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1. Chairman’s Statement

Bangladesh Securities and Exchange Commission (BSEC) was established on 8
June 1993 through enactment of the Bangladesh Securities and Exchange Commis-
sion Act, 1993, with the objectives to protect the interests of securities investors,
develop the securities markets and formulate necessary rules on concerned areas
or related topic there under. Since the establishment of the Commission, activities
like development of legal infrastructure in capital market, introduction of auto-
mated trading system for securities transaction, preservation and transfer of
investors” securities electronically through establishment of Central Depository
Bangladesh Limited(CDBL), facility of accessing real-time market price of securi-
ties and index information, regular arrangement of investors education programs
of BSEC at free of cost and those of stock exchanges and other market intermediar-
ies etc have contributed significantly to the development of the capital market,
Capital market is being used as the main source of long term financing for some
state owned enterprises. In spite of these, unusual movement of share price in
December 2010 raised the need for reform and reorganization of various weak
aspects of the market. On May 2011, the Government reconstituted the Commis-
sion and emphasized on various reforms and reorganization. The Government
formed a Capital Market Probe Committee 2011 to find out the cause of the unu-
sual movement of the capital market in 2010. Subsequently, the Government has
published the probe committee report as it is, which is now under implementation

on step by step.
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The reconstituted new Commission emphasized on modemnization of the market
monitoring and surveillance system at the Commission premise, Consequently,
with financial assistance of Asian Development Bank (ADB), a project named “Im-
provement of Capital Market and Insurance Governance Project: Sub Project 3:
Improvement of Capital Markets Governance Project” has been launched, which
is working to purchase and install a modern surveillance system at the Commis-
sion. Besides, the Commission has also instructed the stock exchanges to modern-
ize and strengthen their surveillance system. Demutualization of the stock
exchanges is an important matter which needs to addressed. Accordingly, ADB
assisted project-Capital Market Development Program-I1 has been launched, to
initialize demutualization process of stock exchanges, which has started its activi-
Hes.

To overcome the difficulties of the capital market, honorable prime minister has
given guideline, focused mainly on protecting interest of the investors, escalating
coordination among all stakeholders, and developing the market through reforms.
She has emphasized for protection of the small investors. The Government already
has established a Special Scheme Committee in this regard. In Listed Company,
becoming directors without holding a reasonable quantity of share has been iden-
tified as a big problem for the market. At this circumstance, to address the problem,
holding of 2% share by director's individually and 30% share by all directors
jointly in the company have been made mandatory (except independent director).
The Commission believes that although it may create some problem temporarily
in the market but it will bring benefit at stabilization of the market in the long run.

Corporate governance is a very important issue for the capital market. The Com-
mission is working to reform the existing Corporate Governance Guideline,
Besides, it has instructed the stock exchanges to establish corporate finance
department so that financial Statements of the listed companies could be exam-

ined more rigorously.
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In order to make the investors aware about the market situation and to facilitate
access to right information regarding the listed companies, promulgation of
Research Analysis Rules is in process. If the investors can be provided with right
research analysis about the market and listed securities, it will help them taking
right decision regarding their investment. Besides, promulgation of Investment
Advisor Rules is also in process.

The Commission has already placed the amendment draft of The Securities and
Exchange Ordinance, 1969 and The Securities and Exchange Commission Act,
1993 in the form of Bill to the Banking and Financial Institution Division, Ministry
of Finance. The Commission has also reformed the Book Building Method so that
misuse of this system can be avoided and transparency can be ensured in IPO. As
a result, opportunity is remained open for any company willing to come to IPO
through Book Building Method or Fixed Price Method.

Over the unusuale market movement, the Commission has conducted enquiry
regarding some manipulations and taken necessary lawful action against the
manipulators. As a result, awareness will grow regarding consequences of mal-
practices, which will help to develop the market. Alongside, the Commission has
undertaken internal reforms in the organization to ensure transparency and
accountability.

We believe that Bangladesh Capital Market is capable enough to supply signifi-
cant amount of necessary capital for the public and private sectors. But all the

stakeholder namely merchant bankers, broker-dealers, asset management compa-
nies, auditors, credit rating agencies, private entrepreneurs, state owned enter-
prises, stock exchanges and regulators have to play their roles more profession-
ally. In this regard the Commission is trying to raise its manpower and train them
up. Investors also need to be more cautious and to extend their investment related
knowledge so that they can refrain themselves from taking unjustified risks. The
stock exchanges have expanded their trading network to the divisional towns like
Dhaka, Chittagong, Sylhet, Rajshahi, Khulna, Borishal and also to a good number
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of district towns. But the issue of supply of securities and raising awareness and
investment related knowledge is of crucial investors’ importaned. In this respect,
BSEC, D5E, CSE, merchant bankers, BICM and others are conducting capital
market and investment related training programs twice a month and some times
more.

