, one in his/her own name and another |ointly with another
persom, In case an applicant makes more than two Applications, all applications. will be treated as invalid and will not be
considerad for allotment purpose. In addition, 15 %) fifteen) of the application money will be forfeited by the Commission
and the balance amount will be refunded to the applicant.
Me receipt will be issued for the payment made with Application, but the bankers will issue a provisional
acknowledgement to the lssue for Application lodged with them.
Im the case of non-allotment of securities, if the apolicants’ bank accounts as mentioned in their IPC Application Farms
are maintained with the bankers to the lssee, refund amount of those applicants will be directly credited in to the
respective bank “Scoount Payee™ chegue(s) with bank account number and name of Bank branch as mentioned in the
application payable at Dhaka or Chittagong | as the case may be,
Allctmant hall be made solely in accordance with the instructions of the Bangladesh Securities and Exchange Commission|BSECL
Making of any false statement in the Application or supplying of incorrect information therein or suppressing any
relevant infarmation shall make the Application Fable te rejection and subject to forfeiture of application mosey andos
farfeiture of the share [unit) before or after Ssuance of the same By the issuer. The sald forfeited application money or
share {unit] will be deposited in account specified by the Bangladesh Securities and Exchanpe Commission (BSECL This may be in
addition to any other penalties as may be provided for by law.

. Applications, which de not meet the above requirements, or Applicatiens, which are incomplete, shall not be

consldered for allotment purpases.

. The Banker's to the Issue Banks shall be cbliged to receive the AJC Payee Cheguels) on the closing day of the

subscription.

Mo sale of securities shall be made, ner shall any moeney be taken from any persen, in connection with such sale until
twenly five days after the prospectus has been published,

. The applicants who have applied for more than two applications using same bank account, their application will not be

considered for lottery and the commission may forfeit whole or part of their application toao,
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“INTERCETED PLRROME ARE ENTITLED T & FROGSEOTUS, IF THIF S0 DEERE, ARD THAT COFES OF PRCGRICTUS MAY BE O ETAIMDD FRORA THE (S5UER AND THDSSUE MAMAGER™

KHULNA PRINTING & PACKAGING LIMITED

AFPUCATION FOR SHARES BY NON-RESIDENT BANGLADESHI
(T b sert @recty to the Company’s Carperate Office]
WARMING: Pleate resd 1he instractions &1 the Back ol this farm. Ineorrectly lilled applicationg or applicaticens failing to camply with sy of the instructicens
tharsin may be reected,

The: Banaging Cirecior
Khidna Printiveg & Packaging Limited.
51, Ehan A Sobur Boad, Khuna,

Diwar Sir,

I apply tor and reguest you o allot meds the . number of Shares and |fwe agree to sCoeot the same o any smaller number that may be
allotted 1o mwefus upan terms of the Cormpary™s Prospectus approved by the Bangladeh Secerities and Exchange Cammision and solject 10 the Memorandos and
Articles of Assocation of the Compary. Further, |'we authorze vou to place my/ow nameds) on the Register of Memberis] of the Compary and deposit
the said shares t myfour Benefclary Owner [BO) Account; |'we Tumher autharies you Lo send a erossed (A/C Payee Only) chégu In respect al any
Application maney refurdable by postfoourier st myfows risk to the frst spplicard’s address stated belos-

A Fea. ol Ordinary Shasess ... of Te 10000 @ch at par

2 Tedal stsseription merey of the amaont of Te (m Agure) o Taks finwards) Lo . o Bl canvertibles mdo USD at the rete of
S Dollar 1:00=Ti..__..... UK Pound Steding LO00=Te ... /EURD L.OO=TE oo _

A Payment by Draf/Chegae Moo ... Batl. . far US Dellar/UK Pourd SzerlingELUROTE. ... s e

[ F— L.Bark.. Branch

4. Benefclary Cramer|B0} Account Number | | | | | | | | | | | | | | | | |

M you do mot mestion your valid (BO] Account, your application will be treated as invalid_}
S 1w apree b oty abide by the instructons ghesn herein
6. Particulars of Applicant|s]:
Solef Arst Applicant: Mr /s, /Me
Fathers/Husoend's Mame ;

Mather's Mame;

Mai g Acfidrases :

Ooiupation ! Matanality.
Passpart Ba: Walid up ta:
Date of Brth

Far Fafuts: Pleme s te the corces w72 [el rema o batk ard bretct (Apsiorsoen wil not be tremes os vald il 9=y =re wies s nec-chadaled Sankc o avois this camplkatar, reesicr a0n
recumiied ron bo see the rame ofeny res-icheduled bank
Applicant's Bank AN He.
Name of the Bank: Branich
The applicant shall progide the sarme bark Accaunt Mo, 0 the saplication faem as it i in the Be acoount of the apalicant,
E) Secord applicant:
Nama;
Fathers Muskard's Name:
Mather's Mame:

Maibg Address;

Dotupation: Hationality:
Passpart K Walid gt
Date of Birth.

