
About the Commission
The Bangladesh Securities and Exchange Commission (BSEC) was established on 8th June, 
1993 as the regulator of the country’s capital market through enactment of the Bangladesh 
Securities and Exchange Commission Act, 1993, with the objectives of protecting the interest of 
investors in securities, developing the securities market and promulgating rules on these issues or 
on related matters there under. On May, 2011 the Government appointed Dr. M. Khairul Hossain 
as the Chairman and Prof. Md. Helal Uddin Nizami, Mr. Md. Amzad Hossain, Mr. Arif Khan and 
Mr. Md. A. Salam Sikder as the Members of the Commission. Afterwards, the designation 
‘Member’ has been changed to ‘Commissioner’ by amending the Act. The Chairman and four 
Commissioners have fulfilled their first three years tenure. Later on, the Government 
re-appointed them all for further four years in their respective position  on May 2014 for the 
second tenure (subject to age limit 65) as per Bangladesh Securities and Exchange Commission 
(Amendment) Act, 2012.

Bangladesh Securities and Exchange Commission (BSEC) has been elevated to ‘A’ category 
member of International Organization of Securities Commissions (IOSCO) on 22 December, 
2013 for adopting international standard reform measures.
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3. Economic Indicators of Bangladesh
Bangladesh is an emerging economy. Among the world economies, it is included in the Next 
Eleven (N-11) countries. Since long, Bangladesh  is utilizing machineries in cultivation, its 
industries and service sectors are also expanding gradually. Country’s apparel sector  is in the 
second position among the apparel exporting countries. Its human resources are contributing 
largely to the economy from within the country and from abroad. Comparative economic 
indicators of Bangladesh between 2005-06 and 2013-14 are presented below: 

Sl Indicators 2005-2006 2013-2014
1 GDP (in current market price) Tk. In million 415728.00 1350920.00
2 GDP growth rate(1995/1996) in fixed price% 6.63 6.12 (P)
3 Annual GDP per capita (US dollar) 447.00 1115.00 (P)
4 Annual GNI per capita (US dollar) 476.00 1190.00 (P)
5 Annual GNP (in current market price)Tk. In crore 442935.00 1440937.00 (P)
6 Tax & GDP ratio (in percentage) 8.70 9.60 (P)
7 Rate of Investment(GDP in percentage) 24.65 28.69 (P)
 a) Public sector 6.00 7.30
 b) Private sector 18.65 21.39 (P)
8 Domestic savings rate (GDP in percentage) 20.25 23.43 (P)
9 National  savings rate (GDP in percentage) 27.67 30.54 (P)
10 Industrial growth rate (GDP in percentage) 10.77 8.64 (P)
 a) Large & medium scale industries 11.41 9.16 (P)
 b) Small scale Industries 9.21 6.60 (P)
11 Agricultural growth rate (GDP in percentage) 5.23 3.35 (P)
12 Services (GDP in percentage) 49.10 54.05 (P)
13 Exportable goods & services (GDP in percentage) 16.80 17.35
14 Importable goods & services(GDP in percentage) 21.50 23.38
15 Total domestic loan (GDP in percentage) 16.64 17.11 (P)
16 Total financing (GDP in percentage) 3.77 3.00 (P)
17 Foreign Direct Investment (US dollar) in millions 743.00 1550.00 (P)
18 Portfolio Investment(US dollar) in million 32.00 825.00 (P)
19 Domestic loan (In crore) 178412.30 637891.20
20 Revenue receipt in crore 33987.04 119381.97
21 Monetary Aggregate (in crore)  
 a) Naro money (M1) 43134.20 141645.50
 b) Broad money(M2) 181156.10 700576.90
 c) Currency in circulation 24894.10 85485.20
22 Reserve money in crore 33954.70 129876.00
23 Increase in money supply (in percentage) 19.51 16.08
24 Monetary base & money supply ratio(in percentage) 20.90 18.54
25 Reserve money multiple 4.78 5.39

Sl Indicators 2005-2006 2013-2014
26 Bank rate (in percentage) 5.00 5.00
27 Deposit rate (Weighted average) 5.77 7.79
28 Commercial Lending rate (Weighted average) 10.75 13.10
29 Lending & Deposit rate balance 4.98 5.31
30 Call money rate (monthly average) 11.06 6.23
31 Inflation (Weighted average) 7.16 7.35
32 Dollar conversion (at the end of month) 69.85 77.63
33 Import (in millions) 14786.00 40692.70
34 Export (U$ dollar)in millions 10526.20 30186.62
35 Trade Balance (U$ dollar)in millions (4219.80) (10526.08)
36 Foreign currency reserve ((U$ dollar) in millions) 3483.80 21508.00
37 Remittance (US dollar) in millions 4802.41 14227.84
38 Govt. Loan Tk.crore
 a) Bangladesh Bank 24236.80 16886.20
 b) Deposit Money Banks 17825.60 155264.90