In order to play effective role at supply of good securities, the Commission has
issued more 09 merchant bank registration certificates, 03 asset management co
certificates, 02 security custodian certificates, 31 stock brokers & stock dealer
certificates, (4 credit rating agency certificates.

Mutual Fund is an important instrument in capital market. This type of funds
reduces the risk of investors comparatively through efficient investment manage-
ment by asset management companies. The Commission has emphasized on
increasing this type of funds in the market and reformed rules relating to them,
Maturity period for close end Mutual Fund has been fixed to ten (10) years and in
last date is set to December 31, 2011 for whose maturity date was over. During the
year 2011-2012, six (06) more Mutual Funds has been listed thought IPO. It is
expected that the rise of mutual funds will help reduce the risk and stabilize the
market.

During July 2011 to June 2012, 11 companies have collected capital of Tk 10473.828
million (including premium) through IFO, where subscription from public was
Tk 40675.756 million, 3.88 times of IPO amount, which indicates a demand in
primary market. Moreover Right Issue for fifteen(15) Companies was Tk 20402.7
million. The Commission also approved raising of paid-up capital of Tk 46908.4
million for 109 private limited companies and Tk 53988.7 million for 81 public

limited companies,

As on June 30, 2012, the number of BO accounts was 2.392 million, the number of
demated securities was 294, the depository participants was 371 in the Central
Depository Bangladesh Ltd{(CDBL). CDBL has been instructed to conduct regular
system audit for ensur proper management and to establish a disaster recovery
site in another divisional town.
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Owver the last couple of years it is observed that market capitalization was 31.64%
of GDP in 2011-2012, which was 41.22% in 2010-2011, 43.92% in 2009-2010, 19.6%
in 2008-2009, 17.06% in 2007-2008, 10.07% in 2006-2007, 5.18% in 2005-2006, 5.99%
in 2004-2005, and 4.10% in 2003-2004. It is seen that the rate is gradually increasing
in trend although it shows a decline in 2011-2012 due to dull market condition.

Although our market is mainly equity securities based, it is also important to
create bond market and making it active in order to increase the depth of the
market. During the year the Commission has prepared a draft rule for the bond
market and its different aspects are now under examination. To increase the size
of bonds and to familiarize govt bonds in the market, govt bonds have been listed
for transaction in the secondary market since January 01, 2005. As on June 30, 2012,
there are 03 corporate bonds, 08 debentures and 221 treasury bonds existing in the
market. On that date total market capitalization for all securities is Tk 24916129
million, where capitalization for equity is Tk 1899980 million, mutual fund is Tk
35880 million and bond(debenture, T-bond, corporate bond) is Tk 55,5740 million.
The government, BSEC and other stakeholders are trying to create an active bond
market.

In DSE, as on June 30, 2012, number of listed securities increased to 511 compared
to that of 490 on June 30, 2011. The amount of all issued securities stand at Tk
933629.5 million on June 30, 2012 which was Tk 806839.0 million on June 30, 2011,
indicating a growth by 15.71%. As on June 30, 2011 market capitalization of DSE
was Tk 2853892.2 million which declined to Tk 2491612.9 million on June 30, 2012
decreasing by 12.69%. All share price index of DSE was 5093.19 on June 30, 2011
which declined to 3877.64 on June 30, 2012 decreasing by 23.87%.

Similarly, in CSE, as on June 30, 2012, number of listed securities increased to 251
compared to that of 238 on June 30, 2011. The amount of all issued securities stand
at Tk 375220.2 million on June 30, 2012 which was Tk 302917.3 million on June 30,
2011, indicating a growth by 23.87%. As on June 30, 2011 market capitalization of
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CSE was Tk 2237585.0 million which declined to Tk 187,1532.9 million on June 30,
2012 decreasing by 16.36%. All share price index of CSE was 17059.53 on June 30,
2011 which declined to 13,736.42 on June 30, 2012 decreasing by 19.48%.

The Commission has been continuing its efforts at reform activities along with
other development initiatives in consideration of the market condition. It is work-
ing to improve investors’ confidence in the market and stabilize it, involving all
market stakeholders. It is expected that Bangladesh capital market will play more
important role in the economy through industrialization, employment generation
and poverty alleviation in the days to come. I express my thanks to everyone
involved in the capital market for their efforts towards economic development of
the country.

