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ACRONYMS 

 
Allotment : Le�er of allotment for shares 

BB : Bangladesh Bank 
BO A/C : Beneficial Owner Account or Depository Account 

CDBL : Central Depository Bangladesh Limited 
CIB : Credit Informa�on Bureau 

Cer�ficate : Share Cer�ficate 
CRISL : Credit Ra�ng Informa�on and Services Limited 

Commission : Securi�es and Exchange Commission 
Companies Act : Companies Act, 1994 (Act. No. XVIII of 1994) 

CSE : Chi�agong Stock Exchange Limited 
DSE : Dhaka Stock Exchange Limited 

FC Account : Foreign Currency Account 
GHAIL : Golden Harvest Agro Industries Limited 

IPO : Ini�al Public Offering 
Issue : Public Issue 

Market of the Securi�es : Share market 
MP : Market Price 

NAV : Net Asset Value of the Company 
NBR : Na�onal Board of Revenue 
NRB : Non Resident Bangladeshi 

Offering Price : Price of the securi�es of  Golden Harvest Agro Industries Ltd. 
being offered 

QA : Quality Assurance 
QC : Quality Control 

Registered Office : SPL Western Tower, Level 5, #501 & #502, 186 Gulshan 
Tejgaon Link Road, Tejgaon, Dhaka-1208 

RJSC : Registrar of Joint Stock Companies & Firms 
SC : Share Cer�ficate 

SEC : Securi�es and Exchange Commission 
Securi�es : Shares of Golden Harvest Agro Industries Ltd. 
Sponsors : The Sponsor Shareholders of  Golden Harvest Agro 

Industries Limited 
STD Account : Short Term Deposit Account 
Stockholder : Shareholder 
Subscrip�on : Applica�on money 

The Company/Issuer : Golden Harvest Agro Industries Limited 
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DISCLOSURE IN RESPECT OF ISSUANCE OF SECURITY IN DEMAT FORM 

“As per provisions of the Depository Act, 1999 and regula�ons made there under, share of 
the company will be issued in dematerialized form only and, for this purpose, Golden 
Harvest Agro Industries Limited has signed an agreement with the Central Depository 
Bangladesh Limited (CDBL). Therefore, all transfers/transmissions, spli�ng or conversions 
will take place in the CDBL system and any further issuance of shares (including 
rights/bonus) will also be issued in dematerialized form only.” 
 

CONDITIONS UNDER 2CC OF THE SECURITIES AND EXCHANGE ORDINANCE, 1969 
 

Part – A 
 

1. 

 

2. The abridged version of the prospectus, as approved by the Commission, shall be 
published by the issuer in 4 (four) na�onal daily newspapers (two in Bangla and two in 
English), within 05 (five) working days of issuance of the consent le�er. The issuer shall 
post the full prospectus, ve�ed by the Securi�es and Exchange Commission, in the 
issuer's website and shall also put on the web sites of the Commission, stock exchanges, 
and the Issue Manager (s) within 05 (five) working days from the date of issuance of this 
le�er and shall remain posted �ll the closure of the subscrip�on list. The issuer shall 
submit to SEC, the stock exchanges and the issue Manager (s) a disk containing the text 
of the ve�ed Prospectus in "MS- Word" format. 

 

3. Sufficient copies of prospectus shall be made available by the issuer so that any person 
reques�ng a copy may receive one. A no�ce shall be placed on the front of the 
applica�on form distributed in connec�on with the offering, informing that interested 
persons are en�tled to a prospectus, if they so desire, and that copies of prospectus may 
be obtained from the issuer and the Issue Manager (s). The subscrip�on applica�on shall 
indicate in bold type that no sale of securi�es shall be made, nor shall any money be 
taken from any person, in connec�on with such sale un�l twenty five days a�er the 
prospectus has been published. 

 

4. The company shall submit 40 (forty) copies of the printed prospectus to the Securi�es 
and Exchange Commission for official record within 5 (five) working days from the date 
of publica�on of the abridged version of the prospectus in the newspaper. 

The company shall go for Ini�al Public Offer (IPO) for 30,000,000 Ordinary Shares of Tk. 
10.00 each at an issue price of Tk. 25.00 each (including premium of Tk. 15.00 per share) 
worth Tk. 75,00,00,000.00 (Taka Seventy five Crore) only following the Securi�es and 
Exchange Commission (Public Issue) Rules, 2006, the Depository Act, 1999 and 
regula�ons made there under. 
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5. The issuer company and the Issue Manager (s) shall ensure transmission of the 
prospectus, abridged version of the prospectus and relevant applica�on forms for NRBs 
through e-mail, simultaneously with publica�on of the abridged version of the 
prospectus, to the Bangladesh Embassies and Missions abroad and shall also ensure 
sending of the printed copies of abridged version of the prospectus and application 
forms to the said Embassies and Missions within 5 (five) working days of the publica�on 
date by express mail service (EMS) of the postal department. A compliance report shall 
be submi�ed in this respect to the SEC jointly by the issuer and the Issue Manager (s) 
within 2 (two) working days from the date of said dispatch of the prospectus & the 
forms. 

 

6. The paper clipping of the published abridged version of the prospectus, as men�oned at 
condi�on no. 2 above, shall be submi�ed to the Commission within 24 hours of the 
publica�on thereof. 

 

7. The company shall maintain separate bank account(s) for collec�ng proceeds of the 
Ini�al    Public Offering and shall also open foreign currency (FC) account(s) to deposit 
the applica�on money of the Non-Resident Bangladeshis (NRBs) for IPO purpose, and 
shall incorporate full par�culars of said FC account(s) in the prospectus. The company 
shall open the abovemen�oned accounts for IPO purpose; and close these accounts 
a�er refund of over-subscrip�on money. 
 

Non-Resident Bangladeshi (NRB) means Bangladeshi ci�zens staying abroad including all 
those who have dual ci�zenship (provided they have a valid Bangladeshi passport) or 
those, whose foreign passport bear a stamp from the concerned Bangladesh Embassy to 
the effect that no visa is required for traveling to Bangladesh. 

 

8. The issuer company shall apply to all the stock exchanges in Bangladesh for lis�ng within 
07 (seven) working days from the date of issuance of this le�er and shall simultaneously 
submit the ve�ed prospectus with all exhibits, as submi�ed to SEC, to the stock 
exchanges. 

 

9. The following declara�on shall be made by the company in the prospectus, namely:- 
 
 
 
 

"Declara�on about Lis�ng of Shares with the Stock Exchange(s): 
 

None of the stock exchange(s), if for any reason, grants lis�ng within 75 (seventy five) 
days from the closure of subscrip�on, any allotment in terms of this prospectus shall be 
void and the company shall refund the subscrip�on money within 15 (fi�een) days from 
the date of refusal for lis�ng by the stock exchanges, or from the date of expiry of the 
said 75 (seventy five) days, as the case may be. 
 

In case of non-refund of the subscrip�on money within the aforesaid 15 (fi�een) days, 
the directors of the company, in addi�on to the issuer company, shall be collec�vely and 
severally liable for refund of the subscrip�on money, with interest at the rate of 2% (two 
percent) per month above the bank rate, to the subscribers concerned. 
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The Issue Manager (s), in addi�on to the issuer company, shall ensure due compliance of 
the above men�oned condi�ons and shall submit compliance report thereon to the 
Commission within 7 (seven) days of expiry of the aforesaid fi�een days �me period
allowed for refund of the subscrip�on money." 

 

 
10. The subscrip�on list shall be opened and the sale of securi�es commenced a�er 25 

(twenty   five) days of the publica�on of the abridged version of the prospectus and 
shall remain open for 5 (five) consecu�ve banking days. 

 
 

11. A non-resident Bangladeshi shall apply either directly by enclosing a foreign demand 
dra� drawn on a bank payable at Dhaka, or through a nominee by paying out of foreign 
currency deposit account maintained in Bangladesh or in Taka, supported by foreign 
currency encashment cer�ficate issued by the concerned bank, for the value of 
securi�es applied for through crossed bank cheque marking "Account Payee Only". The 
NRB applicants shall send applica�ons to the issuer company within the closing date of 
the subscrip�on so as to reach the same to the company by the closing date plus 9 
(nine) days. Applica�ons received by the company a�er the above �me period will not 
be considered for allotment purpose. 

 
 

12. The company shall apply the spot buying rate (TT clean) in US Dollar, UK Pound Sterling 
and Euro of Sonali Bank Ltd., which shall be men�oned in the Prospectus, as prevailed 
on the date of opening of the subscrip�on for the purpose of applica�on of the NRBs 
and other non-Bangladeshi persons, wherever applicable. 

 
 

13. The company and the Issue Manager (s) shall ensure prompt collec�on/clearance of the 
foreign remi�ances of NRBs and other non-Bangladeshi(s), if applicable, for allotment of 
shares. 

 
 

14. Upon comple�on of the period of subscrip�on for securi�es the issuer and the Issue 
Manager (s) shall jointly provide the Commission and the stock exchanges with the 
preliminary status of the subscrip�on within 05 (five) working days, in respect of the 
following ma�ers, namely:- 

(a) Total number of securi�es for which subscrip�on has been received; 
(b) Amount received from the subscrip�on; and 
(c) Amount of commission paid to the bankers to the issue. 

 

15. The issuer and the Issue Manager shall jointly provide the Commission and the stock 
exchanges with the list of valid and invalid applicants (i.e. final status of subscrip�on) in 
electronic form in 2 (two) CDs and final status of subscrip�on to the Commission within 
3 (three) weeks a�er the closure of the subscrip�on along with bank statement 
(original) and branch-wise subscrip�on statement. The list of valid and invalid applicants 
shall be finalized a�er examina�on with the CDBL in respect of BO accounts and 
par�culars thereof. 
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16. The IPO shall stand cancelled and the applica�on money shall be refunded immediately 
(but not later than 5 (five) weeks from the date of the subscrip�on closure) if any of the 
following events occur: 

 

(a) Upon closing of the subscrip�on list it is found that the total number of valid 
applica�ons (in case of under subscrip�on including the number of the 
underwriter) is less than the minimum requirement as specified in the lis�ng 
regula�ons of the stock exchange(s) concerned; or 

 

(b) At least 50% of the IPO is not subscribed. 
 

17. 20% of total public offering shall be reserved for ¶wZMȪ — ¶z̀ ª wewb‡qvMKvix, 10% of total 

public offering shall be reserved for non-resident Bangladeshi (NRB) and 10% for 
mutual funds and collec�ve investment schemes registered with the Commission, and 
the remaining 60% shall be opened for subscrip�on by the general public. In case of 
under-subscrip�on under any of the 20% and 10% categories men�oned above, the 
unsubscribed por�on shall be added to the general public category and, if a�er such 
addi�on, there is over subscrip�on in the general public category, the issuer and the 
managers to the issue shall jointly conduct an open lo�ery of all the applicants added 
together.  

 

18. All the applicants shall first be treated as applied for one minimum market lot of 300 
shares worth Tk. 7,500/- (Taka Seven Thousand five hundred only). If, on this basis, 
there is over subscrip�on, then lo�ery shall be held amongst the applicants alloca�ng 
one iden�fica�on number for each applica�on, irrespec�ve of the applica�on money. 
In case of oversubscrip�on under any of the categories men�oned hereinabove, the 
issuer and the Issue Manager (s) shall jointly conduct an open lo�ery of all the 
applica�ons received under each category separately in presence of representa�ves 
from the issuer, the stock exchanges and the applicants, if there be any. 

 

19. An applicant cannot submit more than two applica�ons, one in his/her own name and 
the other jointly with another person. In case an applicant makes more than two 
applica�ons, all applica�ons will be treated as invalid and will not be considered for 
allotment purpose. In addi�on, 15% (fi�een) of the applica�on money will be forfeited 
by the Commission and the balance amount will be refunded to the applicant.  

 

20. The applicant shall provide with the same bank account number in the applica�on 
form as it is in the BO account of the applica�on.  

 

21. The applicants who have applied for more than two applica�ons using same bank 
account, their applica�on will not be considered for lo�ery and the Commission will 
forfeit 15% of their subscrip�on money too.  

 
22. Lo�ery (if applicable) shall be held within 4 (four) weeks from closure of the 

subscrip�on date. 
 
23.  The company shall issue share allotment le�ers to all successful applicants within 5
  (five) weeks from the date of the subscrip�on closing. Within the same �me, refund to
 the unsuccessful applicants shall be made in the currency in which the value of securi�es  



11 Prospectus

Golden Harvest Agro Industries Ltd.

was paid for by the applicants without any interest, through direct deposit to the applicant's 
bank account as far as possible/Account Payee Cheque/ refund warrants with  

 bank account number, bank's name and branch as indicated in the securi�es applica�on 
forms payable at Dhaka/Chi�agong/ Khulna /Rajshahi/Barisal/Sylhet/Bogra, as the case 
may be subject to condi�on no. 21 above. 

 

Refund money of the unsuccessful applicants shall be credited directly to their 
respec�ve bank accounts, who have chosen the op�on in the IPO applica�on forms, as 
maintained with the bankers to the issue or any other banks men�oned in the 
applica�on. 
 

A compliance report in this regard shall be submi�ed to the commission within 7 
(Seven) weeks from the date of closure of subscrip�on. 

 

24. The company shall furnish the List of Allotees to the Commission and the stock 
exchange(s) simultaneously in which the shares shall be listed, within 24 (twenty four) 
hours of allotment. 

 

25. In the event of under-subscrip�on of the public offering, the unsubscribed por�on of 
securi�es shall be taken up by the underwriter(s) (subject to para- 16 above). The issuer 
must no�fy the underwriter to take up the underwri�en shares within 10 (ten) days of 
the closing of subscrip�on on full payment of the share money within 15 (fi�een) days 
of the issuer's no�ce. The underwriter shall not share any underwri�ng fee with the 
Issue Manager (s), other underwriters, issuer or the sponsor group. 

 

26. All issued shares of the issuer at the �me of according this consent shall be subject to a 
lock- in period of 3 (three) years from the date of issuance of prospectus or commercial 
opera�on, whichever comes later. 

Provided that the persons, (other than directors and those who hold 5% or more shares
in the company), who have subscribed to the shares of the company within immediately
preceding two years of according consent shall be subject to a lock- in period of 1 (one) year
from the date of issuance of prospectus or commercial opera�on, whichever comes later. 

 

27. In respect of shares of Sponsors/Directors/Promoters (if in paper format) shall be 
handed over to security custodian bank registered with SEC and shall remain �ll 
comple�on of lock in and the name and branch of the bank shall be furnished to the 
commission jointly by the issuer and issue Manager (s), along with a confirma�on 
thereof from the custodian bank, within one week of lis�ng of the shares with the  
stock exchange(s). Or they (shares of Sponsors/Directors/Promoters) can be demated 
and will remain in lock-in under CDBL system and issuer will submit a dematerializa�on 
confirma�on report generated by CDBL and a�ested by Managing Director of the 
company along with lock-in confirma�on with SEC within one week of lis�ng of the  
shares with the stock exchange(s). In respect of shares other than Sponsors/Directors/ 
Promoters the issuer will ensure their lock-in of those shares and submit a statement to 
this effect to SEC. 

 

28. The company shall apply to the stock exchanges for lis�ng within 7 (Seven) working days 
of issuance of this le�er and shall simultaneously submit to the Commission a�ested 
copies of the applica�on filed with the stock exchanges. 
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29. The Company shall deposit 3% tax to the Government Treasury on the share premium 
of the IPO and submit authen�cated copy of ‘Treasury Chalan’ to the Commission, 
among others to obtain consent for holding of lo�ery in line with the NBR’s order No 
Rviv‡ev/AvqKi ev‡RU/2010/97 dated 30.06.2010 and Rviv‡ev/Ki-4/Awa‡¶Î/11 (4)/ 2003 (Ask) -
1)/225 dated 06.07.2010. 

 

30. The company shall not declare any benefit/ dividend based on financial statements for 
the year ended June 30, 2011 before lis�ng of its capital with stock exchange(s). 

 
Part-B 

 
1. The issuer and the Issue Manager shall ensure that the abridged version of the 

prospectus and the full prospectus is published correctly and in strict conformity with 
the condi�ons of this le�er without any error/omission, as ve�ed by the Securi�es and 
Exchange Commission. 

 

2. The Issue Manager shall carefully examine and compare the published abridged version 
of the prospectus on the date of publica�on with the copy ve�ed by SEC. If any 
discrepancy/inconsistency is found, both the issuer and the Issue Manager shall jointly 
publish a corrigendum immediately in the same newspapers concerned, simultaneously 
endorsing copies thereof to SEC and the stock exchange concerned, correc�ng the 
discrepancy/inconsistency as required under 'Due Diligence Cer�ficates' provided with 
SEC. 

 

3. Both the issuer company and the Issue Manager (s) shall, immediately a�er publica�on 
of the prospectus and its abridged version, jointly inform the Commission in wri�ng that 
the published prospectus and its abridged version are verba�m copies of the same as 
ve�ed by the Commission. 

 

4. The fund collected through public offering shall not be u�lized prior to lis�ng with stock 
exchanges and that u�liza�on of the said fund shall be effected through banking 
channel, i.e. through account payee cheque, pay order or bank dra�s etc. 

 

5. The company shall furnish report to the Commission and to the stock exchanges on 
u�liza�on of Public Offering proceeds within 15 (fi�een) days of the closing of each 
month un�l such fund is fully u�lized, as men�oned in the schedule contained in the 
prospectus, and in the event of any irregularity or inconsistency, the Commission may 
employ or engage any person, at issuer's cost, to examine whether the issuer has 
u�lized the proceeds for the purpose disclosed in the prospectus. 

 

6. All transac�ons, excluding pe�y cash expenses, shall be effected through the company's 
bank account(s). 

 

7. Proceeds of the public offering shall not be used for any purpose other than those 
specified in the prospectus. Any devia�on in this respect must have prior approval of the 
shareholders in the shareholders Mee�ng under in�ma�on to SEC and stock 
exchange(s). 
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8.  Directors on the company's Board will be in accordance with the applicable laws, rules 
and regula�ons. 

 

9. The Financial statements should be prepared in accordance with Bangladesh Accoun�ng 
Standards (BAS) and Bangladesh Financial Repor�ng Standards (BFRS) as required by the 
Securi�es and Exchange Rules, 1987. 
 

10. Loan against Bills purchase shall not be repaid from IPO proceeds / company’s own 
sources as prac�cally, such loan will be adjusted / realized by the banks from export 
proceeds / bills. 

 
Part-C 

 

1. All the above condi�ons imposed under sec�on 2CC of the Securi�es and Exchange 
Ordinance, 1969 shall be incorporated in the prospectus immediately a�er the page of 
the table of contents, with a reference in the table of contents, prior to its publica�on. 
  

2. The Commission may impose further condi�ons/restric�ons etc. from time to �me as and 
when considered necessary which shall also be binding upon the issuer company. 

 
Part-D 

   
1. As per provision of the Depository Act, 1999 and regula�ons made there under, shares 

will only be issued in dematerialized condi�on. All transfer/transmission/spli�ng will 
take place in the Central Depository Bangladesh Ltd. (CDBL) system and any further 
issuance of shares (including rights/bonus) will be made in dematerialized form only. 

 

An applicant (including NRB) shall not be able to apply for allotment of shares without 
Beneficial Owners (BO)account.   
 

2.   
 

The company and the Issue Manager(s) shall ensure due compliance of all the above 
condi�ons and the Securi�es & Exchange Commission (Public Issue Rules, 2006).
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General Informa�on 

 
Banco Finance and Investment Limited and Royal Green Capital Market Limited (the Lead 
Issue Manager and Co-Issue Manager) have prepared this prospectus from informa�on 
supplied by Golden Harvest Agro Industries Limited (the Company) and also several 
discussions with Chairman, Managing Director, Directors and related execu�ves of the 
Company. The Directors of Golden Harvest Agro Industries Ltd. and Banco Finance and 
Investment Limited and Royal Green Capital Market Limited collec�vely and individually, 
having made all reasonable inquires, confirm that to the best of their knowledge and belief, 
the informa�on contained herein is true and correct in all material aspects and that there 
are no other material facts, the omission of which, would make any statement herein 
misleading. 
 
No person is authorized to give any informa�on or to make any representa�on not 
contained in this Prospectus and if given or made, any such informa�on or representa�on 
must not be relied upon as having been authorized by the Company or Issue Manager(s). 
 
The Issue as contemplated in this document is made in Bangladesh and is subject to the 
exclusive jurisdic�on of the courts of Bangladesh. Forwarding this Prospectus to any person 
resident outside Bangladesh in no way implies that the Issue is made in accordance with the 
laws of that country or is subject to the jurisdic�on of the laws of that country. 
 
A copy of this Prospectus may be obtained from the Head Office of Golden Harvest Agro 
Industries Ltd., Banco Finance and Investment Limited, Royal Green Capital Market Limited, 
the underwriters and the Stock Exchanges where the securi�es will be listed. 
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DECLARATIONS & DUE DELIGENCE CERTIFICATES 
 

DECLARATION ABOUT THE RESPONSIBILITY OF THE DIRECTORS, INCLUDING CEO OF THE 
COMPANY “GOLDEN HARVEST AGRO INDUSTRIES LTD.” IN RESPECT OF THE PROSPECTUS 

 
This Prospectus has been prepared, seen and approved by us, and we, individually and 
collec�vely, accept full responsibility for the authen�city and accuracy of the statements 
made, informa�on given in the prospectus, documents, financial statements, exhibits, 
annexes, papers submi�ed to the Commission in support thereof, and confirm, a�er making 
all reasonable inquiries that all condi�ons concerning this public issue and prospectus have 
been met and that there are no other informa�on or documents the omission of which 
make any informa�on or statements therein misleading for which the Commission may take 
any civil, criminal or administra�ve ac�on against any or all of us as it may deem fit. 
 
We also confirm that full and fair disclosure has been made in this Prospectus to enable the 
investors to make a well informed decision for investment. 
 
 

 
 Sd
- Ma�hew Graham Stock

 Chairman
 

 
 Sd
-  Ahmed Rajeeb Samdani

 Managing Director  & CEO
 

 

 
 Sd
-  Mohius Samad Choudhury

 Director & COO
 

 
 Sd

- Ahmed Mehdi Samdani
 Director

 

 
 Sd
- Ms. Nadia Khalil Choudhury

 Director
 

 
 

 
Sd-

 Azizul Huque
 Director

 
 
 Sd- 

Moqsud Ahmed Khan
 Director
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CONSENT OF DIRECTOR (S) TO SERVE AS DIRECTOR (S) 

 
 
We hereby agree that we have been serving as Director (s) of Golden Harvest Agro 
Industries Ltd. and con�nue to act as a Director (s) of the Company: 
 

 
 
 Sd
- Ma�hew Graham Stock

 Chairman
 

 
 

Sd- 

 Ahmed Rajeeb Samdani 
Managing Director  & CEO 

 

 
 

Sd- 
 Mohius Samad Choudhury 

Director & COO 

 
 Sd- 

Ahmed Mehdi Samdani 
Director 

 
 Sd- 

Ms. Nadia Khalil Choudhury
 Director 

 
  Sd- 

Azizul Huque 
Director 

 
 Sd- 

 
     Moqsud Ahmed Khan 

Director 
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DECLARATION OF FILING PROSPECTUS WITH THE REGISTRAR OF JOINT STOCK COMPANIES 
AND FIRMS 
 
 
A dated and signed copy of this Prospectus will be filed for registra�on with the Registrar of 
Joint Stock Companies and Firms, Bangladesh, as required under Sec�on 138(1) of the 
Companies Act, 1994 on or before the date of publica�on of this prospectus. 
 
 
DECLARATION BY THE ISSUER ABOUT THE APPROVAL FROM SEC FOR ANY MATERIAL 
CHANGES REGARDING PROSPECTUS OF GOLDEN HARVEST AGRO INDUSTRIES LTD. 
 
In case of any material changes in any agreement, contract, instrument, facts and figures, 
opera�onal circumstances and statements made in the Prospectus subsequent to the 
prepara�on of the Prospectus and prior to its publica�on shall be incorporated in the 
Prospectus and the said Prospectus shall be published with the approval of the Commission. 
 

For Issuer 
 

           Sd/- 
 

Ahmed Rajeeb Samdani 
Managing Director 

Golden Harvest Agro Industries Ltd. 
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DECLARATION BY THE ISSUE MANAGER(S) ABOUT THE APPROVAL FROM SECURITIES AND 
EXCHANGE COMMISSION FOR ANY MATERIAL CHANGES REGARDING PROSPECTUS OF 
GOLDEN HARVEST AGRO INDUSTRIES LTD. 
 
 
In case of any material changes in any agreement, contract, instrument, facts and figures, 
opera�onal circumstances and statements made in the Prospectus subsequent to the 
prepara�on of the Prospectus and prior to its publica�on shall be incorporated in the 
Prospectus and the said Prospectus should be published with the approval of the 
Commission. 

 
For Issue Manager(s)  

 
 

Sd/- 
 

(Kazi Saifur Rahman, FCA) 
Managing Director & CEO 

Banco Finance and Investment Limited 

 
Sd/- 

 
(Md. Shah Alam) 

Managing Director 
Royal Green Capital Market Limited 
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DUE DILIGENCE CERTIFICATE OF ISSUE MANAGER(S)  
 
 
Sub: Public issue of 30,000,000 Ordinary shares of Tk. 10.00 at an issue price of Tk. 25.00 each 

including a premium of Tk. 15.00 per share totalling Tk. 750,000,000.00  
 
We, the under-noted Issue Manager (s) to the above-men�oned forthcoming Issue, state as 
follows:   
 
1. We, while finalizing the dra� Prospectus pertaining to the said Issue, have examined 

various documents and other materials as relevant for adequate disclosures to the 
investors; and 

 
2. On the basis of such examina�on and the discussion with the issuer Company, its 

directors and officers, and other agencies, independent verifica�on of the statements 
concerning objects of the Issue and the contents of the documents and other materials 
furnished by the Issuer Company; 

 
WE CONFIRM THAT: 
 
a. The dra� Prospectus forwarded to the Commission is in conformity with the documents, 

materials and papers relevant to the issue; 
 

b. All the legal requirements connected with the said Issue have been duly complied with; 
and 

 
c. The disclosures made in the dra� Prospectus are true, fair and adequate to enable the 

investors to make a well informed decision for investment in the proposed Issue. 
 
 
 

 
For Issue Manager(s)  

 
Sd/- 

 
(Md. Shah Alam) 

Managing Director 
Royal Green Capital Market Limited 

Sd/- 
 

(Kazi Saifur Rahman, FCA) 
Managing Director & CEO 

Banco Finance and Investment Limited 
 

 
      

 
Date: September 26, 2012 
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DUE DILIGENCE CERTIFICATE OF THE UNDERWRITERS 

 
Sub: Public issue of 30,000,000 Ordinary shares of Tk. 10.00 at an issue price of Tk. 25.00 each 

including a premium of Tk. 15.00 per share totalling Tk. 750,000,000.00  
 

We, the under-noted Underwriter(s) to the above men�oned forthcoming Issue, state 
individually and collec�vely as follows: 
 
1. We, while underwri�ng the above men�oned Issue on a firm commitment basis, have 

examined the dra� Prospectus, other documents and materials as relevant to our 
underwri�ng decision; and 

 
2. On the basis of such examina�on, and the discussion with the Issuer Company; its 

directors and other officers, and other agencies; independent verifica�on of the 
statements concerning objects of the Issue and the contents of the documents and 
other materials furnished by the Issuer Company; 

 
WE CONFIRM THAT: 
 
a.  All informa�on as are relevant to our underwri�ng decision has been received by us and 

the dra� Prospectus forwarded to the Commission has been approved by us; 
 

b. We shall subscribe and take up the un-subscribed Securi�es against the above 
men�oned Public Issue within 15 (fi�een) days of calling up thereof by the Issuer; and 

 
c. This underwri�ng commitment is unequivocal and irrevocable. 

For Underwriter(s) 
 

        Sd/- 
 

(Managing Director/Chief Execu�ve Officer) 
 Mercan�le Bank Limited 

PLFS Investments Limited 
BMSL Investment Limited 

Con�nental Insurance Limited 
ICB Capital Management Limited 

Royal Green Capital Market Limited 

Green Delta Insurance Company Limited 

Prime Finance Capital Management Limited 

First Security Islami Capital and Investment Limited 
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An investment in equity shares involves a high degree of risk. The Company is opera�ng in 
an industry involving both external and internal risk factors having direct as well as indirect 
effects on the investment by the investors. All the investor should carefully consider all of 
the informa�on in this memorandum, including the risk factors, both external and internal, 
and management percep�on thereabout enumerated hereunder before making an 
investment decision. If any of following risks actually occurs, their business, result of 
opera�ons and financial condi�on could suffer, the trading price of their equity shares 
decline, and investors may lose all or part of their investment. 
 

(a) Interest rate risks: 
 

Interest rate is concerned with borrowed funds of short term & long-term maturity. Interest 
rate risk is the risk that Company faces due to unfavorable movements in the interest rates. 
Vola�lity in money market & increase demand for loans /investment funds raise the rate of 
interest. A change in the government’s policy also tends to increase the interest rate. High 
rate of interest enhances the cost of fund of a company. Such rises in interest rates however 
mostly affect companies having floa�ng rate loans. 
 

Management percep�on 
 

Golden Harvest Agro Industries Ltd. (Golden Harvest) maintains low debt/ equity ra�o; and 
accordingly, adverse impact of interest rate fluctua�on is insignificant. The project was 
started with the Company’s own funds and the capacity was also expanded with own funds. 
Addi�onally, the management of the Company emphasizes on equity base financing to 
reduce the dependency on borrowing. Therefore, management perceives that the 
fluctua�on of interest rate on borrowing would have li�le impact upon the performance of 
the Company. 
 

 (b) Exchange rate risks:  
 

If exchange rate is increased against local currency opportunity is created for ge�ng more 
revenue against sale in local currency. On the other hand if exchange rate goes down margin 
is squeezed in local currency. 
  

Management percep�on 
 

The products of the company are sold against foreign (12%) as well as local currency (88%) 
and payments for raw materials are also made mostly in local currency. The exchange rate 
of the country tradi�onally witnessed upward trends, which makes ample opportunity of 
export. If foreign exchange rate rises, export will increase and local sales will be less and vice 
versa. Therefore, vola�lity of exchange rate will have no impact on profitability of the 
Company. 

Risk Factors and Management’s Percep�ons about the Risks
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(c) Industry risks:  
 

Industry risk refers to the risk of increased compe��on from foreign and domes�c sources 
leading to lower prices, revenues, profit margin, and market share which could have an 
adverse impact on the business, financial condi�on and results of opera�on. Agro industry 
in Bangladesh is an emerging sector with vast local demand for its different product lines. 
Locally produced frozen products now play a significant role in this sector, which has been 
dominated by imports in the past. However, the infrastructure required for this industry is 
inadequate in Bangladesh, as can be noted below: 
 

 No organized collec�on centers for agricultural produce exist in Bangladesh; as a 
result, there is a high fluctua�on in prices both for the growers and for processors. 
 

 Absence of Cold Storage or Cold Chains although the whole process of collec�on, 
processing and distribu�on depends on cold temperature maintenance due to the 
nature of the finished product.  

 

Management percep�on 
 

Golden Harvest Agro Industries Ltd. (Golden Harvest). has established its brand name in 
Frozen Food market with its quality products, range of products and customer services. 
However, to develop an infrastructure, both public and private sector par�cipa�on is 
required. This is the focal point of Golden Harvest’s future expansion plans. To eliminate 
fluctua�on in prices both for the growers and for the processors, Golden Harvest will 
organize collec�on centers to eliminate intermediary cost for both the parties. Deploying 
refrigerators with cold storages at -30 degree Celsius, Golden Harvest will have 
infrastructure backbone of Cold Chain which will ensure proper supply of Frozen Foods all 
over the country through its 10 temperature controlled transport. Our neighboring country 
like India has over 50 cold chains, genera�ng revenue over US$3.5 billion which is targeted 
to reach US$8 .5 Billion by 2015. 
 

 
 (d) Market and technology-related risks:  
 

i) Market risks: 
 

Market risk refers to the risk of adverse market condi�ons affec�ng the sales and 
profitability of the company. Mostly, the risk arises from falling demand for the product or 
service which would harm the performance of the company. On the other hand, strong 
marke�ng and brand management would help the company to increase their customer 
base. 
 

 
Management percep�on 
 

Market for Ready to Cook frozen foods in Bangladesh is growing at an exponen�al rate with 
growth of urbaniza�on and incremental income level of consumers along with their 
preference to convenience. In spite of high growth of this market, there is scarcity of 
investment in this sector which creates a huge demand-supply gap resul�ng in very 
expensive imports. Interna�onal market for Ready to Cook frozen food sector is already  
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matured and is growing further at a high rate. Golden Harvest Agro Industries Ltd. (Golden 
Harvest) is one of the earliest entrants in interna�onal market with very promising and loyal 
customer base in USA, Canada, Australia, Europe and Middle East. In Bangladesh market, 
Golden Harvest has made a rapid penetra�on and has captured the leading posi�on with its 
unique branding and posi�oning strategy taking opportunity of this fast growing market.  
 
     ii) Technology-related Risks: 
 

Technology always plays a vital role for the existence of any industrial concern, ensuring 
be�er services to the customers and minimizing the cost in various aspects. The produc�on 
facili�es of the Company are based on currently available technology. Any inven�on of new 
and more cost involving technology may cause technological obsolescence and nega�ve 
opera�onal efficiency. Any serious defects in the plant and machinery may affect produc�on 
and profitability calling for addi�onal investment for replacement. Since Golden Harvest 
Agro Industries Ltd. deals in food processing, health risk is the most cri�cal factor to be 
addressed. 
 