*Source: Dhaka Stock Exchange Ltd (With the assistance of data from Bangladesh Bank and
Bangladesh Bureau of Statistics)
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The chairman of BSEC Dr. M. Khairul Hossain has sign the IOSCO MoU 

5.3 Hon’ble Prime Minister Sheikh Hasina congratulated the Commission on 
attainment of IOSCO ‘A’ Category Membership

On February 26, 2014 a delegation of BSEC consisting of 50 members including four 
Commissioners led by its Chairman Dr. M. Khairul Hossain, with Hon’ble Finance Minister Mr. 
Abul Maal Abdul Muhith made a courtesy call to the Hon’ble Prime Minister of the People’s 
Republic of Bangladesh, Sheikh Hasina at the event of its achievement of international 
recognition, International Organization of Securities Commissions (IOSCO) ‘A’ Category 
Status/Membership on 22 December 2013.

Hon’ble Prime Minister Sheikh Hasina met the BSEC delegation led by its Chairman Dr. M. Khairul Hossain
at Chameli Hall of her office

The delegation was accompanied by all the Commissioners Professor Md. Helal Uddin Nizami, 
Mr. Md. Amzad Hossain, Mr. Arif Khan, Mr. Md. A. Salam Sikder, all Executive Directors, 
Directors and Deputy Directors of BSEC. The occasion took place at the Chameli Hall of Prime 
Minister’s Office where Hon’ble Finance Minister Abul Maal Abdul Muhith, Economic Adviser 
Dr. Moshiur Rahman and others were present.

Chairman of the Commission Dr. M. Khairul Hossain presented a copy of the IOSCO ‘A’ 
category membership certificate achieved by the Commission to Hon’ble Prime Minister and 
expressed his deepest gratitude and congratulated her for her personal effort and her 
government’s overall support in the process of conducting necessary reforms, fulfilling the 
pre-requisites and compliance issues to achieve IOSCO ‘A’ category membership. 

Hon’ble Prime Minister expressed her satisfaction on achievement of IOSCO ‘A’ category 
membership by the Commission. She also mentioned that the achievement has illuminated the 
image of Bangladesh in international arena. As a result, the environment for foreign investments 
in Bangladesh has become enabled and she expected its expansion in future. The Hon’ble Prime 
Minister congratulated the Chairman as well as the Commission with a crest on this very 
attainment. At last, Hon’ble Prime Minister participated in a photo session with BSEC 
delegation.

5.4 Laying of Foundation Stone of BSEC Building by Hon’ble Prime Minister

On 10th Agrahayan 1420 (Bang.), 24th November 2013 (Eng.) Hon’ble Prime Minister of the 
People’s Republic of Bangladesh, Sheikh Hasina laid the foundation stone of BSEC Building at 
Agargaon, Sher-e Bangla Nagar, Dhaka. Some photographs of this programme are presented below:

BSEC Chairman Dr. M. Khairul Hossain congratulated Hon’ble Prime Minister Sheikh Hasina with flower
bouquet during courtesy call of the delegation

Hon’ble Prime Minister Sheikh Hasina congratulated the Chairman of the Commission Dr. M. Khairul Hossain
with a crest on attainment of IOSCO ‘A’ category membership

BSEC Chairman Dr. M. Khairul Hossain presented a copy of IOSCO ‘A’ category membership certificate
earned by the Commission to Hon’ble Prime Minister Sheikh Hasina

Hon’ble Prime Minister Sheikh Hasina is seen in the picture addressing the delegation

Hon’ble Prime Minister Sheikh Hasina in photo session with BSEC delegation

Hon’ble Prime Minister Sheikh Hasina at the BSEC Building’s Foundation Stone Laying Ceremony

Chairman of the Commission Dr. M. Khairul Hossain presented a crest to
Hon’ble Prime Minister Sheikh Hasina

Chairman of the Commission Dr. M. Khairul Hossain presented a crest to 
Hon’ble Finance Minister Abul Maal Abdul Muhit

Hon’ble Prime Minister Sheikh Hasina Laid Foundation Stone of BSEC Building

Hon’ble Prime Minister Sheikh Hasina presented a crest to the Chairman of the Commission 
Dr. M. Khairul Hossain

Hon’ble Prime Minister Sheikh Hasina addressed the occasion after laying foundation stone 
of BSEC Building