Professor Dr. M. Khairul Hossain
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Commissioners:
= Professor Md. Helal Uddin Nizami
= Mr.Md. Amzad Hossain
= Mr. Arif Khan
= Mr.Md. A. Salam Sikder
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3. Economic Indicators of Bangladesh

1 | GDP (in current 5458220 | 6149430 | 6905710 967040

market price) Tk. In

million

GDP growth

rate{1995/1996) in

fixed price’s

3 | Price Index of 3g482

industrial products

4 | Annual GDP per | 559

capita (US dollar)

5 | Annual GNIper | 608 67600 | 751.00 BI600 | B4B(P)
5042120

1300|4212 58024 55021 (P)

62000  [667.00 | 74800  |7TR(P)

capita (US dollar
6 | Annual GNP {in
current market
price|Tk. In million
7 | Tax & GDF ratio (in | 8.96 9.03 9.30 10.04 10.53 (F)
percentage)
8 | Rate of 24.21 W37 2441 515 25.45(I")
Investment(GDP in
percentage)
a) Publicsector | yo5 |47 5.01 564 630(P)
b) Private
sector 19.25 19.67 19.40 19.51 19.14(F)
9 | Industrial growth | 7.21 6.58 650 945 9.76{F)
rate (GDT in
percentage)
a) Large &
medium scale | 7.26 6.58 5.98 10.94 10.78(F)
industries

b) Smallscale | 710 6.90 7.77 584 7.18(P)
Industries

706960 | TARO280 | BES2IMD | 10047230 (P)
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services (GOP in

13

& services(GDI in
percentage)

213

27.10

14

Domestic savings
rate {GOF in
perceniage)

20,09

2010

1929

19.37 (p)

&

Govt. savings rate

29.57

.78

2940 (p)

=

Total domestic

loan(GDP in
pescentage)

7.2

17.72

16,92

17.68

17

Total financing
(GDP in percentage)

413

3.7

Foreign Direct
Investment (US
dollar) in millions

65000

580{July-April)

19

Portfolio
Investment(LI5
dollar) in million

142(uly-April)

Domestic loan (In
millions)

248, 7678

H0,1760

434190

4,99,5360( April)

Revenue receipt in
million

47,4356.6

5252725

62,1571.8

6232068

B0, 4228 4{July-May)
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Monetary
Aggregate in
million

a) Naro
maney (MI)

b} Broad
money(M2)

c) Currency in
circulation

5984990

2437949.0

BE4269.00

394487.0

879, 8483.0

36303120

1,031,011.0

4051990

605269.0

1,058,661.0(as of April)

4938071.0{as of April)

637971.0as of April)

Reserve money in
million

6538000

B0,5103.0

9749350

91,6918.0 (April)

Increase in money

supply (in
percentage}

17.63

19.17

2244

1.4

1210

Monetary base &
money supply
ratiofin percentage)

2.2

2218

13

18,57

Reserve money
multiple

S

452

5.39

Bank rate (in
percentage)

500

5.00

5.00

Deposit rate
(Weighted average)

746

74

9.09

8.17(as of April)

Commaercial
Lending rate
(Weighted average)

11.82

1346

13.74

13.72 (as of April)

Lending & Deposit
rate balance

4,97

5.55(as of Apri)

31

Call momey rate
(monthly average)

9.4

1A

10.93

1505 (as of May)

Inflation (Weighted
average)

9,04

731

1076 (as of May)
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81.93 (as on 30th June)

29,853.20 (July-April)

19,777.04 (July-April)

(10,076.16)

37 | Foreign currency | 6,14882 | 747096 | 1074974 | 1091155 | 9.520.43 (May)
reserve (U$ dollar)
in millions
38 |Remittance (US| 791478 | 968026 |10,987.40 | 11,65032 | 1177257 (July-May)
dollar} in millions
39 | Gowt. Loan 33,504.50as of April)
Tk.cure 2552380 | 2847920 |1,79330 | 31,358.10
3) Bangladesh

Henk 3%,68130 |4754230 | 5225070 | 6630610 | 82,967.40(as of April
b) Deposit

Source : Dhaka Stock Exchange Ltd.
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4. Capital Market Around the World