Cl Mominee's Name:
Hominee's Mame:
Mg Addrass:

T e by diclani that e have iead thi Praspectis of Khulna Piating B Packaging Limited, and havi willingly sabseibed fai- ... ie ol
Shares of Tk 10,00 each st par

& Spacimen Sigratureis| :
Blame i Black Legtess Signatisre

Firs1 Applicant:
Second Applicart
Hominee:

. Flease see the irstroctions i paragraphs 14 B 15 Yor the evidence required to establish Man-Resicent Bangladeshis Satus.
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As per prowvision of Deposibory Act, 1999 and regulations made there under shanas will only be ssued In dematernialized
condition. Please mention your Beneficiary Owner (BO) Account number in the Application form. If you do not
mentian your valid BO account number your application will be treated as invalid.

Al imtarmation must be typed o written in full (in Bleck ketters) in English or in Bengali and muest not be abbreviated,
Application must not be for less than 500 Ordinary Shares and must be for a multiole of 500 Ordinary Shares. Any
Application not mesting thess oritesia will nat be condidered for allotment purpos:e,

Application must be accompanied by a foreign demand draft drawn on a bank payable at Dhaka or chegue drawn out
af foreign currency deposit account maintained in Bangladesh for the full value of share favering “Khulna Printing &
Packaging Limited” and crossed “Account Fayee Only™.

Application shall be sent by the applicant directly to the Company within May 0B, 2014 5o as va reach the Comparny
within May 17, 2014, Any applications sent after May 08, 2014 or received by the Company after May 17, 2014
will nat be considered for allotment purpose,

Refund against over-subscription shall be made in the currency in which the value of shares was paid for by the
applicant through AJC Payee Chegue payable al Dhaka with bank account number, bank's name and branch,

r case of aver-subscription, allotment shall be made by lattery salely in accordance with the instructions of the
Bangladesh Securities and Exchange Commission.

Money receipt an dearance af gralt or cheque, as the case may be, shall be sent by post to the applicant by the
Company.

loint application by two persons will be acceptable. |n such a case, allatment or refund shall be made by past ta
the first applicant. Mote thata Mon-Resident Bangladeshi (MAB) applicant cannot submit more than two appli
cations. One in hig/hes own name and the ather jointly with anather person by one chegque/DDYPO by USDJGRP
EURO/BDT [supported by a foreign currency encashment certificate). More than two applicaticns by one chegue
SODYPO by USD/GRF/ELURDYBDT (supported by a foreign currency encashment certificate] will not be allowed,
Application must be made by an individual, a corporation or company, a trust or a seciety and mot by a firm, minor
or persens al unsouwnd mind.

Making of any false statement in the application or supplying of incorrect infermation therein or suppressing any
rielevant information in the application shall make the Application liable to rejection and subject to forfeiture of
applicaticn money and/for forfeiture of share (unit] before or afver issuance of the same by the issuer. The said
farfeited application money or share (unit] will be deposited in account specified by the Bangldesh Securities
and Exchamge Commission {BSEC). This may be in addition to any other penalties as may be provided fior by the law.
The intending NRB applicants shall deposit the share subscription money by USS/UK Pound Steding /ELRO
demand draft drawn on any Bank and payable in Dhaka, Bangladesh, or through a nominee by paying out of
fareign surrency deposit account maintained in Bargladesh orin Taka, supported by lorsign currensy encash
ment certificate issued by the concerned bank, for the value of securities applied for through crossed bank
chegue marking “Account Payee anly™. 5o that the issuer®s collecting bank can clear the proceeds and deposit the
same |nto [ssuer bank's account in tme.

The spet buying rate (TT Clean) in US Dollar, UK Pound Steding and FURD of Sonali Bank at the day of subscription
opening will be applicable for the Non Resident Bangladeshi (NRB) apolicants.

The applicant shall furnish photocopies of relevant pages of valid passports in support of his being a NRB, dual
citizenship or of the foreign passport bearing an endorsement from the concerned Bangladeshi Embassy to the
effect that no visa is required for him/her to travel to Bangladesh,

n case of joint NEB application joint applicant shall also submit supporting papers fdocuments in support of their
being a NRE as mentioned in para-14 (above).