Chairman of the Commission Dr. M. Khairul Hossain and Commissioners Professor Md. Helal Uddin
Nizami, Mr. Md. Amzad Hossain. Mr. Arif Khan, and Mr. Md. A. Salam Sikder of BSEC are seen with
Hon’ble Prime Minister Sheikh Hasina and Hon’ble Finance Minister Abul Maal Abdul Muhith at the

BSEC Building foundation stone laying programme.
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Market Capitalization and GDP in few Asia Pacific Countries:
Although Bangladesh economy is  considered among the N-11 countries, its capital market has  
ample opportunity to further contribute to the economy. The  market cap to GDP ratio is still only 
near 24.32%. A comparison of market cap to GDP among few Asia Pacific countries are 
presented below:

 Market Cap. (US dollar) 
in billion 

GDP (US dollar) in 
billion 

Market Cap and GDP 
ratio 

Name of country June 2014 June 2014 
 

Bangladesh(DSE) 37.16 152.81 24.32 
India (BSE) 1,399.72 1,758.22 79.61 
Pakistan (Karachi 100) 

71.44 236.52 30.20 
Srilanka (Colombo SE) 

20.12 65.12 30.89 
Indonesia (SE) 415.90 867.47 47.94 
Bursa Malaysia 526.88 312.41 168.65 
Thailand (SE) 391.03 400.92 97.53 
Taiwan (SE Corp.) 865.08 484.67 178.49 
Philippine (SE)  247.22 272.21 90.82 
Japan(SE) 4,373.21 5,007.20 87.34 
Hong Kong Exchange  

3,046.91 279.65 1,089.53 
Singapore Exchange 807.30 287.37 280.92 

*Source: Dhaka Stock Exchange Ltd (With the assistance of data from different web site)
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5.5 Demutualization of Stock Exchanges
Demutualization Act 2013 was formulated in order to develop and regulate Bangladesh capital 
market, establish good governance in stock exchanges, protect the interest of investors in 
securities and formulate rules to ensure related matters.

After preparation of demutualization concept paper, representatives of both stock exchanges, 
along with the Commission’s Chairman Dr. M. Khairul Hossain, met the Finance Minister Mr. 
Abul Maal Abdul Muhith in a meeting on 29 December 2011. 

After preparation of draft of Demutualization Act, both stock exchanges presented it to the 
Commission’s Chairman, Dr. M. Khairul Hossain on 1 July 2012. Reviewing that draft, the Commission 
sent it to the Bank and Financial Institution Division, Ministry of Finance of the Government.

After promulgation of this Act in National Parliament, Stock exchanges prepared 
demutualization schemes as per section 5 of the Exchanges Demutualization Act 2013. Within 
Scheduled time as per Demutualization Act, both stock exchanges presented their own 
Demutualization Scheme to the acting Chairman of the Commission, Prof. Md. Helal Uddin 
Nizami on 29 July 2013. At that time, the Chairman of the Commission was abroad for official 
purposes. The Commission approved these schemes after necessary amendments.

By this time, Stock Exchanges completed their registration with RJSC after necessary amendments 
to their articles and memorandum. Demutualization Schemes were published in the official gazette. 
Consequently, both the Stock Exchanges became demutualized on 21 November 2013.

Each existing member/primary shareholder of both the exchange received 40% of their shares in the 
exchange which was deposited in their BO Account with CDBL in demat form. Rest 60% share got 
deposited in block account, which will remain deposited until disposal as per section 14 of Demutualization 
Act 2013.  In future, shares of both exchanges will be eligible to be listed in stock exchanges.

Commission’s Chairman Dr. M. Khairul Hossain and DSE delegates met Hon’ble Finance Minister 
Mr. Abul Maal Abdul Muhith with concept paper of demutualization.

DSE presented draft of Demutualization Act to Commission’s Chairman Dr. M. Khairul Hossain

DSE presented its Demutualization Scheme to the acting Chairman of the Commission,
Prof. Md. Helal Uddin Nizami

CSE presented its Demutualization Scheme to the acting Chairman of the Commission, 
Prof. Md. Helal Uddin Nizami

Commission’s Chairman Dr. M. Khairul Hossain and CSE delegates met Hon’ble Finance Minister 
Mr. Abul Maal Abdul Muhith with concept paper of demutualization.

5.11 Central Depository Bangladesh Limited (CDBL)

Founding History:

Central Depository Bangladesh Limited (CDBL) is an essential institute of capital market under 
Bangladesh Securities and Exchange Commission. By initiatives of the Ministry of Finance and 
financing of state owned bank, Investment Corporation of Bangladesh, private commercial bank, 
foreign bank, listed company, insurance company, Dhaka and Chittagong Stock exchange and 
co-operation of Asian Development Bank, CDBL was established in 2000. CDBL began its 
activities by automated trading of government bond in 2003 and started automated settlement of 
trading in capital market from 2004.