The scenario of capital market in different countries, changes in
economy and trade balance:

wm 457288 | 128 | &35 | mosp 1342 nYy | 18
India (B 30) 1689660 | 1649 | 180 | 350 530 we | sw
Pakistan {Karachl 100) | 13 g57.20 14.90 430 12.30 1331
m" ]M 3,942.90 {07 530 450 B
MGG L2 160440 | 1600 [ 300 5.30 470 190 1.5
Thailand (SET) e O LU B U IS T il 250 352
Aitre (Txrwun T 1800 | 480 5.0 040 170 120
weighiad) 334,60

Jopan (Nikkei 25) | g osp 0.40 280 0.50 .43
H"’EE ]qu;tH-m 195890 | 100 [ 330 | gpg 040 470 104
Singapore (Straits

Thmes) 28570 | 1100 | 3s0 1030 160 540 142
Germany (DAX) 6,292.10 500 170 180 163
UK {FTSE 100) 5,622.30 220 .10y 280 175
LISA (Df1A) 12,K24.40 5.000 200 1.7 1.64
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Market Capitalization & GDP in some countries of Asia Pacific:

Indonesia (SE)

Bursa Malaysia 406.24 24757 164.10
Thailand (SE) 298.96 339.40 88.09
Taiwan (SE Corp.) 668.14 a04.61 132.41
Philippine (SE) 192.89 216.10 89.26
Japan(SE) 3,225.44 5,855.38 55.09
Hong Kong

Exchange 2,320.23 246,94 939.59
Singapore

Exchange £37.99 266,50 239.40

Source : Dhaka Stock Exchange Lid.
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5. Bangladesh Capital Market

Bangladesh Securities and Exchange Commission:

Capital market plays a significant role in the economy as a source of long term
financing. Existence of a fair, efficient and transparent capital market is essential
for industrialization and economic development of a country. To develop such a
fair, efficient and transparent capital market, the Bangladesh Securities and
Exchange Commission was established as a regulator through enactment of the
Securities and Exchange Commission Act, 1993 in June 1993, with the following
mission:

* Protecting the interest of investors in securities;

* Developing the capital and securities markets; and

* Ensuring proper issuance of securities and framing of securities rules

concerning above.

The Commission frames rules and regulations under the relevant laws , and
regulate the capital market through ensuring compliance of securities laws by
the issuer, stock exchange and market intermediaries involved in the market.
The Commission consists of a Chairman and four full time Commissioners who
are appointed by the government for a certain period as per law, and terms of
their service is determined by the government. The Chairman Works as the chief
executive officer of the Commission.
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The Dhaka Stock Exchange (DSE):

Dhaka Stock Exchange Ltd (DSE} is the oldest and largest stock exchange in Bang-
ladesh. Though DSE was established on 28 April 1954 , its commercial operation
started in 1956. The board of directors consisting of 25 members directs the activi-
ties of DSE. Out of them, 12 directors are elected among DSE members, other 12
directors upon approval of the Commission are nominated by the elected mem-
bers from non-DSE members and CEQ is the ex-officio director. At present, there
are 238 members in DSE of which 217 members are registered by the Commission
for conducting securities business. In addition to the divisional towns DSE has
expanded its on-line trading network to many district towns like Gazipur, Naray-
anganj, Comilla, Feni, Habiganj, Maulvibazar, Mymensingh, Chittagong, Khulna,
Sylhet, Kushtia, Barisal, Rajshahi and Bogra.

As on 30 June 2012 total number of listings in DSE was 511 against which issued
capital was Tk. 93,3629.6 million and the market capitalization was Tk. 249,1612.9
million (ANNEX-1).

The Chittagong Stock Exchange (CSE):

The Chittagong Stock Exchange Lid (CSE), the second stock exchange, was estab-
lished in 1995, The board of directors consisting of 25 members directs the activi-
ties of CSE. Out of them, 12 directors are elected among CSE members, other 12
directors upon approval of the Commission are nominated by the elected mem-
bers from non-CSE members and CEQ is the ex-officio director. Now there are 148
members in CSE of which 138 members are registered by the Commission for con-
ducting securities business. . In addition to the divisional towns CSE has
expanded its on-line trading network to many district towns like Chittagong,
Dhaka, Narayanganj, Feni, Sylhet, Choumuhuni, Noakhali, Coxs Bazar, Khulna,
Jessore,Barisal, Rajshahi Beside this CSE has introduced internet trading system
by which investors can buy & sell securities from any where .