An applicant cannot submit more than two applications, one in his/her own name and the other jointly with
another person. In case an applicant makes more than two applications, all applications will be treated as
invalid and will not be considered for allotment purpose. In addition, 15% (fifteen percent) of the application
maney will be forfeited by the Commission and the balance amount will be refunded to the applicant.

Mo issue of ordinary shares shall be made nor shall any money be taken from any person, in connection with
such lssue and subscription, until 25 (twenty five) days after the prospectus have been published.

n the case of non-allotrment of ordinary shares, if the applicants’ bank acoounts as mentioned in their application
farms are maintained with amy of the barkers to the issue, the amount refunded of those applicants will be
directly credited inte the respective bank accounts as mentioned in their Application Forms. Otherwise, refund
will be made only through “Account Payee™ cheguels) with bank account number and name of bank branch as
mentioned in the application form payahble at Dhaka, Chittagong,. Khulna, Barisal, Rajshahi or Sylhet as the case
rmay b,

The applicants who have applied for more than two applications using same bank account, thair application will
not be eansidered for lottery and the Commission will forfeit 15% [fifteen percent) of their subseription money too.

THE MNRE APPLICATION ALONG WITH THE FOREIGN CURREMNCY DRAFT, AS ABOVE, IS TD BE SUBMITTED TO
THECOMPANY'S HEAD OFFICE DIRECTLY WITHIN THE STIPULATED TIME MENTIONED IN PARA-5.

o
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“INTERESTED PERSOHS ARE ENTITLED TO A PROSPECTUS, IF THEY 50 DESIRE, AND THAT ODPIES OF PROSFECTUS MAY BE CETAIMED FROM THE ISSUER
AND THEISSUE MANAGER”

IC| KHULNA PRINTING & PACKAGING LIMITED

APPLICATION FORM
APPLICATION FOR SHARDS BY AFPDCTED S8 ALL NVESTORS (% Fors wm Sk

WABRNING: Plagss read the irstructions an the bacs of the form, Incorrsctly filsd spplicsticrs may be rejected

The Managing Direcier
Khulma Printing & Packaging Limifted. Hankers 5| Mo
51, Ehan A Scbur Hoad, Shulra

Dear S,

If'we apply Tor and reguest you to alol mefus the . rumber of Sheres ard Gfwes agree 1o accepd the same o any smaller number that may be
allatied to medus upan terms ol the Camaany's appreved Praspecius and subiect 10 the Memorarslum and Articles of Assaciation al the Camgany,
Further, e authorize you to place myfour namels) an the Begister of Member(s| of the Company and deposit the said shares 1o ryfour Depositony
180 Account andfor a crossed (A Payee Only]l chegue i respect of ary Applcabon money refundable by posticowier at myfour msk 1o the first
applicent’s address stafed below:

1. Ho. of Crdinary Shares .......... ot Th. 13,00 each a1 par
2. Tetal subscripbion money of the amount of Tk. [in fgure] .o L Tala (nvwords) oo Only deposited wide
Cash'ChequeTraftfPey Order Mo ecDRER i 890 B8k e Bireneh

3. Beneficiany Cowren| D) Acaurt Mumber |

{M yau do nat mentian your walid (B0) Accaunt, your spplication will be treated s imvalid, )

4. Ifwe agres to fully abide by the instruchons green herein,
Particulars of Applicant|x] :
Sale/First Applicat: Br Mz JMs.
Father's/Huskand's Nami ¢

Mather's Naire:

Pastal Address

Telephone:

Occupation - Martanality:

Far Reunds Please write the carfect and Tull nama of bank and branch [Apalicaticn will ned be treated as valid if any ond uses @ nen-scheduled
bank. Te awold this complicatsan, are sted ned to use the name of any nan-scheduled bank.).

Far refund purpese: |Twe want refumd rl'uraughﬂ Bank Accouni 0 Hand Defvery/Courier  [Please put ek mark & which refand will be made]. Tha
applicant shall provide with the same Bank Sccount Mumiber In the application form as it is in the BO account of the applicant.

in casn of deposil into the apphicant’s bank accourt, the applicart will bear the applicalile changs, if any, of the applicant's banker and the isssar
shall simultameously sue a letter of Intimation 1o the applicant contaiming, among others, the date and amaurnt remitbed with detalls of the bank
through and to which bank such remittance has been effected.