Introductory Details:

CDBL has completed central depository related service by three steps software VERSATILE 
ENGINE FOR DEPOSITORY ACCOUNTING SYSTEM (VeDAS). VeDAS is formed by three 
steps software which are visual basic VeDAS Front End, internal Transaction Manager 
TUXEDO and central database Oracle 10g.

CDBL serves CDS related service by enterprise class HP 9000 rp8440 database installed in main 
data centre, Application server, rp3440  Backup server and HP 8100 EVA storage where shares 
are stored in electronic form. CDBL also operates disaster recovery centre besides main data 
centre. Disaster recovery center is equipped as main data centre and away from main data centre.

Achieved success in the past year:

CDBL stores investor’s share in electronic form and serves for share trading. CDBL handovers 
share in electronic system and settles all share trading by stock exchanges. 151356 crore shares 
of 2944529 investors were stored in CDBL’s server on 24 March 2014.

CDBL’s function is governed by Depository Act 1999, Depository Rules 2000, Depository (user) 
Rules 2003 and CDBLBye Laws.

For operation of CDBL; its data is connected with the Dhaka and Chittagong Stock Exchange, 
stock brokers, depository participants and various network services organizations related to listed 
company by fiber optic and dialup.  

CDBL operates a training centre for CDS participants and representatives of listed companies on 
practical knowledge of its functions. 
 
Social Responsibility:

As a member of Asia Pacific Central Securities Depository group (ACG), CDBL arranged annual 
conference 2013 of Asia Pacific Central Securities Depository group (ACG) at Hotel Sonargoan 
in Dhaka on 20-21 October 2013. The Chairman of Bangladesh Securities and Exchange 
Commission, Dr. M. Khairul Hossain inaugurated that conference.  

5. Current ADP position                : The Project has been included in current amended 
ADP 2013-2014 with allocation of Tk. 19.52 
crore

6. Feature of the Project                    : The BSEC Building is under construction and it 
will be 10-Storied Building with a basement. The 
89250 sft building will facilitate a multipurpose 
conference center suitable also for international 
conference, office for Enforcement and Special 
Tribunal, modern library, Day-care center, 
canteen, uninterrupted power supply, solar 
power, three lifts etc
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3D Architectural Views of BSEC Building
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5.19 Trend of market capitalization and GDP ratio
To demonstrate the growth of the capital market, two graphs have been presented hereunder to 
show the market capitalization of DSE and the ratio of market capitalization to gross domestic 
product (GDP) over the last few years:  

Figure: Growth of market capitalization of DSE.

Figure: Growth of market capitalization of DSE to gross domestic product (GDP).

Serial 
no: 

Item of activities under 
time-bond work plan  

Duration 
of 
impleme
ntation 

Implementation status 

7 Submission of interim 
report for launching of 
ETF fund.    

31.05.20
15 

Activity is under process. 

8 Formulation of 
Bangladesh Securities and 
Exchange Commission 
(Alternative Investment) 
Rules, 2015 

2015 Activity is under process. 

9 Formation of Separate 
Small Cap Trading Board 
in Stock Exchange. 

2015 Activity is under process. 

10 Translation of  
Bangladesh Securities and 
Exchange Commission 
Act, 1993 into English 

2015 Activity is under process. 

2 Arranging space for 
Special Tribunal and to 
organizing its 
accommodation for 
starting judicial activities 
in order to resolve capital 
market cases speedily.   

2015 Office room for the judge is ready and official 
activities of the tribunal is running. Estimated cost for 
the court room and related jobs has been approved and 
release of money has been approved. Money has been 
released and the work is in progress under the Public 
Works Department. 

3 Translation of Bangladesh 
Securities and Exchange 
Ordinance, 1969 into 
Bengali. 

2016 Work order has been issued for translation of 
Bangladesh Securities and Exchange Ordinance, 1969 
into Bengali. 

4 Legal framework for 
establishment of 
Commodity Exchange. 

2018 The Commission has already formed a 3 member 
committee for establishment of Commodity Exchange. 
The committee has already submitted the primary 
report to the Commission and visited India for 
acquisition of practical and theoretical knowledge 
related to Commodity Market. Final report has been 
submitted to the Commission for next decision.       

5 Establishment of a 
Separate Clearing 
Corporation for clearing 
function of DSE and CSE. 

2016 The Commission has already formed a 3 member 
committee for establishment of a Separate Clearing 
Corporation. The committee has already submitted the 
primary report to the Commission. The committee has 
made a Power Point presentation to the Commission 
on 19 May 2014. The committee visited India for 
acquiring practical knowledge on 2nd week of July. On 
the basis of this tour, the committee submitted final 
report on 31 December, 2014. The committee has 
been instructed to prepare a roadmap and draft of rules 
on 30 April, 2015 on the basis of experience of the 
visit in countries which has Central Clearing 
Company.     