 
Management percep�on 
 

The key to securing market share in FMCG (Fast Moving Consumer Goods) is by sa�sfying 
the needs of the customers. Golden Harvest Agro Industries Ltd. u�lizes a fully equipped 
Research & Development (R & D) setup that is con�nuously working for in-depth 
understanding of the customer needs and preferences and accordingly blending its product 
range. The product line is carefully developed for the consumers with longer shelf life, 
crea�ng a true niche market in Bangladesh, foods of convenience.  
 
USAID is the major partner of R & D of Golden Harvest. A team of USAID experts in Food 
Engineering and Microbiology with foreign and local exper�se are involved in the R & D 
con�nuously. 
 
Quality is ensured at every stage of the process, star�ng from receiving raw material, 
different stages of processing up to finished packaged frozen foods. The in-house fully 
equipped Quality Assurance Laboratory is carrying out all types of Physical, Chemical and 
Biological tests using most modern European tes�ng equipment. Hygiene factors are 
uncompromised at all level of the process. 
 
 
(e) Poten�al or exis�ng government regula�ons risks: 
 

The Company operates under Companies Act 1994 and other related regula�on, Income-tax 
Ordinance 1984, Income Tax Rules 1984, Value Added Tax (VAT) Act 1991 and Value Added 
Tax (VAT) Rules 1991. Any abrupt changes of the policies made by the regulatory authori�es 
may adversely affect the business of the Company. 
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Management percep�on 
 

Agro industry in Bangladesh is an emerging sector with considerable local demand for 
different product lines. It is also an import subs�tute industry and with changes of living 
standards of people, demand for such products will increase. Therefore, it is highly unlikely 
that the Government will ini�ate any measure that may have adverse impact on the growth 
of the industry. However, the company management is concerned very much to co-opt any 
future regulatory requirements.  
 
 

(f) Poten�al changes in global or na�onal policies: 
 
The performance of the company may be affected by any change in global or na�onal 
policies which may affect the business of the company in terms of produc�on, distribu�on 
and financial factors. 
 
Management percep�on 
 
Since incep�on, the company has engaged its efforts to comply with all regulatory 
requirements in respect of day-to-day business ac�vi�es, produc�on, distribu�on and 
quality control measures. Total business ac�vi�es of the company run on the latest state of 
the art technology and so far comply with the quality control requirements of home and 
abroad. It is expected that demand for products of the company will increase and the Govt. 
of Bangladesh will create friendly environment for such export oriented and import 
subs�tu�ng industries. The Company is always aware of adop�ng all types of measures to 
comply with any change in na�onal or global policies to keep its opera�ons smooth.  
 
 
(g) History of non-opera�on, if any: 
 

Is there any history for the Company to become non-opera�ve from its commercial 
opera�on? 
 
Management percep�on 
 

The Company is in commercial opera�on since May, 2006. There is no history of non 
opera�on in business of the company �ll now. The Company is an independent body which 
is operated by its Memorandum & Ar�cles of Associa�on and other applicable laws and 
regula�ons of the country. The financial strength of the Company is very sa�sfactory. The 
Directors of the Board are well reputed and experienced and the opera�on of the company 
is guided by good team of professionals. Demand for the products of the company is 
increasing day by day. So, the chance of non-opera�on of the business of the Company is 
almost nil. 
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(h) Opera�onal Risks: 
 
The core business opera�on of GHAIL is directly related to very low temperature 
maintenance. Country wide shortage of power is compelling GHAIL to u�lize cap�ve power 
which builds up cost.  Also port conges�on and inland immobility due to poli�cal instability 
poses a great opera�onal risk to Golden Harvest Agro Industries Ltd.  
 
 
Management percep�on 
 
Bangladesh Government is mee�ng this challenge by opening the energy genera�on to 
private sector; and also making massive investment, which is expected to ensure availability 
of energy for uninterrupted opera�on. GHAIL perceives that alloca�on of its resources 
properly with con�ngency approaches can reduce this risk factor to great extent. However, 
in order to minimize the opera�onal risks due to shortage of power supply, GHAIL itself has 
own cap�ve sources of power Generators in addi�on of exis�ng REB ( Rural Electrifica�on 
Board) sources that will support produc�on and also planning to engage more capacity of 
power genera�on to cope with the coming needs. Moreover proposed projects will have 
requisite back up cap�ve power support to run their daily opera�on without any hindrance.  
 
 
(i) Input Cost Risks: 
 
Input cost risk is the risk of a business when procuring materials or commodi�es in high 
global demand. Increasing demand and supply shortages create vola�lity in these 
commodity values; and therefore, the �ming, quan�ty and price of purchase must be closely 
planned.   
 
 
Management Percep�on:  
 
Management of GHAIL would hedge their exposure to input price vola�lity by making 
purchases of inputs in season; under the ini�a�ve of Contract farming and providing for 
con�ngency against such inputs in its selling price. GHAIL itself possesses huge storage 
capacity to preserve seasonal products maintaining appropriate temperature, which create 
longer shelf life of product and ensuring input inflow of regular produc�on target 
economically. Moreover, GHAIL is planning to establish temperature controlled storage 
facili�es under Cold Chain project which will support enormous input facility and ensuring 
its raw materials supply round the year. 
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(j) Distribu�on Risk: 
 

For any company, the most crucial wing is the distribu�on channel. Wide distribu�on 
network and monitoring over the network is essen�al to make its product available to the 
consumer at right �me and price. Golden Harvest Agro Industries Ltd. every now and then 
faces this challenge from non accessibility for its wide range of products. 
 
Management percep�on 
 

Golden Harvest Agro Industries Ltd. offers a wide range of frozen food products both in 
global and local market. Its distribu�on strategy comprises of distributors for interna�onal 
markets and distribu�on network of dealers and outlets for domes�c market. Golden 
Harvest Agro Industries Ltd. plans to eliminate distribu�on risk implica�ons by smartly 
planning its distribu�on network with great flexibility. 
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ISSUE SIZE AND PURPOSE OF PUBLIC OFFERING 
  

Capital Structure   

The capital structure of Golden Harvest Agro Industries Limited before and a�er IPO will be 
as under:  
 

Before IPO 

No. of shares issued 
Par�culars of 

Allotment 
Date of 

Allotment Considera�on 
in cash 

Considera�on 
other than cash 

Amount of 
share capital 

(Taka) 
First (subscrip�on to 
the Memorandum & 
Ar�cles of Associa�on 
at the �me of 
incorpora�on 

August 10, 2004 2,000,000 - 20,000,000 

Second June 4, 2005 1,250,000 - 12,500,000 
Third June 26, 2007 500,000 - 5,000,000 
Fourth May 6, 2010 - 1,250,000 12,500,000 
Fi�h June 18, 2010 - 5,000,000 50,000,000 
Sixth October 11,2010 25,000,000 - 250,000,000 
Total  28,750,000 6,250,000 350,000,000 

 
- As per Return of Allotment dated May 06, 2010 bonus shares of Taka 12,500,000 were 

allo�ed to the exis�ng share holders on pro-rata, and; 
- As per Return of Allotment dated June 18, 2010 shares of Taka 50,000,000 were allo�ed 

to the share holders of Golden Harvest Sea Food & Fish Processing Ltd. for acquisi�on of 
shares of that company by GHAIL. 

- The Company raised its paid up capital from Taka 100,000,000 to Taka 350,000,000 on 
11 October 2010 in terms of Securi�es and Exchange Commission Consent le�er no. 
SEC/CI/ CPLC-250/2010-301 dated September 26, 2010.  

- All the shares issued before conversion at present face value have been re-stated at @ 
Taka 10/- each.  

Par�culars No. Of Shares 
Face Value 

(Taka) 
Amount in Taka 

Authorized Capital  100,000,000 10.00 1,000,000,000.00 

Par�culars No. Of Shares 
Face Value 

(Taka) 
Amount in Taka 

A�er IPO  
To be issued as IPO 30,000,000 10.00 300,000,000 
Total no of shares (post IPO) 65,000,000 
Paid up capital (post IPO) 650,000,000 
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Use of Proceeds from IPO 

Future Plan of IPO Fund U�liza�on 
(Amount in BDT) 

Par�culars 
Amount in 

Taka  
Sources of Fund:    
Issue size (Number of share to be issued) 30,000,000 
Issue price (including premium Taka 15 each) 25 
Total Amount 750,000,000 
Less: Income Tax @ 3% on premium 13,500,000 
Less : IPO Costs 9,886,000 
Net IPO Proceeds 726,614,000 
 

Net IPO Proceeds from ini�al public offering will be used for repayment outstanding loan 
and expansion of business ac�vi�es to boost the profitability. The details of which are stated 
as under: 

 
 

  
Par�culars Amount 

(Taka) 
Expected 

commencement 
date 

Expected 
comple�on 

date 

Expected 
Commercial 
Opera�on 

date 

Remarks 

Loan Repayment: 
Bank Loan 
(Par�al) 

338,478,703 Within 1 month of 
IPO Proceed 

Receipt 

Within 1 
month of IPO 

Proceed 
Receipt 

N/A Details of 
Implementation 

plan 
mentioned in 

note - 01 
Business Expansion: 
Establishment 
of Cold Chain  

195,665,736 Within 1 month of 
IPO Proceed 

Receipt 

Within 1 year 
of IPO Proceed 

Receipt 

Within 6 
months a�er 
comple�on 

Details of 
Implementation 

plan 
mentioned in 

note - 02 
Establishment 
of Ice Cream 
Factory  

192,469,561 Within 1 month of 
IPO Proceed 

Receipt 

Within 1 year 
of IPO Proceed 

Receipt 

Within 6 
months a�er 
comple�on 

Details of 
Implementation 

plan 
mentioned in 

note - 03 
Total 726,614,000     

         Sd/- 
Imam Hassan, FCA Ahmed Rajeeb Samdani 

  Chief Financial Officer      Managing Director 

Sd/-



Prospectus

Golden Harvest Agro Industries Ltd.

29

Note : 01 – Bank Loan: 
 

Sl. 
No. 

Name of Bank/FI  Nature of 
Finance/Loan  

 Tenor   Rate 
of 
Interest  

Sanction 
Limit  in Taka 

Liability 
Balance 
(Tk) 

Date of 
Expiry 

1 Mercantile Bank 
Ltd. , Gulshan 

Branch, Dhaka 

CC (Hypo) Revolving 17.00% 130,000,000 42,578,375 31-Dec-12 

 2 Mercantile Bank 
Ltd. , Gulshan 

Branch, Dhaka 

Agri-SOD(G) Revolving 13.00% 200,000,000 203,544,339 31-Dec-12 

3 First Security Islami 
Bank Ltd., Gulshan 
Branch, Dhaka 

CC (Hypo) Revolving 18.00% 50,000,000 34,808,959 30-Oct-12 

 4 First Security Islami 
Bank Ltd., Gulshan 
Branch, Dhaka 

CC (Hypo) Revolving 18.00% 50,000,000 57,547,030 30-Oct-12 

Total 430,000,000 338,478,703  
Repayment amount may deviate at the time of pay off. 

 
Note : 02 – Cold Chain Project: 
 
The Company is planning to set up a cold chain. A central cold storage depot will link 2 Cold Storages 
at -30 Degree Cen�grade temperature up to +10 degree cen�grade. In line with this, a Central 
warehouse is planned to be set up in Dhaka city or nearby. Necessary transporta�on system will be 
engaged to carry frozen products. The es�mated cost for establishing Cold Chain Project would be 
around Tk. 195.66 million. Details are as follows: 

 
Total Project Cost 

 Par�culars  Total Cost in 
BDT 

Expected 
commencement 

date 

Expected 
comple�on date 

Expected 
Commercial 
Opera�on 

date 
 Cold Storage Depots  95,885,736 Within 1 month 

of IPO Proceed 
Receipt 

Within 1 year of 
IPO Proceed 

Receipt 

Within 6 
months a�er 
comple�on 

 Refrigerated Trucks  49,780,000 Within 1 month 
of IPO Proceed 

Receipt 

Within 1 year of 
IPO Proceed 

Receipt 

Within 6 
months a�er 
comple�on 

 Informa�on Management 
System  

10,000,000 Within 1 month 
of IPO Proceed 

Receipt 

Within 1 year of 
IPO Proceed 

Receipt 

Within 6 
months a�er 
comple�on 

 Pre-opera�on Expenses  40,000,000 Within 1 month 
of IPO Proceed 

Receipt 

Within 1 year of 
IPO Proceed 

Receipt 

Within 6 
months a�er 
comple�on 

 Total  195,665,736 Within 1 month 
of IPO Proceed 

Receipt 

Within 1 year of 
IPO Proceed 

Receipt 

Within 6 
months a�er 
comple�on 

 

An aggregate sum of Taka 338.48 million will be used for repayment of Bank Loans. These loans and obliga-
�ons are expected to be repaid within 1 month a�er IPO proceeds receipt. Bank Loan details as on June 30, 
2012 are as below: 
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Details of above men�oned amount are stated below: 
 
 

 
 
The cold chain is expected to be in full commercial opera�on within 6 months a�er comple�on of 
the project. Note that any devia�on in proposed �meline will also affect the implementa�on plan. 

Cold Storage Depots Setup Cost: In BDT 
Land 16,375,000 
Building Construc�on Cost 14,820,000 
Equipments- Machinery 35,829,846 
Installa�on Cost 3,307,500 
Backup power Generator 10,000,000 
Office Equipments 6,203,390 
Shelving Cost 2,950,000 
Fork Li� 2,000,000 
Others Opera�onal Expense 4,400,000 
Total Cost 95,885,736 
 
 

 

Refrigerated Trucks setup cost In BDT 

a. Refrigerated Trucks – 1,000 Liter Capacity               
Cost per Refrigerated Truck 2,600,000 
Number of  Refrigerated Trucks 6 
Total Cost 15,600,000 
  
b.  Refrigerated Trucks – 5,000 Liter Capacity 
Cost per  Refrigerated Trucks 8,545,000 
Number of  Refrigerated Trucks 4 
Total Cost 34,180,000 

Total Cost (a+b) 49,780,000 

  

Management Informa�on Systems 

MIS So�ware & Electronic control system 10,000,000 
 10,000,000 

Per-opera�on Expenses 

  
Fridge 30,000,000 
Consultancy Fees 5,000,000 
Workshop Expenses 3,000,000 
General Expense 2,000,000 
Total 40,000,000 
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Structural, technical and financial profiles of the Cold Chain furnished briefly below: 
 
Execu�ve Summary: 
Bangladesh is a country of large popula�on and substan�al part of the popula�on is engaged in 
agriculture work. They produce huge vegetables, fisheries etc in the season which are not fully 
consumed by the people in season. But on the other hand in off season there are very few supply in 
the market which trends the product price very high. If there would be sufficient storage facility at 
an affordable cost to them, they could save their products to sale them at a regular price which may 
also keep the local market at a stable price. 
Golden Harvest Agro Industries Ltd. has planned to setup cold chain system in Bangladesh which 
would be the first �me in the country. The Group has vast experience in the field of agro base 
business and frozen ready to cook food items and also in logis�cs business for last eight years. 
Through the business of the group companies, the Management felt very closely the necessity to 
develop a cold chain infrastructure in the country. 
 
The company has planned to setup the Cold Chain. Summary of the project as follows : 

(Figures in Million BDT) 
 Total Year - 1 Year - 2 Year - 3 Year - 4 Year - 5 
Total Cost of the Project 174 174 - - - - 
Equity from IPO 
Proceeds 

174 174 - - - - 

Bank Long Term Loan - - - - - - 
 

Revenue and Income summary 
Revenue * 137 185 224 243 255 
Gross Profit 62 101 129 142 147 
Net Profit Before Tax 33 47 73 80 90 
Net Profit 21 30 46 50 56 
Pay Back period Less than five years 
 
* assumed that revenue will be generated on the following two areas and expected to be 
accelerated by 5% from 5th year: 

A. Rent from warehouses for  year-1 
Total Warehouses Nos 3 

Total Space Sft 5,600 

Usable Space Cft 112,000 

Usable Space in Kg Kg 1,680,000 

Rate per Kg / day Taka 0.18 
Days in a month Day 30 
Capacity Utilization % 65% 

Revenue for the year Taka 70,761,600 

B. Rent from Refrigerated  Trucks for  year-1 
Revenue from RT - 1000 Ltr - 6 nos (@ Tk. 63/Km) Taka 28,576,800 
Revenue from RT - 5000 Ltr - 4 nos (@ Tk. 125/Km) Taka 37,800,000 
Capacity Utilization % 70% 

Revenue for the year Taka 66,376,800 
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Introduc�on of Cold Chain 
 
A cold chain is a logis�cs system, which helps in maintaining and providing a series of facili�es for 
ensuring ideal storage condi�ons for the perishables from the point of origin to the point of sale. A 
well developed and efficiently organized cold chain reduces wastage, spoilage and helps keep the 
perishables intact thereby helping to maintain the quality of the harvested food products ul�mately 
making the whole system cost effec�ve which ensures highest quality to the end user. 
Most of the countries in the world has already developed mul�ple Cold Chain System whereas, the 
presence of Cold Chain in Bangladesh is s�ll absent. Our neighboring countries like, India, Nepal, 
Pakistan & Myanmar has already Cold Chain Infrastructure in place. The Indian Cold Chain Industry 
size is already USD 3.5 Billion and expected to grow at 8.9 Billion USD by 2015.  
 
Poten�al Beneficiaries of Cold Chain: 
 
AGRICULTURE 
Though Bangladesh is an Agricultural based country and over 50% of country’s workforce is engaged 
in this sector, but agriculture contribu�on to the GDP is less than 20%. The main reason for this poor 
contribu�on is poor Post Harvest Infrastructure. The Post Harvest loss in Hor�culture sector alone is 
at an alarming level of 44% of the total produce, which is the primary cost for such dras�c varia�on 
of price in the Local Market. 
 
Fishery 
Bangladesh’s second largest Export earning is coming from Frozen Fish & Sea Food Export. But due 
to the lack of Infrastructural support, the growth in this sector is stagnant. Though this is the second 
largest sector for country’s earning, but �ll today there is no proper Infrastructure of transport or 
Logis�c system to support this sector. The Post Harvest loss in this sector is also growing at an 
alarming level and goes as high as 19% (Reference NFPCSP - Na�onal Food Policy Capacity 
Strengthening Program). To avoid Post Harvest loss, farmers are using Formalin which is harmful for 
the human body, at the same �me because of formalin usage; Bangladesh is also facing challenges 
while expor�ng to the Interna�onal Market.  
 
Poultry 
Poultry plays a vital role in Bangladesh and involves 85% of its rural popula�on. Government 
declared poultry as a thrust sector and classified it as an Agro based Industry. To promote the sector, 
Government also liberalized its policies by introducing easier loan procedure, lower interest rate, tax 
holiday, etc.  Though these ini�a�ves were taken, but �ll today, there is no proper system to 
distribute the end product neither are there any temperature controlled storage facility for longer 
shelf life of the product. Due to lack of proper logis�c system, these businesses have become 
centralized rather than spread out na�onally. 
 
Pharmaceu�cal & Vaccina�on 
Bangladesh being one of the most populated countries in the world has its pharmaceu�cal business 
growing rapidly. In the year 2008, the industry size was es�mated to be 700 million USD (Reference 
Asia Pharma Expo 2011) and growing. Currently, Bangladesh is also expor�ng these Pharmaceu�cal 
products to over 70 countries, and most of the raw materials for this Industry are being imported. 
Since Pharmaceu�cals are a very sensi�ve product, they need to be under temperature control, 
star�ng from the Raw materials to the finished product, and the solu�on to this problem is Cold 
Chain. 
Vaccines are sensi�ve biological products which may become less effec�ve, or even destroyed, when 
exposed to temperatures outside the recommended range. Vaccina�on Programs in Bangladesh 
o�en become stagnant and sluggish due to absence of proper logis�cs for maintenance and  
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transporta�on. Bangladesh is one of the few countries in the world where no cold chains are yet 
introduced for Vaccina�on. 
 
Dairy  
Dairy Industry is one of the best suited sectors for the genera�on of employment and thus 
ameliora�ng poverty in rural areas of Bangladesh. But most of our country’s Dairy requirements are 
met by imported Milk Powder. Support to the Dairy Industry lacks appropriate focus, such as storing 
milk under the right temperature. The popula�on of mulching cows also has not increased 
significantly. Though small holder farms and farming coopera�ves have been proven to be successful 
in Bangladesh, due to lack of Logis�c support, they are unable to expand. 
 
Frozen Food and Ice Cream 
Rapid growth of urbaniza�on and lifestyle in Bangladesh, upward mobility of income class, need for 
convenience and hygiene are driving the demand for frozen food products in Bangladesh. Currently, 
the local market size for frozen food products are approximately Tk. 1,000 Crore. 
 
Bangladesh being a tropical country and the winter las�ng between 4 to 6 weeks, the annual market 
demand for Ice Cream throughout the country is huge. According to Marker Survey by GHAIL 
research team in 2011 ; the Ice Cream Market size of Bangladesh is of approximately Tk. 485 Crore 
and is growing at a promising rate of 35% 
 
Though Bangladesh has a popula�on of over 160 million, but the main market for frozen products 
are s�ll lying in the major ci�es due to the absence of a Cold Chain System. 
 
 
Objec�ve: 
 
The Cold Chain process is an extension of GMP (Good Manufacturing Process). Golden Harvest will 
set up an ISO 9001: 2008 (quality management system) compliant Cold Chain network. The Cold 
Chain will have a central hub and will link with two Cold Storages facility in Bangladesh maintaining a 
steady temperature of -30 degree Celsius to + 10 degree Celsius. 
 
 
 
There will be a total of 10 nos temperature controlled trucks (-30 to +10 degree Celsius) for cross 
country transporta�on connec�ng all the Hubs to the end customers.  All the Hubs will have 100% 
backup generator. There will also be a MIS System (Management Informa�on System) to monitor all 
ac�vi�es including Temperature Monitoring, Tracking Goods on move, Traceability, etc.   
 

    Truck Deployment Plan 

Loca�on Refrigerated Truck (5000 Liters)  Refrigerated  Truck (1000 Liters) 

Central Hub 4 Trucks 4 Trucks 
Divisional Hub - 2 Trucks 
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The Required Cold Chain- Temperature Zones in Storing, Distribu�on and Transport 

 
Market Segment Temperature in Degrees Celsius 

Frozen Foods -24 to +2 
Fresh Meat & Minced Meat 0 to +2 

Fresh Dairy, Vegetables & Fruits +4 to +8 
Pharmaceu�cals & Vaccines +2 to +8 

Ice Cream -30 
 

Cold Chain Model 
 

 
Factory/ Farm / Port (Imported Products)                     Central Hub

(Cold Storage) 
 

                     
 
 

  
 

End Consumer/       
Port (Exported Products)  

 
                      Sub-Divisional

 (Cold Storage)  
          

 
 

Market Opportunity 
 
A�er an extensive survey, it has been found that there is already an exis�ng Market for Cold Chain 
of Tk. 1,790 Crore.  During the survey, the Data were collected from PRICE – USAID, Asia – Expo 
Pharma 2011, NFPCSP, Meat Trade News Daily, Department of Fisheries Bangladesh, Bangladesh 
Frozen Food Associa�on and several other sources. 
 
From the Poten�al Customers of Cold Chain and their Annual Market Size we have taken a very 
conserva�ve figure of 5% as the each sectors warehousing and transporta�on cost, though the 
standard calcula�on for warehousing and transporta�on cost for this Industry is usually between 
10% to 15%. 
 
Also our neighboring country India’s Cold Chain size is already 3.5 Billion USD and their Hor�culture 
produc�on is around 190 million tons per year. The size of Hor�culture produc�on of Bangladesh 
stands now at 16 million tons per year.  Even if we compare the Hor�culture Produc�on of India & 
Bangladesh than there is an opportunity of Market of 2,200 Crore taka in Bangladesh 

Challenges 
 
The Cold Chain is a new concept in Bangladesh; it requires proper marke�ng to make poten�al users 
understand its benefits. 

 
 The Main Challenge that we have to face for a Cold Chain facility would be the lack of sufficient 
electricity. The Cold Chain requires being under proper temperature control at all �mes. Since, there  

Divisional Hub
 (Cold Storage)
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Management Percep�on 
 
GHAIL Cold Chain will do necessary campaign and marke�ng to highlight the benefits, awareness and 
necessity of Cold Chain. All the storage facili�es will have 100% backup generators in case of 
electricity failure. 
 
Conclusion 
 
A Cold Chain is not only a Logis�c System but it is also an integral part of a Country’s Infrastructure. 
Due to the absence of a Cold Chain every year the country is was�ng hundreds and thousands of 
Crores taka worth of produce. Whereas, at the same �me the budget deficits are met by borrowing. 
A Cold Chain can have a dras�c impact on this na�onal issue as well as it will have a major 
contribu�on to the country’s GDP. 
 
Bangladesh being a vulnerable country when it comes to Natural Disasters and Poli�cal issues, a Cold 
Chain plays a vital role in providing and storing the essen�al food commodi�es to mi�gates the 
challenges as well as maintaining price stability in the Market. 
 
 
 
Note : 03 – Ice cream Project: 
 
The Company is also planning to establish an Ice cream factory which has huge poten�al market in 
the country. The total set up cost has been es�mated as below: 
 
 

Total Project Cost 

Par�culars Total Cost 
Expected 
commencement 
date 

Expected 
comple�on 
date 

Expected 
Commercial 
Opera�on 
date 

 Land  
                       
-    

-  -  - 

 Building Construc�on  15,600,000 
Within 1 month 
of IPO Proceed 
Receipt 

Within 1 year of 
IPO Proceed 

Receipt 

Within 6 
months a�er 
comple�on 

 Plant & Machineries  127,069,561 
Within 1 month 
of IPO Proceed 
Receipt 

Within 1 year of 
IPO Proceed 

Receipt 

Within 6 
months a�er 
comple�on 

 Other Equipments  49,800,000 
Within 1 month 
of IPO Proceed 
Receipt 

Within 1 year of 
IPO Proceed 

Receipt 

Within 6 
months a�er 
comple�on 

          

 Total  
       

192,469,561 
    

     
 

is no supply of uninterrupted electricity in Bangladesh, it will be quite a challenge to maintain the 
right temperature at our storage facili�es at all �mes. 
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Details of above men�oned amount are stated below: 
 

Land ( Own Land) - 

Building Construc�on        15,600,000  
New Construc�on 

       10,000,000  
Renova�on of Exis�ng Building           4,000,000 
Other Construc�on           1,600,000  
  
Plant & Machineries            127,069,561  
Imported Machineries            104,066,249  
Ice Cream Mix Plant               20,976,179  
Con�nuous Freezing and ingredient feeding               10,080,000  
Ice Cream Filling              19,212,270  
Cups & Cone Filling Line              22,986,600  
S�ck Line              30,811,200  
              23,003,312  
Import duty & Taxes                 5,203,312  
Installa�on & Carrying Charge                 5,000,000  
Local Machineries              12,800,000  
Other Equipments              49,800,000  
Power Generator              12,000,000  
Voltage Stabilizer                 3,000,000  
Fridge              30,000,000  
Others Con�ngencies                 4,800,000  
Total Cost            192,469,561  

 

The Ice Cream Project is expected to be in full commercial opera�on within 6 months subject to 
expected fund received from IPO.  
 

        

                                           

Structural, technical and financial profiles of the Ice Cream furnished briefly below: 
(Figures in Million BDT) 

 Total Year - 1 Year - 2 Year - 3 Year - 4 Year - 5 
Total Cost of the 
Project 

             
193              193                   -                   -    

               
-                   -    

Equity from IPO 
Proceeds 

             
193              193                   -                   -    

               
-                   -    

Bank Long Term 
Loan                -                  -                     -                   -    

               
-                   -    

Revenue              480                 527  
             

604  
             

687  666 

Gross Profit              199                 209  
             

236  
             

260  248  

Net Profit Before Tax             141                 142  
             

155  
             

164  151  

Net Profit                88                   88  
               

97  
             

102  95  
Payback period Less than three years 
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PREMIUM ICE CREAM PRODUCTS 
 
Bangladesh being a tropical country and the winter las�ng between 4 to 6 weeks, the annual market 
demand for Ice Cream throughout the country is huge. According to a Market Survey by GHAIL 
research team in 2011  , the Ice cream Market size of Bangladesh is of approximately Taka 485 Crore 
and is growing at a promising rate of 35%, which is s�ll untapped with only 2 major brands 
domina�ng the market. 
 
 
Total Size of Ice Cream Market in 2011 (Both Branded & Non Branded) 

 

 
 
  
 

Category Revenue in cr. Taka Share 

Branded 337.00 69% 

Non-branded 148.00 31% 

Total (approx.) 485.00 100% 

 

According to market survey by GHAIL Research team, branded ice creams controls 69% share of total 
revenue against the non branded 31%.With the cold chain logis�cs the ice cream business can make 
a quick penetra�on with products for customers all over Bangladesh. 
  
Due to lack of logis�cal support, branded ice creams cannot provide na�onwide coverage. The most 
compe��ve advantage of Golden Harvest is the infrastructure backbone of cold chain which is under 
the frame work of this expansion plan which can create large scale compe��on in the Ice cream 
industry. 
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Currently the manufacturers of Ice cream in Bangladesh run their processes with usual machineries 
and process control system. As a result, new products developed in the interna�onal markets are 
not present in Bangladesh. For this reason, the import based ice creams have curved a niche market 
for themselves in Bangladesh which includes Movenpick, Baskin Robins, Andersons, Hagen Dazs. 
Considering this, Golden Harvest is in the process of se�ng up a world class European Ice Cream 
plant with globally standardized process control systems for such a sensi�ve delicacy. 
 
  

Major Category and their Contribu�on 

Category Type Size Price segment Contribu�on 

Normal  Taka 8 – 18 22% 
S�ck 

Premium  Taka 20 – 30 12% 

Cup 100 ml  12% Cup & 
Cone 

Cone 100 ml  18% 

Normal ½, 1, 2 & 5 liter  26% 
Liter 

Premium 1 liter  5% 

Cake - 1 & 1½ liter  5% 

Total 100% 

 

Premium Branded Ice Cream Sector is by far the fastest growing of the ice cream market showing an 
increase of 35% over the period 2009-10 compared to a sta�c market for non branded ice cream 
over the same period.  
 
Golden Harvest intends to launch some new line like Ice Pop, Lollies , variety of Choc-bar and Cone, 
Cups, Liters and Ice Cream cakes, Sorbets etc., Golden Harvest will also launch for the very first �me 
in Bangladesh a wide range and variety of Specialty Ice Cream products. Golden Harvest expects to 
secure 30% of the Bangladesh market with wide variety of ice cream products, higher quality and 
lower distribu�on cost. Ice cream project may be implemented through a separate subsidiary. 

As of today, the company has not made any contract with anyone with regard to u�liza�on of this 
IPO fund. 

In addi�on to the exis�ng project the company will also in a process to introduce Ready-
to-Eat Line of Frozen Food Products. 
 
Rapid growth of urbaniza�on in Bangladesh and life style and upward mobility of income 
class, need for convenience and hygiene is driving the demand for ready to eat products. In  
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Bangladesh most of the street side restaurants are unhygienic, or proper restaurants are 
very expensive or homemade food in hot pot is highly inconvenient.  
 
Day by day, people are being more and more aware on food hygiene, as can be seen from 
the exponen�al growth in the bo�led mineral water sector which in the past was thought to 
be a luxury but today it has proved to be a necessity. Golden Harvest has iden�fied the 
poten�al for Ready-to-Eat line of products for the corporate offices and working people 
which alone are a massive market opportunity. 
 
Golden Harvest intends to serve local and exo�c dishes from daily meals to cuisines at very 
affordable price.  Convenience of longer shelf life and round the year availability will be 
ensured at interna�onal hygiene standard. 
 
Golden Harvest is presently developing the process line with technical assistance from 
Foreign Experts provided through assistance by USAID. Some of the Ready-to-Eat line of 
products planned for launching includes Deshi Food line such as Steamed Rice with Chicken, 
Dal and Bhaji, Chinese Food, Thai Food and etc. Other than food designed for office, Golden 
Harvest will also launch special foods like Murog Pulau, Elish Pulau, Kachchi Biryani, Mu�on 
Tehari, assorted gravy dishes such as Rezala, Bhuna and wide range of Kababs and etc. 
These products will be marketed at an affordable yet compe��ve price than the prices 
charged by the general restaurants. The products will have a shelf life of 2 years and will be 
made available throughout the country through cold chain of Golden Harvest. 
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Company Profile (A Group Overview): 
 
Golden Harvest Agro Industries Ltd. is a member of Golden Harvest Group. The Group excels 
its opera�ons in Informa�on Technology, Agro Products, Commodi�es Trading, Real Estate, 
and Logis�cs. The Group started its business with Golden Harvest Agro Industries Ltd. in 
2004. 

Its ac�vi�es range from being one of the leading IT service provider, digi�zing data and 
so�ware development for US companies, se�ng up a successful joint venture partnership 
business with Denmark, UK, Japan and Singapore based companies, providing 
comprehensive financial solu�ons to 26 commercial banks, processing informa�on from 
photogram metric equipment to logis�c services and air cargo etc.  