Applizants Bank &/t no.

Mame o thie Bank: Brarch

e s (M.
Father'sfHuskard's Name:
BAathier's Name:

Pastal Adidiess
Qrcupation Matonality:
5. 1fwe hereby declare that [fwe have read the Prospectus of Khalna Printing & Packaging Uimited, and heve willingly subsonbed foe. L no of

Shares of Te 4000 sach at par

. Specemen Signaturels) :

Mame In Block Letters signature

1

|1k
[d) BANKER'S ACKNOWLEDGEMENT
Cermified that s Bark  has  mecelesd  TRAD Sgunel—— . = Vooany  Pam o MESM S
belng the &pplcation maney for o . — Mcs. of Ordinary Shares of Khulna Printing & Packaging

Limnited.
Barier's 51 Ma, Soal & Case Authioeized
Signabure {Ham= & Diesignatian)

99
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INSTRUCTIONS
As per prowvision of Depository Act, 1999 and regulations made there umder shares will only be issued in
dematerialized condition. Please mantion your Beneficiary Cwner (B0) Account number in the Application form. If you do
nat mention your valid BO account nurmber your application will be treated as invalid,
Al informatian must be typed ar written in full (in Block letters) in English or in Bengali and must not be abbreviated,
Application must be made on the Company’s printad form photocopy or on typed copy,/hand written form thereof.
Application must not be for less than %00 Ordinary Shares and must be for @ multiple of 500 Ordinary Shares. Any
Application not meeting these criteria will not be considered for allotment purpose,
Remittance for the full amount of the Shares must aceompany each Application and must e forwarded to any of the
Bankers 1o the |ssue, Remittance should ba in the form of Cash/CheguefBank Draft/Pay Order payable to one of the
Bankers to the favouring A/C "KHULNA PRINTING & PACKAGING LIMITED™ and crossed "A/C Payee only” and must be
drawn on a Bank in the same town as the Bank to which the Application Form has been sent.
In the case of Joint Application Form, the Allotment Letter will be dispatched to the person whase name appears first
on this Applicaton Form and where any amaount is refundable in whole or in part the same will be refunded by Account
Payes Chegue by postfcourier service to the person named first on this Application Form in the manner prescribed in the
Prospectus.
Jeint Application Form for mare than teo persons will fot be accepted, In case aof laint Application, each party must
sign the Application Farm.
Application must Be in full name of individuals or companies or societies or trusts and not in the name of firms, minors
or persens of unsound mind. Apglicaton from fnancial and market intermediary companies must be accompanied by
Memorandurm and Articles of Association and Certfficate of Incorporation.
An applicant can not submit more than two applications, one In his/her cwn name and another jolntly with another
persen, In case an applicant makes more than two Applications, all applications will be treated as invalid and will not be
considered for allotment purpose. In addition, 15 %({ fifteen) of the application money will be forfeited by the Commission
and the balance amount will be refunded to the applicant.

10, Mo receipt will be fssued Tor the payment made with application, bBut the bBankers will issue a provisional

acknowledgement to the lssue for Applicanion ladged with them.

In the case of non-allotment of securities, if the applicants’ bank accounts as mentioned in their IPO Application Farms
are maintained with the bankers to the lssue, refund amount of those applicants will be directly credited in to the
respective bank "Account Payee” cheguefs] with bank account number and name of bank branch as mentioned in the
applicaton payable at Dhaka or Chittagong , as the case may be,

Allotrnent shall be made solely in accordance with the instructions of the Bangladash Securities and Exchange Commissian [3SEC).
Making of any false statement im the Application or supplying of incorrect information therein or suppressing any
rebevant information shall make the Application liable to rejection and subject to forteiture of application money andfor
farfeituse af the share (usit) Before o after ssuance of the same by the issuer, The said forfeited application money or
share (unit} will be depasited in account specfied by the Bangladesh Seovities and Bechange Commission JBSEC). This may be in
eddition to any cther penaltizs as may be provided for by law.

Applications, which do not meet the above requirements, or Applications, which are incomplete, shall not be
considered for allotment pusposes,

The Banker's to the lssue Banks shall be obliged to receive the AT Payes Chegque(s) on the closing day of the
subscription.

Mo sale of securities shall be made, nor shall any money be taken from any person, in connection with such sale until
twenty five days after the prospectus has been published.

The applicants who have applied for more than two applications wsing same bank account, their application will not be
considered for lottery and the commission may ferfeit whole or part of their apglication toa,
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