Serial 
no: 

Item of activities under 
time-bond work plan  

Duration 
of 
impleme
ntation 

Implementation status 

6 Framing of Legal 
framework for launching 
derivatives in capital 
market. 

2017 The Commission has already formed a 3 member 
committee for launching derivatives. The committee 
has already submitted the primary report to the 
Commission. The committee visited India for 
acquiring practical knowledge on 2nd week of July. 
Second report containing practical experience of India 
visit has been submitted to the Commission on 
21August 2014. Committee has already made a 
presentation and submitted a draft regulation 
regarding derivatives to the Commission on 24 
September 2014. The Commission has accepted a plan 
for preparing a concept paper by 20 June 2015.  

5.20 Various steps for bringing stability in the capital market and protecting
interest of small investors 

Short term steps: For immediate implementation
Serial 
no 

Steps Taken Present Status 

1 Bank’s capital provided to subsidiaries will not be 
considered into its exposure to capital market for those 
banks which are involved in share business.     

At present, as per 
amendmended Bank Company 
Act, Bank’s capital provided to 
its subsidiaries will be 
considered as its exposure to 
capital market although the 
bank is involved in capital 
market. 

2 Long term equity investment of bank in any company’s 
share will not be considered as capital market exposure. 

At present, according to 
amended Bank Company Act, 
long term equity investment of 
bank in any company’s share is 
considered as capital market 
exposure. 

3 Approval of payable commission to foreign brokerage 
firm for foreign institutional investors will be arranged 
to remit promptly upon submission of necessary 
papers/documents. As a result foreign portfolio 
managers will be encouraged more to invest in capital 
market of Bangladesh. In  this respect, Bangladesh Bank 
has taken necessary steps.   

Bangladesh Bank has taken 
necessary steps.   

4 Imposed10% capital gain tax on profit from capital 
market investment for foreign institution and non-
resident Bangladeshi has been decided to be withdrawn. 
At this, foreign investment will be attracted and foreign 
fund flow will be increased.  

Implemented  

5 Provision can be made for loss arising from capital 
market investment by bank through gain/loss net off. 
But earlier, net loss only was considered. 

Under process 

6 Loan extended to subsidiaries by banks and financial 
institutions involved in share business can be adjusted 
for its excess portion within 2 years (up to December 
2013) in case of exceeding single borrower exposure 
limit.   

At present, time limit is 
extended up to December 2016. 

7 Insurance institutions have agreed to invest their 
investable fund (life and non life fund) in capital market. 
Besides, Government will support towards development 
of insurance industries.  

Not implemented apparently 

8 In many cases, joint shareholding position of 
sponsor/director of listed company is below the expected 
level. BSEC has decided that the joint holding position 
of the sponsor/director would be at least 30% all the 
time for stability of the capital market. 

Implemented 

Serial 
no 

Steps Taken Present Status 

9 Parent company (Bank, Financial Institution and 
Insurance company) would have funded capital to 
merchant banks and subsidiaries up to 99%-100% until 
now. But from now on, as per decision of the 
Commission, merchant bank and subsidiaries will 
collect capital at least 51% from parent company and 
rest from any other sources. As a result, capital of 
merchant bank and subsidiaries will increase and 
liquidity crisis will be solved in the long run.    

Implemented 

Midterm steps: Three (3) months  

Serial no  Present condition 
1 The Commission will take steps to open Investment 

Advisory Service for establishing a conscious 
market instead of a rumor and news sensitive 
market. Then, institutional/non-institutional and 
even brokerage houses will appoint professional, 
efficient and experienced investment manager.    

Investment Advisory Service 
has been opened through 
formulation of Bangladesh 
Securities and Commission 
(Research Analysis) Rules, 
2013. 

2 The Commission will open Equity Research 
Publications for investors, academicians and policy 
makers to ensure access to information. 

Under consideration of the 
Commission  

3 The Commission will formulate Corporate 
Governance Guide line for listed companies to 
ensure transparency and accountability.   

Implemented 

4 BSEC will take necessary steps to find out ways to 
increase merchant bank and subsidiaries’ own 
capital.  

Under process  

Long term steps: 4-6 months

Serial no  Present condition 
1 Financial Reporting Act (FRA) will be 

promulgated for listed company to standardize 
their accounting and auditing disclosure.  

Implementation is under 
consideration of the 
Government.  