The Group has an experienced team of Traders, selling different commodi�es directly from 
Chicago Board of Trade (CBOT), Bursa Malaysia Derivates (BMD), New York Board of Trade 
(NYBOT) at present, Intercon�nental Exchange (ICE), and London Metal Exchange (LME). The 
Group represents world largest commodity suppliers such as Louis Dreyfus Commodi�es 
Suisse SA, Adani Wilmar, Noble Grain, Inter-Con�nental Oils and Fats Ltd & Stemcor UK Ltd 
for supplying Edible Oils, Food Grains, Co�ons, Oil Seeds, Sugar, and Steels. 

Golden Harvest also has an Architectural designing studio with modern, premium quality 
and value added real estate projects. The thriving Group has benchmarked itself in each of 
the sectors establishing itself as a market leader with a highly sa�sfied clientele. At Golden 
Harvest “Perfec�on and Excellence” are the main focuses along with the acknowledgement 
that “business organiza�ons are members of society”, and are thus highly aware of their 
social responsibili�es towards the greater community.  

GHAIL has following subsidiary and/or related company:
 

Company Name Type (Subsidiary/Related Company) 
Golden Harvest Sea Food & Fish Processing Ltd. Subsidiary Company 
Golden Harvest Infotech Ltd. Common Director 
Golden Harvest Commodi�es Ltd. Common Director 
Golden Harvest Co�ons Ltd. Common Director 
Golden Harvest Organic Aquaculture Holdings Ltd. Common Director 
Golden Harvest Logis�cs Ltd. Common Director 
Golden Harvest Avia�on Ltd. Common Director 
Golden Harvest Developers Ltd. Common Director 
Brain Train Studio Ltd. Common Director 
Samdani Limited Common Director 

DESCRIPTION OF BUSINESS
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The Brief opera�ons and ownership structure are stated below; 
 
Golden Harvest Sea Food and Fish processing Ltd. - A state of the art value added frozen 
Seafood and fish processing industry in Bangladesh and regularly expor�ng value added fish 
products to interna�onal market and selling locally. 
 
Ownership structure: 
Golden Harvest Agro Industries Ltd. Is the 99.9998% share holder and considered as 
subsidiary company of its. 
 
Golden Harvest Infotech Ltd. - One of the largest Business Process Outsourcing in 
Bangladesh, Specialized in digi�zing data from hand wri�en documents/manuscripts. 
 
Ownership structure: 
The Common Directors are holding 4% shares. 
 
Golden Harvest Commodi�es Ltd. - A commodity brokerage house supplying food grains, 
crude oils, raw and refined sugar, steel etc . Represen�ng Luis Dreyfus, Noble Grains, Adani 
Wilmar, Stemcor, Musim Mas. 
 
Ownership structure: 
The Common Directors are holding 100% shares and considered as sister concern. 
 
Golden Harvest Co�ons Ltd. – A trading wing of Golden Harvest Group, represen�ng Luis 
Dreyfus to supply Raw co�on in Bangladesh. 
 
Ownership structure: 
The Common Directors are holding 100% shares and considered as sister concern. 
 
Golden Harvest Organic Aquaculture Holdings Ltd. - A backward linkage company involves 
in contract farming with emphasis on organic and good farming prac�ces. 
 
Ownership structure: 
The Common Directors are holding 100% shares and considered as sister concern. 
 
Golden Harvest Logis�cs Ltd. - The Company is involved with the business rela�ng 
to Interna�onal Freight Forwarder. 

Ownership structure: 
The Common Directors are holding 95% shares and considered as sister concern. 
 
Golden Harvest Avia�on Ltd. – An offline  General Service agent (GSA) for Air Chaina in 
Bangladesh, the na�onal carrier of people’s Republic of China. 

Ownership structure: 
The Common Directors are holding 92% shares and considered as sister concern. 
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Golden Harvest Developers Ltd. - A very exclusive property developer catering only to the 
up-market for condominiums, statement/signature apartments with ongoing projects 
Gulshan, Baridhara and Bashundhara in Dhaka. 
 
Ownership structure: 
The Common Directors are holding 100% shares and considered as sister concern. 
 
Brain Train Studio Ltd. - An architectural studio providing solu�ons to clients in Bangladesh 
as well as abroad. Braintrain is a common pla�orm for por�olio architecture in Bangladesh. 
 
Ownership structure: 
The Common Directors are holding 100% shares and considered as sister concern. 
 
Samdani Limited - An art infrastructure development organiza�on is organizing the 1st 
edi�on of Dhaka Art Summit in collabora�on with Bangladesh Shilpakala Academy & 
Bangladesh Na�onal Museum. 
 
Ownership structure: 
The Common Directors are holding 100% shares and considered as sister concern. 
 
 
Golden Harvest Agro Industries Ltd (Golden Harvest): 
 
The Golden Harvest Agro Industries Limited was incorporated on August 09, 2004; vide Reg. 
No.-C-53850(515)/2004 under the Companies Act, 1994 and converted to public limited 
company on 30 June 2010. Golden Harvest Agro Industries Ltd (Golden Harvest) is located in 
Bokran, Monipur, Gazipur and came into opera�on in May 2006. It is the first ever purpose 
built frozen vegetables and snack food processing plant in Bangladesh. The en�re Plant was 
designed and supervised by the Danish experts with the full technical assistance from 
DANIDA (Danish Interna�onal Development Agency under the Danish Embassy). Golden 
Harvest is set up on a 67,576 square feet state-of-the-art purpose built, fully computerized 
processing facility built in interna�onal standards with the capacity to expand by addi�onal 
100,000 SFT. 
 

Golden Harvest is a BRC-Food cer�fied (Bri�sh Retail Consor�um-Food) food processing 
facility. BRC Food is regarded as the highest global standard for best prac�ce in the food  
processing Industry. Being an ISO 9001:2008 cer�fied , Golden Harvest is also the only 
TESCO approved Food Processing factory in Bangladesh .TESCO is the third largest retail 
chain superstores in the world. Golden Harvest is also a member of SEDEX which upholds 
Ethics in industry in all aspects. 
 

Golden Harvest is processing over sixty varie�es of frozen food products, such as Chicken 
Nuggets, Chicken Burger Pa�y, Beef Burger Pa�y, French Fries, Tor�lla, Tempura, Chicken 
Cutlet, Fish Cutlet, Meat Ball, Len�l stuffed Tor�lla, Potato stuffed Tor�lla, Somosa,  Vegetable 
Puff, Stuffed Potato Balls, Fish Fingers, Fish Ball, Spring Roll, Pop Corn Chicken, 
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Pop Corn Shrimp, Hash Brown and different kinds of Vegetables and Fruits. All products are 
hygienically processed and packed in frozen Ready-to-Cook form. 
 

Golden Harvest’s procurement, produc�on/processing and marke�ng are well structured 
and clearly defined mee�ng the interna�onal standards. These include food safety 
cer�fica�on such as Hazard Analysis Cri�cal Control Points (HACCP) and Good 
Manufacturing Prac�ce (GMP). Safety control mechanism is of high standard specially by 
conforming to standards of European Union (EU), Australian Quaran�ne Inspec�on Services 
(AQIS) and United States Food & Drug Administra�on (USFDA) food quality benchmarking. 
Golden Harvest is approved by EU, USA, UAE, Australia and Russian Health and Quaran�ne 
authority for export of Frozen Foods from Bangladesh. 
 

 

There are 3 separate large Cold Storages within the factory premises, built using en�rely 
imported Insulated Panels capable of maintaining -30 Degree Celsius. Addi�onally, there are 
3 separate chiller rooms built using imported Insulated Panels capable of maintaining +4 
Degree Celsius. 
 

The en�re factory has installa�on of fully exposed Stainless Steel water piping throughout 
the plant fi�ed with US origin UV Water Purifica�on Plant. The plant is equipped with 
Stainless Steel Tables and Utensils, food grade an�-bacterial Epoxy Paints on all exposed 
walls and fully Tiled floors and man height walls as required by the latest EU and USA food 
safety regula�ons. 
 

In the frozen food sector, Golden Harvest for the very first �me in Bangladesh started 
u�liza�on of a fully computerized opera�on system from Siemens Germany which enables 
automa�c control of all aspects of freezing ensuring absolute quality. This control system is 
based on Siemens S7-300 PLC which is connected to a wonder ware in touch SCADA system 
over the MPI network.  All equipment controlled by the connected PLC system is visualized 
on the computer screen in clear and user-friendly graphics which can be monitored from the 
Factory office or from any part of the world using Internet connec�on. 
 
Towards workers health concerns, Golden Harvest within its premises has a fully equipped 
infirmary to provide screening of employees for diseases as well as preven�ve cures 
enabling us to ensure safety from contamina�on. 
 

In line with proper transporta�on of Frozen Foods, Golden harvest has its own fleet of 
temperature controlled refrigerated trucks of -30 Degree Celsius and in addi�on Golden 
Harvest is the only frozen food processing industry in Bangladesh to own and operate full 
sized 40 feet ar�culated freezer truck with temperature controlled down to -30 Degree 
Celsius which has the capacity to fit in a full 40 feet shipping container load in a single load 
as required for export. 

The Refrigera�on System of Golden Harvest is imported from Grasso Netherlands, Freezing 
Systems from KM Denmark, DSI Denmark, Geneglace France, Helpmann Belgium. The 
Processing Machines are procured from Crown Canada, Nilma Italy, Anko Taiwan. Power is 
connected through a fully automa�c voltage stabilizer and full back-up power generator 
from Duetz Germany capable of running the en�re factory during power disrup�ons. 
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Quality is ensured at every stage of the process star�ng from receiving raw material, 
different stages of processing up to finished packaged frozen foods. The in-house fully 
equipped Laboratory is carrying out all types of Physical, Chemical and Biological tests using 
most modern European tes�ng equipments. 
Golden Harvest has a fully-owned subsidiary, Golden Harvest Sea Food and Fish Processing 
Ltd. It processes, markets and exports sea foods and fishes. 
 
Golden Harvest Agro Industries Ltd, a partner of USAID -PRICE Project 
 
USAID (United States Agency for Development) – PRICE (Poverty Reduc�on by Increasing the 
Compe��veness of Enterprises) is closely working with Golden Harvest Agro Industries Ltd 
by providing direct assistance in order to promote the Frozen Food processing sector in the 
greater interest of the people of Bangladesh.  
 

Equivocally with US Government’s pledge of at least $3.5 Billion aid towards addressing the 
needs of small farmers and agri-business, USAID Administrator Mr. Rajiv Shah visited 
Bangladesh to launch the Feed the Future ini�a�ve. To assist Bangladesh in this process, the 
United States will enhance agriculture and nutri�on teams in the country and will 
supplement $400 million over five years to support ongoing food security program. In total, 
these commitments represent a 20-fold increase for agriculture and nutri�on over the 
previous year’s US spending.  
 

Golden Harvest was the first ever company from Bangladesh to par�cipate in the Gulf food 
exhibi�ons at the ‘’Gulf Food 2010’’,the largest food exhibi�on in the en�re middle east 
which a�racted more than 45,000 trade professionals from more than 150 countries. The 
par�cipa�on of Golden Harvest was supported by USAID-PRICE project. The U.S. 
Ambassador James F. Moriarty was given a presenta�on by Golden Harvest at the US 
Embassy on the 4 May 2010 on the progress on follow up of “Gulf food” 2010. 
 

Ms. Alyssa Ayres, US Deputy Assistant Secretary of State; is one of the high ranking 
dignitaries from US Government apprecia�ng Golden Harvest Agro Industries Ltd. At a 
recent mee�ng, Managing Director Golden Harvest Agro Industries Limited briefed her 
about the future expansion plan of Golden Harvest Agro Industries Limited and she was 
pleased to learn about the Group’s ac�vi�es. Mr. Atman Trivedi, a member of US Senate 
Foreign Rela�ons Commi�ee; and Ms Nisha Desai Biswal, the Assistant Administrator, 
USAID Washington officially visited Golden Harvest Plant in Gazipur. They all expressed 
their high sa�sfac�on viewing the present progress and future business plan of Golden 
Harvest. 

Subsidiary Company(s) : 
Golden Harvest Sea Food and Fish Processing LimitedGolden Harvest Sea Food and Fish Processing Limited::   The company was incorporated on 
January 05, 2005, vide Reg. No.-C-55601(2285)/05 under the Companies Act, 1994. The 
objects of the company are to carry out the business, promote & establish factories and chain 
shop or shops; manufacture and manage food and food items, baby food, so� drink, mineral 
water, salt & iodised salt and allied products in Bangladesh and se�ng ventures and business 
is in connec�on therewith. The company manufactures, imports and exports all  kinds of food 
items, chemicals & bio-chemicals, frozen & dry food, jam jelly, picky, fruits and 
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all kinds of allied products, vegetables, chocolates and any other allied products for the 
benefit of the company. Golden Harvest Agro Industries Limited acquired 99.9998% of 
shares of Golden Harvest Sea Food and Fish Processing Limited by exchanging its own shares 
and acquired its 4,99,999 Ordinary Shares. 

In the mee�ngs of the board of directors of GHAIL and GHSF&FPL dated 18-June-2010, it 
was unanimously decided that  GHAIL will acquire 99.9998% shares of GHSF&FPL in 
exchange of its own shares by allo�ng to the exis�ng shareholders with same quan�ty of
shares as were held in GHSF&FPL. The basis was as agreed by GHAIL and GHSF&FPL. 
 
 
Shareholding posi�on of Golden Harvest Sea Food & Fish Processing Ltd. a�er acquisi�on is 
as below: 
         

Name Designa�on   %   
Value of  
Shares  

@ TK 100 
       

Mr. Ahmed Rajeeb Samdani Managing Director   0.0002%  100  

Golden Harvest Agro Industries Ltd.  Parent Company   99.9998%  49,999,900 
 

      100.00%  50,000,000 
         

 Acquisi�on date : 18-June-2010. 
 Percentage of vo�ng equity interests acquired : 99.9998% 
 Primary reasons for the business combina�on and descrip�on of how the acquirer 

obtained control of the acquire : Common shareholding, same factory premises, 
same buyer, almost same nature of Business , common management so as to 
improve GHAIL’s opera�on and profitability. 

 Acquisi�on-date fair value of the total considera�on transferred and the acquisi�on-
date fair value of each major class of considera�on: Since the acquisi�on was made 
in exchange of own shares, the fair value of the major class of considera�on was not 
a�ributable. The total considera�on stood at Taka 50,000,000. 

 Details of acquired receivables: Receivable at Taka 82,204,740 was accepted by the 
GHAIL with same amount disclosed in the accounts as on 30-June-2010. 

 The amounts recognized as of the acquisi�on date for each major class of assets 
acquired and liabili�es assumed: All assets and liabili�es were acquired by GHAIL 
with same amount disclosed in the accounts as on 30-June-2010 as below: 

 

A. Long-term Assets:   
 Property, Plant & Equipment  156,536,559 
B. Current Assets 195,334,437 
 Stocks in Hand 25,933,545 
  

 

   
  Advances, Deposits & Prepayments 2,463,332 
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 Inter transac�on with related Par�es   80,763,195 
 Trade Receivable  82,204,740 
 Export Incen�ve Receivable  3,365,830 
 Cash and Bank Balances  603,794 
 Total Assets (A+B)  351,870,996 
    
C. Long Term Liabili�es  23,806,501 
 Term Loan against Machinery  23,806,501 
 Deferred tax liability  - 
D. Current Liabili�es  175,547,173 
 Accounts & Other Payables  9,339,640 
 Accruals and Provisions  1,310,000 
 Provision for Income Tax  20,900,000 
 Current Maturity of Term Loan  - 
 Cash Credit Loan  143,997,533 
 Net Assets (A+B-C-D)  152,517,322  

 
 Posi�on of GHSF&FPL as on and for the year ended 30-June-2010 

Sales Revenue BDT      196,505,491 
Retained Earnings BDT        49,898,430 
Net Profit for the year BDT        49,104,831     

 
 
Nature of Business 
 
The principal ac�vity and opera�on of Golden Harvest Agro Industries Limited (GHAIL) is the 
produc�on and processing of frozen vegetables and snack foods in Bangladesh. 
 
The addi�on of Golden Harvest Sea Food and Fish Processing Limited (A subsidiary Company 
of GHAIL), which processes, markets and exports sea foods and fishes. 
 
Principal products and services 
 
The principal/ major products and services of the GHAIL are presented as follows: 
Product Category Major Product Name 
Frozen Ready to Cook Snacks Aloo Puri 
 Chicken Nuggets 
 Dal Puri 
 Deshi Paratha  
 Fish Ball 
 French Fries  
 Ro� Chapa� 
 Vegetable Samosa 
 Vegetable Singara 
 Vegetable Spring Roll
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Frozen Ready to Cook Vegetables Kachur La� 
 Kachur mukhi 
 Jack Fruit Seeds 
 Patol 
 Satkara 
 Bean Seeds 
 Kakrol 
 Ladis Finger 
 
Frozen Ready to Cook Fishes Hilsha 
 Hilsha Egg. 
 Koi 
 Pabda 
 Keski 
 Mola 
 Baila 
 Batashi 
 Long Baim 
 Foli 
 Ayer 
In addi�on, GHAIL has around 100 other minor products. 
 
Market for the products   
 
Golden Harvest Agro Industries Limited is producing and marke�ng processed ready to cook 
food and processed packaged vegetables for households, city dwellers, busy families, young 
adults, who look for convenient cooking. 
 
 
Rela�ve Contribu�on of the services contribu�ng more than 10% of the total revenue  

      (Taka Revenue) 

Products As on June 30, 2011 As on June 30, 2010 
  Revenue Percentage Revenue Percentage 
Frozen Ready to Cook 
Snacks 

59,109,656.00  11.23%      17,493,528.00  4.51% 

Frozen Ready to Cook 
Vegetables 

247,905,262.00  47.08%    173,784,601.00  44.81% 

Frozen Ready to Cook 
Fishes 

219,511,539.00  41.69%    196,505,491.00  50.67% 

Total    526,526,457.00        387,783,620.00  
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Associates, subsidiary/ related or holding company 
 
GHAIL has following subsidiary and/or related company: 
 
Company Name Type (Subsidiary/Related Company) 
Golden Harvest Sea Food & Fish Processing Ltd. Subsidiary Company 
Golden Harvest Infotech Ltd. Common Director 
Golden Harvest Commodi�es Ltd. Common Director 
Golden Harvest Co�ons Ltd. Common Director 

Golden Harvest Organic Aquaculture Holdings Ltd. Common Director 

Golden Harvest Logis�cs Ltd. Common Director 

Golden Harvest Avia�on Ltd. Common Director 

Golden Harvest Developers Ltd. Common Director 

Brain Train Studio Ltd. Common Director 

Samdani Limited Common Director 
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Distribu�on of Products/Services 
 
 
With a view to supply the right products in the right place and in right �me, GHAIL is 
producing and distributes its products as follows:  
 
 
Distribu�on Model for Domes�c Market: 

 
Domes�c Market requires Golden Harvest to set up a distribu�on channel throughout 
the country. Products are sold na�on-wide via dealers nominated for various districts. 
Technology based temperature controlled logis�cs is made available for transporta�on 
of products from manufacturing plant to the dealer’s/outlets across the country.  
 
 

- Golden Harvest Factory mainly transfers its produced products to its Central Depot 
and other Hubs. Also distributes products to the market direct from Factory 
depending on distribu�on viability. 
 

- Company distributes its products from Depots and Factory through its owned 
Refrigerated vehicles to its 1st Line Customer i.e. Distributors. Also distributes 
products to Key Accounts (Superstores, HORECA and General Ins�tu�ons) where 
direct sales system exists.  Company has built up a sufficient storage capacity in its 
distribu�on hubs through a good number of deep fridges. 

Golden Harvest Factory  

Central Depot  

Outlets under Key Accounts 
Dept. (Direct sales)  

Retailers and Wholesalers  

Consumers / End Users  
Consumers / End Users  

Authorized Distributor/Dealer  

Cold Storage  
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- Distributors distribute products through its own Frozen Delivery Vans to the 2nd line 
customers i.e. retailers and wholesalers. Company has injected a good number of 
deep fridges to the retail markets to serve consumers from the outlets. 

- Retailers / Key Accounts sell products to the end users. 
 
 
Golden Harvest has a full backup of logis�c equipments and transporta�ons required for 
its distribu�on ac�vity. A fleet of 9 (nine) large refrigerated trucks of various capaci�es 
are con�nuously u�lized for distribu�ng to the channels of both internal and external 
buyers at home and abroad maintaining temperature of -30 degree Celsius.  
 
Market Operation & Manning Network: 
 
Market opera�on and Manning Network have been developed based on characteris�c of 
the opera�on both for distributor and direct sales. 
 
A) Manning Network for Distributor Channel – 
1st Line Opera�on – Sales Representa�ve (SR) : 

SR collects the order from outlet. 
  Ensure product availability & merchandising at the outlet. 
  Distributor’s Deliverymen deliver the ordered products on the following day. 
2nd Line Opera�on – Territory Sales Execu�ve (TSE) : 
  This is the 1st Line of Supervisory Level looks 3-5 distributors. 
  Monitor & directly works with SR rota�onally. 
  Monitor the distributors and his inventory 
  Handle the distribu�on management 
3rd Line Opera�on – Area Sales Manager (ASM) : 

Responsible for a number of Territories. 
Lead the team to achieve the given target  

  Develop market & create new opportunity 
  Will look a�er whole distribu�on & staff management. 
4th Line Opera�on – Regional Sales Manager / Assit. Sales Manager : 
  Supervise the en�re Regional sales opera�on. 
  Lead the Regional Sales Team. 
  Controls the depot & logis�c opera�on 
  Responsible for company business of the respec�ve region. 
 
B) Manning Network for Key Accounts Department :  
 
1st Line Opera�on - Merchandiser 

To keep the display proper in Supershops and to offer products to the 
consumers. 
Rearrangement of products as per planogram. 
Collec�on of order and pass it to immediate line In-charge. 
Work basically in Superstores. 

2nd Line Opera�on – Sales Representa�ve 
Responsible to collect order and to ensure delivery. 
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To assist immediate Line In-charge to collect bill. 
To penetrate products in new outlets and to nursing of exis�ng outlets. 

 
3rd  Line Opera�on – Sales Execu�ve 

This posi�on 1st line of Supervisory posi�on. 
To get the new markets under coverage. 
Responsible for sales achievement and team’s performance. 
Credit control and collec�on of outstanding. 

4th  Line Opera�on – Regional Sales Manager 
To run the whole show of Key Accounts Department. 
To maintain the credit in the market as per approved limit. 
To lead the team. 
To make liaison amongst Distribu�on Dept – Sales – F & A. 
To take part in decision making issues of the opera�on. 

 
Na�onal Sales Manager  

Responsible to run the whole show both Distributor opera�on and Direct 
sales (Key Accounts). 

 
 
 
Market Anatomy 
 
Opera�on under appointed Distributor –  
Whole opera�ons in the country are divided under 06 (six) regions i.e. Dhaka (including 
Greater Mymensingh), Chi�agong, Comilla – Noakhali, Sylhet and North Bengal. Each of the 
region is leaded by a Regional Sales Manager. Every Region has been divided into a number 
of Sales Area which is headed by an Area Sales Manager and Each Area are constituted by a 
number of Territory which are supervised by Territory Sales Execu�ve. Each Territory has 3-
5 distributors where Company has assigned one Sales Representa�ve for almost every 
Distribu�on Area. At present, we have 66 authorized distributors throughout the country 
covering all sorts of retail outlets, General Merchants, Departmental outlets etc.  
Total 80 sales personnel of various posi�ons are assigned to look a�er distribu�on 
opera�on. 
 
Opera�on of Direct Sales (Key Accounts) – 
Presently we are covering over 100 Supershops and other 150 different types of Ins�tu�ons 
like Chain Fast Foods, 5 Star Hotels, University & Hospital canteens etc. 
Total 16 sales personnel of various posi�ons are assigned to look a�er the Direct Sales 
opera�on. 
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Compe��ve condi�ons of Business 

1. Market Size and Growth:  

 
 
As per market survey by GHAIL research team, Bangladesh market for convenient frozen 
food has grown at a staggering rate of 29% during 2010-2011; and is further growing at 
greater pace with expected total turnover of Taka 950 million by the fiscal year 2011-2012.   
 
Bangladesh has currently popula�on is near 16 Core. Bangladesh has weathered many 
na�onal disasters and uncertain�es but has been able to maintain average GDP growth rate 
of 5-6% annually. The average per capita income has also witness upward trend. There 
appears to be direct co-rela�on between enhancement in standard of living and rise in the 
consump�on of frozen foods. The increasing urbaniza�on also expected to boost demand 
for frozen foods. Golden Harvest Agro Industries Limited is in an unique posi�on to ripe the 
benefits arising out of these factors. 
 
According to various surveys, interna�onal market for processed frozen food is growing at a 
rate of over 26%; and has become a mul�-billion dollar industry. For example, our 
neighboring country like India has a cold chain of approximately US$ 3.5 billion and it is 
expected to grow to US$ 8.9 billion by 2015. 
 
2.  Market Segmenta�on:  
 
Market segments include Interna�onal and Local market. 
 

 

Domestic Market Growth 

The Interna�onal Market segment consists of processed ready to cook food and processed 
packaged vegetables. Demand for frozen foods with regular addi�on of different varie�es in 
the interna�onal market is enormous; also the interna�onal market is established and emerg-
ing at a prospering rate with the growing numbers of customers from different part of 
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socio cultural taste who prefer the domes�c flavor in their daily food. The buyers are mostly 
from UK, USA, Australia, Canada and the Middle Eastern Countries.  
 
In Bangladesh, products are consumed by the households, city dwellers, busy families, 
young adults, who look for convenient cooking. The number of poten�al buyers is increasing 
at a fast rate because of the various promo�onal campaigns sponsored by Golden Harvest 
and also for its unique product a�ributes that a�ract people from all walks of life, 
irrespec�ve of age, occupa�on and locality. 
 
 
3.   Market Share and Compe��on:  
 
Golden Harvest enjoys majority of the total processed ready to cook food market in 
Bangladesh, fulfilling a prerequisite of a market leader. 
  
The compe��on scenario is somewhat sporadic and there is hardly any direct compe��on 
with Golden Harvest due to its mul�plicity of products. The compe�tors include A�ab, 
Harvest Rich brands which have their low range of product line up and imported French 
Fries like McCain, Lamb Weston, and imported chicken nuggets like Doux and imported 
range of frozen products from Al Kabeer Group are also compe�ng in the local market.   
 
 
 
Compe��on Informa�on 
 
Market Share: Based on survey by GHAIL research team 
 

SL Name of the Company / Brand Market Share (%) 
1. Golden Harvest 25% 
2. Harvest Rich 15% 
3. Eurasia Foods 14% 
4. A�ab 10% 
5. CP 5% 
6. BRAC Chicken 3% 
7. Bombay Foods  2% 
8. Others (including imported brands) 26% 

Total 100% 
(Source : GHAIL Market Research) 

 Address of compe�tor Companies:

 
SL. 
No. 

Name of the Company / Brand Address & Contact No. 

1. Harvest Rich Agro Industries Limited (Rich 
Brand) 

Anannya Complex (4th Floor) 
Lane – 13, DOHS Baridhara 
Dhaka – 1206. 
Phone - 8414564 
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2. Eurasia Food Processing (BD) Ltd. (Crown 
Brand) 

 

Gouripur, Ashulia,  
Savar, Dhaka 
Phone – 7713364 

3. CP Bangladesh Co., Ltd. House – 28, Alaol Avenue,  
Sector – 6, U�ara Model Town 
Dhaka – 1230 
Phone – 8919479 

4. M/s A�ab Bhohumukhi Farm Ltd. (A�ab Brand) 
 

Islam Chamber 
125/ A , Mo�jheel C/A, Dhaka 

 
5. BRAC Chicken Enterprise 

 
BRAC Centre 
Mohakhali, Dhaka 

 
 
However, Golden Harvest’s compe��ve advantage allows it to carefully select its profitable 
yet high demanding product lines in a market Niche and at the same �me, enjoys a high 
degree of independence. Thus, Golden Harvest is benchmarking itself in the Ready to cook 
frozen food industry in terms of quality, pricing and the exo�c brand flavors with customer 
sa�sfac�on. 
 
4. Key Accounts Management: 

 
Considering large business volume, Golden Harvest keeps a close �e up with the large retail 
stores in Bangladesh. Supplies to major retail chain stores such as, Nondon, Agora, Meena 
Bazaar, Swapno, Lavender, Prince Bazaar etc fall under this category. High volume 
consumers include 5 star Hotels like Radisson, University campuses like North South 
University, AIUB, Stamford University, Hospitals, Restaurants are distributed directly from 
own network resources.  Golden Harvest regularly devises promo�onal programs for 
genera�ng thrust to boost up revenues; current ac�vi�es include already distributed 1500 
refrigerators deployed country wide and this number will grow up to 15,000 along with 
Golden Harvest’s expansion.  
 
 
5. Market distribu�on for Interna�onal Market: 
 
 

Products are regularly distributed to the entry port of respec�ve buyer’s country 
conforming to all export regula�ons prevailing in Bangladesh. From the entry port, assigned 
distributors are taking the products to the end users abroad. Golden Harvest has a number 
of high performing distributors for each of its global des�na�ons. Bri�sh Retail Consor�um 
(BRC) is giving us cer�fied access to distribute our product to interna�onally reputed retail 
chains like TESCO.  
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6. Distribu�on Logis�cs: 
 

Golden Harvest has a full backup of logis�c equipments and transporta�ons required for its 
distribu�on ac�vity. A fleet of 9 (nine) large refrigerated trucks of various capaci�es are 
con�nuously u�lized for distribu�ng to the channels of both internal and external buyers at 
home and abroad maintaining temperature of -30 degree Celsius.  
 
7. E- Commerce: 

 E- commerce enables companies to interact with consumers, suppliers, and retailers. Over 
the past few years, websites   have become a dominant media to provide brand promo�on, 
product informa�on, recipes, and industry related informa�on, customer queries and 
comments. 
 
8. Media campaign: 

 
With media campaign, new consumers and new products are added at an exponen�al rate 
in the local market. A�er the campaign, French fry has created a huge response in the local 
market. Previously, French fry market in Bangladesh was absolutely dependent on import as 
a backward linkage to the fast food sector. French fry has now become a household 
necessity. 
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Sources and availability of raw materials and the names of the principal supplies: 
 
Golden Harvest’s Primary source of raw material is all over Bangladesh on contract farming 
basis directly with the farmers. Golden Harvest also has a contract with USAID (PRICE), who 
is also suppor�ng the farmers with direct forward linkage to Golden Harvest which enables 
the farmers to get premium price for premium quality by elimina�ng middle man/brokers. 

Golden Harvest Organic Aquaculture Holding Ltd, a sister organiza�on of Golden Harvest is 
working as backward linkage with different farmers groups. As Vegetable produc�on needs 
a close rela�onship between growers and frozen food processors in this sector, crops for 
processing are grown under contracts which o�en specify varie�es, sizes, and colors, 
tolerance levels for blemishes and bruising as well as price.  

Through USAID-PRICE support program, specialists are providing technical advice, exper�se, 
and direc�on on spraying crops with pes�cides. Thus, Golden Harvest exercises some 
control Golden Harvest also procures other items from reputed business house such as 
BRAC Broiler Marke�ng, Bangladesh Edible Oil, City Group etc. 
 

Name of the Suppliers Address Name of the Raw Materials 

M/S Taher Enterprise 28, Paira, Darshan Thauri, Darga 
Moholla, Syhlet. 

Vegetables 

S/A Enterprise Bhuiyan House, 392 Bagichagaon 
(Race Course) 
Chi�agong Trunk Road, Comilla-
3500. 

Vegetables 

Pt. Megasuryamas Ji. Tambak Sawah 32, Waru – 
Sidoarjo, Jawa Timur- Indonesia 
Po Box 4125 Sbs 

Margarine 

Pt. Mikie Oleo Naba� 
Industry 

Ji. Raya narogong km 9, Bojong 
Menteng. Rawa Lumbu                                                       
Kotahadya Bekasi-17117 Indonesia 

Margarine 

Lia Enterprise 319 Moinarbag, Badda, Dhaka-1292. Vegetables 

Ismail Enterprise 18/2 Modon Shah Lane, Dhaka. Vegetables 

Deepa Food Product 115/7/A Dis�lari Road, Gandaria, 
Dhaka-1204 

Flour 

Taj Poultry House 14 (Broiler Chicken Shade) 
Rojonigondha Super Market, Dhaka 
Cantonment, Dhaka-1206 

Chicken 

Shabnam Vegetable Oil 
Industries Limited 

T K Bhaban (2nd Floor), 13 Karwan 
Bazar, Dhaka. 

Edible Oil 
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All exis�ng projects have cap�ve power genera�on and u�li�es. All the projects will be 
developed on this principal. The breakdown of u�li�es for each project is given below: 
 

Facility Requirement Source 
Power 3,450 KW per day Rural Electrifica�on Board (REB) 
Water N/A Own Deep Tube well 
Gas 120 m3 per day Titas Gas Transmission & Distribu�on Co. Ltd. 

(TGTDCL) 
 

Bangladesh Edible Oil 
Limited 

U�ar Rupshi, Rupgonj, Narayangonj. Edible Oil , Margarine. 

Mehdi Traders Prop.- Md. Aminul Islam 
Pachbibi, Jaipurhat. 
 

Vegetables 

Ajinomoto (Singapore) 
Pte. Ltd. 

460 Alexandra Road # 11-04/05, 
PSA Building S(119963) 

Tas�ng Salt 

Doe Empex Shawon Tower, Suit -C/2(12th Floor), 
Purana Polton, Dhaka-1000. 