As on June 30, 2012 total number of securities in CSE was 251 against which issued
capital was Tk. 37,5220.2 million and market capitalization was Tk. 187,1532.9
million (ANNEX- 3).
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Over -the-Counter Market or OTC Market:

MNon-listed securities are traded through mutual understanding of the seller and
buyers without intermediaries in the OTC market, which are outside the stock
exchanges. Securities de-listed from the exchanges and not listed securities
obtaining consent from the Commission can be traded in the OTC market. In CSE
stock exchange’s OTC market, there are opportunities of securities trading. Under
Securities and Exchange Commission (Over-the-Counter) Rules, 2001, OTC
market was established in CSE. Dhaka Stock Exchanges Lid started OTC market
on 6th September, 2009 in line with the direction of the Commission. Settlement
procedure of the OTC market is similar to the public market. The list of the compa-
nies trading in DSE OTC market as on 30 June 2012 is furnished in ANNEX-8,

Categorization of Listed Companies:

Listed securities are categorized into “A”, “B”, “Z”, “N” and “G" based on profit-
ability, commercial operation, holding of AGM and accumulated loss exceeding
paid up capital etc. This categorization helps investors to know the qualities of
securities before making investment decision,

During the reporting FY 2011-2012, number of “A" category companies has
increased compared to the last FY, The number of “B" category companies has
increased and “Z" category companies has decreased compared to the last FY,
which can be seen in the following table:

A" Companies that hold AGM regularly 235 242
cabegory and declare dividend 10% or higher

N Companies that hold AGM regularly 7 15
cabegory and declare dividend less than 10%
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Companies that have not yet started
commercial operation

Companies that are newly listed in
stock exchanges whose next AGM
have not yet take place after the listing

“Z" category | Companies that do not hold AGM 20 19
regularly or do not pay any dividend
or accumulated loss exceeds paid up
capital or commercial operation
remains suspended for more than six
manths

Derivatives:

Derivative products are necessary for reducing the risk of investors through creat-
ing alternative investment opportunities in the capital market. At present there
exists no rule for trading of derivative products and knowledge about derivatives
are also limited among the intermediaries and investors. CSE is imparting training
on derivative products. The Commission is now looking at the legal issues related
to this matter so that it can frame necessary rules for introducing this instrument

Bond Market:

The capital market of Bangladesh is predominantly an equity based securities
market. Number of bonds and other debt instruments are insignificant. At present,
there are Tk 140 million of debentures of 8 companies listed in the stock
exchanges. In order to popularize the government bond and to increase the depth
of market, trading of government treasury bonds have been introduced in stock
exchanges with effect from 1 January 2005. There was no transaction in bond
market in last FY.

As on 30 June 2012, 221 government treasury bonds, 3 corporate bond, 8 debentures
were listed in DSE whose market capitalization was Tk 55,5749.7 million. But bonds
Bangladesh Bank, Bangladesh Securities and Exchange Commission and National
Board of Revenue are working together for development of the bond market.
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Investors’ Protection Fund:

To protect the interest of the investors, ‘Investors Protection Fund’ has been
created in both the stock exchanges under Dhaka/Chittagong Stock Exchange
Investors Protection Fund Regulations, 1999. If any stock broker is declared insol-
vent by the court or itself—or if any other reason causes stock broker business to
be wound up resulting in failure to pay the clients money, related stock exchange
takes initiative to compensate the investors from the fund. As on 30 June 2012 for
the end of finandial year deposited amount of money in the Investors Protection of
DSE is Tk. 44,09,627.00 and as on 30 June 2012 for the end of financial year depos-
ited amount of money in the Investors Protection of CSE is Tk. 66,82,931.00 in the
financial year 2011-2012 no claim was raised by the investors at DSEd& CSE.

Corporate Governance Guidelines:

The Commission issued Corporate Governance Guidelines in February 2006 to
elevate corporate governance scenario in Bangladesh for the listed companies on
the basis either comply or explain. These guidelines, among other things, set the
size of the board (5-20), require appointment of independent director, company
secretary, chief financial officer (CFO) and head of internal control department.
As per the guidlines, the Chairman and CEO have to be separate persons. The
guidelines require that complaince status of each of the requirements be included
in the annual report. The Commission ensures compliance of the guidelines
issued.

Securities Activities Over Internet:

Capital market related activities specially investment related information flow,
value aided information services and other securities related activities may take
place over the internet, which may be of immense value to person/various market
participants. In this regard BSEC is working to frame rules/guidelines named “Se-
curities Activities Over the Internet”. tor introducing securities related activities in
the internet.