2 Insider Trading Rule of BSEC is now very 
weak. Its depth will be increased and it will be 
made hard. Thus, investors’ confidence will be 
restored. 

Work in progress 

3 Small Investor Protection Law of our country is 
not capable to protect interest of investors. This 
Law will be modernized like that of developed 
countries.  

Work in progress 

4 To ensure corporate governance in stock 
exchanges, it has to be demutualised.   

Implemented 

5 BSEC will take necessary steps to strengthen 
the mutual fund sector and to make it attractive 
for investors.  

Mutual Fund Rules, 2001 has 
been amended to make it 
time befitted.  

6 BSEC will strengthen supervision of market by 
establishing modern surveillance system so that 
investors are not cheated.     

Market supervision has been 
strengthened by establishing 
Instant Watch market 
surveillance system, as a 
result, transparency and 
accountability has been 
ensured and fraudulent 
practice in capital market has 
been prevented.   

 5.21 Special Incentive Scheme for protecting interest of small investors 
Serial 

no 
Steps Present condition 

1 A Special Scheme has 
been taken for protecting 
interest of real affected 
investors who invested 
in capital market with 
small capital and margin 
loan. For this purpose, a 
six member committee 
has been formed, with 
the managing director of 
ICB as the convener. 

Under instruction of the Hon’ble Prime Minister at the backdrop of 
continuous fall of price in the capital market since 2011, Bank and 
Financial Institution Division and Bangladesh Securities and 
Exchange Commission took initiative to form a Special Incentive 
Scheme to protect the interest of affected small investors, with 
leadership of the Managing Director of Investment Corporation of 
Bangladesh. For brining stability in capital market and protecting 
interest of affected small investors, the Government of the 
People’s Republic of Bangladesh and Bangladesh Securities and 
Exchange Commission considered the recommendation of Special 
Scheme Committee and made discussion with all concern, and 
then the Commission declared the “Special Incentive Scheme” on 
5 March 2012 which there after got approval of Bank and 
Financial Institution Division, Finance Ministry. An MoU has 
been signed among Bangladesh Bank, Investment Corporation of 
Bangladesh and Bangladesh Securities and Exchange Commission 
to implement the Special Incentive Scheme for protecting interest 
of affected small investors. To implement the package declared by 
the Government, a fund of Tk 900 (Nine hundred) crore named 
“Fund for Assistance to protect the interest of affected small 
investors”in capital market has been formed through the letter 
reference 53.014.031.02.00.002.2012(2)-221 on 4 July 2013 of 
Bank and Financial Institution Division, Ministry of Finance and 
the responsibility of fund management as per the policy has been 
vested to ICB through letter reference 
53.014.031.02.00.002.2012(1)-256 on 19 August 2013. 
Bangladesh Bank released first installment amount tk 300 (three 
hundred) crore out of the Tk 900 (Nine hundred) crore fund on 26 
August, 2013. From this fund, Tk 299.82 crore has been 
distributed among 10568 affected small investors of 15 institutions 
(11 Merchant banks and 4 brokerage houses) up to June 30, 2014. 
Mentionable that, an amount of Tk 1558.00 crore received as loan 
against 138031 affected small investors of 138 merchant 
banks/brokerage houses considered under this Special Incentive 
Scheme. 

• National Board of Revenue through its letter dated 25 
June 2014 treated exempted interest of loan provided 
by merchant bank and stock brokerage houses to 
affected investors as allowable expenses. 

• Bank and Financial Institution Division, Ministry of 
Finance, has extended 20% quotas in all public issue 
up to June 30, 2015 from 1 July 2014 for protecting 
greater interest of small investors in consideration of 
the present market condition through the letter dated 5 
June 2014.  

6. Capital Market Regulatory Reforms and Compliance (CMRRC)

CMRRC Department makes drafts and issues securities related rules/regulations for the 
development of the capital market, amends those rules/regulations as and when necessary and 
conducts activities related to capital market reforms. 

The following amendment/order/directive has been issued in July 2013 - June 2014

Above Acts and  Rules are  presented in BSEC’s website.

7. Listing in Stock Exchanges
There are 12 (twelve) companies and 01(one) mutual fund enlisted in CDBL during July

2013 to June 2014. List is as follows;

Sl 
No. 

Subject Classification Reference No. 