Packing Materials 

Pack Solu�on Ltd. Shawon Tower, Suit -C/2(12th Floor), 
Purana Polton, Dhaka-1000. 

Packing Materials 

Brother Prin�ng & 
Packaging 

158/1 Arambag,  Mo�jheel ,Dhaka-
1000. 

Packing Materials 

Ramproshad Banijjaloy 4 No Arot Ghar, (Paka Building) 
Karwan Bazar, Dhaka-1215. 

Vegetables 

Barishal Store 130 Karwan Bazar, Kichen 
Market(1st Floor),Dhaka-1215. 

Processing Raw Materials 

Brac Broiler Marke�ng 75 Mohakhali C/A, Dhaka. Chicken 

Shohag Enterprise Magnaghat, Motsho Arot, Voirob, 
Kishorgonj. 

 Fish  

Sayma Enterprise Port Road, Barishal. Fish  

Khoka Enterprise 47 No Malaker Tolalane, Sutrapur, 
Dhaka-1100. 

Fish. 

M/s Mayer Doah Fish KCC Rupsha Motsho Arot, Khulna. Fish. 

A H Trade Interna�onal 57/53 Captan Bazar, Dhaka-1203. Fish 

Sources and requirement for power, gas and water or any other u�li�es

The Factory of GHAIL is having cap�ve power generator of 500 KVA (diesel) capable to support all 
machineries and other equipments of present capacity. In addi�on the factory also has exclusive 
REB (Rural Electrifica�on Board) line. The management is also planning to a�ach further cap�ve 
power generator in line with their expansion plan. 
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Customer providing 10% or more revenues 
 
There is no such type of customer who is purchasing 10% or more products of the Company.  
 
 
Descrip�on of material patent, trademarks, licenses or royalty agreements 
 
The company has not entered into any such agreement.  
 

Number of employees  

Due to modern machineries with mostly automated processes, Golden Harvest is not a 
labor intensive unit.  

As of June 30, 2011 the total numbers of employees of the company including its 
subsidiary company Golden Harvest Sea Food & Fish Processing Ltd. Were 508 persons 
of them receive monthly allowance of BDT 3,000 and above. 

Officer & Staff 
Par�cular 

Factory Head Office 

Sales & 
Marke�ng 

Worker Total Employees 

No. Of 
Employees 

12 33 69 394 508 

 
All employees are full-�me employee. 
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Products/ Service rendering capacity and current u�liza�on 
 

Sl # Name of Machine Capacity Purpose 

1 Mul�purpose Vegetable  
Cu�ng Machine 

600 kg/hr Snacks produc�on 

2 Automa�c Filming & Pressing 
Machine  

2,000 Pcs/hr Snacks produc�on 

3 Automa�c Encrus�ng & 
Forming Machine 

3,600 Pcs/hr Snacks produc�on 

4 Spiral Mixer 500 kg/hr Snacks produc�on 
5 Blanching Machine 3,000 kg/hr Vegetable Produc�on 
6 Automa�c Vegetable Washing 

Machine 
500 kg/hr Vegetable Produc�on 

7 Metal Detectors 6,000 pkt/hr Snacks & Vegetable 
Produc�on 

8 Sealing Machine  700 pkt/hr Snacks & Vegetable 
Produc�on 

9 Blast Freezer 500 kg/hr Snacks & Vegetable 
Produc�on 

10 Automa�c Sausage Making 
Machine 

250 kg/hr Snacks produc�on 

11 Automa�c Mixer Machine 250 kg/hr Snacks produc�on 
12 Smoking Machine  250 kg/hr Snacks produc�on 
13 Automa�c Dicer  500 kg/hr Snacks produc�on 
14 Emulsifying Machine  250 kg/hr Snacks produc�on 
15 Automa�c Thermo former 

Packaging Machine 
                Snacks produc�on 

16 Electric Fryer 300 kg/hr Snacks produc�on 
17 Micromesh Filter 250 Litre/hr Snacks produc�on 
18 Forming Machine 250 kg/hr Snacks produc�on 
19 Automa�c Pre-Duster Machine 350 kg/hr Snacks produc�on 
20 Automa�c Crumbing 

Applicator 
300 kg/hr Snacks produc�on 

21 Automa�c Tempura Applicator 300 kg/hr Snacks produc�on 
22 Electric Fryer for Blanching 250 kg/hr Snacks produc�on 
23 Automa�c Fryer 150 kg/hr Snacks produc�on 
24 Automa�c Spiral Freezer 700 kg/hr Snacks & Vegetable 

Produc�on 
25 Mixer Machine 450 kg/hr Snacks produc�on 
26 Bowl Cu�ng Machine 200 kg/hr Snacks produc�on 
27 Sausage Peeler Machine 250 kg/hr Snacks produc�on 
28 Con�nuous Abrasive Potato 

Peeler 
500 kg/hr Snacks produc�on 



Prospectus

Golden Harvest Agro Industries Ltd.

60

Sl. Name of Machine Capacity Purpose 
1 Plate Freezer (2 nos) 300Kg/Hr Fish Processing 
2 Blast Freezer ( 1 nos) 500Kg/ Hr Fish Processing 
3 Tunnel Freezer ( 1 nos ) 750kg/hr Fish Processing 
4 Flack Ice ( 1 nos) 500Kg/ Hr Fish Processing 

 
 
U�liza�on of total Capacity (Yearly): 
 
Golden Harvest Agro Industries Ltd. Capacity In KG U�liza�on in KG Percentage 
Snacks 750,000 328,878 43.85% 
Vegetables 2,500,000 1,402,057 56.08% 
Golden Harvest Sea Food & Fish 
Processing Ltd. 

Capacity In KG Utiliza�on in KG Percentage 

Fish Processing 1,779,664 979,705 55.05% 
 
Currently capacity u�liza�on is only up to the extent of exis�ng demand. Since sudden 
expansion will not be possible in case of increased demand, management has decided to install 
all facili�es that will enable the company to keep pace with the addi�onal demand immediately 
 
Contract with principal suppliers or customers 
 There is no contract with principal suppliers or customers. 
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Location of principal plants and other proper�es of the company and their condi�on: 
 

Golden Harvest Agro Industries Ltd. has its factory located in at Bokran, Monipur, 
Bobanipur, Gazipur Sadar, Gazipur measuring land area at 215.50 Decimal. The Factory is 
set up on a 67,576 SFT (square feet) state of the art purpose built processing facility built in 
interna�onal standards with capacity to expand by addi�onal 100,000 SFT. The fixed assets 
of the company have been revalued to their fair market value as on 30 June 2009 and again 
in 30 June 2011.  
 

The Company has acquired its Corporate Office with an Allotment Agreement for 
approximately 5,998.63 square feet of Office Space at Level-5 of SPL Western Tower located 
at 186, Gulshan-Tejgaon Link Road, Tejgaon Industrial Area, Dhaka-1208. Out of total space 
4,579.00 square feet taken from Shanta Proper�es Ltd and rest 1,419.63 square feet taken 
from Mrs. Syeda Noor Afza. The costs were fully paid off and registra�on formali�es are in 
process. 

 

Descrip�on of Land        (Amount in Taka) 

Sl. 
No. 

Descrip�on Cost/ Taka Loca�on 

1 Area of the land is 99 Decimals   
(in the name of Golden Harvest 
Agro industries Limited) 

1,500,000.00 Bokran,Monipur,Bobanipur, 
Gazipur Sadar, Gazipur 

2 Area of the land is 116.50 
decimals  ( in the name of Golden 
Harvest Sea Fish and Food 
Processing Limited) 

2,120,000.00 Pirujali & Bokran, 
Monipur,Bobanipur,Gazipur 
Sadar, Gazipur 

Total 3,620,000.00  

 
Deed references of Lands and details informa�on are men�oned hereunder: 
 

Deed No & Date Year of 
Purchase 

Area of Land Present Use 

No. 17345, Date: 15.08.2004 2004 99.00 decimals Main Factory Building-1 
No. 23887, Date: 29.09.2005 2005 80.00 decimals Factory Building-2 
No. 20361, date: 07.08.2005 2005 36.50 decimals Free Land 

Total 215.50 decimals  
 
Note: Out of total land 215.50 decimal, 1.50 decimal lands were merged with government 
road. 214 decimals are in our possession. 

DESCRIPTION OF PROPERTY
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The Company owns the following opera�ng fixed assets and they are situated at Company’s 
office and factory premises; and wri�en down value are given below: 
 

(Wri�en Down Value in Taka as per Audited Accounts) 

Par�culars 
As at June 30, 2011 

(Taka) 
As at  June 30, 2010 

(Taka) 

Lands and Development 128,400,000 85,600,000 

Buildings and other Construc�ons 213,508,921 123,022,655 

Plant and Machinery 163,002,889 125,060,397 

Office Equipment 3,053,902 2,825,290 

Furniture and Fixtures 14,718,858 16,219,287 

Vehicle 4,017,413 4,353,492 

Freezer 11,340,000 - 

Capital Work in Progress 367,722,239 115,514,140 

Total 905,764,222 472,595,261 

 
The Company uses latest and state of the art machineries and equipments for its produc�on 
process. 

Descrip�on of Machineries  
 
Major machineries of the Company along with date of acquisi�on, total value and wri�en 
down value as on June 30, 2011 stated below: 
 

Name of Machineries 
Country of 

Origin 
Quan�ty Total Cost 

Date of 
Acquisi�on 

Wri�en down value in 
Taka as on June 30, 

2011 

Brand New -Two stage Grasso 
compressor package, Type-
3112U 

Netherlands-
Europe 

1 4,525,363 25.08.2005 3,439,276 

Brand New -Two stage Grasso 
compressor package, Type-
7212U 

Netherlands-
Europe 

2 14,056,388 25.08.2005 10,682,855 

Brand New -BAC evapora�ve 
condenser, Type-VXC150 

Netherlands-
Europe 

2 3,953,345 25.08.2005 3,004,542 

Brand New -Helpman Air Cooler 
for Air Blast, Type- ZLA special 

Netherlands-
Europe 

1 2,534,150 25.08.2005 1,925,954 

Brand New -Helprman Air Cooler 
for Cold Store, Type- ZLA 338-12 

Netherlands-
Europe 

1 910,934 25.08.2005 692,310 

Brand New -Wi� NH pump, Type- 
GP51A 

Germany, 
Europe 

2 1,161,485 25.08.2005 882,729 

Brand New -Lot of 
Revalco/Danfoss/ Herl Valves 

Europe 1 3,597,204 25.08.2005 2,733,875 

Brand New -Grasso Thailand NH 
Pressure vessels 

Thailand 1 Set 2,671,506 08.08.2005 2,030,344 
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Name of Machineries 
Country of 

Origin 
Quan�ty 

Total 
Cost 

Date of 
Acquisi�on 

Wri�en down value 
in Taka as on June 30, 

2011 

Brand New -Grasso Thailand Electric 
Starter and Control Panel 

Thailand 1 3,731,652 08.08.2005 2,836,055 

Brand New - Grasso Thailand Start-up 
Set 

Thailand 1 Set 984,310 08.08.2005 748,075 

Brand New -Grasso Thailand 
Engineering CAD 

Thailand 1 Set 492,155 08.08.2005 374,038 

Brand New -Grasso Thailand Central 
PLC and SCADA System 

Thailand 1 Set 4,463,620 08.08.2005 3,392,351 

Brand New - Mul�purpose Vegetable 
Cu�ng Machine 

Taiwan 1 Set 578,075 25.08.2005 439,337 

Brand New - Spiral Mixer(ML-204) Taiwan 1 set 1,089,509 25.08.2005 828,027 

Brand New - Automa�c Encrus�ng and 
forming Machine 

Taiwan 1 Set 1,875,257 25.08.2005 1,425,196 

Brand New -Automa�c Filling and 
Pressing Machine 

Taiwan 1 Set 4,339,438 25.08.2005 3,297,973 

Brand New - Con�nuous - Type Sealing 
Machine (with date code printer) 

Taiwan 1 Set 573,426 25.08.2005 435,804 

Brand New - Crown Electric 3 Deck 
Steamer, Compartments with Built in 
Steam Generator 

Europe-
Asia 

1 2,487,028 09.10.2005 1,890,142 

Brand New - Nilma Vegetable Washing 
Machine 

Europe-
Asia 

1 2,776,218 09.10.2005 2,109,926 

Brand New -Stainless Steel Angle Ledge 
Trolley System 

Europe-
Asia 

4 360,607 09.10.2005 274,061 

Brand New -Stainless Steel GN 2/1 
Perforated Container 

Europe-
Asia 

48 1,388,109 09.10.2005 1,054,963 

Brand New -Stainless Steel Lid System 
Europe-

Asia 
48 527,481 09.10.2005 400,886 

Brand New -Karchar Hot Water High 
Pressure Cleaner, Model 4DS-558 

Europe-
Asia 

1 1,176,372 09.10.2005 894,043 

Brand New -Stainless Steel Refrigerated 
Container- Cold Storage 

Europe-
Asia 

1 62,867 09.10.2005 47,779 

Brand New -PU installa�on double 
color steel panel 

China 1 Set 5,562,075 26.10.2005 4,227,177 

Brand new Cold storage MD-3010 Taiwan 2 Set 2,169,719 29.12.2005 1,648,987 

Brand New Hanging Conveyor Taiwan 1 Set 2,022,488 29.12.2005 1,537,091 

Brand New Natural Gas Batch Fryer China 1 Unit 1,860,340 03.11.2009 1,711,968 

Brand New- Prefab Cold-Storage Unit 
Complete Set with Standard 
Accessories 

China 1 8,102,816 25.10.05 6,158,140 
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Name of Machineries 
Country of 

Origin 
Quan�ty Total Cost 

Date of 
Acquisi�on 

Wri�en down value in 
Taka as on June 30, 2011 

Brand New- Grasso Automa�c 
Air Purge 

Netherlands 1 910,710 18.09.05 692,140 

Brand New- Geneglace Flake 
Ice Generator, Type F600SB 

France 1 4,526,929 18.09.05 3,440,466 

Brand New- DSI Contact Plate 
Freezer, Type H28/6 

Denmark 1 6,052,833 18.09.05 4,600,153 

Brand New- Helpman Air 
Cooler For Air Blast Machine 

Netherlands 1 2,534,150 18.09.05 1,925,954 

Brand New- Helpman Air 
Cooler For Cold Storage 

Netherlands 1 774,920 18.09.05 588,939 

Brand New- Helpman Air 
Cooler For Chill Room 

Netherlands 1 475,601 18.09.05 361,456 

Brand New- Helpman Air 
Cooler For Ante Room 

Netherlands 1 306,702 18.09.05 233,093 

Brand New - KM Double Belt 
Tunnel Freezer 

Denmark  73,241,582 07.09.05 55,663,602 

Brand New - Contact plate 
freezer with standard 
accessories 

China 1 3,635,234 26.08.08 3,199,006 

Brand New -Hydraulic Fork Li� China 1 1,207,589 20.05.10 1,086,830 

 
Fixed Asset 
 
The Company possesses the following fixed assets: 
 
1. Land 
2. Building 
3. Plant & Machinery 
4. Capital Work in Progress 

5. Furniture & Fixture 
6. Motor vehicles 
7. Office Equipments 
8. Freezer 
 

Condi�on of Property: 
 
The above proper�es are in brand new condi�on.  
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AUDITORS’ CERTIFICATE 

 
regarding whether the plant & machinery are brand new or recondi�oned 

 
 
 
 
We, based on our examina�on of suppliers’ invoices and other related documents cer�fy 
that the plant & machinery of Golden Harvest Agro Industries Limited and its subsidiary, 
Golden Harvest Sea Food & Fish Processing Limited upto the year ended 30 June 2011 are 
brand new.  
 
 
 
 
 
 
 
 
 
 

Sd/- 
Dated, Dhaka        S. F. Ahmed & Co.  
29 March 2012        Chartered Accountants 
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Ownership of Property: 
 
The Company is the legal and absolute owner of all the fixed assets and proper�es. 
 
Lien status 
 
The tangible assets of the company are mortgaged to the lending banks' against project 
finance and C.C (Hypo) loan namely; 
 

1. Mercan�le Bank Limited, Gulshan Branch 
 
Leased Property 
 
Lease or Charge over Assets: 
 
1. The Company is having Term Loan facility with Mercan�le Bank Limited, Gulshan Branch, 
Dhaka. According to sanc�on term, Land, Buildings and Plant & Machineries are mortgaged 
with them. 
 
2. The following assets have been procured through leasing arrangements. Repayment 
status of the leases is regular. Major Terms and condi�on of the leasehold obliga�ons 
furnished below: 
 
 
 
Sl. 
No. 

Name of 
NBFI 

Type of 
Loan 

Par�culars Sanc�oned 
amount 

Sanc�on 
Date 

Rate of 
Interest 

Monthly 
Installment 

Outstanding 
Balance as on  

 

Date of 
Expiry 

01. United 
Leasing Co 
Ltd. 

Finance 
Lease 

1 Refrigerated 
Cover Van & 1 
Sedan Car 

1,890,000 17-06-2009 15.74% 53,312 1,091,578 
 

19-05-
2013 

02. United 
Leasing Co 
Ltd. 

Finance 
Lease 

2 Hino 
Refrigerated 
Cover Van       

5,133,333 15-03-2011 15.00% 142,864 4,894,278 22-03-
2015 

03. United 
Leasing Co 
Ltd. 

Finance 
Lease 

1 Small 
Refrigerated 
Cover Van         

550,000 21-07-2008 16.50% 15,728 185,801 23-06-
2012 

04. IDLC Finance 
Ltd. 

Finance 
Lease 

1 Refer Van 
and 2 Sedan 
cars 

2,004,600 12-01-2010 15.50% 54,390 1,376,709 15-12-
2013 

05. IDLC Finance 
Ltd. 

Finance 
Lease 

1 Sedan Car 2,435,000 02-09-2010 15.50% 66,070 2,072,979 05-11-
2013 

06. IDLC Finance 
Ltd. 

Finance 
Lease 

1 Sedan Car 1,678,000 01-11-2010 15.50% 57,360 1,461,532 
 

05-11-
2013 

Total  11,082,877  

 

30-06-2011
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PLAN OF OPERATION AND DISCUSSION OF FINANCIAL CONDITION 

 
 Internal and external source of cash 

The internal sources of the cash of the company are the share capital, share money deposit 
and retained profit and the external sources of cash are the bank loans. 

                                                                     (As per Audited Accounts -Amount in Taka) 
 

Par�culars 
July 2010  

to 
June 2011 

July 2009  
to 

June 2010 

July 2008  
to 

June 2009 

July 2007  
to 

June 2008 

Internal Source of Cash   
Share Capital    350,000,000     100,000,000         37,500,000     37,500,000  
Revalua�on Surplus     225,346,706    107,064,709       109,372,918                      -    
Share Money Deposit                        -         92,750,000                         -                       -    
Retained earnings     318,269,063     182,824,730         23,057,984       9,888,880  

Sub Total     893,615,769     482,639,439       169,930,902     47,388,880  
          
External Sources of cash  
Term Loan       91,209,232       45,118,734         23,881,277     28,908,269  
Leasehold Obliga�on       11,082,877         3,662,100           2,343,743                      -    
Accounts and Other 
Payables 

      32,502,801       19,051,225           7,457,935       2,029,469  

Cash Credit Loan     132,188,555     146,296,775         11,986,577     10,982,171  
Sub Total     266,983,465     214,128,834         45,669,532     41,919,909  

Grand Total 1,160,599,234 696,768,273 215,600,434 89,308,789 
 
 
Material commitment for capital expenditure 
 
The Company has an Allotment Agreement for approximately 5,998.63 square feet of Office 
Space at Level-5 of SPL Western Tower located at 186, Gulshan-Tejgaon Link Road, Tejgaon 
Industrial Area, Dhaka-1208. Out of total space 4,579.00 square feet taken from Shanta 
proper�es Ltd and rest 1,419.63 square feet taken from Mrs. Syeda Noor Afza. The costs 
were fully paid off and registra�on formali�es are in process. 
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Causes for any material changes from period to period 

                                     (As per Audited Accounts-Amount in Taka) 
Net Change Net Change From 01-07-

2008 
Par�culars From 01-07-2010 to 

30-06-2011) 

 

From 01-07-
2009 to 30-06-

2010  to 30-06-2009 

Sales Revenue
 

    526,526,457.00 
     

138,742,837.00  
    

387,783,620.00  
    

326,172,526.00       61,611,094.00 
 

Cost of Goods Sold
 

   (245,772,730.00)
      

(47,288,250.00) 
   

(198,484,480.00) 
   

(163,017,961.00) 
   

(35,466,519.00) 

Gross Profit
 

    280,753,727.00 
       

91,454,587.00 
 

    189,299,140.00 
 

    163,154,565.00 
 

     26,144,575.00 
 

       

Add:
 

        5,063,083.00 
        

(4,735,713.00) 
        

9,798,796.00  
        

5,594,799.00         4,203,997.00 
 

Export Incen�ve 
 

        2,682,758.00 
        

(5,076,402.00)
 

        
7,759,160.00 

 
        

4,164,979.00 
 

       3,594,181.00 
 

Other Income
 

        2,380,325.00 
            

340,689.00  
        

2,039,636.00  
        

1,429,820.00            609,816.00 
 

            
Less: Administra�ve, Selling & 
Other Expenses: 

      81,466,479.00        23,054,280.00 
 

      58,412,199.00 
 

      44,632,731.00
  

     13,779,468.00  

Administra�ve Expenses
 

      35,625,744.00 
       

12,479,258.00 
 

      
23,146,486.00 

 
      

19,039,011.00 
 

       4,107,475.00 
 

Selling & Distribu�on Expenses
 

      14,046,791.00 
         

6,751,516.00 
 

        
7,295,275.00 

 
        

3,241,357.00 
 

       4,053,918.00 
 

Loss from Investment in Shares  4,442,103.00  4,442,103.00                            -                              -                             -    

Financial Expenses 27,351,841.00  (618,597.00) 27,970,438.00  22,352,363.00        5,618,075.00  

Net Profit before  Tax 204,350,331.00  63,664,594.00  140,685,737.00  124,116,633.00   16,569,104.00  
            
Provision for Tax (72,080,781.00) (37,280,781.00) (34,800,000.00) (31,400,000.00)     (3,400,000.00) 

Minority Interest (98.00) (98.00)                           -                              -      

Net Profit  132,269,452.00  26,383,715.00  105,885,737.00  92,716,633.00   13,169,104.00  

 
Revenue of the Company was demonstrated enormous growth in 2009-10 with addi�onal 
revenue of its subsidiary company, Golden Harvest Sea food & Fish processing Ltd (GHSFFPL) 
whose share was acquired by the Company 99.9998% shares in the year of 2009-10. 
Moreover, significant response in local market has also enhanced the sales volume in 2009-
10. To keep up the pace of increasing revenue in 2010-11, the company has taken various 
steps such as qualita�ve improvement of the product through research & development, 
engagement of efficient manpower, installa�on of new machineries, sales through 
distributors and appropriate promo�onal ac�vi�es. In the year ended 30 June 2011, 
consolidated local sales amounted to Taka 455.54 million. Gross profit also increased in this 
year by Taka 91.45 million. Net Profit margin rose significantly by Taka 26.38 million. 
 
Opera�ng expenses have also increased due to ensuring of quality in procuring raw 
materials, adop�ng promo�onal ac�vi�es and engagement of efficient manpower etc., but 
revenues were in much be�er posi�on to cover up the expenditures which led to increase in 
Net profit both for 2009-10 and 2010-11. 
 
 Seasonal aspects of the company’s business  The nature of business is not directly associated with season.
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Known trends, events or uncertain�es 
 

Business dealt with temperature sensi�ve products. Power crisis, adverse fluctua�on of 
raw material cost, increased compe��on, changes of government policies towards the 
industry, poli�cal and labor unrest, natural calami�es are the known trends and events 
that may affect business opera�on of the company. 
 
Change in the assets of the Company used to pay off any liabili�es 
 

No asset of the Company has been used to pay off the liabili�es. 
 
Loan taken from Holding / Parent company or Subsidiary company 
 

During the year no transac�on were made as loan with the subsidiary or associated 
companies. 
 
Future contractual liabili�es 

 

The Company does not have any plan within next one year to contract any new 
liabili�es. 
 
Future capital expenditure 

 

The Company always adopts latest technology for providing be�er quality product and 
new product line.  With the con�nuing growth of business, the Company has the plan 
for adding “Ready to Eat” product line. Se�ng up of new Ice cream factory and 
establishing Cold Chain all over the country are also intended projects of the Company 
which will cost approximately BDT 192.47 million and BDT 195.66 million respec�vely.  
Also note that Ready to Eat Product line is in progress to launch from our own source of 
fund.  
 
VAT, income tax, custom duty or other tax liability 

 

(a) VAT: 
The Company has no outstanding VAT as on June 30, 2011.  

 

(b) Tax: 
The Company's Income Tax related informa�on is as follows: 
 

Accoun�ng 
Year 

Assessment 
Year 

Status 

2005-2006 2006-2007 Assessment Completed. 

2006-2007 2007-2008 -do- 

2007-2008 2008-2009 Assessment is in progress at Deputy Commissioner of Taxes 
(DCT) level 

    2010-2011 2011-2012 Return will be due on June 30, 2012  
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AUDITORS’ CERTIFICATE  
 regarding tax, VAT and customs duty status

 

 
 
INCOME -T A X : 
 

Accounting Year  A ssessment Y ear  Status 
30 June 2011 2011-12 
30 June 2010 2010-11 

30 June 2009 2009-10 

30 June 2008 

30 June 2007 
 
VALUE ADDED TAX(VAT): 
 

 
CUSTOMS DUTY: 
 
Customs duty was paid off on imports. 
 
 
 

Sd/- 
Dated, Dhaka        S. F. Ahmed & Co.  
29 March 2012        Chartered Accountants 

We, based on our examina�on of the financial statements for the year ended 30 June 2011 of 
Golden Harvest Agro Industries Limited, cer�fy that the tax, VAT and customs duty status of the 
Company are as follows:  

2007-08 

2008-09 

Return filed, Assessment in 
Progress 

Return filed, Assessment in
Progress 

Return will be due on 30-06-2012 

Return filed, Assessment in 
Progress 
Assessment Completed 

VAT was fully paid off. VAT Returns Filed upto February 2012.  
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Opera�ng lease Agreements 

The Company has taken a Machinery named French Fries and related on Opera�ng 
Lease basis from IDLC Finance Limited valuing Taka 2,482,465 in October 2009. As of 30 
June 2011 the remaining balance stands Taka 1,569,412 as Financial Commitment 
including lease commitment. 

 

 

Financial Commitments 
 

i. Bank Facili�es : The company and its subsidiary enjoyed the following bank 
facili�es in the Last 5 years: 

 
Bank/ Financial Ins�tu�ons   Nature   2010-11   2009-10   2008-09   2007-08   2006-07  

 Golden Harvest Agro Industries Ltd.  

 Cash Credit 
(Hypo)  

            
130,000,000  

                 
20,000,000  

           
20,000,000  

                         
-    -   

 Term Loan  25,600,000  25,600,000  25,600,000    -          -    Mercan�le Bank Ltd  

 Hire Purchase   50,000,000      

 

 Cash Credit 
(Hypo)  

                                
-    

                                   
-    

                             
-    

       
12,000,000  12,000,000   United Commercial Bank 

Ltd.   Term Loan                                  
-    

                                   
-    

                             
-    

       
35,600,000  35,600,000  

 
 Golden Harvest Sea Food & Fish Processing Ltd.  

 Cash Credit 
(Hypo)  

                                
-    

               
110,000,000  

         
110,000,000  

                         
-    -    Mercan�le Bank Ltd. 

 Term Loan    28,600,000   28,600,000   28,600,000                       -                       -   

 

 First Security Islami Bank 
Ltd.  

 Bi-
Murabaha(Hypo)  

               
50,000,000  

                 
50,000,000  

           
50,000,000  

       
50,000,000  

 

 

 Term Loan        -          -          -    39,800,000  39,800,000  
 United Commercial Bank 
Ltd.  Cash Credit 

(Hypo)  
    -          -         -    48,000,000  48,000,000  

Total 284,200,000  234,200,000  234,200,000  185,400,000  135,400,000  
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i. Financial Lease commitment during last five years :  

The following assets have been procured through leasing arrangements during last 5 years. 
Repayment status of the leases is regular. Major terms and condi�ons of the leasehold 
obliga�ons are furnished below: 

Sl. 
No. 

Name of 
NBFI 

Type of 
Loan 

Par�culars Sanc�oned 
amount 

Sanc�on 
Date 

Rate of 
Interest 

Monthly 
Installment 

 

Date of 
Expiry 

01. United 
Leasing Co 
Ltd. 

Finance 
Lease 

1 Refrigerated 
Cover Van & 1 
Sedan Car 

1,890,000 17-06-2009 15.74% 53,312 1,091,578 
 

19-05-
2013 

02. United 
Leasing Co 
Ltd. 

Finance 
Lease 

2 Hino 
Refrigerated 
Cover Van       

5,133,333 15-03-2011 15.00% 142,864 4,894,278 22-03-
2015 

03. United 
Leasing Co 
Ltd. 

Finance 
Lease 

1 Small 
Refrigerated 
Cover Van         

550,000 21-07-2008 16.50% 15,728 185,801 23-06-
2012 

04. IDLC Finance 
Ltd. 

Finance 
Lease 

1 Refer Van 
and 2 Sedan 
cars 

2,004,600 12-01-2010 15.50% 54,390 1,376,709 15-12-
2013 

05. IDLC Finance 
Ltd. 

Finance 
Lease 

1 Sedan Car 2,435,000 02-09-2010 15.50% 66,070 2,072,979 05-11-
2013 

06. IDLC Finance 
Ltd. 

Finance 
Lease 

1 Sedan Car 1,678,000 01-11-2010 15.50% 57,360 1,461,532 
 

05-11-
2013 

Total  11,082,877  

 

Personnel related scheme 

Salary/Allowances Traveling Bonus EWF (Employee 
Welfare Fund) 

Basic pay, House 
allowance, 
conveyance/transport 
and medical 
allowances 

Fare and daily 
Allowances 

Paid on the basis of 1 
month’s basic pay for 
each EID Fes�val. There 
is an incen�ve bonus 
Scheme based on 
performance 

Company’s EWF Policy is  
in under process. 

 
 
Management has decided to introduce employees benefit schemes i.e ; Provident fund and Earn 
leave encashment schemes as decided by the board on January 18, 2012.  Brief of these schemes are 
as below: 

(a). Provident Fund – contributory, contribu�on at 7.50% by all permanent employees and 
the company. Company contribu�on will be paid in full on comple�on of 5 years’ service. 
 
(b). Earned Leave Encashment – Once in a year if the company cannot allow leave full 
encashment on re�rement. 

 

Outstanding 
Balance as on 

30-06-2011
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Breakdown of IPO Expenses  

The following table shows the amounts paid to the Issue Manager (s), Underwriters and other costs 
are es�mated as follows: 

 

Par�culars Rate Amount in Taka 
Lead Issue Manager ‘s  fees 2,000,000.00 
As per Management Agreement 
Lis�ng Related Expenses: 
Service Charge for DSE Fixed 5,000.00 
Annual Fee for DSE & CSE Fixed 200,000.00 
Lis�ng Fees for Stock Exchanges 
(DSE & CSE) 

@ 0.25% on up to Taka 10 crore of 
paid-up capital. 
& 0.15% on the balance amount (Max 
Tk. 20.00 lac) each 

1,225,000.00 

SEC Fees: 
Applica�on Fee Fixed 10,000.00 
Consent Fee @ 0.15% on the public offering 

amount 
1,125,000.00 

IPO Commission: 
Underwri�ng Commission @ 0.50% on the underwri�en amount 1,875,000.00 
Bankers to the issue Commission @ 0.10% on collected amount 

(Assuming 3 �mes oversubscribed) 
750,000.00 

Credit ra�ng Fee As actual 500,000.00 
CDBL Fees and Expenses: 
Security Deposit of Eligible 
Securi�es 

Fixed 300,000.00 

Documenta�on Fee As actual 2,500.00 
Annual Fee As actual 200,000.00 
Issue Fee 0.00025 on the public offer 187,500.00 
Connec�on Fee As actual 6,000.00 
Prin�ng, Publica�on and Others: 
Publica�on of Abridge Version of 
Prospectus 

Es�mated 300,000.00 

Prin�ng of Prospectus Es�mated 400,000.00 
Prin�ng of Applica�on Forms Es�mated 100,000.00 
Fee for Conduc�on of Lo�ery  200,000.00 
Post Issue Expenses: 
Data Collec�on, Data Entry, Data 
Processing and other related job 

 
 

 
Es�mated 

500,000.00 

Prin�ng of Allotment Le�ers and 
Refund Warrant 
Distribu�on of Allotment Le�er 
and Refund Warrant (including 
courier) 

Total 9,886,000.00 
 

The cost of the above men�oned IPO expenses may vary and will be adjusted accordingly.  
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REVALUATION OF COMPANY'S ASSETS & SUMMARY THEREOF 

Revalua�on of Assets 

 

Revalua�on of fixed assets of Golden Harvest Agro Industries Limited in 2011:  
 
 

 

Par�culars of the assets 
Name 
of the 
Valuer 

Qualifica�on of 
the Valuer 

Date of 
Revalua�on 

The carrying 
amount of  

Assets   

Value of 
Assets  a�er 
revalua�on  

Revalua�on 
Surplus 

1. Land and Land 
development 
 ATA 

KHAN & 
CO.  