Expansion of the Capital Market and Its Future:

The capital market of Bangladesh is an emerging market. Although the capital
market started in 1956, the establishment of the Bangladesh Securities and
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Exchange Commission in 1993 quickened the pace of growth of the securities
market . While in 2000 the market capitalization was only around 2.24% of the
country’s GDP, at the end of June, 2012 it stood around 31.64%. The average daily
turnover of the country’s main stock exchange stands to Tk.492.21 crore earlier
which was 10-15 crore only. The trading network has expanded to the six divisions
of the country transcending the periphery of Dhaka and Chittagong. The network
is also expanding to district towns and other important places gradually. But
expansion of the trading network is not enough; it requires expansion of invest-
ment related knowledge especially for the investors and development of trend in
investing based on fundamentals, which will help investors to protect themselves

in many ways from unexpected loss.

BSEC, DSE, CSE and merchant bankers arrange regular training programs for the
investors in related areas. Booklets and brochures have also been published in this
regard. To conduct more extensive level of training, an institute named Bangla-
desh Institute of Capital Market (BICM) is working simultaneously.

For the sake of the depth of the capital market, efforts are underway to launch
activities for the development of bond market and derivatives market. It is
expected that in the next years considerable development will take place in these
areas.

Actions have been initiated to launch a full-fledged separate automated clearing
house, which is expected to reduce settlement time and thus improve overall
market efficiency.

To demonstrate the growth of the capital market, two graphs showing the market
capitalization of DSE and the ratios of market capitalization of DSE to gross
domestic product (GDF) during the last few years have been presented as fallow:
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Market Capitalization (Billion taka)

2000 2001 2002 2003 2004 2005 2006 2007 2008 2008 2010 2011 2012

Market Capitalization to GDP

cnonBNERESE

2000 001 2002 2003 004 2005 2006 2007 2008 20089 2010 2011 22

I ——————=  Annual Report 2011-20]12



6. Capital Market Regulatory Reforms and
Compliance (CMRRC)
CMRRC Department makes drafts and issues securities related rules/regulations

for the development of the capital market, amends those rules/regulations as and
when necessary and conducts activities related to capital market reforms.

During the financial year 2011-2012, the Commission issued the following orders,

3 | Conditions under section Order SEC/CMRRCD/2009-

ICC of the Securities and 193/104/ Admin/03-52
Exchange Ordinance, 1969 Dated: July 27, 2011

3% | Exempting the insurance | Notification | SEC/CMRRCD/2009-
companies registered before 193/106/Admin/24  Dated:
enactment of Insurance Act, August 24, 2011

2010 from certain conditions
of the Notification No.
SEC/CMERCD/2009-
193/67/Admin/03-55  dated
November 14, 2010

o |Ffsthfte ¢ gmwe wfirm| =i | oFERSuTeeeEiioos-
(fulgre 1) fafgwrEn, aoo0d Swefsob

gz fift ew o TRfw ou i TITEYE b, 20358
THAEE W ¥ 8 ¢ «9@F
=fefae fermem ey, 20338
wifay g wie T2 |
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EE TEREE @ e & FraTaREEfifioos-

e fipms w=s IERGe PELTHEE]
HEET TT o.oo (W) TR i CH9T 3¢, 2odsde
=4 |

¢ |%w gwmte wREEEE oW | wWee | axEsyFueemeeiacos-
careifaa BoATST WA SR Yo 33y
WAl gl o e i T wifi: GBTE 23, 2038t

car=ifg e% < wiw @ o
e wew, fefa smmoe A
mew oy wNR  Erenfm

o fesr sfare «nffem |

% | Conditions wunder section | Notification | SEC/CMRRCD/2009-
20C of the Securities and 193/114/Admin.28
Exchange Ordinance, 1969 Dated: October 02, 2011

4 | Amendment to the Securities | Notification | SEC/CMRRCD/2008/186/115
and Exchange Commission /Admin/30
(Public Issue) Rules, 2006 Dated: October 05, 2011

v |FRtRbE ¢ gwre IMR|  gwmrm | 9FESFaTeREEAfEfaoon-
(FBprame wre) f@fwE, wod 3¢ 4> 3/ o) BTN
T LT W o, 2053

. Rﬂ]:leal of some FIE'!I'iDL'IE Motification | SEC/CMRERCD/2008/186/117
MNotifications and Clauses fAdmin/32
Dated: October 26, 2011
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Amendment to the Securities
and Exchange Commission
{Rights Issue) Rules, 2006