1 Repeal of Directive No. SEC/CMRRCD/2009-
193/21 Dated: February 14, 2010 

Directive 
 

SEC/CMRRCD/2009-
193/146 Dated: 21 
July 2013 

2 Amendment of Corporate Governance Guidelines Notification SEC/CMRRCD/2006-
158/147/Admin/48 
Dated: 21 July 2013 

3 Amendment to the Securities and Exchange 
Commission (Mutual Fund) Rules, 2001 

Notification SEC/CMRRCD/2006-
157/148/Admin/49 
Dated: 24 July 2013 

4 Issuance of Bangladesh Securities and Exchange 
Commission (Research Analysis) Rules, 2013 

Notification SEC/CMRRCD/2012/
225/149/Admin/50 
Dated: 24 July  2013 

5 Guidelines for revaluation of assets of companies 
applied for IPO 

Notification SEC/CMRRCD/2009-
193/150/Admin/51 
Dated: 18 August 
2013 

6 Regarding compliance of Corporate Governance 
Guidelines in respect of rights issue 

Notification  SEC/CMRRCD/2009-
193/151/Admin/52 
Dated: 18 August 
2013 

7 Extension of suspension period of effectiveness 
of rule 3(5) of the Margin Rules, 1999 

Order SEC/CMRRCD/2009-
193/152 dated: 26 
September 2013 

8 Regarding conversion of close-end mutual fund 
to open-end mutual fund 

Directive SEC/CMRRCD/2009-
193/153 dated: 10 
October  2013 

9 Regarding listed companies’ AGM Circular SEC/CMRRCD/2009-
193/154 Dated: 24 
October 2013 

10 Keeping provision against unrealized loss 
regarding revaluation of stock broker’s/stock 
dealer’s and merchant banker’s own portfolio and 
client’s portfolio. 

 
Directive 

SEC/CMRRCD/2009-
193/155 Dated; 09 
December 2013 

11 Regarding exemption from the time bar for sell or 
otherwise dispose off shares (within 30 days after 
declaration) for the placement holders, imposed 
by the Notification No. SEC/CMRRCD/2009-
193/ 49/Admin/3-48 Dated July 14, 2010. 

 
Notification 

SEC/CMRRCD/2009-
193/156/Admin/53 
Dated 06 February 
2014 

Sl 
No. 

Subject Classification Reference No. 

14 Exemption to the Investment Corporation of 
Bangladesh from the condition No. 1.2, 1.3, 1.4, 
3.2(i) and 4(ix) of the Commission’s Notification 
No. SEC/CMRRCD/2006-158/134/Admin/44 
dated 07 August 2012 (regarding Corporate 
Governance Guidelines) 

Notification SEC/CMRRCD/2009-
193/159/Admin/55 
Dated: 28 May 2014 

15 Regarding mutual fund’s asset management fees Directive SEC/CMRRCD/2009-
193/160 Dated: 28 
May 2014 

12 Extension of the suspension period of rule 3(5) of 
the Margin Rules, 1999 
 

Order SEC/CMRRCD/2009-
193/157 Dated: 31 
March 2014 

13 Amendment to the Securities and Exchange 
Rules, 1987 
 

Notification SEC/CMRRCD/2001-
80/158/Admin/54 
Dated: 10 April 2014 

SL Company Name  Issued by Date Enlisted  

01 Central Pharmaceuticals Ltd. IPO August 14, 2013 

02 Fareast Finance & Investment Limited IPO September 17, 2013 

03 Bangladesh Building Systems Limited IPO October 8, 2013 

04 Paramount Textile Limited IPO November 19, 2013 

05 Appollo Ispat Complex Limited IPO December 24, 2013 

06 Mozaffar Hossain Spinning Mills Limited IPO January 21, 2014 

07 AFC Agro Biotech Limited IPO February 11, 2014 

08 Emerald Oil Industries Limited IPO March 19, 2014 

09 Matin Spinning Mills Limited IPO April 8, 2014 

10 Hwa Well Textiles (BD) Limited IPO May 14, 2014 

11 Wata Chemicals Limited DEMAT May 14, 2014 

12 The Peninsula Chittagong Limited IPO June 15, 2014 

Name of the companies  Date  Enlisted 
EXIM Bank 1st Mutual Fund July 16, 2013 

Mutual Fund:

Comparative position of securities listing at the exchanges over the last nine years is presented as 
follows:

FY Number of Issuer Companies 
 DSE  CSE 

2005-06 18  19 
2006-07 10  10 
2007-08 13  14 
2008-09 17  18 
2009-10 23  23 
2010-11 19  19 
2011-12 15  15 
2012-13 15  15 
2013-14 13  13 

Graphical presentation of securities listing in DSE and CSE:

8. Capital Issue

Capital Issue Department of the Commission accords consent to issue equity and debt securities 
through initial public offering and capital raising including approval of all type of securities 
issues. Public and private limited companies are required to obtain consent of the Commission 
for raising capital whose capital exceeds Taka 10 million and 100 million respectively. This 
Department also approves the offer of right shares, direct listing of securities on the exchanges 
and issuance of asset-backed securities.