Chartered 
Accountants 

30 June 
2011 

39,600,000 59,400,000 19,800,000 

2. Buildings and other 
construc�ons 

173,337,972 213,508,920 40,170,948 

3. Plant and Machinery 51,232,043 72,509,790 21,277,747 

Total 264,170,015 345,418,710 81,248,695 
 

Revalua�on of fixed assets of Golden Harvest Agro Industries Limited in 2009:  
 

 
 

 

Par�culars of the assets 
Name of 

the 
Valuer 

Qualifica�on 
of the Valuer 

Date of 
Revalua�on 

The carrying 
amount of  

Assets   

Value of 
Assets  a�er 
revalua�on  

Revalua�on 
Surplus 

1. Land and Land 
development ATA 

KHAN & 
CO.  

Chartered 
Accountants 

30 June 
2009 

6,766,812 39,600,000 32,833,188 

2. Buildings and other 
construc�ons 

60,896,552 121,647,660 60,751,108 

3. Plant and Machinery 27,747,622 43,536,243 15,788,621 

Total 95,410,986 204,783,903 109,372,917 
 
 

Revalua�on of fixed assets of Golden Harvest Sea Food and Fish Processing Ltd. 
 

The Company made revalua�on of the Company’s its Land and Land developments and Plant 
and Machinery as of 30 June 2009 and 30 June 2011 to reflect fair value thereof in terms of 
Depreciated current cost thereof, details of which are as follows: 
 

Revalua�on of fixed assets of Golden Harvest Sea Food and Fish Processing Limited in 2011:  
 

Par�culars of the assets 
Name of 

the 
Valuer 

Qualifica�on 
of the Valuer 

Date of 
Revalua�on 

The carrying 
amount of  

Assets   

Value of 
Assets  a�er 
revalua�on  

Revalua�on 
Surplus 

1. Land and Land 
development 

ATA 
KHAN & 

CO. 

Chartered 
Accountants 

30 June 
2011 

46,000,000 69,000,000 23,000,000 

2. Plant and 
Machinery 

73,284,835 90,493,099 17,208,264 

Total 119,284,835 159,493,099 40,208,264 

The Company made revalua�on of the Company’s its Land and Land developments, Buildings and 
Plant and Machinery as of 30 June 2009 and also in 30 June 2011 to reflect fair value thereof in terms 
of Depreciated current cost thereof, details of which  are as follows: 
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Revalua�on of fixed assets of Golden Harvest Sea Food and Fish Processing Limited in 2009: 
 

Par�culars of the assets 
Name of 

the 
Valuer  

Qualifica�on of 
the Valuer 

Date of 
Revaluation 

The carrying 
amount of  

Assets   

Value of 
Assets  a�er 
revalua�on  

Revalua�on 
Surplus 

1. Land and Land 
development 

ATA 
KHAN & 

CO. 

Chartered 
Accountants 

30 June 
2009 

12,263,392 46,000,000 33,736,608 

2. Plant and 
Machinery 

43,900,668 63,776,758 19,876,090 

Total 56,164,060 109,776,758 53,612,698 
 

 

The increase in the carrying amount of revalued assets is recognized in the separate component 
of equity under the head Revalua�on Surplus. 

 

Transac�on with Subsidiary / Holding Company or Associate Companies  

Transac�on as current account with subsidiary and associated companies are stated below 
(Nature of amount under bracket indicates receivable by the company) : 

 

Name of Company Rela�onship Nature of 
Transac�on 

Opening 
Balance 

Addi�ons Adjustments Closing 
Balance 

Golden Harvest Sea Food & 
Fish Processing Ltd. 

Subsidiary 
Company 

Current 
Account 

80,763,195 35,209,099 115,972,294 - 

Golden Harvest Commodi�es 
Ltd. 

Common 
Director 

--Do-- - 486,703 486,703 - 

Golden Harvest Developers 
Ltd. 

Common 
Director 

--Do-- - 274,042 274,042 - 

Golden Harvest Co�ons Ltd. Common 
Director 

--Do-- - 486,703 486,703 - 

Golden Harvest Logis�cs Ltd. Common 
Director 

--Do-- - 87,500 87,500 - 

   80,763,195 36,544,047 117,307,242 - 

 

Transac�on during last 5 years were as under :  

 
Opening Balance: 
 

     

Name of Company 2010-2011 2009-2010 2008-2009 2007-2008 2006-2007 

Golden Harvest Sea Food & Fish Processing Ltd.   
80,763,195 

       61,794,850   43,533,855    39,292,180    33,220,960 

Golden Harvest Developers Ltd. -         (9,748,671)   -                       -                          -    

Golden Harvest Organic Aquaculture Ltd. -  - -   -      (102,883)  

Golden Harvest Commodi�es Ltd.                      -
                                    

                     -                                                         -                                                      -         (59,986)  

Total  80,763,195       52,046,179   43,533,855   39,292,180    33,058,091 
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Net Transaction during the Year: 

Name of Company  2010-2011   2009-2010   2008-2009   2007-2008   2006-2007  

Golden Harvest Sea Food & Fish 
Processing Ltd. 

             
(80,763,195)  

          
18,968,345 

          
18,260,996 

             
4,241,675 

             
6,071,220 

Golden Harvest Developers Ltd.                
9,748,671 

               
(9,748,671)  

                              
-    

                              
-    

Golden Harvest Organic Aquaculture 
Ltd. 

                        
102,883 

Golden Harvest Commodities Ltd.                               
-    

                              
-    

                              
-    

                              
-    59,986   

Total              
(80,763,195)  

          
28,717,016 

             
8,512,325 

             
4,241,675 

             
6,234,089 

Closing Balance: 
Name of Company  2010-2011   2009-2010   2008-2009   2007-2008   2006-2007  

Golden Harvest Sea Food & Fish 
Processing Ltd. 

                              
-    

             
80,763,195  

             
61,794,850  

             
43,533,855  

             
39,292,180 

Golden Harvest Developers Ltd.                               
-    

                              
-    

             
(9,748,671) 

                              
-    

                              
-    

Total                               
-    

             
80,763,195 

             
52,046,179 

             
43,533,855  

             
39,292,180 
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AUDITORS’ CERTIFICATE 
 

regarding related party transactions 
 

 
We, based on our examination of the Consolidated Financial Statements for the year ended 30 June 2011, certify 
that the related party transactions of Golden Harvest Agro Industries Limited and its subsidiary, Golden Harvest 
Sea Food & Fish Processing Limited as disclosed in Note 37.03 of the Notes to the financial statements for the 
year ended 30 June 2011 are as follows: 

Name of 
Company 

Relationship Nature of 
Transaction 

Opening 
Balance 

Additions Adjustments Closing 
Balance 

Golden Harvest 
Sea Food & Fish 
Processing Ltd. 

Subsidiary 
Company 

Current 
Account 

80,763,195 35,209,099 115,972,294 - 

Golden Harvest 
Commodities Ltd. 

Common 
Director 

--Do-- - 486,703 486,703 - 

Golden Harvest 
Developers Ltd. 

Common 
Director 

--Do-- - 274,042 274,042 - 

Golden Harvest 
Cottons Ltd. 

Common 
Director 

--Do-- - 486,703 486,703 - 

Golden Harvest 
Logistics Ltd. 

Common 
Director 

--Do-- - 87,500 87,500 - 

   80,763,195 36,544,047 117,307,242 - 

Sd/- 
Dated, Dhaka S. F. Ahmed & Co.  
29 March 2012 Chartered Accountants 



Prospectus

Golden Harvest Agro Industries Ltd.

78

Auditors cer�ficate regarding allotment of shares to promoters or Sponsor 
Shareholders for considera�on in cash/other than in cash 

 
GOLDEN HARVEST AGRO INDUSTRIES LTD. 

 
Auditors’ Cer�ficate  

On  
Allotment of Shares in cash/other than cash 

 
 
After due verification, we certify that the paid-up capital of Golden Harvest Agro Industries 
Limited as of 30 June, 2011 was Taka 350,000,000 divided into 35,000,000 ordinary shares 
of Taka 10 each, made up as follows: 

 
Particulars of 

Allotment 
Date of 

Allotment 

No. of shares issued Amount of 
share capital 

(Taka) 
Consideration 

in cash 
Consideration 

other than cash 
First (subscription to 
the Memorandum & 
Articles of Association 
at the time of 
incorporation 

August 10, 2004 2,000,000 - 20,000,000 

Second June 4, 2005 1,250,000 - 12,500,000 
Third June 26, 2007 500,000 - 5,000,000 
Fourth May 6, 2010 - 1,250,000 12,500,000 
Fifth June 18, 2010 - 5,000,000 50,000,000 
Sixth  October 11,2010 25,000,000 - 250,000,000 
Total  28,750,000 6,250,000 350,000,000 

 
 
The company however has sub-divided the face value of its ordinary share from Taka 1,000 to   
Taka 10 by passing a special resolution in its extra-ordinary general meeting held on 30th June, 
2010 and necessary amendments in the capital clause of the Memorandum and Articles of 
Association were made accordingly. Hence, the paid-up capital of the Company comes to   Tk. 
350,000,000 divided into 35,000,000 ordinary shares of Taka 10 each. 
 
All the shares issued before conversion at present face value have been re-stated at @ Taka 10/- 
each.  
 
 Sd- 
 
Dated, Dhaka; S.F Ahmed & Co. 
18 October 2011 Chartered Accountants 
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Declara�on regarding Suppression of Material Informa�on 

This is to declare that to the best of our knowledge and belief no informa�on facts, 
circumstances, that are disclose-able have been suppressed that can change the terms and 
condi�ons under which the offer has been made to the public. 

Sd/-

Ahmed Rajeeb Samdani 
Managing Director 
Golden Harvest Agro Industries Ltd.  

Material informa�on which is likely to have an impact 

No material informa�on likely to have an impact other than the known trends and events. 
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Directors and officers 

 
Informa�on regarding directors and directorship 
 
Name Designa�on Qualifica�on Experience Date of becoming 

Director for the 
first �me 

Age Date of Expiry 
of Current term 

 Ma�hew Graham 
Stock 
 
 
 
 
 
 
 

Chairman B.A (Hon) in 
Economics 

20 Years 20  November, 2004 43 yrs Un�l the next 
AGM 

Ahmed Rajeeb 
Samdani 

Managing Director  
& CEO 

Associate 
Degree in 
Business 

15 Years 10  August, 2004 37 yrs 30 July 2014 

Mohius Samad 
Choudhury 

Director & COO Master in 
Business 
Administra�on 

18 Years 10  August, 2004 42 yrs Un�l the next 
AGM 

 Ahmed Mehdi 
Samdani 

Director 
 

Bachelor of 
Commerce 

7 years 10  August, 2004 31 yrs Un�l the next 
AGM 

Ms. Nadia Khalil 
Choudhury 

Director 
 

B.A (Hon) in 
Business 
Studies 

5 Years 30  June, 2010 30 yrs Un�l the next 
AGM 

Azizul Huque Director 
 

University 
Higher diploma 
in Computer 
Science 

14 years 10  August, 2004 40 yrs Un�l the next 
AGM 

Moqsud Ahmed Khan Director Bachelor of 
Arts 

40 Years 20  November, 2004 66 yrs Un�l the next 
AGM 
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Directors’ involvement in other organiza�on:  
 

Name 
 
 

Designa�on Directorship/Sponsorship/Ownership  
 

 

Posi�on  
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 

Ma�hew Graham  
Stock 

Chairman Golden Harvest Agro Industries Ltd. 
 

Chairman 
 

Greenfields Distribu�on UK Ltd. Chairman 
Stemcor UK Limited Director 
Stemcor India Pvt Ltd. Managing Director 

Ahmed Rajeeb 
Samdani 

Managing 
Director   

 
Golden Harvest Agro Industries Ltd. Managing Director 

Golden Harvest Commodi�es Ltd. Managing Director 

Golden Harvest Logis�cs Ltd. Managing Director 
Golden Harvest Co�ons Ltd. Managing Director 
Golden Harvest Developers Ltd. Managing Director 
Golden Harvest InfoTech Ltd. Managing Director 
Axis Investment Ltd. Director 
BD Commerce Ltd. Director 
Golden Harvest Sea Food and Fish 
Processing Ltd. 

Managing Director 

Golden Harvest Organic and 
Aquaculture Holdings Ltd. 

Managing Director 

Golden Harvest Scankort GIS Ltd. Managing Director 
Golden Harvest Avia�on Ltd. 
 
The City Bank Limited 

Managing Director 
 
Director 

Climate Ac�on Bangladesh Ltd. Director 
Brain Train Studio Ltd. Managing Director 
Samdani Limited. Managing Director 
Informa�on Technology Consultants 
Ltd.  

Director 

Ahmed Mehdi 
Samdani 

Director 
 
Golden Harvest Agro Industries Ltd. 

 
Director 

Golden Harvest Commodi�es Ltd. Director 
Golden Harvest Logis�cs Ltd. Director 
Golden Harvest Co�ons Ltd. Director 
Golden Harvest Developers Ltd. Director 
Golden Harvest InfoTech Ltd. Director 
Golden Harvest Sea Food and Fish 
Processing Ltd. 

Director 
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  Golden Harvest Organic and 
Aquaculture Holdings Ltd. 

Director 

    Golden Harvest Scankort GIS Ltd. Director 
    Golden Harvest Avia�on Ltd. Director 
    Brain Train Studio Ltd. Director 

 
 

    
Mohius Samad 
Choudhury 

Director & 
COO 

Golden Harvest Agro Industries Ltd. Director 
 
     Golden Harvest Commodi�es Ltd. Director 

    Golden Harvest Logis�cs Ltd. Director 
    Golden Harvest Co�ons Ltd. Director 
    Golden Harvest Developers Ltd. Director 
    Golden Harvest InfoTech Ltd. Director 
    Golden Harvest Sea Food and Fish 

Processing Ltd. 
Director 

    Golden Harvest Organic and 
Aquaculture Holdings Ltd. 

Director 

  Brain Train Studio Ltd. Director 
 
 

    Golden Harvest Scankort GIS Ltd. Director 
    Golden Harvest Avia�on Ltd. Director 
 
Ms. Nadia Khalil 
Choudhury 

 
Director 

 
Golden Harvest Agro Industries Ltd. 

 
Director 

    Golden Harvest Sea Food and Fish 
Processing Ltd 

Director 

    Khalil and Khalil Investments Ltd. Director 
    KRC Composite Tex�le Industries Ltd. Director 
    ATIA Trading Corpora�on Ltd. Director 
    Samdani Limited. Director 
    Brain Train Studio Ltd. Director 
Azizul Huque Director Golden Harvest Agro Industries Ltd. Director 
    Golden Harvest Commodi�es Ltd. Director 
    Golden Harvest Co�ons Ltd Director 
    Golden Harvest InfoTech Ltd Director 
    Golden Harvest Organic and 

Aquaculture Holdings Ltd. 
Director 

    Golden Harvest Scankort GIS Ltd Director 
    Golden Harvest Avia�on Ltd. Director 
Moqsud Ahmed 
Khan 

Director Golden Harvest Agro Industries Ltd Director 
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Family rela�onship among directors and top officials: 
 
There are no family �es among the directors and top officials of the company. 
 
Family rela�onship among directors  
 
Mr. Ahmed Rajeeb Samdani who is bother of Ahmed Mehdi Samdani and spouse of Mrs. 
Nadia Khalil Choudhury 
 
 
Short bio-data of the directors: 
 
 Ma�hew Graham St ock 
Chairman and sponsor Director 
 
Mr. Ma�hew Graham Stock is the Chairman and sponsor Director of Golden Harvest Agro 
Industries Ltd. Mr. Stock, Chairman of Greenfields Distribu�on UK Ltd, a leading Cold Chain 
with extensive network in the UK and Europe. Mr. Stock is also Director of Stemcor UK 
Limited, one of the largest Steel Trading House in the world with annual turnover of more 
than of 11 Billion US Dollars. Also Mr. Stock is the Managing Director of Stemcor India 
Limited. According to Forbes July 2010 issue, Mr. Stock for his outstanding performance has 
been awarded Iron Man 2 of India recogni�on for his leadership role in the Steel Industry of 
India. Mr. Stock brings his vast experience in Cold Chain from UK which is a great asset for 
Golden Harvest Agro Industries Ltd. Mr. Stock is holding an honors degree in Economics 
from University College, London. 
 
 Ahmed Rajeeb Samdani  
Managing Director  
 
Mr. Ahmed Rajeeb Samdani is the Managing Director & CEO of the Golden Harvest Agro 
Industries Ltd., and the Managing Director of Golden Harvest Group, a seasoned, crea�ve 
and visionary entrepreneur, involved in diversified business, holding several key posi�ons in 
the financial sector of Bangladesh including Ex-Director of The City Bank Ltd, he has a 
number of Joint venture projects that are currently opera�ng in Bangladesh and few are 
wai�ng commissioning. He always looks to the future, believes in himself. He is driven by his 
dreams of crea�ng business that are models of not only excellence and success, but also of 
profitability, innova�on and social responsibility. Mr. Samdani also a founder of a 100% 
Charitable Hospital, Samdani Art Founda�on,  Alvina Samdani Trust and also holding the 
post of Secretary General of Human Rights Founda�on of Bangladesh. 
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Mohius Samad Choudhury 
Director & Chief Opera�ng Officer 
 
Mr. Mohius Samad Choudhury is a Director and the Chief Opera�ng Officer of Golden 
Harvest Agro Industries Ltd. Mr. Choudhury, is an Associate Member of the Associa�on of 
Business Execu�ve United Kingdom (AMBE) and a qualified MBA (Business Administra�on) 
from Glamorgan University, United Kingdom. He has vast experience in the Food Industry 
and Distribu�on sector in United Kingdom covering almost a decade when Mr. Choudhury 
worked for Food Service and Distribu�on and handling interna�onal brands. Mr. Choudhury  
joined Golden Harvest Group in 2000 on his return from UK. As a primary sponsor and ini�al 
member of the company, Mr. Choudhury is nurturing the company from its cradle to the 
present thriving growth stage. With his global exposure, Mr. Choudhury has contributed the 
company in the core business areas of finance, produc�on and interna�onal business 
including overall opera�on. 
 
Ahmed Mehdi Samdani 
 Director  
 
Mr. Ahmed Mehdi Samdani, one of the major sponsor-Director of Golden Harvest Agro 
Industries Ltd. Mr. Samdani has over 7 years of experience in Food Commodi�es Trading, 
Informa�on Technology, Real Estate Developments, Publishing House, Logis�cs, etc. He is 
one of the founders of TACM Charitable Hospital. A diligent young, hard working business 
leader who is con�nuously taking the company to new heights. His thoroughness in business 
opera�on and relentless efforts for increasing business volume is the inspira�on to the 
company’s growth. 
 
Ms. Nadia Khalil Choudhury 
Director 
 
Mrs. Nadia Khalil Choudhury, an energe�c business person with innova�ve ideas and 
concepts, is a Director of Golden Harvest Agro Industries Ltd and other units of the group. 
Mrs. Nadia Khalil Choudhury is ac�vely involved in different Social Businesses. She is also 
Director of Publishing House, Real Estate Company and Director of Khalil and Khalil 
Investments Ltd, KRC Composite. Mrs. Nadia Choudhury is also an interna�onally renowned 
Art collector. Mrs. Nadia Choudhury is an advisor of Bangladesh Human Rights Founda�on; 
and a kind hearted charity worker. 
  
Moqsud Ahmed Khan 
Director 
 
Mr. Moqsud Ahmed Khan, is the Sponsor Director of Golden Harvest Agro Industries Ltd, 
and has excellent track record in his own business in UK and Bangladesh. He has extensive 
knowledge of Food Business and an ac�ve Member of Charitable Organiza�ons in UK and 
Bangladesh.    
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Azizul Huque 
Director 
 
Mr. Azizul Huque, a Director of Golden Harvest Agro Industries Ltd, holds a University Higher 
diploma in Computer Science from Staffordshire University. Having vast experience 
extended over 14 years in Bulk Food Commodi�es Trading as well as Informa�on 
Technology business, has enabled him to have a comprehensive knowledge in the business 
dynamics and current local and interna�onal business policies of different countries. His in-
depth understanding of all aspects of business and exper�se on process cost elimina�on 
and quality assurance in business processes which is required for interna�onal business has 
proved to be assets for the Company.  
 
Credit informa�on Bureau (CIB) Status 
 
Neither Golden harvest Agro Industries Ltd. nor any of its Sponsors or Directors or 
Shareholders who hold 5% or more shares in paid-up capital of the issuer is loan defaulters 
in terms of the CIB report of the Bangladesh Bank. 
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Par�culars of Top Execu�ves & Departmental Heads of the Company  
 

Sl 
No. 

Name of the 
officers 

Designa�on Educa�onal 
Qualifica�on 

Last Five Years 
Experience 

01.  Ahmed Rajeeb 
Samdani 

Managing Director, 
CEO 

Associate Degree in 
Business 

Golden Harvest 
Agro Industries 
Limited 

02. Mohius Samad 
Choudhury 

Director & COO Master in Business 
Administra�on 

Golden Harvest 
Agro Industries 
Limited 

03. Pervez Hasan Execu�ve Director 
(Business 
Development) 

Master in Business 
Administra�on 

RSRM & 
Dhaka Ice Cream 
Factory Limited 

04.  Imam Hassan FCA CFO & Company 
Secretary 

Chartered 
Accountant 

Epyllion Group   
Appollo Hospitals 

05.  Mir Rashidul 
Haque 

Assistant Vice 
President - Accounts 

Master in 
Commerce 
(Accoun�ng) 

Epyllion Group 

06.  Babul Aktar Assistant Vice 
President - Finance 

Master in Business 
Administra�on 

Golden Harvest 
Agro Industries 
Limited 

07. Md. 
Shahiduzzaman 

Manager - Audit Master in 
Commerce 
(Accoun�ng) 

Golden Harvest 
Agro Industries 
Limited 

08. Mamun Monower Head of Marke�ng Master in Business 
Administra�on 

Finley Tea Co Ltd 

09. Masum Hassan Na�onal Sales 
Manager 

Master in Arts 
(Economics) 

Danish Condensed 
Milk Bangladesh 
Ltd. 

10. Kazi Adnan Shibly Manager – Supply 
Chain 

Master in Business 
Administra�on 

Golden Harvest 
Agro Industries 
Limited 

11. Ms. Yasmin 
Begum 

Manager -  HR, Admin 
& CSR 

Master in Business 
Administra�on 

Golden Harvest 
Agro Industries 
Limited 

12. Md. Faisal Senior Manager -
Quality Assurance 

Master in Science- 
Food 

Golden Harvest 
Agro Industries 
Limited 

13. Sk. Quamrul Islam Factory Manager Bachelor of 
Commerce 

Golden Harvest 
Agro Industries 
Limited 

14.  Sultan Mahmud 
Nishan 

 Produc�on in Charge BSc.- Food 
Engineering 

Golden Harvest 
Agro Industries 
Limited 

15.  Rashed Ahmed Plant Engineer Diploma –Electrical 
Engineering 

Golden Harvest 
Agro Industries 
Limited 
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Involvement of Directors and officers in certain legal proceedings 

No Director or officer of GOLDEN HARVEST AGRO INDUSTRIES LTD. was involved in any of 
the following types of legal proceedings in the last 10 (ten) years: 
 
a. Any bankruptcy pe��on filed by or against any company of which any officer or director 
of the Issuer Company filing the prospectus was a director, officer or partner at the �me of 
the bankruptcy. 
 
b. Any convic�on of director, officer in a criminal proceeding or any criminal proceeding 
pending against him. 
 
c. Any order, judgment or decree of any court of competent jurisdic�on against any director, 
officer permanently or temporarily enjoining, barring, suspending or otherwise limi�ng the 
involvement of any director or officer in any type of business, securi�es or banking 
ac�vi�es. 
 
d. Any order of the Securi�es and Exchange Commission, or other regulatory authority or 
foreign financial regulatory authority, suspending or otherwise limi�ng the involvement of 
any director or officer in any type of business, securi�es or banking ac�vi�es. 
 
 
Certain Rela�onships and Related Transac�ons 
 
The Company has neither entered into during the last 2 (two) years nor have any plan to 
enter into any transac�on with the following par�es except those disclosed in page 89 
“Execu�ve Compensa�on”: 
 

1. Any execu�ve director or execu�ve officer of the company; 
 

2. Any director or officer; 
 

3. Any person owning 5% or more of the outstanding stock of the issuer; 
 

4. Any members of the immediate family (including spouse, parents, brothers, sisters, 
children and in-laws) of any above persons; 
 

5. Directors holding any posi�on apart from the Company; 
 

6. Any transac�on or arrangement entered into by the issuer or its subsidiary for a 
person who is currently a director or in any way connected with a director of either 
the issuer company or any of its subsidiaries/holding company or associate 
concerns, or who was a director or connected in any way with a director at any �me 
during the last three years prior to the issuance of the prospectus; 
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1. Any loans either taken or given from or to any director or any person connected 
with the director, clearly specifying details of such loan in the prospectus, and if any 
loan has been taken from any such person who did not have any stake in the issuer, 
its holding company or its associate concerns prior to such loan, rate of interest 
applicable, date of loan taken, date of maturity of loan; 
 

2. All interests and facili�es enjoyed by a director, whether pecuniary or non-
pecuniary. 

The informa�on is already included in directors’ and officers’ part of the prospectus.
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Execu�ve Compensa�on  
 

a.  Remunera�on paid to top five salaried officers in the last accoun�ng year:  
 

Sl 
no. 

Name Designa�on 
Salary 

Remarks 
From 2010 to 2011 

01. Ahmed Rajeeb 
Samdani 

Managing Director  
& CEO 

 

22,00,000 Salary 

02. Mohius Samad 
Choudhury 

Director  & COO 
 

10,21,500 Salary 

03. Pervez Hasan Execu�ve Director 
(Business 

Development) 

3,00,000 Salary for last 3 
Months of the FY 

2010-11 
04. Imam Hassan, FCA Chief Financial 

Officer & Company 
Secretary 

13,00,000 Salary 

05. Mamun Monower Head of Marke�ng 9,75,000 Salary 
 

 
b. Aggregate amount of remunera�on paid to Directors & Employees. (As per Audited A/C)  

  (Amount in Taka)  
Sl.  
No. 

Par�culars Remunera�on & Salary 
2010-2011 2009-2010 

1 Directors 3,221,500 2,296,000 
2 Officers & Staff 9,532,123 8,428,333 

Total 12,753,623 10,724,333 
 

c. Remunera�on paid to any Director who was not an officer during the last fiscal year  
 

The Company did not pay any remunera�on to any director who was not an officer of the 
company during the last accoun�ng year. 
 

 
d. Future compensa�on to Directors or Officers 
 

The Company has no contract with any director/officer for providing the payment of future 
compensa�on. 
 
e. Pay Increase Inten�ons 
 
The Company does not have any plan to substan�ally increase remunera�on to 
Officers/Directors except normal & addi�onal annual increments/awards of 
salaries/allowances as per Service Regula�ons/Ar�cles of Associa�on and in line with the 
performance achieved by individuals. 
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Op�ons Granted to Directors, Officers and Employees 
 
The Company did not grant any op�on to any director, officer and other employees of the 
company or to any other person not involved with the Company. 
 
Transac�on with the Directors and Subscribers to the Memorandum 
 

a) Benefits From the Company during last two years: 
 

Name of the Directors 
and Subscribers 

 

Nature of value 
received 

Amount in Taka 
2010-2011 

Amount in Taka 
2009-2010 

Ma�hew Graham Stock Not Applicable                          -                                -    
Ahmed Rajeeb Samdani Salary             2,200,000               1,645,000  
Mohius Samad 
Choudhury 

Salary             1,021,500                  262,500  

Ahmed Mehdi Samdani Salary                          -                    126,000  
Ms. Nadia Khalil 
Choudhury 

Not Applicable                          -                                -    

Azizul Huque Salary                          -                    262,500  
 Moqsud Ahmed Khan Not Applicable                          -                                - 

    
 

b)  No assets were acquired or are to be acquired from the directors and subscribers to the 
memorandum. 
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Tangible Assets per Share   
 
 Consolidated       

 30-06-2011  
Consolidated  
30-06-2010  

30-06-2011 30-06-2010 

ASSETS     

Long Term Assets     

Fixed Assets 905,764,222 472,595,261 658,044,917 316,058,702 

Lease Hold Assets 12,434,489 3,943,994 12,434,489 3,943,994 

Deferred Expenses  15,377,639                      -    15,377,639                      -   

Investment in Subsidiary Company                       -                         -    241,829,935 152,517,018 

 Total Long Term Assets (A) 933,576,350 476,539,255 927,686,980 472,519,714 

Less: Intangible assets 15,377,639                     -    15,377,639                      -   

Total Tangible Assets (B) 918,198,711 476,539,255 912,309,341 472,519,714 

Current Assets     

Stocks in hand 90,668,970 47,185,349 43,330,434 21,251,804 

Trade and other receivable 163,682,599 7,672,822 109,470,587 5,209,490 

Advance ,deposit and prepayments 94,657,085 204,014,566 71,053,563 118,443,996 

Cash and cash equivalent 693,692 13,879,026 446,505 13,275,232 

Total Current Assets (C ) 349,702,346 272,751,763 224,301,089 158,180,522 

Total Assets (D=A+C)) 1,283,278,696 749,291,018 1,151,988,069 630,700,236 

Total Tangible Assets (E=B+C) 1,267,901,057 749,291,018 1,136,610,430 630,700,236 

 
 
Liabilities 

        

Long Term Liabilities     

Term Loan 77,513,179 45,118,734 60,466,447 21,312,233 

Deferred tax liability 4,720,834                         
-    

3,415,422 
-

Leasehold Obligation 7,252,367 3,662,100 7,252,367 3,662,100 

Total Long Term Liabilities (F) 89,486,380 48,780,834 71,134,236 24,974,333 

 
 
Current Liabilities 

    

Accounts & other payable 32,502,801 19,051,225 18,980,147 90,474,779 

Accruals and Provision 6,224,710 96,072,442 3,714,710 94,762,442 

Provision for Tax 111,733,435 49,200,000 67,727,113 28,300,000 

Current maturity of long term loan 13,696,053 146,296,775 82,883,962 2,299,242 

Current maturity of lease obligation 3,830,510                      -    10,101,621                     -   

Cash Credit Loan 132,188,555                      -    3,830,510                     -   

Total Current Liabilities (G) 300,176,064 310,620,442 187,238,063 215,836,463 

Total Liabilities (H=F+G) 389,662,444 359,401,276 258,372,299 240,810,796 

 
 
Net Assets Value (NAV) (I=D-H) 

893,616,252 389,889,742 893,615,770 389,889,440 

Number of  shares (J) 35,000,000 10,000,000 35,000,000 10,000,000 

Net assets value per share with revaluation surplus(K=I/J)                25.53                38.99                25.53                38.99  
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Net tangible assets value (L=E-H) 878,238,613 389,889,742 878,238,131 389,889,440 

Net tangible assets value per share with revaluation surplus 
(M=K/J) 

                 
25.09  

                 
38.99  

              
25.09  38.99  

Revaluation Surplus (N)     225,346,706    107,064,709     
225,346,706  

   107,064,709  

Net tangible assets value without revaluation surplus (O=L-N) 652,891,907 282,825,033 652,891,425 282,824,731 

Net tangible assets value per share without revaluation 
surplus (P=O/J) 

               18.65                28.28                
18.65  

              28.28  

 
 
 
 

 Sd- 
Dated, Dhaka                 S. F. Ahmed & Co. 
20 October  2011                 Chartered Accountants 

 



Prospectus

Golden Harvest Agro Industries Ltd.

93

Ownership of the Company’s Securi�es  
 

Share holding posi�on of exis�ng Directors: 
  

Sl. 
No. 

Name of 
Directors 

Designa�on Address No. of Shares Amount 
% of 
Total 
Share 

1. Mr. Ma�hew 
Graham Stock 

Chairman Higham Hall, Taylors 
Lane, Kent, ME3 7JU, UK 

1,300,000 13,000,000 3.71 

2. Ahmed Rajeeb 
Samdani 

Managing 
Director 

House # 29, Road # 11, 
Baridhara, Dhaka 

14,502,667 145,026,670 41.44 

3. Mohius Samad 
Choudhury 

Director Flat # E-5, House # 1, 
Road # 113, Gulshan, 

Dhaka-1212 

1,300,000 13,000,000 3.71 

4.  Ahmed Mehdi 
Samdani 

Director House # 76, Road # 6, 
Old DOHS, Banani, 

Dhaka-1212 

1,300,000 13,000,000 3.71 

5. Ms. Nadia Khalil 
Choudhury 

Director House # 29, Road # 11, 
Baridhara, Dhaka 

1,300,000 13,000,000 3.71 

6.  Azizul Huque Director 14/1, Murad Road, 
Sutrapur, Dhaka-1203 

1,468,800 14,688,000 4.2 

7.  Moqsud 
Ahmed Khan 

Director 131 Cavendishmeads, 
Sunninghill Ascot, 

Berkshire, Uk 

1,600,000 16,000,000 4.57 

8. Other Share 
Holders 

Share Holder Various 12,228,533 122,285,330 34.94 

 
No officer/execu�ve except the following holds any share of the Company individually or as 
a group: 
 

Shareholders Shareholding of 5% or More: 
 

Sl. 
No. 

Name of Shareholder Address 
No. of Shares 

Subscribed 
Amount in 

BDT 
Percentage 

01. Ahmed Rajeeb Samdani House # 29, Road # 
11, Baridhara, Dhaka 

14,502,667 145,026,670 41.44 
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Determination of Offering Price  
 

 

GOLDEN HARVEST AGRO-INDUSTRIES LTD. is a leading processed food company of Bangladesh. The 
Company is enjoying a high growth in revenue, net profit and net assets in the past over 5 years. 
Thus, Net Asset Value (NAV) and Earning-Based Value (EBV) may be used in determining the IPO 
price of the shares of the Company. Net Asset Value (NAV) gives asset-backing to the shares of the 
Company. Earnings Per Share (EPS) indicates profitability against shares of the Company. Earnings-
based Value and Book Value-based Value of similar stocks have been taken to es�mate a theore�cal 
fair price, considering market demand for the shares of the Company. The weighted average price 
derived from the four valua�on methods, giving equal weight, is the IPO price for the shares of 
GOLDEN HARVEST AGRO-INDUSTRIES LTD to be issued through the IPO under Fixed Price Method. 
Different methods to determine the fair price per share of the Company are presented below: 

 
Method 1 –Price based on Net Asset Value (NAV) based price per share: 
 
(a) With Revalua�on 
 
  Par�culars Amount 

A. Share Capital as at 30 June 2011 350,000,000 

B. Reserve and Surplus as at 30 June 2011 543,615,769 

C. Total Shareholders' Equity as at 30 June 2011 (A+B) 893,615,769 

D. Number of shares as of 30 June 2011 35,000,000 

E. Net Asset Value (NAV) Per Share as of 30 June 2011 (C/D) 25.53 

 
 
 
(b) Without revalua�on reserve and deferred expenses 
 

                Par�culars Amount 

A. Share Capital as at 30 June 2011 350,000,000 

B. Reserve and Surplus as at 30 June 2011 543,615,769 

C. Revalua�on Surplus 225,346,706 

D. Deferred Expenses 15,377,639 

E. Total Shareholders' Equity as at 30 June 2011 (A+B-C-D) 652,891,423 

F. Number of shares as of 30 June 2011 35,000,000 

G. Net Asset Value (NAV) Per Share as of 30 June 2011 without 
revalua�on reserve and deferred expenses (E/F) 

 
18.65 
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Method 2 –Price based on Earning per Share (EPS): 
 
The Company’s opera�onal performances and financial results reflect its growth, financial strength, 
earning and prospects that help investors in making informed investment decision. These are 
summarized as follows: 
Financial Year Net Profit  

(Taka) 
Paid-up 

Capital (Taka) 
No. of shares Weight 

based on no 
of shares 

Weighted Net 
Profit  (Taka) 

30-Jun-11 132,269,451 350,000,000 35,000,000 0.63 83,329,754 

30-Jun-10 105,885,737 100,000,000 10,000,000 0.18 19,059,433 
30-Jun-09 13,169,104 37,500,000 3,750,000 0.06 790,146 

30-Jun-08 10,502,894 37,500,000 3,750,000 0.06 630,174 
30-Jun-07 -602,331 37,500,000 3,750,000 0.06 -36,140 

    1.00 103,773,367 
 
The weighted average EPS for the last 5 (five) years, accordingly stands at Tk. 2.96 (Tk 
103,773,367/35,000,000). If we consider the share price on the basis of generally accepted 
price/earning mul�ple of 15, the earning-based value of shares of the Company at a weighted 
average EPS of 2.96 stands at Tk. 44.40. 
  
Method 3 - Price Based On P/E Ra�o of Similar Stocks: 
 

Sl. Company Face Value 
(Taka) 

EPS            
(Taka) 

Market Price 
(25-03-2012) 

P/E Ra�o 

No. (Taka) 

1 Apex Foods Limited 10 1.89 74.10 39.21 

2 Fine Foods Limited 10 1.43 36.40 25.45 

3 Fu-Wang Foods Limited 10 1.48 42.80 28.92 

  Simple Average    31.19 

 (Source: DSE Website)

(Source: DSE Website)

     
  
Determining the Fair Value of share of GHAIL: 

Average EPS 2.96 

Representa�ve P/E Mul�ple (X) 31.19 

Fair Value (Taka) 92.32 
 
Method 4 - Price based on P/BV Ra�o of Similar Stocks: 
 

Sl. 
No. 

Company Face Value  
(Taka) 

NAV 
(Taka) 

Market Price 
(25-03-2012) 

(Taka) 

P/BV Ra�o 

1 Apex Foods Limited 10 71.06 74.10 1.04 

2 Fine Foods Limited 10 11.76 36.40 3.09 

3 Fu-Wang Foods Limited 10 12.44 42.80 3.44 

Simple Average 2.52 
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Determining the Fair Value of share of GHAIL: 

NAV 25.53 

Representa�ve P/BV Mul�ple (X) 2.52 

Fair Value (Taka) 64.34 
 

 
Based on the foregoing, the fair value of the share of the Company ranges between Tk 25.53 and Tk 
92.32; and we conserva�vely fix up price @ Tk. 25.00 per share including a premium of Tk. 15.00 per 
share. 
 
Disclaimer: Information presented herein, while obtained from sources we believe to be reliable, is not guaranteed either as 
to accuracy or completeness. Neither the information nor any opinion expressed herein constitutes a solicitation of the 
purchase or sale of any security. As it acts for public companies from time to time, BANCO may have a relationship with the 
above mentioned company(s). This report is intended for distribution in only those jurisdictions in which BANCO is 
registered. Redistribution of this report in any format, to any recipient other than initially intended by the Firm, is strictly 
prohibited.

Conclusion: 
From the above jus�fica�ons, it may be seen that the Indica�ve Price is reasonably set 
considering the net asset value, earnings per share, price earnings ra�o of similar stocks ,PV 
ra�o of similar stocks, and risk aspects of the company. One point that needs to be 
men�oned here is that valua�on is not �meless. However, we reasonably expect that the 
value that we have derived for GHAIL will remain valid for next twelve (12) months.   
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Market for the Securi�es Being Offered 

 
The issuer shall apply to all the stock exchanges in Bangladesh within seven working days 

from the date of consent accorded by the Commission to issue prospectus. 

 

Dhaka Stock Exchange Limited (DSE) 

 
    
 And

  

 

Chi�agong Stock Exchange Limited (CSE)
CSE Building, 1080 Sk. Mujib Road,

Agrabad C/A, Chi�agong  
    
    
 

“Declara�on about Lis�ng of Shares with the stock exchange(s):  
 

None of the stock exchange(s), if for any reason, grants lis�ng within 75 days from the 
closure of subscrip�on, any allotment in terms of this Prospectus shall be void and the 
Company shall refund the subscrip�on money within fi�een days from the date of refusal 
for lis�ng by the stock exchange(s), or from the date of expiry of the said 75 days, as the 
case may be. 
 
In case of non-refund of the subscrip�on money within the aforesaid fi�een days, the 
Company’s Directors, in addi�on to the issuer company, shall be collec�vely and severally 
liable for refund of the subscrip�on money, with interest at the rate of 2% (two percent) per 
month above the bank rate, to the subscribers concerned.  
 
The issue Manager (s), in addi�on to the issuer company, shall ensure due compliance of the 
above men�oned condi�ons and shall submit compliance report thereon to the Securi�es 
and Exchange Commission within seven days of expiry of the aforesaid fi�een days �me 
period allowed for refund of the subscrip�on money. 
 
Trading and Se�lement regula�on of the Stock exchanges shall apply in respect of trading 
and se�lement of the shares of the company. 

9/F, Mo�jheel C/A, Dhaka-1000
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Descrip�on of Securi�es outstanding or being offered 
 

a) Dividend, Vo�ng and Preemp�on Rights 
 

In case of any declara�on of cash/stock dividend by the Company or distribu�on of any 
property of the Company, all the shareholders shall be en�tled to it in propor�on to their 
shareholdings on the date of the book closure or record date for the purpose. The Company 
will follow a dividend policy, which will allow it to provide a fair return on its shareholders’ 
investment and simultaneously allow for building up of the retained earnings and reserves 
as a rule that would sustain growth of the Company. The share capital of the Company is 
divided into Ordinary Shares, carrying equal rights to vote and receive dividend in terms of 
the relevant provisions of the Companies Act 1994 and the Ar�cles of Associa�on of the 
Company. All shareholders shall have the usual vo�ng right in person or by proxy in 
connec�on with, among others, elec�on of Directors and Auditor(s) and other usual agenda 
of General Mee�ng – Ordinary or Extra ordinary. On a show of hand, every shareholder 
present in person and every duly authorized representa�ve of a shareholder present at a 
General Mee�ng shall have one vote and on a poll every shareholder present in person or 
by proxy shall have one vote for every share held by him or her. In case of any addi�onal 
issue of shares for raising further capital the exis�ng shareholders shall be en�tled to Rights 
Issue of shares in terms of the guidelines issued by the Securi�es and Exchange Commission 
from �me to �me. 

b) Conversion and Liquida�on Rights 
 
The Company in its General Mee�ng may convert paid-up shares to any denomina�on. No 
special preferences or privileges shall be a�ached to this conversion. If the company at any 
�me issues Preference Shares or Debentures or Bonds with the consent of SEC, such holders 
of securi�es shall be en�tled to convert such securi�es into ordinary shares if it is so 
determined by the company. In case of winding- up or liquida�on of the Company, all 
shareholders have the same privileges and advantages as ordinary shareholder as regards 
par�cipa�on in profits and vo�ng at mee�ngs of the Company. 

c)  Right for Transfer 
 
In terms of the provisions of the Companies Act, 1994, Ar�cles of Associa�on of the 
Company and other relevant rules in force, the shares of the Company are transferable. The 
Company shall not charge any fee other than Government du�es for registering transfer of 
shares. No shares shall be transferred to an infant or a person of unsound mind. 
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d) Dividend Policy 
 

I. The profits of the Company, subject to any special right rela�ng thereto created or 
authorized to be created by the Memorandum of Associa�on and subject to the 
provision of the Ar�cles of Associa�on, shall be divisible among the members in 
propor�on to the amount of capital paid -up on the shares held by them 
respec�vely. 

 

II. No larger dividend shall be declared than is recommended by the directors, but the 
Company in its General mee�ng may declare a smaller dividend. If preference share 
dividend is not paid in one year, such unpaid dividend shall be carried forward to the 
next year or years; and become cumula�ve. 

 

III. The declara�on of directors as to the amount of net profit of the company shall be 
conclusive. 

 

IV. No dividends shall be paid otherwise than out of the profits of the year or any other 
undistributed profits and general reserves. Dividend shall not carry interest as 
against the Company. 
 

V. The Directors may from �me to �me pay off the members such interim dividend as 
appear to the Directors to be jus�fied by the profits of the Company. 

 

VI.  A transfer of shares shall not pass the right to any dividend declared thereon a�er 
such transfer and before the registra�on of the transfer. 
 

VII. There is no limita�on on the payment of dividends to the common stockholders. 
 

e) Other Rights of Shareholders 
 

The shareholders shall have the right to receive all periodic reports and statements, audited 
as well as unaudited, published by the company from time to �me. The directors shall 
present the financial statements as required under the law and Interna�onal Accoun�ng 
Standards and Interna�onal Financial Repor�ng Standards as adopted by the Ins�tute of 
Chartered Accountants of Bangladesh. Financial statements will be prepared in accordance 
with Interna�onal Financial Repor�ng/Accoun�ng Standards, consistently applied 
throughout the subsequent periods and present with the objec�ve of providing maximum 
disclosure as per law and interna�onal Financial Repor�ng/Accoun�ng Standard to the 
shareholders regarding the Financial and opera�onal posi�on of the company. 

 

In case of any declara�on of stock dividend through issue of Bonus Shares, all shareholders 
shall be en�tled to it in propor�on to their shareholdings on the date of book closure or 
record date for the purpose. 
 

The shareholders holding not less than 10% of the issued/fully paid up capital of the 
Company shall have the right to make requisi�on of Extra-Ordinary General Mee�ng (EGM) 
of the Company as provided under Sec�on 84 of the Companies Act, 1994. 
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Debt Securi�es 
 

GHAIL has not issued or is planning to issue within six months any debt securi�es. 
 

Lock-in Provision 
 

All issued shares of the issuer at the �me of according consent to public offering shall be 
subject to a lock-in period of 3 (Three) years from the date of issuance of prospectus or 
commercial opera�on, whichever comes later.  
 

Provided that the persons, other than directors and those who hold 5% or more, who have 
subscribed to the shares of the Company within immediately preceding 2 (Two) years of 
according consent, shall be subject to a lock-in period of 1 (One) year from the date of 
issuance of prospectus or commercial opera�on, whichever comes later. 

 
a. Directors  

Sl. 
No. 

Name Status No. of 
Shares 

held 

Amount in 
Tk. 

% of 
Ownership 

Last 
Allotment

/ 
transfer 

Date 

Lock-in-
Period 

from the 
date of 

Prospectus 
Issuance 

1.  Ahmed Rajeeb 
Samdani 

Managing 
Director 

14,502,667 145,026,670 41.4363 11-10-10 3 years 

2. Ma�hew 
Graham Stock 

Chairman 1,300,000 13,000,000 3.7143 06-11-11 3 years 

3.  Mohius Samad 
Choudhury 

Director 1,300,000 13,000,000 3.7143 06-11-11 3 years 

4.  Ahmed Mehdi 
Samdani 

Director 1,300,000 13,000,000 3.7143 06-11-11 3 years 

5. Ms. Nadia Khalil 
Choudhury 

Director 1,300,000 13,000,000 3.7143 06-11-11 3 years 

6.  Azizul Huque Director 1,468,800 14,688,000 4.196 11-10-10 3 years 
7. Moqsud Ahmed 

Khan 
Director 1,600,000 16,000,000 4.571 18-06-10 3 years 

 Sub-total  22,771,467 227,714,670 65.0605   

 b.
 

General Shareholders
 

Sl. 
No. 

Name Status 
No. of 
Shares 

held 

Amount in 
Tk. 

% of 
Ownership 

Last 
Allotment

/ 
transfer 

Date 

Lock-in-
Period 

from the 
date of 

Prospectus 
Issuance 

1.  Hussain Ali Shareholder 25,000 250,000 .071 15-10-10 1 year 
2. Mabroor 

Hossain 
Shareholder 25,000 250,000 .071 15-10-10 1 year 

3.  Tanveer Ali Shareholder 100,000 1,000,000 .2857 15-10-10 1 year 
4. Rubel Aziz Shareholder 150,000 1,500,000 .428 15-10-10 1 year 
5.  Anisuzzaman 

Chowdhury 
Shareholder 100,000 1,000,000 .2857 15-10-10 1 year 

6. Kafil Uddin 
Bhuiyan 

Shareholder 100,000 1,000,000 .2857 15-10-10 1 year 
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7.  Maiaz Mujibur 
Rahman 

Shareholder 100,000 1,000,000 .2857 15-10-10 1 year 

8. Md. Ali Azim 
Khan 

Shareholder 300,000 3,000,000 .857 15-10-10 1 year 

9. ABM Shahidul 
Islam 

Shareholder 100,000 1,000,000 .2857 15-10-10 1 year 

10. Md. Jashim 
Uddin 

Shareholder 90,000 900,000 .257 15-10-10 1 year 

11. Md. Nasim 
Shafi 

Shareholder 200,000 2,000,000 .571 15-10-10 1 year 

12. Mr. Ryad Md. 
Mostafa 

Shareholder 210,000 2,100,000 .600 15-10-10 1 year 

13.  Mohammad 
Amzad Hossain 
Chowdhury 

Shareholder 500,000 5,000,000 1.428 15-10-10 1 year 

14. Md. Mizanur 
Rahman 

Shareholder 100,000 1,000,000 .286 15-10-10 1 year 

15. M/S IFAD Mul� 
Products Ltd. 

Shareholder 200,000 2,000,000 .571 15-10-10 1 year 

16. Mercan�le 
Securi�es Ltd. 

Shareholder 1,300,000 13,000,000 3.714 15-10-10 1 year 

17.  Maruf Alam Shareholder 1,000,000 10,000,000 2.857 15-10-10 1 year 
18. Peoples Leasing 

and Financial 
Services Limited 

Shareholder 1,000,000 10,000,000 2.857 15-10-10 1 year 

19. Hosne Ara 
Begum 

Shareholder 50,000 500,000 .143 15-10-10 1 year 

20. Bangladesh 
Mutual 
Securi�es 
Limited 

Shareholder 1,000,000 10,000,000 2.857 15-10-10 1 year 

21. Dr. Md. Abu 
Syed Titu 

Shareholder 300,000 3,000,000 .857 15-10-10 1 year 

22. Md. Shahidul 
Islam 

Shareholder 100,000 1,000,000 .2857 15-10-10 1 year 

23. Mr. Sk Im�az 
Ahmed 

Shareholder 90,000 900,000 .257 15-10-10 1 year 

24.  Zakir Hossain Shareholder 10,000 100,000 .03 15-10-10 1 year 
25. Salman Obaidul 

Karim 
Shareholder 250,000 2,500,000 .714 15-10-10 1 year 

26. Imdadur 
Rahman 

Shareholder 266,000 2,660,000 .760 15-10-10 1 year 

27. Nizam Uddin Shareholder 45,000 450,000 .128 15-10-10 1 year 
28. Mrs. Masuma 

Rahman 
Sponsor 1,232,533 12,325,330 3.52 15-10-10 1 year 

29. M/S Rifah 
Corpora�on 

Shareholder 25,000 250,000 .071 15-10-10 1 year 

30.  Syed Habib 
Hasnat 

Shareholder 60,000 600,000 .171 15-10-10 1 year 

31. Khalilur 
Rahman 
Chowdhury 

Shareholder 50,000 500,000 .142 15-10-10 1 year 

32. Ms. Mahmuda 
Khalil Chowdhury 

Shareholder 50,000 500,000 .142 15-10-10 1 year 
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33.  Kollol Ahmed Shareholder 100,000 1,000,000 .2857 15-10-10 1 year 
34. Mehmood 

Equi�es Limited 
Shareholder 1,100,000 11,000,000 3.14 15-10-10 1 year 

35. Md. Abdul Hafiz Shareholder 500,000 5,000,000 1.428 15-10-10 1 year 
36. Md. Yusuf 

Ismail 
Shareholder 400,000 4,000,000 1.143 15-10-10 1 year 

37. Md. Ma�ur 
Rahman 

Shareholder 200,000 2,000,000 .571 15-10-10 1 year 

38. Zahid Maleque Shareholder 200,000 2,000,000 .571 15-10-10 1 year 
39.  Syed Golam 

Wadud 
Shareholder 100,000 1,000,000 .2857 15-10-10 1 year 

40. Tarun Kumar 
Koiri 

Shareholder 100,000 1,000,000 .2857 15-10-10 1 year 

41. The Kapna Tea 
Co. Ltd. 

Shareholder 400,000 4,000,000 1.14 10-08-11 1 year 

Sub-total 12,228,533 122,285,330 34.9395   
Grand Total (a+b) 35,000,000 350,000,000 100.000   
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Refund of Subscrip�on Money 
 
As per SEC No�fica�on dated February 9, 2010, the issuer shall refund applica�on money to 
the unsuccessful applicant of the public offer by any of the following manner based on the 
op�on given by the applicant in the applica�on form:   
 

• Through banking channel for onward deposit of the refund money into the 
applicant’s bank account as provided in the respec�ve applica�on form for 
subscrip�on; 

or 
• Through issuance of refund warrant in the name and address of the applicant as 

provided in the respec�ve applica�on form for subscrip�on; 
 
“Provided that, in case of deposit into the applicant’s bank account, the applicant will bear 
the applicable service charge, if any, of the applicant’s banker, and the issuer shall 
simultaneously issue a le�er of in�ma�on to the applicant containing, among others, the 
date and amount remi�ed with details of the bank through and to which bank such 
remi�ance has been effected. 
 

Subscrip�on by and Refund to Non-Resident Bangladeshi (NRB) 
 

i) A Non-Resident Bangladeshi shall apply either directly by enclosing a foreign demand 
dra� drawn on a bank payable at Dhaka, or through a nominee by paying out of foreign 
currency deposit account maintained in Bangladesh or in Taka, supported by foreign 
currency encashment cer�ficate issued by the concerned bank, for the value of 
securi�es applied for through crossed bank cheque marking “Account Payee only”. 

 
ii) The value of securi�es applied for by such person may be paid in Taka or US dollar or UK 

pound sterling or EURO at the rate of exchange men�oned in the securi�es applica�on 
form. 

 

iii) Refund against oversubscrip�on shall be made in the currency in which the value of 
securi�es was paid for by the applicant through Account Payee bank cheque payable at 
Dhaka with bank account number, Bank’s name and Branch as indicated in the securi�es 
applica�on form. If the applicants’ bank accounts as men�oned in their IPO Applica�on 
Forms are maintained with the Bankers to the Issue and other banks as men�oned, 
refund amount of those applicants will be directly credited into the respec�ve bank 
accounts as men�oned in their IPO Applica�on Forms. 
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AVAILABILITY OF SECURITIES 
 

(1) IPO will be for 30,000,000 shares of BDT 10/- each at an issue price of BDT 25/- each 
including a premium of BDT 15/- per share totaling BDT 750,000,000 and minimum 
market lot must not be for less than 300 Ordinary Shares and must be for a mul�ple of 
300 Ordinary Shares. 20% of the total offering shall be reserved for affected small 
investors (¶wZMȪ — ¶z̀ ª wewb‡qvMKvix), 10% of the total offering shall be reserved for non-
resident Bangladeshi (NRB), 10% for mutual funds and collec�ve investment schemes 
registered with the Commission and remaining 60% shall be open for subscrip�on by 
the general public. The posi�on is thus as follows: 

 

a) 20% of the Issue i.e. 6,000,000 ordinary Shares at an 
issue price Tk.25 each at par including premium Tk.15 
per share are reserved for affected small investors 
(¶wZMȪ — ¶z̀ ª wewb‡qvMKvix) 

Tk. 150,000,000.00 

b) 10% of the Issue i.e. 3,000,000 ordinary Shares at an 
issue price Tk.25 each at par including premium Tk.15 
per share for Non-resident Bangladeshis. 

Tk. 75,000,000.00 

c) 10% of the Issue i.e. 3,000,000 ordinary Shares at an 
issue price Tk.25 each at par including premium Tk.15 
per share shall be reserved for Mutual Funds and 
collec�ve investment schemes registered with the 
Commission. 

Tk. 75,000,000.00 

d) The remaining 60% i.e. 18,000,000 Ordinary Shares at 
an issue price Tk.25 each at par including premium Tk. 
15 per share shall be open for subscrip�on by the 
general public. 

Tk. 450,000,000.00 

Total Tk. 750,000,000.00 
 
 

(2) All securi�es as stated in sub-rule (1) shall be offered for subscrip�on and subsequent 
allotment by the issuer, subject to any restric�on which may be imposed, from �me to 
�me, by the Securi�es and Exchange Commission. 

 

(3) In case of over-subscrip�on under any of the categories men�oned in sub-rule (1), the 
Issue Manager (s) shall conduct an open lo�ery of all the applica�ons received under 
each category separately in accordance with the le�er of consent issued by the 
Securi�es and Exchange Commission. 

 

(4)  In case of under-subscrip�on under any of the 20% and 10% category as men�oned in 
sub-rule (1) a, b and c, the unsubscribed por�on shall be added to the general public 
category, and, if a�er such addi�on there is oversubscrip�on in the general public 
category the issuer and the Issue Manager (s) shall jointly conduct an open lo�ery of all 
the applicants added together.  

 

(5) In case of under-subscrip�on of the public offering, the unsubscribed portion of 
securi�es shall be taken up by the underwriter(s). 

 
(6) The lo�ery as stated in sub-rule (3) and (4) shall be conducted in presence of 

representa�ves from the issuer, the stock exchanges, and the applicants, if there be any. 
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Underwriters Obliga�on 
 

As per Securi�es and Exchange Commission’s guideline 50% of the Public Offer of Tk. 
750,000,000.00 ordinary share i.e., 30,000,000 ordinary shares of Tk. 25.00 each i.e., for 
Tk.375,000,000.00 will be underwri�en at a rate of 0.50% (underwri�ng commission) by the 
following Underwriters for the IPO of Golden Harvest Agro Industries Ltd. No addi�onal 
commission will be paid on the amount of shares required to be subscribed by the 
underwriter. 
 

Sl. 
No. 

Name of Underwriter Number of 
Share 

Amount in Tk.  

1. Prime Finance Capital Management Limited  5,834,000 145,850,000 
2. BMSL Investment Limited 1,667,000 41,675,000 
3. PLFS Investments Limited  334,000 8,350,000 
4. Green Delta Insurance Company Limited 833,350 20,833,750 
5. Con�nental Insurance Limited 1,667,000 41,675,000 
6. First Security Islami Capital and Investment Limited  1,666,000 41,650,000 
7. Mercan�le Bank Limited 1,666,750 41,668,750 
8. Royal Green Capital Market Limited 500,000 12,500,000 
9. ICB Capital Management Limited 831,900 20,797,500 
 Total 15,000,000 375,000,000 

 
1. If and to the extent that the Shares offered to the public through a Prospectus authorized 

hereunder shall not have been subscribed and paid for in cash in full by the closing date, the 
Company shall within 10 (ten) days of the closure of subscrip�on call upon the underwriter 
in wri�ng with a copy of the said wri�ng to the Securi�es and Exchange Commission, to 
subscribe the Shares not so subscribed within the closing date and to pay for in cash in full, 
inclusive of any premium, if applicable, for such unsubscribed Shares within 15 (fi�een) days 
a�er being called upon to do so.  

 

2. If payment is made by Cheque/Bank Dra� by the underwriter it will be deemed that the 
underwriter has not fulfilled his obliga�on towards underwri�ng commitment under this 
agreement, un�l such �me as the Cheque/Bank Dra� has been en-cashed and the 
Company’s account credited. 
 

3. In any case within 7 (seven) days a�er expiry of the aforesaid 15 (fi�een) days, the Company 
shall send proof of subscrip�on and payment by the underwriters, to the Commission.  

 

4. In the case of failure by the underwriter to pay for the Shares under the terms men�oned 
above, the said underwriter will not be eligible to underwrite any Issue, un�l such �me as he 
fulfills his underwri�ng commitment under this Agreement and also other penal�es as may 
be determined by the Commission. 

UNDERWRITING OF SHARES
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Commission for the Underwriters 
 
The company shall pay to the underwri�ng commission at the rate of .50% of the IPO 
amount (i.e. Tk. 375,000,000.00) of the issue value of shares underwri�en by them out of 
the Public Issue. 
 
Rela�onship of Officers or Director of the underwriters ac�ng as director of the company 
 
 No officer or Director of the underwriters is presently engaged as the Director of the 
Company. 

 
 

ALLOTMENT 
 
The company shall issue share allotment le�ers to all successful applicants within 5 (five) 
weeks from the date of the subscrip�on closing date. Within the same �me, Refund to the 
unsuccessful applicants shall be made in the currency in which the value of securi�es was 
paid for by the applicants without any interest, through Account Payee Cheque/ refund 
warrants with bank account number, bank’s name and Branch as indicated in the securi�es 
applica�on forms payable at Dhaka/ Chi�agong/ Khulna/ Rajshahi/ Barisal/ Sylhet/ Bogra, as 
the case may be. A compliance report in this regard shall be submi�ed to the Commission 
within 7(seven) weeks from the date of closure of subscrip�on. 
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APPLICATION FOR SUBSCRIPTION 

 
01. Applica�on for shares may be made for a minimum lot of 300 ordinary shares to the 

value of Tk. 7,500/- and should be made on the Company’s Printed Applica�on forms. 
Applica�on forms and the Prospectus May be obtained from the Registered Office of the 
Company, members of the Dhaka Stock Exchange Ltd., Chi�agong Stock Exchange Ltd. or 
from the Bankers to the Issue. In case adequate forms are not available, applicants May 
use photocopied/cyclostyled/ handwri�en/ typed copies of the forms. Applica�on must 
not be for less than 300 shares. Any applica�on not mee�ng the criterion will not be 
considered for allotment purpose. 

 

02. Joint applica�on form for more than two persons will not be accepted. In the case of a 
joint applica�on each party must sign the applica�on form. 

 

03. Applica�on must be in full name of individuals or limited companies or trusts or socie�es 
and not in the name of firms, minors or persons of unsound mind. Applica�ons from 
insurance, financial and market intermediary companies and Limited Companies must 
be accompanied by Memorandum and Ar�cles of Associa�on. 

 

04. An applicant can NOT submit more than two applica�ons, one in his/her own name 
and another jointly with another person. In case an applicant makes more than two 
applica�ons, all applica�ons will be treated as invalid and will not be considered for 
allotment purpose. In addi�on, 15% of applica�on money will be forfeited by the 
Securities and Exchange Commission and balance amount will be refunded to the 
applicant. 

 

05. The applicant shall provide with the same bank account number in the applica�on 
form as it is in the BO account of the applica�on.  

 

06. The applicants who have applied for more than two applica�ons using same bank 
account, their applica�on will not be considered for lo�ery and the Commission will 
forfeit 15% (fi�een) of their subscrip�on money too.  

 

07. An IPO applicant shall ensure his/her BO account remains opera�onal �ll the process of 
IPO (including securi�es allotment or refund of IPO applica�on) is completed. If any BO 
account men�oned in the IPO applica�on is found closed, the allo�ed security may be 
forfeited by SEC.  

 

08. Bangladeshi na�onals (including non-resident Bangladeshis residing/working aboard) 
and Foreign na�onals shall be en�tled to apply for shares. 

 

09. Payment for subscrip�on by investor other than Non-Resident Bangladeshi may be 
made to the said branches/office of the bank men�oned below in cash /cheque/pay 
order /Bank Dra�. The Cheque or Pay order or Bank Dra� shall be made payable to the 
bank to which it is sent and be marked “Golden Harvest Agro Industries Limited” and 
shall bear the crossing “ Account Payee only” and must be drawn on a Bank the same 
town of the bank to which applica�on from is deposited. 
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10. All completed Applica�on forms, together with remi�ance for the full amount payable 
on Applica�on, shall be lodged by investors other than Non-Resident Bangladeshis with 
any of the branches of the Bankers to the Issue. 

 

11. A Non-Resident Bangladeshi (NRB) shall apply against the IPO either directly by enclosing 
a foreign demand dra� drawn on a Bank payable at Dhaka, or through a nominee 
(including a bank or a company) by paying out of foreign currency deposit account 
maintained in Bangladesh, for the value of Securi�es applied for. The value of Securi�es 
applied for may be paid in Taka, US Dollar or UK Pound Sterling at the rate of exchange 
men�oned in the Share Applica�on Form. Refund against over subscrip�on of Shares 
shall be made in the currency in which the value of Shares applied for was paid by the 
applicant. Share Applica�on Form against the quota for NRB shall be sent by the 
applicant directly along with a dra� or cheque to the Company at its Registered Office. 
Copies of Applica�on Form and Prospectus shall be available with Bangladesh 
Embassy/High Commission in USA, UK, Saudi Arabia, UAE, Qatar, Kuwait, Oman, Bahrain, 
Malaysia and South Korea and web site of the company, Issue Manager (s), DSE, CSE and 
the SEC. 

 

12. The IPO subscrip�on money collected from investors (other than Non-Resident 
Bangladeshis) by the Bankers to the Issue will be remi�ed to the Company’s  Account 
No. 2921004687001 with The City Bank Limited, Head office: City bank Centre, 136, 
Gulshan Avenue, Gulshan-2, Dhaka-1212, for the purpose. 

 

13. The subscrip�on money collected from Non-Resident Bangladeshis in US Dollar or UK 
Pound Sterling shall be deposited to “ FC Account(s) open by the company for IPO as 
follows: 

 
Sl. No. Name of the Accounts Accounts No. Bank and Branch 

 

1. FC A/C USD 5121004687001 Head office: City bank Centre, 
136, Gulshan Avenue, Gulshan-
2, Dhaka-1212 

2. FC A/C EURO 5121004687002 Head office: City bank Centre, 
136, Gulshan Avenue, Gulshan-
2, Dhaka-1212 

3. FC A/C GBP 5121004687003 Head office: City bank Centre, 
136, Gulshan Avenue, Gulshan-
2, Dhaka-1212 

 

14. In the case of over-subscrip�on of securi�es to the NRB applicants, refund shall be made 
by Golden Harvest Agro Industries Limited out of the “FC Accounts for IPO NRB 
Subscrip�on”. The company shall close these aforesaid FC Accounts a�er refund of over-
subscrip�on, if any.  

 
APPLICATIONS NOT IN CONFORMITY WITH THE ABOVE REQUIREMENTS AND THE INSTRUCTIONS PRINTED 
ON THE APPLICATION FORM ARE LIABLE TO BE REJECTED. 
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Material Contracts 
 
The following are material contracts in the ordinary course of business, which have been 
entered into by the Company. 
 
a) Underwri�ng Agreement between the Company and the Underwriters. 
 
a) Issue Management Agreement between the Company and the Issue Manager (s) , Banco 

Finance and Investment Limited and Royal Green Capital Market Limited. 
 
d) Contract between the company and the Central Depository Bangladesh Ltd. (CDBL). 
 
Copies of the aforemen�oned contracts and documents and a copy of Memorandum and 
Ar�cles of Associa�on of the Company and the Consent Order from the Securi�es and 
Exchange Commission may be inspected on any working day during office hours at the 
Company’s Registered Office. 
 
Issue Manager(s) 
 
Banco Finance and Investment Limited, Baitul View Tower (11th Floor), 56/1 Purana Palatan, 
Dhaka -1000 is ac�ng as the Lead Issue Manager and Royal Green Capital Market Limited is 
the Co- Issue Manager. The Lead Issue Manager Banco Finance and Investment Limited will 
get Tk. 2,000,000.00 as Issue management fee. 
  