Securities and Exchange Commission, accords consent to raise capital under the following Rules:
Securities and Exchange Commission (Issue of Capital) Rules, 2001
Securities and Exchange Commission (Public Issue) Rules, 2006
Securities and Exchange Commission (Rights Issue) Rules, 2006
Securities and Exchange Commission (Asset Backed Security Issue) Rules, 2004

Initial Public Offering (IPO):
During FY 2013- 2014, the Commission accorded consent to 17 companies to raise capital. Out 
of 17 companies, 15 companies have accomplished the subscription process. The subscription for 
shares was Tk. 9321.02 crore against offer of Tk.652.59 crore (including premium) leading to 
over subscription by 14.28 times. Information concerning public issue during the year is 
furnished at Annexure-9. 

Comparative status of IPO and subscription during the last five years is furnished below:

FY No. of 
Companies 

Size of IPO 
(in million Tk.) 

  
 

Additional 
subscription (in times) 

2005-06 8 990.5 13943.1 14.08 
2006-07 10 3217.5  

(Including Premium) 
22148.0 

(Including Premium) 
8.88 

2007-08 9 1935.6 
(Including Premium) 

24679.6 
(Including Premium) 

12.75 

2008-09 7 820.0 
(Including Premium) 

23892.9 
(Including Premium) 

29.14 
 

2009-2010 10 13980.92 
(Including Premium) 

91250.96 (Including 
Premium) 

6.52 

2010-11 6 11220.40  
(Including Premium) 

8,2250.32 (Including 
Premium) 

7.33 

2011-12 11 10470.38 (Including 
Premium) 

40670.57 3.88 

2012-13 13 7089.00 
 (Including Premium) 

51308.05 (Including 
Premium) 

7.24 

2013-14 17 6525.90 
 (Including Premium) 

93210.2 (Including 
Premium) 

14.28 

SubscribedAmount
(in million Tk.)
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13.Supervision and Regulation of Markets and Issuer Companies (SRMIC)

SRMIC Department of the SEC supervises activities of stock exchanges, over the counter (OTC) 
markets and issuer companies in accordance with the securities laws.  Besides, the department 
also resolves complaints received against issuer companies under the securities laws. The 
functions of SRMIC are enumerated below:

a. Monitoring the declaration of sale/purchase/transfer of securities by the sponsor 
/director of    the listed companies.

b. Monitoring the position of monthly shareholding of sponsors/directors.
c. Monitoring disclosure of price sensitive information of listed companies. 
d. Approval of transfer of share of listed companies outside the stock exchanges.
e. Monitoring all activities of stock exchanges (except securities transactions).
f. Taking effective measures to resolve complaints related to capital market.

Annual General Meeting (AGM) of listed companies held during July 2013- June 2014 are 
given below:

12. Surveillance

Surveillance of Securities Transactions :
Towards ensuring investors’ protection and uphold transparency in the capital market, the 
Commission performs surveillance function through it’s newly introduced online surveillance 
software system “InstantWatch”. It is mentionable that BSEC could introduce this new online 
surveillance software system under Improvement of Capital Market Governance Project Sponsored 
by the ADB. The system was inaugurated by the Honorable Finance Minister of the Government of 
Bangladesh on 17.12.2012. Before implementation of “InstantWatch” the surveillance functions 
were conducted through online surveillance system of stock exchanges. Stock Exchanges are the 
primary regulators for detection of market manipulation, price rigging and other regulatory 
breaches. BSEC keeps constant vigilance on the activities of stock exchanges to ensure effective 
surveillance. BSEC conducts market surveillance through on-line and off-line surveillance system.

Inspection and Investigation :
The Surveillance Department of the Commission uses On-Line and Off-Line market surveillance 
systems to find out violation of securities related law in securities trading and also to find out 
whether irregularities have taken place or any abnormalities exist in securities transactions. As 
part of on-line surveillance, the surveillance officials watch the daily securities transaction 
through non-trading software and surveillance software, and at the end of daily transactions on 
the exchanges, prepare a report containing summary of daily securities transactions and abnormal 
trading, if any. On the other hand, as part of Off-Line surveillance, the surveillance officials use 
the Commission’s offline surveillance software tools to analyze necessary post trading 
information after collection. If detailed investigation is needed after analysis then proposal 
placed before the Commission to constitute inspection and enquiry committee for submitting 
report. If any violation of securities laws is found in the enquiry report, then it is forwarded to the 
Enforcement Department for necessary action.
Comparative statistics of irregularities in securities transactions detected during last nine years. 
Brief descriptions of subsequent actions undertaken are furnished in Table-1.
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