Commission to the Banker to the Issue 
 
Commission at the rate of 0.10% of the amount collected will be paid to the Bankers to the 
Issue for the services to be rendered by them. 
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CORPORATE DIRECTORY 

 

Miscellaneous Informa�on 

Registered and Corporate Office SPL Western Tower, Level-5, #501 & #502 

186 Gulshan-Tejgaon Link Road, 

Tejgaon, Dhaka-1208 

Legal advisor to the Issue The Legal Circle 

High Tower (9th Floor),  

9 Mohakhali Commercial Area 

Dhaka-1212, Bangladesh 

Issue Manager(s) BANCO FINANCE AND INVESTMENT LIMITED 
Baitul view Tower, Level-11, 56/1 Purana Palatan, 
Dhaka-1000 

And 
ROYAL GREEN CAPITAL MARKET LIMITED 
Digonto Tower (1st Floor),  
12/1 R.K. Mission Road, Dhaka-1203 

Auditor S.F. Ahmed & Co. 
Chartered Accountants 

Bankers Mercan�le Bank Limited 
First Security Islami Bank Ltd. 

Company’s Compliance Officer Imam Hassan, FCA 
CFO & Company Secretary 

Compliance Officer of Issue Manager Tahid A Chowdhury, ACCA 
Deputy Manager 

 
All investors are hereby informed by the Company that it has appointed a Compliance 
Officer who may be contacted in case of any Pre-Issue / Post Issue related problems such as, 
non-receipt of le�ers of allotment /Share Cer�ficates/Refund warrants/Cancelled Stock 
Investors, etc. 
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BANKERS TO THE ISSUE 
 

Investment Corpora�on of Bangladesh (ICB) 
Head Office. Dhaka  
Local Office Branch, Dhaka 
Chi�agong Branch  

Rajshahi Branch  
Khulna Branch 
Barishal Branch 
 

Sylhet Branch 
Bogra Branch 

Mercan�le Bank Limited 
Main Br., Dhaka 
Dhanmondi Br., Dhaka 
Kawran Bazar Br. Dhaka 
Agrabad Br., Chi�agong 
Banani Br. Dhaka 
Rajshahi Br., Rajshahi 
Naogaon Br. Naogaon 
Sylhet Br., Sylhet 
Board Bazar Br., Gazipur 
Naya Bazar Br., Dhaka 
Mohakhali Br., Dhaka 
Mirpur Br., Dhaka 
Bijoy Nagar Br., Dhaka 
Mogbazar Br., Dhaka 
 

U�ara Br.,Dhaka 
1 Jubilee road Br., Chi�agong 
Elephant Road Br. Dhaka 
Mo�jheel Br. Dhaka 
Madam Bibir Hat Br.Chi�agong 
Khulna Br., Khulna 
Rangpur Br., Rangpur 
Sat Mashjid Road Br., Dhaka 
O.R. Nizam Rd. Br.,Chi�agong 
Khatungonj Br., Chi�agong 
Bogra Br., Bogra 
Gulshan Br. Dhaka 
Feni Br., Feni 
 

Beani Bazar Br., Sylhet 
Barishal Br., Barishal. 
Comilla Br., Comilla 
Green Road Br., Dhaka 
SK. Mujib Rd. Br.,Chi�agong 
Engineer Ins�tu�on Rd.,Dhaka 
Mazar Road Br., Mirpur, Dhaka 
Dinajpur Br., Dinajpur  
Jessore Br., Jessore 
Prago� Sarani Br. Dhaka 
Chi�agong EPZ Br., Chi�agong 
Narayangonj Br.,Narayangonj 
Moulvibazar Br.,Moulvibazar 

First Security Islami Bank Ltd. 
Dilkhusha Branch 
Mohakhali, Branch 
Bangshal Branch 
Dhanmondi Branch 
Mirpur Branch 
Banani Branch 
Topkhana Road Branch 
Biswa Road Branch 
Donia Branch 
Azampur Branch 
Islampur Branch 
Savar Branch 
Senanibash branch 
Mo�jheel Branch 
Comilla Branch 
Rangpur Branch 

Ring Road Branch 
Banoshree Branch 
U�ara Branch 
Collage Gate Branch 
Narayangonj Branch 
Khatungonj Branch 
Agrabad Branch 
Jubilee Road Branch 
Probortak Mor Branch 
Bohaddarhat Branch 
Andar Killah Branch 
Hat Hazari Branch 
Pa�a Branch 
Chawkbazar Branch 
Cox’s Bazar Branch 
Chokoria Branch 
 

Bogra Branch 
Rajshahi Branch 
Sylhet Branch 
Moulvibazar Branch 
Taltola Branch 
Ambarkhana Branch 
Khulna Branch 
Jessore Branch 
Sarkhira Branch 
Patuakhali Branch 
Mymensingh Branch 
Barisal Branch 
Faridpur Branch 
Gobindagonj Branch 
Pabna Branch 

Dhaka Bank Limited 
Barishal Br., Barishal 
Bogra Br. Bogra. 
CDA Avenue Br., Chi�agong 
Cox’s Bazar Br., Cox’s Bazar 
Foreign Ex. Br., Dhaka 

Imamaganj Br, Dhaka 
Kawran Bazar Br., Dhaka 
Khilgaon Br., Dhaka 
Mirpur Br., Dhaka 
U�ara Br., Dhaka 

Rajshahi Br., Rajshahi  
Rangpur Br., Rangpur 
KDA Avenue Br., Khulna 
Comilla Br., Comilla 
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Na�onal Bank Limited 
Agrabad Br., Chi�agong 
Anderkilla Br., Chi�agong 
Asadgate Br., Dhaka 
Babubazar Br., Dhaka 
Banani Branch., Dhaka 
Bandura Br., Dhaka 
Bangsal Road Br., Dhaka 
Barisal Br., Barisal 
Bogra Br., Bogra 
CDA Avenue Br., Chi�agong 
Chowmohoni Br., Noakhali 
Chwak Bazar Br., Chi�agong 
Comilla Br., Comilla 
Narayanganj Br. Narayanganj 
North brook Hall Br., Dhaka 
Narshingdi Br. Narshingdi 
Netaigonj Br. N. gong 
Pahartoli Br., Chi�agong 
Pagla Bazar Br. Pagla Bazar 
Praga� Sarani Br., Dhaka 

Dhanmondi Br., Dhaka 
Dilkusha Br., Dhaka 
Elephant Road Br., Dhaka 
Feni Br., Feni 
Faridpur Br., Faridpur 
Foreign Ex. Br., Dhaka 
Gulshan Br., Dhaka 
Gazipur Br., Gazipur 
Halishahar Br., Chi�agong 
Imamgonj Br., Dhaka 
Islampur Br., Dhaka 
Jatrabari Br., Dhaka 
Jessore Br. Jessore 
Rangpur Br., Rangpur 
Rifles Square Br., Dhaka 
Rokeya Sarani Br., Dhaka 
S.K. Mujib Road Br.,Chi�agong 
Savar Bazar Br., Savar 
Sunamganj Br, Sunamganj 
Tongi Br., Tongi 
 

Jubilee Road Br., Chi�agong 
Kawran Bazar Br., Dhaka 
Khatungonj Br., Chi�agong 
Khulna Br., Khulna 
Lake Circus Br., Dhaka 
Malibagh Br., Dhaka 
Mirpur Br., Dhaka 
Mohakhali Br., Dhaka 
Mohammadpur Br., Dhaka 
Mo�jheel Br., Dhaka 
Moulvibazar Br., Moulvibazar 
Muradpur Br., Chi�agong 
 Mymenshing Br.Mymenshingh 
New Eskaton Br., Dhaka 
Sylhet Br., Sylhet 
Tangail Br., Tangail 
U�ara Br., Dhaka 
Z. H. Sikder M.C. Br., Dhaka 
Zindabazar Br., Sylhet 
Rajshahi Br., Rajshahi 

Prime Bank Limited 
Asad Gate Br, Dhaka. 
Bangshal Br. Dhaka. 
Banani  Br. Dhaka. 
Dhanmondi Br. Dhaka. 
Elephant Road Br. Dhaka. 
IBB Dilkhusha Br. Dhaka. 
Kawran Bazar Br, Dhaka. 
Foreign Exchange Br. Dhaka. 
Mohakhali Br. Dhaka. 
Bashundhara Br. Dhaka. 
IBB Mirpur Br. Dhaka. 
Mouchak Br. Dhaka. 
New Eskaton Br. Dhaka. 
Satmasjid Road Br. Dhaka. 
 

S.B.C Tower, Br. Dhaka. 
Khatungonj Br. Chi�agong. 
O.R Nizam Road Br. Chi�agong. 
Jubilee Road Br. Chi�agong. 
Lal Dighi East Br. Chi�agong. 
Probortok More Br. Chi�agong. 
Subid Bazar Br. Sylhlet. 
Upashahar Br. Syhlet. 
Sreemongal Br., Syhlet 
Court Road Br., Syhlet 
Bogra Br. Bogra. 
Rajshahi Br. Rajshahi. 
Comilla Br. Comilla. 

Sunamgonj Br. Sunamgonj. 
Mymensingh Br. Mymensingh. 
Feni Br. Feni. 
Rangpur Br. 
Jessore Br. Jessore 
Khulna Br. Khulna. 
Faridpur Br. Faridpur. 
Dinajpur Br. Dinajpur. 
Tongi Br. Gazipur. 
U�ara Br. Dhaka. 
Agrabad Br. Chi�agong. 
Narayangonj Br. Narayangonj. 
Natore Br. Natore. 
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Trust Bank Limited 

Principal Branch, Dhaka 
Dilkusha Corporate Br., Dhaka 
Kafrul Branch., Dhaka 
Radisson Hotel Br., Dhaka 
Mirpur Br., Dhaka 
Karwanbazar Br., Dhaka 
U�ara Br., Dhaka 
Narayangonj Br., Narayangonj 
Elephant Road Br., Dhaka 
Dhanmondi Br., Dhaka 
Narshingdi Br., Narshingdi 
Tongi Br., Gazipur 

Joudebpur Br., Gazipur 
Ashulia Br., Dhaka 
Momenshahi Br., Mymenshingh 
Savar Cantonment Br., Dhaka 
S.S. Cantonment Br., Tangail 
Naval Base Br., Chi�agong 
Halishahar Br., Chi�agong 
Kadamtala Br., Chi�agong 
Comilla Can�. Br., Comilla 
Feni Br., Feni 
Chowmohoni Br., Noakhali 
Comilla Br., Comilla 

Ashuganj Br., Brahamanbaria 
Khulna Br., Khulna 
Jalalabad Can�. Br., Sylhet 
Rangpur Br., Rangpur 
Bogra Br., Bogra 
Khwaja Younus Ali Medical 
College & Hospital Br.,Sirajganj 
Jessore Can�. Br., Jessore 
Shahjalal Uposhahar Br., Sylhet 
Rajshahi Br., Rajshahi 
Barisal Br., Barisal 

 Joypara Br. Dohar, Dhaka 
 

Pubali Bank Limited 
Principal Branch, Dhaka 
Mo�jheel corporate Br., Dhaka 
Foreign Exchange Br., Dhaka 
Dhaka Stadium Branch, Dhaka 
Mohakhali Branch, Dhaka 
U�ara Model Towen Br., Dhaka 
Gulshan Model Town Br.,Dhaka 
Sadarghat Branch, Dhaka 
C.D.A Corporate Br., Chi�agong 
 

Agrabad Corp. Br., Chi�agong 
Laldighi East Br., Chi�agong 
Khatungonj Br., Chi�agong 
Narayanganj Br., Narayanganj 
Sylhet Main Branch, Sylhet 
Dargahgate Branch, Sylhet 
Sreemangal Br., Moulvibazar 
Sunamgonj Branch, Sunamgonj 

Khulna Branch, Khulna 
Rajshahi Branch, Rajshahi 
Barisal Branch, Barisal 
Comilla Branch, Comilla 
Tangail Main Branch, Tangail 
Jessore Branch, Tangail 
Gopalgonj Branch, Gopalgonj 
Feni Branch, Feni 
 

The City Bank Limited 
BB Avenue Branch, Dhaka 
Principal Office Branch, Dhaka 
Dhanmondi Branch, Dhaka 
Shaymoli Branch, Dhaka 
Imamgonj Branch, Dhaka 
Johnson Road Branch, Dhaka 
Kawranbazar Branch, Dhaka 
New Market Branch, Dhaka 
VIP Road Branch, Dhaka 
Islampur Branch, Dhaka 
Nawabpur Branch, Dhaka 
Nawabganj Branch, Dhaka 
 

Praga� Sarani Branch, Dhaka 
Zinzira Branch, Dhaka 
Tongi Branch, Gazipur 
Agrabad Branch, Chi�agong 
Jubilee Road Br., Chi�agong 
Khatunganj Branch, Chi�agong 
Andarkilla Branch, Chi�agong 
Cox’s Bazar Branch, Chi�agong 
Chawkbazar Branch, Chi�agong 
Pahartoli Branch, Chi�agong 
Comilla Branch, Chi�agong 
Zinda Bazar Branch, Sylhet 

Bandar Bazar  Branch, Sylhet 
Anborkhana Branch, Sylhet 
Moulvi Bazar Branch, Sylhet 
Rajshahi Branch, Rajshahi 
Bogra Branch, Bogura 
Rangpur Branch, Rangpur 
Sirajgonj Branch, Sirajganj 
Khulna Branch, Khulna 
Jessore Branch, Jessore 
Barisal Branch, Barisal  
Bangabandhu Rd., Narayanganj 
Narsingdi Branch, Narsingdi 
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Principal Branch  
Moulvi Bazar Branch 
Zinzira Branch 
Islampur Branch 
Hasnabad Branch 
Mymensingh Branch 
Narsingdi Branch 
Elephant Road Branch 
Shan�nagar Branch 
Bangshal Branch 
Nawabpur Branch 
Narayangonj Branch 
Tangail Branch 
Kawran Bazar Branch 
Mohammadpur Branch 
Nayabazar Branch 
Gulshan Branch 
Paglabazar (N) Branch 
Mirpur Branch 
Madhabdi Branch 
Faridpur Branch 
Tongi Branch 
Foreign Exchange Branch 
Noapara bazaar Branch 
Khan Jahan Ali Road Branch 
Chuadanga Branch 
Bogra Branch 
Dinajpur Branch 
Rangpur Branch 
Rajshahi Branch 
Naogaon Branch 
Pabna Branch  
Comilla Branch 
Jubilee Road Branch 
Kadamtali Branch 
Chowk Bazar Branch 
Barisal Branch 

North Brook Hall Branch 
Mohakhali Branch 
Bhulta Branch 
U�ara Branch 
Dhanmondi Branch 
Gazipur Chowrasta Branch 
Donia Branch 
Banani Branch 
Savar Branch 
Nabinagar Branch 
Chashara Branch 
Corporate Branch 
New Eskaton Branch 
Bashundra Branch 
Kanchan Branch 
Satoire Bazar Branch 
Tejgaon Branch 
Sonargaon Janapath Branch 
Mawna Branch 
Bijoy Nagar Branch 
Gopalgonj Branch 
Rajbari Branch 
Tongi Sta�on Road Branch 
Khulna Branch 
Jessore Branch 
Kush�a Branch 
Jhenaidah Branch 
Serajgonj Branch 
Natore Branch 
Chapai Nawabgonj Branch 
Agrabad Branch 
Khatungonj Branch 
Cox’s Bazar Branch 
Chowmuhani Branch 
Madunaghat Branch 
Noapara Branch 
 

Chandpur Branch 
Lohagora Branch 
Nazirhat Branch 
Lakshmipur Branch 
Brahmanbaria Branch 
Port Branch 
Anderkilla Branch 
O.R Nizam Road Branch 
Kamalbazar Branch 
Fa�kchari Branch 
Feni Branch 
Dohazari Branch 
Muradpur Branch 
Sta�on Road Branch 
Bahaddarhat Branch 
Gohira Branch 
Chokoria Branch 
Rangunia Branch 
Hathazari Branch 
Pahartali Branch 
Eidgaon Branch 
Dampura Branch 
Rawan SME Branch 
Sylhet Branch 
Moulvi Bazar Branch 
Biswanath Branch 
BeaniBazar Branch 
Amberkhana Branch 
Goalabazar Branch 
Sherpur Branch 
Shibgonj Branch 
Zindabad Branch 
Nabigonj Branch 
Barlekha Branch 
Shahjalal Upash Branch 
Lamabazar Branch 
 

United Commercial Bank Limited  



Prospectus

Golden Harvest Agro Industries Ltd.

115

   
 

 
 

GOLDEN HARVEST AGRO INDUSTRIES LIMITED 
       
 

 
 
  
 
 
    
       

 
 
 

 
 
 

AUDITOR’S REPORT & CONSOLIDATED FINANCIAL STATEMENTS 
 

for the year ended 30 June 2011 
 
 
 
 
 
 
 
 

October 2011  
 
 
 

 
S. F. Ahmed & Co. 

Chartered Accountants …….since 1958 
(Representative of ERNST & YOUNG Global in Bangladesh since 1975) 

 
 

 
 

 

 
 
Address:  
House # 25, Road # 13A ,Block-D, 
Banani,  
Dhaka-1213, Bangladesh. 

 

 
 
Contacts: 
 

Phones 
 
Fax   
E-mails  

: 
 
: 
: 

(880-2) 9894026, 8815102 & 8833327 
(880-2) 8825135  
sfali@connectbd.com  
sfaco@dhaka.net 

 

 



Prospectus

Golden Harvest Agro Industries Ltd.

116

 
 
 
 

Auditor’s Report 
to 

The Shareholders of Golden Harvest Agro Industries Limited 
 
 
We have audited the accompanying consolidated financial statements of Golden Harvest 
Agro Industries Limited (“the company”) and its subsidiary which comprises statement of 
financial position as at 30 June 2011 and the statement of comprehensive income, statement 
of changes in equity and cash flow statement for the year then ended and a summary of 
significant accounting policies and other explanatory notes. 

 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these consolidated 
financial statements in accordance with Bangladesh Financial Reporting Standards (BFRS) 
and for such internal control as management determines is necessary to enable the 
preparation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error. 

 
Auditors’ Responsibility 
   
Our responsibility is to express an opinion on these consolidated financial statements based 
on our audit. We conducted our audit in accordance with Bangladesh Standards on Auditing 
(BSA). Those standards require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether the consolidated financial 
statements are free from material misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the consolidated 
financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the entity’s preparation and fair presentation of 
the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by management, as well 
as evaluating the overall presentation of the financial statements. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

House 25, Road 13A 
Block D, Banani 
Dhaka 1213 
Bangladesh 

Telephone: (88-02) 9894026, 8833327, 
 8815102 

 

Fax:              (88-02) 8825135 
 

E-mail:         sfaco@dhaka.net 
sfali@connectbd.com 
sfacoali@btcl.net.bd 

S F AHMED & CO.  
C H A R T E R E D  A C C O U N T A N T S  

. . . S i n c e  1 9 5 8  
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Opinion 
 
In our opinion, the consolidated financial statement, give a true and fair view of the financial 
position of Golden Harvest Agro Industries Limited and its subsidiaries, and of the results of 
their financial performance and cash flows for the year then ended in accordance with 
Bangladesh Financial Reporting Standards (BFRS) and comply with the Companies Act 
1994, the Securities and Exchange Rules 1987 and other applicable laws and regulations. 
 
We also report that: 
 
a) we have obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit and made due 
verification thereof; 

 
b) in our opinion, proper books of account as required by law have been kept by the 

company  and its subsidiary so far as it appeared from our examination of these books; 
 
c) the company's balance sheet and profit and loss account dealt with by the report are in 

agreement with the books of account; and 
 
d) the expenditure incurred was for the purposes of the company's business. 
 
 

 
 

 Sd/- 
Dated: Dhaka; 
17 October 2011                   

S. F. Ahmed & Co.  
Chartered Accountants 
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Figures in BDT

Source of Fund 30.06.2011 30.06.2010 30.06.2011 30.06.2010

Shareholders' Equity
Share Capital 5 350,000,000          100,000,000     350,000,000     100,000,000           
Revaluation Surplus 6 225,346,706          107,064,709     225,346,706     107,064,709           
Retained Earnings 7 318,269,063          182,824,730     318,269,063     182,824,730           

893,615,769          389,889,438     893,615,769     389,889,438           
Share Money Deposit 8 -                         92,750,000       -                   92,750,000             
Minority Interest 9 483                        305                   -                   -                          

893,616,252          482,639,743     893,615,769     482,639,438           
Long-term Liabilities
Term Loan against Machinery 10 77,513,179            45,118,734       60,466,447       21,312,233             
Deferred tax Liability 11 4,720,834              -                   3,415,422         -                          
Leasehold Obligation 12 7,252,367              3,662,100         7,252,367         3,662,100               

89,486,380            48,780,834       71,134,236       24,974,333             

983,102,632          531,420,577     964,750,005     507,613,772           
Application of Fund

A. Long-term Assets
13 905,764,222          472,595,261     658,044,917     316,058,702           

Lease Hold Assets 14 12,434,489            3,943,994         12,434,489       3,943,994               
Deferred Expenses 15 15,377,639            -                   15,377,639       -                          
Investment in Subsidiary Company 16 -                         -                   241,829,935     152,517,018           

933,576,351          476,539,255     927,686,981     472,519,714           

B. Current Assets 349,702,346          272,751,764     224,301,088     158,180,522           
Stocks in hand 17 90,668,970            47,185,349       43,330,434       21,251,804             
Advances, Deposits and Prepayments 18 94,657,085            7,672,822         71,053,563       5,209,490               
Trade Receivable 19 153,111,908          193,081,597     102,218,724     110,876,857           
Export Incentive Receivable 20 10,570,691            10,932,969       7,251,863         7,567,139               
Cash & Bank Balances 21 693,692                 13,879,026       446,505            13,275,232             

C. Current Liabilities 300,176,064          217,870,441     187,238,064     123,086,463           
Accounts & Other Payables 22 32,502,801            19,051,225       18,980,147       90,474,779             
Accruals and Provisions 23 6,224,710              3,322,442         3,714,710         2,012,442               
Provision for Income Tax 24 111,733,435          49,200,000       67,727,113       28,300,000             
Cash Credit Loan 25 132,188,555          146,296,775     82,883,962       2,299,242               
Current Maturity of Long Term Loan 10 13,696,053            -                   10,101,621       -                          
Current Maturity of Lease Obligation 12 3,830,510              -                   3,830,510         -                          

D. Net Current Assets (B-C) 49,526,281            54,881,322       37,063,024       35,094,058             

E. Total Assets (A+D) 983,102,632          531,420,577     964,750,005     507,613,772           
NAV per Share- Taka 26 25.53                     38.99                25.53                38.99                      

The annexed notes form an integral part of these financial statements.

Sd-            Sd-           Sd-

S. F. Ahmed & Co.
Chartered Accountants17 October 2011

Managing Director

           Signed in terms of our separate report of even date annexed.                                             Sd-

Director

Dated, Dhaka;

Golden Harvest Agro Industries Limited 
Consolidated Statement of Financial Position 

As of 30 June, 2011

Director

Consolidated The CompanyNotes

 Property, Plant & Equipment 
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Particulars:
30-06-2011 30-06-2010 30-06-2011 30-06-2010

Sales Revenue 27 526,526,457      387,783,620      307,014,918      191,278,129        
Less: Cost of Goods Sold 28 245,772,730      198,484,480      129,360,471      80,847,163          
Gross Profit 280,753,727      189,299,140      177,654,447      110,430,966        

Add: 5,063,082          9,798,796          3,844,485          7,613,331            
Export Incentive 29 2,682,758          7,759,160          1,945,724          6,401,970            
Other Income 30 2,380,325          2,039,636          1,898,761          1,211,361            

285,816,809      199,097,936      181,498,932      118,044,297        

Less: Administrative & Selling Expenses: 49,672,535        30,441,761        40,813,591        22,169,543          
Administrative Expenses 31 35,625,744        23,146,486        31,129,305        17,392,735          
Selling & Distribution Expenses 32 14,046,791        7,295,275          9,684,286          4,776,808            

Loss from Investment in Quoted Shares 4,442,103          -                     4,442,103          -                       

Financial Expenses 33 27,351,841        27,970,438        5,409,474          6,154,585            

Net Profit before  Tax 204,350,330      140,685,737      130,833,765      89,720,169          

Less: Provision for Income Tax 72,080,781        34,800,000        47,669,047        22,200,000          
Provision for Current Tax Expenses 24 67,359,947        34,800,000        44,253,625        22,200,000          
Deferred Tax Expenses 11 4,720,834          -                     3,415,422          -                       

Net Profit after tax 132,269,549      105,885,737      83,164,718        67,520,169          

98                      -                     -                    -                       

132,269,451      105,885,737      83,164,718        67,520,169          
Other Comprehensive Income
Add: Share of profit from subsidiary -                     -                     49,104,733        -                       
Less: Pre-Acquisition Profit: -                     38,365,568        -                    -                       

Ordinary Shareholders of the Company -                     38,365,490        -                    -                       
Minority Interest -                     78                      -                    -                       

Total Comprehensive Income 132,269,451      67,520,169        132,269,451      67,520,169          
EPS for the year-Taka 34 4.72                   13.04                 4.72                   13.04                   

Notes to the accounts form an integral part of the financial statements
27.09                 35.30                   

Sd- Sd- Sd-
Director

Sd-
1st Acc NP 143,428,285      

Diff 11,158,736        S. F. Ahmed & Co.
Chartered Accountants

Notes

Signed in terms of our separate report of even date annexed.  

Dated, Dhaka;
17 October 2011

Managing Director      Director

Figures in BDT
Consolidated The Company

Less:Minority Interest
 Net Profit after tax attributable to 
Ordinary Shareholders of the 
Company 

 Golden Harvest Agro Industries Limited
Consolidated Statement of Comprehensive Income

For the year ended June 30, 2011
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30-06-2011 30-06-2010 30-06-2011 30-06-2010

Cash Flows from Operating Activities

     Collections from Customers 566,977,708       202,871,006      315,673,051      86,758,611           
     Collections from Cash Incentive 4,943,797           8,618,499          4,159,761          3,580,499             
     Payments for Costs & Expenses (407,255,383)     (146,062,007)     (249,515,279)     (68,568,727)          
     Interest paid (27,351,841)       (27,970,438)       (5,409,474)         (6,154,585)            
     Tax paid (6,447,249)         (679,342)            (6,114,228)         (317,606)               
Net Cash generated / (used) from Operating Activities 130,867,033       36,777,718        58,793,831        15,298,192           

Cash Flows from Investing Activities
     Acquisitions of Fixed Assets (326,391,214)     (142,967,562)     (271,056,487)     (110,527,974)        
     Acquisitions of Lease Assets (9,872,105)         (2,135,816)         (9,872,105)         (2,135,816)            

  Loss on in quoted shares investment (4,442,103)         -                     (4,442,103)         -                        

Net Cash used in Investing Activities (340,705,422)     (145,103,378)     (285,370,695)     (112,663,790)        

Cash Flows from Financing Activities
     Lease Finance from / (repaid to) Institutions 7,420,777           1,318,357          7,420,777          1,318,357             
     Borrowings from / (Repayments to) Banks/Financial Institutions 31,982,277         889,770             129,840,555      (12,256,379)          
     Receipts from / (Payment to) Inter Companies -                      9,763,671          (80,763,195)       28,717,016           
     Investment in Subsidiaries -                      (2,693,000)         -                     -                        

  Issue of share 157,250,000       92,750,000        157,250,000      92,750,000           

Net cash (used in) / provided by financing activities 196,653,054       102,028,798      213,748,137      110,528,994         

Net changes in cash and cash equivalents (13,185,335)       (6,296,862)         (12,828,727)       13,163,396           

Cash and cash equivalents at the beginning of the year 13,879,026         20,175,888        13,275,232        111,836                

Cash and cash equivalents at the end of the period 693,692              13,879,026        446,505             13,275,232           

Operating Cash flow Per Share 3.74                    3.68                   1.68                   1.53                      

0.19                   #REF!

               Sd-          Sd-          Sd-
Director Managing Director

Sd-
(0.23)                  0.36                   0.19                   403,954.00           

S. F. Ahmed & Co.
Chartered Accountants

Dated, Dhaka;
17 October 2011

Signed in terms of our separate report of even date annexed. 

Director

Consolidated

Golden Harvest Agro Industries Limited
Consolidated Cash Flow Statement
For the year ended June 30, 2011

Particulars
The Company
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Amount in Taka
Consolidated

Particulars Retained Earnings Total
Balance at 01.07.09 37,500,000            162,985,615               46,277,644                  246,763,259              
Preliminary Expenses Written off (retrospective 
effect IAS-8) -                         -                              (259,353)                      (259,353)                    
Restated opening balance 37,500,000            162,985,615               46,018,291                  246,503,906              
Depreciation on Revaluation Surplus transferred to 
retained earnings -                         (3,302,014)                  3,302,014                    -                             
Net Profit  for the year-net -                         -                              67,520,169                  67,520,169                
Issuance of Bonus Share 12,500,000            -                              (12,500,000)                 -                             
Issuance of Ordinary Share 50,000,000            -                              -                               50,000,000                
Share of pre acquisition profit -                         (52,618,787)                (24,032,840)                 (76,651,627)               
Gain on acquisition adjusted with retained earnings 
[Note-35 ] -                         -                              102,517,118                102,517,118              
Share of minority interest (share of pre acquisition 
profit) -                         (105)                            (22)                               (127)                           
Balance at 30.06.10 100,000,000          107,064,709               182,824,730                389,889,438              

Balance at 01.07.10 100,000,000          107,064,709               182,824,730                389,889,438              
Depreciation on Revaluation Surplus transferred to 
retained earnings -                         (3,174,882)                  3,174,882                    -                             
Net Profit  for the year -                         -                              132,269,549                132,269,549              
Issuance of Ordinary Share 250,000,000          -                              -                               250,000,000              
Revaluation Surplus on fixed asset during the year 121,456,959               121,456,959              
Share of  Minority Interest -                         (80)                              (98)                               (178)                           
Balance at 30.06.11 350,000,000          225,346,706               318,269,063                893,615,769              

The Company
Particulars Retained Earnings Total

Balance at 01.07.09 37,500,000            109,372,918               23,057,984                  169,930,902              
Preliminary Expenses written off -                         -                              (78,750)                        (78,750)                      
Restated Balance at 01.07.09 37,500,000            109,372,918               22,979,234                  169,852,152              
Depreciation on Revaluation Surplus transferred to 
retained earnings -                         (2,308,209)                  2,308,209                    -                             
Net Profit  for the year -                         -                              67,520,169                  67,520,169                
Issuance of Bonus Share 12,500,000            -                              (12,500,000)                 -                             
Issuance of Ordinary Share 50,000,000            -                              -                               50,000,000                
Gain on acquisition adjusted with retained earnings 
[Note-35 ] -                         -                              102,517,118                102,517,118              
Balance at 30.06.10 100,000,000          107,064,709               182,824,730                389,889,438              

Balance at 01.07.10 100,000,000          107,064,709               182,824,730                389,889,439              
Depreciation on Revaluation Surplus transferred to 
retained earnings -                         (3,174,882)                  3,174,882                    -                             
Net Profit  for the year -                         -                              132,269,451                132,269,451              
Issuance of Ordinary Share 250,000,000          -                              -                               250,000,000              
Revaluation Surplus on fixed asset during the year -                         -                              -                               -                             
The Company -                         81,248,695                 -                               81,248,695                
Share of Subsidiary Company -                         40,208,184                 -                               40,208,184                
Balance at 30.06.11 350,000,000          225,346,706               318,269,063                893,615,769              

                                    Sd-                   Sd-           Sd-
Director Director

                            Sd-
S. F. Ahmed & Co.
Chartered Accountants17 October 2011

Signed in terms of our separate report of even date annexed.  

Dated, Dhaka;

Managing Director

Notes to the accounts form an integral part of the financial statements

Revaluation Surplus

Golden Harvest Agro Industries Limited
Statement of Changes in Equity

For the year ended 30 June, 2011

Share Capital

Share Capital Revaluation Surplus

 

 
 

 
 

 
 



Prospectus

Golden Harvest Agro Industries Ltd.

122

GOLDEN HARVEST AGRO INDUSTRIES LIMITED 
 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
For the year ended 30 June 2011 

 

 
1. Reporting Entity  

 

1.1 Profile  of The Company 
 

 Legal Status of the Company  
 

The Golden Harvest Agro Industries Limited was incorporated on August 09, 2004; vide 
Reg. No.-C-53850(515)/2004 under the Companies Act, 1994.  
  

Address of registered office and principal place of business:   
  

The principal place of business and the registered office of the Company is at SPL 
Western Tower, Level # 5, Space Code # 502, 186, Gulshan, Tejgaon Link Road, 
Tejgaon Industrial Area, Dhaka-1208. The factory is located at Bokran, Monipur, 
Bhabanipur, Gazipur Sadar, Gazipur. 
 

Nature of Business Activities 
 

The Company owns and operates the business of growing, procuring, purchasing, 
processing, packaging, warehousing, transporting, exporting, importing, distributing and 
selling agriculture based food, food products, machinery and equipments related to foods 
anywhere in the world. As per the object clause of the Memorandum the company could 
also establish any industrial processing unit based on agro based raw materials products 
within the country and export the same or meet local demand. 
 

1.2 Subsidiary Companies  
1.2.1  

Golden Harvest Sea Food and Fish Processing Limited 
 

The Golden Harvest Sea Food and Fish Processing Limited was incorporated on January 
05, 2005, vide Reg. No.-C-55601(2285)/05 under the Companies Act, 1994. The objects 
of the company are to carry out the business, promote & establish factories and chain 
shop or shops; manufacture and manage food and food items, baby food, soft drink, 
mineral water, salt & iodised salt and allied products in Bangladesh and setting ventures 
and business is in connection therewith. The company manufactures, imports and exports 
all kinds of food items, chemicals & bio-chemicals, frozen & dry food, jam jelly, picky, 
fruits and all kinds of allied products, vegetables, chocolates and any other allied 
products for the benefit of the company. Golden Harvest Agro Industries Limited 
acquired 99.9998% of shares of Golden Harvest Sea Food and Fish Processing Limited 
by exchanging its own shares and acquired its 4,99,999 Ordinary Shares.   
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2.  Risk Exposure 
 

 

2.1 Interest rate risks 
 

Interest rate is concerned with borrowed funds of short term & long-term maturity. Interest 
rate risk is the risk that Company faces due to unfavorable movements in the interest rates. 
Volatility in money market & increase demand for loans /investment funds raise the rate of 
interest. A change in the government’s policy also tends to increase the interest rate. High rate 
of interest enhances the cost of fund of a company. Such rises in interest rates however mostly 
affect companies having floating rate loans. 

 

Management perception 
 

Golden Harvest Agro Industries Ltd. (Golden Harvest) maintains low debt/ equity ratio; and 
accordingly, adverse impact of interest rate fluctuation is insignificant. The project was 
started with the Company’s own funds and the capacity was also expanded with own funds. 
Additionally, the management of the Company emphasizes on equity base financing to reduce 
the dependency on borrowing. Therefore, management perceives that the fluctuation of 
interest rate on borrowing would have little impact upon the performance of the Company. 

 
 

2.2  Exchange rate risks 
 

If exchange rate is increased against local currency opportunity is created for getting more 
revenue against sale in local currency. On the other hand if exchange rate goes down margin 
is squeezed in local currency.   

Management perception 
 

The products of the company are sold against foreign (12%) as well as local currency (88%) 
and payments for raw materials are also made mostly in local currency. The exchange rate of 
the country traditionally witnessed upward trends, which makes ample opportunity of export. 
If foreign exchange rate rises, export will increase and local sales will be less and vice versa. 
Therefore, volatility of exchange rate will have no impact on profitability of the Company. 

 

2.3  Industry risks 
 

Industry risk refers to the risk of increased competition from foreign and domestic sources 
leading to lower prices, revenues, profit margin, and market share which could have an 
adverse impact on the business, financial condition and results of operation. Agro industry in 
Bangladesh is an emerging sector with vast local demand for its different product lines. 
Locally produced frozen products now play a significant role in this sector, which has been 
dominated by imports in the past. However, the infrastructure required for this industry is 
inadequate in Bangladesh, as can be noted below: 

• No organized collection centers for agricultural produce exist in Bangladesh; as a result, there 
is a high fluctuation in prices both for the growers and for processors. 

• Absence of Cold Storage or Cold Chains although the whole process of collection, processing 
and distribution depends on cold temperature maintenance due to the nature of the finished 
product.  
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Management perception 

Golden Harvest Agro Industries Ltd. (Golden Harvest) has established its brand name in 
Frozen Food market with its quality products, range of products and customer services. 
However, to develop an infrastructure, both public and private sector participation is required. 
This is the focal point of Golden Harvest’s future expansion plans. To eliminate fluctuation in 
prices both for the growers and for the processors, Golden Harvest will organize collection 
centers to eliminate intermediary cost for both the parties. Deploying 15,000 refrigerators 
with 24 cold storages at -30 degree Celsius nationwide, Golden Harvest will have 
infrastructure backbone of Cold Chain which will ensure proper supply of Frozen Foods all 
over the country through its 50 temperature controlled transport. Our neighboring country like 
India has over 50 cold chains, generating revenue over US$3.5 billion which is targeted to 
reach US$8 .5 Billion by 2015. 

 

 2.4 Market risks  

Market risk refers to the risk of adverse market conditions affecting the sales and profitability 
of the company. Mostly, the risk arises from falling demand for the product or service which 
would harm the performance of the company. On the other hand, strong marketing and brand 
management would help the company to increase their customer base.  

Management perception 
 

Market for Ready to Cook frozen foods in Bangladesh is growing at an exponential rate with 
growth of urbanization and incremental income level of consumers along with their 
preference to convenience. In spite of high growth of this market, there is scarcity of 
investment in this sector which creates a huge demand-supply gap resulting in very expensive 
imports. International market for Ready to Cook frozen food sector is already matured and is 
growing further at a high rate. Golden Harvest Agro Industries Ltd. (Golden Harvest) is one 
of the earliest entrants in international market with very promising and loyal customer base in 
USA, Canada, Australia, Europe and Middle East. In Bangladesh market, Golden Harvest has 
made a rapid penetration and has captured the leading position with its unique branding and 
positioning strategy taking opportunity of this fast growing market.  

 
 

2.5  Operational Risks 

The core business operation of Golden Harvest Agro Industries Ltd. is directly related to very 
low temperature maintenance. Country wide severe power shortage is compelling Golden 
Harvest Agro Industries Ltd. to utilize captive power which builds up cost.  Also port 
congestion and inland immobility due to political instability poses a great operational risk to 
Golden Harvest Agro Industries Ltd.  

 

Management perception 
 

Bangladesh Government is meeting this challenge by opening the energy generation to private 
sector; and also making massive investment, which is expected to ensure availability of 
energy for uninterrupted operation. Golden Harvest Agro Industries Ltd. perceives that 
allocation of its resources properly with contingency approaches can reduce this risk factor to 
great extent. 
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3. Basis of preparation 
 

3.1 Basis of Measurement of Elements of Financial Statements 
 

The financial statements have been prepared on the historical cost basis, and therefore, do not take 
into consideration the effect of inflation except that arising from revaluation of lands, buildings & 
machinery as specified in note 4.2 The accounting policies, unless otherwise stated, have been 
consistently applied by the Company and are consistent with those of the previous years. 
 

3.2 Statement on Compliance with Local Laws 
 

The financial statements have been prepared in compliance with the requirements of the 
Companies Act, 1994, Securities and Exchange Rules, 1987 and other relevant local laws and 
regulations of the Country.  
 

3.3 Statement on Compliance of Bangladesh Accounting Standards 
 

The financial statements have been prepared in accordance with the Bangladesh Accounting 
Standard (BASs) and Bangladesh Financial Reporting Standard (BFRSs) adopted by the Institute 
of Chartered Accountants of Bangladesh (ICAB) based on International Accounting Standards 
(IASs) and International Financial Reporting Standards (IFRSs). 
 

3.4 Going Concern 
 

 As per BAS-1, a company is required to make assessment at the end of each year to make 
assessment of its capability to continue as going concern. Management of the Company makes 
such assessment each year. The company has adequate resources to continue in operation for the 
foreseeable future and has wide coverage of its liabilities. For this reason, the directors continue to 
adopt going concern assumption while preparing the financial statements. 
 

3.5 Accrual Basis  
 

The financial statements have been prepared, except cash flow information, using the accrual 
basis of accounting. 
 

3.6 Basis of consolidation of operations of subsidiary 
 
The financial statements of the company and its subsidiaries, as mentioned in note-1.2, have been 
consolidated in accordance with Bangladesh Accounting Standard (BASs) 27 “Consolidated and 
Separate Financial Statements”. Figures used in the consolidated financial statements are based 
on the audited financial statements of Golden Harvest Agro Industries Limited and Golden 
Harvest Sea Food & Fish Processing Limited   audited by S. F. Ahmed & Co. Intra-group 
balances and unrealised income and expenses arising from intra-group transactions, have been 
eliminated in preparing the consolidated financial statements. 



Prospectus

Golden Harvest Agro Industries Ltd.

126

 
3.7  

3.8 Structure, Content and Presentation of Financial Statements 
 

Being the general purpose financial statements, the presentation of these financial statements is in 
accordance with the guidelines provided by BAS 1: “Presentation of Financial Statements”. A 
complete set of financial statements comprise: 
 

i)  Statement of Financial Position as at June 30, 2011; 
ii)  Statement of Comprehensive Income for the year ended June 30, 2011; 
iii) Statement of Changes in Equity as at June 30, 2011; 
іv) A statement of Cash Flow for the year ended June 30, 2011; and 

 v) 
 

Notes comprising a summary of significant accounting policies and other explanatory 
information to the accounts for the year ended June 30, 2011. 
 

3.9 Reporting Period 
 

 The Financial Statements covers the period of the company is from 1 July 2010 to 30 June 2011. 
 
4.0 Significant accounting policies 

 

4.1 Revenue 
 

 In compliance with requirements of BAS-18: Revenue, revenue receipts from customers against 
sales is recognized when products are dispatched to customers, that is, when the significant risk 
and rewards of ownership have been transferred to buyer, recovery of the consideration is 
probable, the associated costs and possible return of goods can be estimated reliably and there is 
no continuing management involvement with the goods. Revenue is recognized net of value added 
tax, supplementary duty and service charge collectible from clients as well as rebate and discount 
allowed to customers in compliance with the requirements of BAS 18: “Revenue”. 

 

4.2 Property, Plant and Equipment 
 

Initial Recognition and measurement 
 

Property, plant and equipment are capitalized at cost of acquisition and subsequently stated at cost 
or valuation less accumulated depreciation in compliance with the requirements of BAS 16: 
Property, Plant and Equipment. The cost of acquisition of an asset comprises its purchase price 
and any directly attributable cost of bringing the assets to its working condition for its intended 
use inclusive of inward freight, duties, non-refundable taxes and un-allocated expenditures etc.   

Equity Accounting  
The investment in thesubsidiary company has been accounted for under Equity Accounting Method 
in terms of paragraph 38(b) of BAS 27, “Consolidated and Separate Financial Statements.    
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Subsequent costs 
 
The cost of replacing part of an item of property, plant and equipments is recognized in the 
carrying amount of an item if it is probable that the future economic benefits embodied within the 
part will flow to the company and its cost can be measured reliably. The costs of the day-to-day 
servicing of property, plant and equipment are recognized in the profit and loss account as `Repair 
& Maintenance ‘when it is incurred. 
 
Subsequent Measurement: 
 
Property, Plant and equipment are disclosed at cost less accumulated depreciation consistently 
over years. On 30 June, 2009 and 30 June 2011 Land and Land Developments, Building and other 
constructions and Plant and Machinery have been revalued to reflect fair value (prevailing market 
price) there of following “Current Cost Method”. 
 

Depreciation on Fixed Assets 
 
Depreciation is provided to amortize the cost or valuation of the assets after commissioning, over 
the period of their expected useful lives, in accordance with the provisions of BAS 16: Property 
Plant and Equipment. Depreciation is charged on addition during the period for full year. 
Depreciation of an asset begins when it is available for use. Depreciation is charged on all fixed 
assets except land and land developments on reducing balance method at the following rates: 
 

Particular of Assets Rate of Depreciation 
Buildings and other constructions 2.5% 
Plant & Machinery 5% 
Office Equipment 10% 
Furniture and Fixtures 10% 
Vehicle 10% 
Freezer 10% 

The gain or losses on disposal or retirement of assets are included in profit or loss when the 
item is disposed off/derecognized. 

 
The fair value of the property plant and equipment on 30.06.2011 is not materially different 
from the carrying amount. 
 

Revaluation of fixed assets 

The Company made revaluation of the Company’s its Land and Land developments, Buildings 
and Plant and Machinery as of 30 June 2009 and also in 30 June 2011 to reflect fair value 
thereof in terms of Depreciated current cost thereof, details of which  are as follows: 
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Revaluation of fixed assets of Golden Harvest Agro Industries Limited in 2011:  
 
 

 

Particulars of the assets 
Name 
of the 

Valuer 

Qualification 
of the 

Valuer 

Date of 
Revaluation 

The carrying 
amount of  

Assets   

Value of 
Assets  after 
revaluation  

Revaluation 
Surplus 

1. Land and Land 
development 
 ATA 

KHAN 
& CO.  

Chartered 
Accountants 

30 June 
2011 

39,600,000 59,400,000 19,800,000 

2. Buildings and other 
constructions 173,337,972 213,508,920 40,170,948 

3. Plant and Machinery 51,232,043 72,509,790 21,277,747 
Total 264,170,015 345,418,710 81,248,695 

Revaluation of fixed assets of Golden Harvest Agro Industries Limited in 2009:  

Particulars of the assets 
Name of 

the 
Valuer 

Qualification 
of the 

Valuer 

Date of 
Revaluation 

The carrying 
amount of  

Assets   

Value of 
Assets  after 
revaluation  

Revaluation 
Surplus 

1. Land and Land 
development ATA 

KHAN 
& CO.  

Chartered 
Accountants 

30 June 
2009 

6,766,812 39,600,000 32,833,188 

2. Buildings and other 
constructions 60,896,552 121,647,660 60,751,108 

3. Plant and Machinery 27,747,622 43,536,243 15,788,621 
Total 95,410,986 204,783,903 109,372,917 

 
 

Revaluation of fixed assets of Golden Harvest Sea Food and Fish Processing Ltd. 
 

The Company made revaluation of the Company’s its Land and Land developments and Plant 
and Machinery as of 30 June 2009 and 30 June 2011 to reflect fair value thereof in terms of 
Depreciated current cost thereof, details of which are as follows: 
 

Revaluation of fixed assets of Golden Harvest Sea Food and Fish Processing Limited in 2011:  
 

Particulars of the assets 
Name of 

the 
Valuer 

Qualification 
of the Valuer 

Date of 
Revaluation 

The carrying 
amount of  

Assets   

Value of 
Assets  after 
revaluation  

Revaluation 
Surplus 

1. Land and Land 
development 
 

ATA 
KHAN 
& CO. 

Chartered 
Accountants 

30 June 
2011 

46,000,000 69,000,000 23,000,000 

2. Plant and 
Machinery 

73,284,835 90,493,099 17,208,264 

Total 119,284,835 159,493,099 40,208,264 
 
 

Revaluation of fixed assets of Golden Harvest Sea Food and Fish Processing Limited in 2009: 
 

Particulars of the assets 
Name of 

the 
Valuer 

Qualification 
of the Valuer 

Date of 
Revaluation 

The carrying 
amount of  

Assets   

Value of 
Assets  after 
revaluation  

Revaluation 
Surplus 

1. Land and Land 
development 

ATA 
KHAN 
& CO. 

Chartered 
Accountants 

30 June 
2009 

12,263,392 46,000,000 33,736,608 

2. Plant and 
Machinery 

43,900,668 63,776,758 19,876,090 

Total 56,164,060 109,776,758 53,612,698 
The increase in the carrying amount of revalued assets is recognized in the separate component of 
equity under the head Revaluation Surplus. 
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Inventories 
 
Inventories stated at lower of cost and net realizable value as prescribed by BAS-2: Inventories. The cost 
is calculated on FIFO method in a consistent manner. The cost is comprised of expenditure incurred in the 
normal course of business in bringing out such inventories to its present location and conditions. Where 
necessary, provision is made for obsolete, slow moving and defective inventories (if any) identifies at the 
time of physical verification of inventories. 
  

Net realizable value is based on estimated selling price less any further costs expected to be incurred to 
make the sale effective. 
 

Cash and Cash Equivalents 
 

Cash and cash equivalents consist of cash in hand and with banks on current and deposit accounts which 
are held and available for use by the company without any restriction. There is insignificant risk of change 
in value of the same. 
 

Earnings Per Share (EPS) 
 

Basic Earnings per share  
 

Earnings per share (EPS) is calculated in accordance with Bangladesh Accounting Standard BAS–33 
“Earnings per Share” by dividing the profit or loss attributable to ordinary equity holders of the entity  by 
the weighted average number of ordinary shares outstanding during the period.   

 

Diluted Earnings per Share 
 

For the purpose of calculating diluted earnings per shares , an entity adjust profit or loss attributable to 
each ordinary equity holders of the entity, and weighted average number of shares outstanding, for the 
effects of all dilutive potential ordinary shares. As the company has no dilutive potential ordinary shares, 
so diluted earnings per shares was not calculated. 

 

Foreign Currency Transactions 
 

Foreign currency transactions are recorded, on initial recognition in the functional currency at the spot 
exchange rate ruling at the transaction date.  
At the end of each reporting period in compliance with the provision of BAS 21: The Effects of Changes 
in Foreign Exchange Rates. 
 

(a) Foreign currency monetary items are translated using the closing rate. 
(b) Non-monetary items that are measured in terms of historical costs in a foreign currency are 

translated using the exchange rate at the date of the transaction. 
(c) Non-monetary items that are measured at fair value in a foreign currency is translated using the 

exchange rate at the date when the fair value is determined. 
 

Exchange differences arising on the settlement of monetary items or on translating monetary items at rate 
different from those at which they were translated on initial recognition during the period or in previous 
financial statements is recognized in profit or loss in the period in which they arise. 
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4.7 Borrowing Cost 
 

 In compliance with the requirement of BAS-23(borrowing cost), borrowing costs relating to 
operational period on long term loans and overdraft facilities were charged to revenue account as 
an expenses as incurred and those on plant and machinery until capitalized Capital Work in 
Progress. 

 
4.8 Gain on acquisition  

 

Gain on acquisition represents the difference between (i) the excess of assets over liabilities as at 
30 June 2010 of Golden Harvest Sea Food & Fish Processing Limited (GHSF&FPL) and (ii) the 
value of shares issued to the shareholders of GHSF& FP and the difference recognised as a gain 
on acquisition (Retained Earnings).   

 
 

4.9 Authorization date for issuing Financial Statements 
 

 The financial statements were authorized by the Board of Directors on 10 October 2011 for issue 
after completion of review. 

 
 

 
 
 
 
 
 
 
  

4.10 Reporting Currency 
 

 The financial statements are prepared and presented in Bangladesh Currency (Taka), which is the 
company’s functional currency. 

   
4.11 Risk and Uncertainty for use of Estimates and Judgments 

 
 The preparation of financial statements in conformity with Bangladesh Accounting Standards 

requires management to make judgments, estimates and assumptions that affect the application of 
accounting policies and the reported amounts of assets, liabilities, income and expenses and for 
contingent assets and liabilities that require disclosure, during and at the date of the financial 
statements. 

 

Actual results may differ from these estimates. Estimates and underlying assumptions are 
reviewed on an ongoing basis. Revisions of accounting estimates are recognized in the period in 
which the estimate is revised and in any future periods affected as required by   BAS 8: 
“Accounting Policies, Changes in Accounting Estimates and Errors”. 
 

4.12 Provisions, Accrued Expenses and Other Payables 
 

 Provisions and accrued expenses are recognised in the financial statements in line with the 
Bangladesh Accounting Standard (BAS) 37 “Provisions, Contingent Liabilities and Contingent 
Assets” when 
 

• the Company has a legal or constructive obligation as a result of past event. 
• it is probable that an outflow of economic benefit will be required to settle the obligation. 
• a reliable estimate can be made of the amount of the obligation. 
 

Other Payables are not interest bearing and are stated at their nominal value. 
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4.13  Financial Instruments 
 

Non-derivative financial instruments comprise financial assets, trade and other receivables, 
cash and cash equivalents, borrowings and other payables and are shown at transaction cost: 

 

 

Asset Category Description 
Measurement 

after initial 
recognition 

Gains and 
losses 

Financial Assets at fair value 
through profit or loss A/C: 
Investment in marketable 
securities. 
 

Financial asset which is held 
for the purpose of selling for 
trading or in limited 
circumstances, as an associate. 

Fair Value In profit or loss 

Loans and receivables: 
 
1. Local Sales Receivable 
 
2. Advances, Deposits and 

Prepayments 
 
3. Export Incentive Receivable 
 
4. Export Sales Receivable 
 

Non-derivative financial assets 
with fixed or determinable 
payments that are: 
* Not quoted in an active 
market 
* Not designated as at fair 
value through profit or loss 
* Not held for trading or 
designated as available for sale 
(i.e. loans and receivables are 
none of the above) 

Amortized cost In profit or loss 

 

 
4.14 Leasehold Assets  
 
  Finance Lease  
 

As per IAS-17, a lease is classified as a finance lease if it transfers substantially all the risks 
and rewards incident to ownership.  
 
• At commencement of the lease term, finance leases is recorded as an asset and a 

liability at the lower of the fair value of the asset and the present value of the minimum 
lease payments (discounted at the interest rate implicit in the lease)  

• finance lease payments should be apportioned between the finance charge and the 
reduction of the outstanding liability (the finance charge to be allocated so as to 
produce a constant periodic rate of interest on the remaining balance of the liability)]  

• the depreciation policy for assets held under finance leases is consistent with that for 
owned assets.  

Operating Lease 

For operating leases, the lease payment has been recognised as an expense in the income 
statement over the lease term on a straight-line basis. 
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4.15 Segment Reporting 
 

No geographical and industry segment reporting is applicable for the Company as required by 
BAS 14:”Segment reporting”, as the Company operates in a single geographical industry area. 

 
4.16 Statement of Cash Flow 
 

The Statement of Cash Flow has been prepared under `Direct Method’ in accordance with the 
requirements of   BAS 7: Statement of Cash Flow. 

 
4.17 Related Party Disclosures 
 

The Company carried out a number of transactions with related parties. The information as 
required by BAS 24: “Related Party Disclosure” has been disclosed in separate notes to the 
accounts (Note-37). 

   
4.18 Taxation 
 

a)  Income Tax is calculated and provision is made in accordance with BAS-12. The corporate 
tax rate for the Company is 37.5%. Provision for current tax expenses has been made and 
calculated on the above basis, which is adequate under Income Tax Ordinance, 1984.  

 
b)  Deferred Tax has been provided for on temporary timing deference on depreciation and 

doubtful debts arose during the year at 37.50% with effect from 1st July 2010. 
   
4.19 Contingent Assets and Liabilities 
 

A Contingent asset is disclosed when it is a possible asset that arises from the past events and 
whose existence will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control of the entity. 

 
A contingent liability is disclosed when it is a possible obligation that arises from the past 
events and whose existence will be confirmed only by the occurrence or non-occurrence of 
one or more uncertain future events not wholly within the control of the entity. 

 
Contingent liability of the Company is disclosed in Note no. 36.02. The Company has no 
contingent assets or liabilities which require disclosures under BAS: 37. Contingent assets 
and contingent liabilities are not recognized in the financial statements.  

 
A contingent assets is disclosed as per BAS 37, where an inflow of or economic benefits is 
probable. A contingent liability is disclosed unless the possibility of an outflow of resources 
embodying economic benefits is remote. 

   
4.20  Comparative Information 
 

Comparative information has been disclosed in respect of the previous period for all 
numerical information in the current financial statements. Narrative and descriptive 
information for comparative information have also been disclosed whenever it is relevant for 
understanding of the current year’s financial statements.  
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30-06-2011 30-06-2010 30-06-2011 30-06-2010
5.00 Share Capital

Authorized Share Capital 1,000,000,000       1,000,000,000       1,000,000,000      1,000,000,000       
10,00,00,000 ordinary Shares of Tk.10 each

Issued, Subscribed and Paid up Capital
28,750,000 Ordinary Share @ Tk. 10 each fully paid-up against cash 287,500,000          37,500,000            287,500,000         37,500,000            

12,500,000            12,500,000            12,500,000           12,500,000            

50,000,000            50,000,000            50,000,000           50,000,000            
350,000,000          100,000,000          350,000,000         100,000,000          

The above balance has been received from the following :

30-06-2011 30-06-2010 30-06-2011 30-06-2010
Mr. Matthew Graham Stock 10,000,000            10,000,000            10,000,000           10,000,000            
Mr. Ahmed Rajeeb Samdani 162,326,670          44,512,000            162,326,670         44,512,000            
Mr. Ahmed Mehdi Samdani 10,200,000            2,800,000              10,200,000           2,800,000              
Ms. Nadia Khalil Choudhury 1,500,000              1,500,000              1,500,000             1,500,000              
Mr. Azizul Huque 14,688,000            14,089,000            14,688,000           14,089,000            
Mr. Moqsud Ahmed Khan 16,000,000            16,000,000            16,000,000           16,000,000            
Mr. Mohius Samad Choudhury 5,575,330              3,100,000              5,575,330             3,100,000              
Others Share Holders 129,710,000          -                         129,710,000         -                         
Golden Harvest Organic Aquaculture Holdings Ltd. -                         7,999,000              -                        7,999,000              

350,000,000          100,000,000          350,000,000         100,000,000          
Shareholding position of the Company:

 % No. of  Shares  % No. of  Shares
Mr. Matthew Graham Stock 2.86                       1,000,000              10.00                    1,000,000              
Mr. Ahmed Rajeeb Samdani 46.38                     16,232,667            44.51                    4,451,200              
Mr. Ahmed Mehdi Samdani 2.91                       1,020,000              2.80                      280,000                 
Ms. Nadia Khalil Choudhury 0.43                       150,000                 1.50                      150,000                 
Mr. Azizul Huque 4.20                       1,468,800              14.09                    1,408,900              
Mr. Moqsud Ahmed Khan 4.57                       1,600,000              16.00                    1,600,000              
Mr. Mohius Samad Choudhury 1.59                       557,533                 3.10                      310,000                 
Others Share Holders 37.06                     12,971,000            -                        -                         
Golden Harvest Organic Aquaculture Holdings Ltd. -                         -                         8.00                      799,900                 

100                        35,000,000            100                 10,000,000            

Shareholding position of Golden Harvest Sea Food & Fish Processing Ltd:

 % Value of  Shares 
@ TK 100  % Value of  Shares 

@ TK 100

Mr. Ahmed Rajeeb Samdani Managing Director 0.0002% 100                        0.0002% 100                        
Golden Harvest Agro Industries Ltd. Parent Company 99.9998% 49,999,900            99.9998% 49,999,900            

100% 50,000,000            100% 50,000,000            

6.00 Revaluation Surplus
Opening Balance
     Golden Harvest Agro Industries Ltd 107,064,709          109,372,918          107,064,709         109,372,918          
     Golden Harvest Sea Food & Fish Processing Ltd -                         53,612,697            -                        -                         

107,064,709          162,985,615          107,064,709         109,372,918          
             (3,174,882)              (3,302,014)             (3,174,882)              (2,308,209)
             (2,230,768)              (2,308,209)             (2,230,768)              (2,308,209)
                (944,114)                 (993,805)                (944,114)                             -   
                           -   (52,618,787)                                     -                               -   
                           -   (105)                                                 -                               -   

Revaluation surplus of Fixed Assets during the year 81,248,695            -                         81,248,695           -                         

40,208,184            -                         40,208,184           -                         
40,208,264            -                         40,208,184           -                         

(80)                         -                         -                        -                         

225,346,706          107,064,709          225,346,706         107,064,709          

Designation

Add: Share of the Company on Revaluation Surplus of Fixed Assets of
Subsidiary company

Managing Director

Depreciation of the Company

Revaluation Surplus of Fixed Assets of Subsidiary company

Chairman

Director
Director

Director

Less:    Depreciation on Revaluation Surplus transferred to retained earnings

Director
Director

DesignationName

The Company revalued its Lands, Buildings, and Plant & Machinery as of 30 June 2011 by its Valuer, Ata Khan & Co, Chartered Accountants following "Current
Cost Method", resulting in a revaluation surplus at Tk.81,248,695 for Golden Harvest Agro Industries Ltd. and Tk. 40,208,264 for Golden Harvest Sea Food & Fish
Processing Ltd.

Less: Transferred to Pre-Acquisition  @ 99.9998% [Note-35]

Share of minority interest transferred

Director
Director
Director

Less : Transferred to Minority Interest  0.0002%

Consolidated The Company
Figures in BDT

30-06-2010

Consolidated The Company
Name Designation

30-06-2011

5,000,000 Ordinary Share @ Tk. 10 each fully paid-up against shares of Golden 
Harvest Sea Food and Fish Processing Limited

1,250,000 Bonus Share @ Tk. 10 each 

Director

Name

Managing Director
Chairman

Director

Golden Harvest Agro Industries Limited 
Notes to the Consolidated Accounts

For the year ended June 30, 2011

Depreciation of Golden Harvest Sea Food & Fish Processing Ltd.
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30-06-2011 30-06-2010 30-06-2011 30-06-2010

7.00 Retained Earnings

The amount comprises as below:
Opening Balance  182,824,730          46,277,644            182,824,730         23,057,984            
Less: Preliminary Exp. Written off -                         (259,353)                -                        (78,750)                  
Restated Opening Balance 182,824,730          46,018,292            182,824,730         22,979,234            
Add :Depriciation on  Revaluation Surplus 3,174,882              3,302,014              3,174,882             2,308,209              
Add: Net Profit during the year 132,269,549          67,520,169            132,269,451         67,520,169            
Less: Issue of Bonus Share -                         (12,500,000)           -                        (12,500,000)           
Add : Transfer of Gain on Acquisition -                         (24,032,840)           -                        102,517,118          
Add: Gain on acquisition adjusted with retained earnings [Note-35 ] 102,517,118          
Less: Share of Minority Interest (98)                         (22)                         -                        -                         
Closing Balance 318,269,063          182,824,730          318,269,063         182,824,730                                 

8.00 Share Money Deposit

Share Money Deposit

Share Money Deposit

-                         92,750,000            -                        92,750,000            
-                         92,750,000            -                       92,750,000            

9.00

8.00

Minority Interest

Face Value of Ordinary Shares 100                        100                        -                       -                         
Share of Pre Acquisition retained earnings 100                        100                        
Share of Pre Acquisition retained earnings( Note -7) 22                          22                          -                       -                         

78                          78                          
Share of Pre Acquisition Revaluation Surplus 105                        105                        -                       -                         
Share of Net Profit after Tax for the year 98                          -                         -                       -                         
Share of revaluation surplus for the year 80                          -                         -                       -                         

483                        305                        -                       -                         

10.00 Term Loan against Machinery

Golden Harvest Agro Industries Limited              70,568,068              21,312,233             70,568,068              21,312,233 
Mercantile Bank Ltd., Gulshan Branch A/C No. 77100000072              18,492,679              21,312,233             18,492,679              21,312,233 
Mercantile Bank Ltd., Gulshan Branch A/C No. 72700000300              52,075,389                             -               52,075,389                             -   

Golden Harvest Sea Food & Fish Processing Limited
Mercantile Bank Ltd., Gulshan Branch A/C No. 77100000066              20,641,164              23,806,501                           -                               -   

             91,209,232              45,118,734             70,568,068              21,312,233 
Less : Current Maturity of Term Loan              13,696,053                             -               10,101,621                             -   

77,513,179            45,118,734            60,466,447           21,312,233            

No. of Loans: 03 Nos
Rate of Interest : 15.50% p.a
Tenor : 5 years
Moratorium Period : 06 Months
Security : a. Hypothecation of the capital Machineries to be imported valued at Tk. 134,849,398/-      134,849,397.78 

b. Personal Guarantee of all the directors
c. Cheques covering debts

11.00 Deferred Tax Liability

Opening Balance -                         -                         -                       -                         
Add : During the year 4,720,834              -                         3,415,422             -                         

4,720,834              -                         3,415,422             -                         
Less : Adjustment during the year -                         -                         -                       -                         
Closing Balance 4,720,834              -                         3,415,422             -                         

Consolidated

Share of Pre Acquisition retained earnings( Statement of Comprehensive 
Income)

Terms & Conditions of Term Loan:

The Company

The deposits have been received from existing shareholders against which shares have been subsequently allotted, on receipt of SEC's consent to make such allotment.

The Company is enjoying term loan facility against imported machineries from Mercantile bank, Gulshan Branch. Terms & Conditions of the loan is as below:
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Calculation of deferred taxation 
Amount in Taka

Tax 
@ 37.5%

10,318,968            19,676,760            (9,357,792)           (3,509,172)             

250,000                 -                         250,000                93,750                   

Deferred Tax expenses as on 30.06.2011 (9,107,792)           (3,415,422)             

Deferred Tax expenses as on 30.06.2011

Tax 
@ 37.5%

4,360,245 7,841,344              (3,481,099)           (1,305,412)             

-                        -                         
Deferred Tax expenses as on 30.06.2011 (3,481,099)           (1,305,412)             

(4,720,834)           -                         

12.00 Leasehold Obligations

United Leasing Co Ltd. -  Cover Van 185,801 330,856 185,801 330,856 

United Leasing Co Ltd. -  Probox & Cover Van 1,091,578 1,521,939 1,091,578 1,521,939 

IDLC Finance Ltd. - 4 nos Probox & Cover Van 1,376,709 1,809,305 1,376,709 1,809,305 

IDLC Finance Ltd.- Luncher Car 2,072,979 2,072,979 - 

United Leasing Co Ltd.  - 2 nos Thai Refer Van 4,894,278 - 4,894,278 - 

IDLC Finance Ltd.- G Corolla Car 1,461,532 -                         1,461,532             -                         

11,082,877            3,662,100              11,082,877           3,662,100              

Less : Current Maturity of Lease Obligation 3,830,510              -                         3,830,510             -                         

7,252,367              3,662,100              7,252,367             3,662,100              

Subsidiary Company

Value as per 
company policy

Value as per Tax 
Ordinance

Consolidated as on 30 June 2011

Taxable 
Temporary 
difference

Value as per Tax 
Ordinance

The Company

Provision for Doubtful Debt

Particulars Value as per 
company policy

Depreciation for the year  30.06.2011

Depreciation for the year  30.06.2011

Provision for Doubtful Debt

Taxable 
Temporary 
difference

Particulars
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