2CC of the Securities and 193/119/Admin/34

Exchange Ordinance, 1969 Dated: November 22, 2011
regarding shareholding by
sponsors/promoters and

directors
33 | Regarding sharcholding by | Notification | SEC/CMRRCD/2009-
sponsors/promoters and 193/120/Admin/35
directors of the listed Dated: December 07, 2011
companics
¥¢ | Amendment to the B8R | Notification | SEC/CMRRCD/2001-
e qEEY HE (0T W 50/121/ Admin/36
& ol wer) RfimeE, Dated: December 20, 2011
il
38 | Amendment to the Notification | Notification | SEC/CMRRCD/2006/186/122
Mo, SEC/CMRRCD)/2008/186/115/ JAdmin/37
Admin/30 dated October 05, Dated: January 31, 2012
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3 | Amendment to the Securities | Notification | SEC/CMRRCD/2003-
and Exchange Commission 09/126/Admin/41  dated
(Issue of Capital) Rules, 2001 March 11, 2012
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7. Listing in Stock Exchange

During FY 2011-2012, 15 companies including 6 Mutual Funds were listed with
DSE & CSE Details of companies are given in the following table:

1 | Reliance Insurance Mutual Fund 550.0 04.07.11
2 LR Global Bangladesh Mutual Fund One 3000.0 08.09.11
3 | Rangpur Dairy & Food Products Limited 400.0 17.11.11
4 | Zahintex Industries Limited 450.0 17.11.11
5 | Bangladesh Shipping Corporation (RPO) 8274 30.11.11
6 | AB Bank 1st Mutual Fund 1500.0 11.01.12
7 | NLI First Mutual Fund 500.0 06.02.12
8 | First Bangladesh Fixed Income Fund 5000.0 220212
9 | GSP Finance Company (Bangladesh) 476.5 27.03.12
Limited
10 | Padma Islami Life Insurance Limited 300.0 08.04.12
11 | GPH ispat ltd. 900.0 08.04.12
12 | GBB Power Limited 5100 20.05.12
13 | Saiham Cotton Mills Limited 13525 29.05.12
14 | Bangladesh Submarine Cable Company 1185.1 29.05.12
Limited
15 | NCCBL Mutual Fund-1 1000.0 10.05.12
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Comparative position of securities listing on the exchanges during the last few
years is as follows:

Graphical presentation of securities listing in DSE and CSE:

B Mumber OF lssuar
Companies (DSE)
B Mumber OF lssuar
Companies (CSE

200708 2008-08 20082010 2010-2011 2041-2012
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8. Capital Issue
Capital Issue

Capital Issue Department of the Commission accords consent to issue equity and
debt securities through initial public offering and capital raising including
approval of all type of securities issues. Public and private limited companies are
required to obtain consent of the Commission for raising capital whose capital
exceeds Taka 10 million and 100 million respectively. This Department also
approves the offer of right shares, direct listing of securities on the exchanges and
issuance of asset-backed securities.

Securities and Exchange Commission, accords consent to raise capital under the
following Rules:

Securities and Exchange Commission (Issue of Capital) Rules, 2001

Securities and Exchange Commission (Public Issue) Rules, 2006

Securities and Exchange Commission (Rights Issue) Rules, 2006

Securities and Exchange Commission (Asset Backed Security Issue) Rules, 2004

Initial Public Offering (IPO):

During FY 2011- 2012, the Commission accorded consent to 14 companies to raise
capital. Out of 14 companies, 11 companies have accomplished the subscription
process.. The subscription for shares was Tk.8,2253.2 million against offer of
Tk.11224.0 million (including premium) and TK.2976.534 million (without
premium) leading to over subscription by 3.88 times. Information concerning
public issue during the year is furnished at Annexure-9.

Comparative status of IPO and subscription during the last five years is furnished
below:
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0990.5
(Including Premium)
1935.6
(Including Premium) | (Incloding Preminm)
200809 7 RB20.0 23892.9 29.14
{Including Premium) | (Including Premium)
2008-10 10 13980.92 91250.96 (Including 6.52
(Including Premium) Premium)
2010-11 6 1122040 8,2250.32 (Including 7.33
(Including Premium) Premium)
2011-12 11 10470.38 {Including 40670.57 3.88
Premium)
Capital Raising:
Public Limited Company:

During the financial year 2011-2012, the Commission accorded consent to 81
public Ltd. companies to raise capital through issuance of ordinary shares, bonus
shares, preference shares, right shares and bonds amounting to Tk. 5,3988.7
million under the Securities and Exchange Commission (Issue of Capital) Rules,
2001, The following table exhibits position of such capital raising:

| ll[l.l

51
Bonus share 22 10323 6
Preference share 4 4160.0
Right Share 2 5375.0
Non Convertible Unsecured 2 2400.0
bond
Total 81 5,3988.7
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Private Limited Company:

During the financial year 2011-2012, the Commission accorded consent to 109
private Ltd. companies to raise capital through issuance of ordinary shares, bonus
shares and preference shares worth Tk.4,6908.4 million under the Securities and
Exchange Commission (Issue of Capital) Rules, 2001. The following table exhibits

position of such capital raising.
Ordinary shares BE 3,1086.0
Bonus share 13 2677.7
Preference Share o1 300.0
Right Share 07 12844.7
Total 109 4,6908.4
Rights Issue:

During the FY 2011-2012, the Commission accorded consent to 15 listed compa-
nies for issue of right shares of Tk. 2,0402.7 million under the Securities and
Exchange Commission (Rights Issue) Rules, 2006, During the FY 2010-2011, 29
listed companies were accorded consent for issue of right shares of Tk. 2,5507.3
million.
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9. Corporate Finance

The Corporate Finance Department (CFD)} supervises and monitors the listed
companies after issuance of shares through initial public offering in light with the
securities laws and accounting standards. CFD examines appointment of
auditors by the issuer company as per securities laws and compliance with the
conditions of corporate governance guidelines including examination of the
annual report & annual audited financial statements and periodical financial
statements (Quarterly/half-yearly), monitors the proper utilization of capital
raised through initial public offering (IPO) & rights share issue, ensures proper
disclosures in the financial statements as well as in the corporate governance
among the issuer companies listed in the stock exchanges as a part of its

Activities of the Corporate Finance Department, during the financial year
2011-2012, are as follows:

A) Audited Financial Statements:

The listed issuer companies are required to submit the annual audited
financial statements within 14 {fourteen) days of completion of auditing of
the financial statements within one hundred twenty days from the date on
which the issuer's financial year end in accordance with the rule 12 (3A) of
the Securities and Exchange Rules, 1987. Corporate Finance Department
supervises the matter of submission of annual audited financial statements
in line with the aforesaid Rules. The Commission is duly taking
enforcement actions against the issuer companies who fail to submit the
annual audited financial statements within the stipulated time. Due to
non-submission of annual audited financial statements, the Commission
took punitive actions against 23 companies during the FY 2011-2012. As a
result, the tendency of due submission of annual audited financial
statements to the Commission has been increased in a mentionable rate.

The audited financial statements of the issuer companies are examined
regularly in order to ensure that the issuers have prepared and presented
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them with proper disclosures in accordance with the Securities and
Exchange Rules, 1987 and International Accounting Standards (IAS)/ Inter-
national Financial Reporting Standards (IFRS) as adopted by the Institute of
Chartered Accountants of Bangladesh (ICAB). Moreover, the Commission
examines/reviews regularly the matters as to whether the audit report on the
financial statements is prepared in compliance with Bangladesh Standards
on Auditing (BSA).

Due to intensive examination of financial statements and in some cases,
initiation of action against defaulter issuer companies and concerned audi-
tors, transparency and disclosures in the financial statements appeared to
have increased. By this time, it is observed that the auditors are issuing audit
reports mentioning their adverse/qualified opinions on the annual financial
statements. It is mentionable here that the Commission examines such
qualified/adverse opinion of the auditors on the annual audited financial
statements andfor if the Commission has found any observation on the
annual audited financial staternents then it calls the concerned company to
furnish its explanation/clarification on that matter/observations. The Com-
mission also instructs the companies to incorporate full information and
explanation on the qualified/ adverse opinion of the auditors in the directors’
report as per requirement of the section 184(3) of the Companies Act, 1994 as
well as to place the same before the shareholders in the annual general meet-
ing. Moreover, the Commission calls the statutory auditors for their
comments/opinions, if it is found that the auditors have failed to qualify
their report as required by Bangladesh Standards on Auditing (BSA). The
Commission takes actions against the concerned company and/or the statu-
tory auditors if the company’s explanation/clarification and/or the statutory
auditor's comments/opinions are found dissatisfactory.

B) Annual General Meeting (AGM) & Annual Report:

Corporate Finance Department monitors the submission of annual reports of
the issuer companies to the Commission as well as to the shareholders,
which have to submit at least fourteen days before the annual general meet-
ing (AGM) of the shareholders. Among others, incorporation of compliance
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status of corporate governance guidelines and additional statements by the
Board of Directors in the annual report are ensured. As a result, the readers
of the annual reports can acquire full information on the compliance of

corporate governance by the issuer companies.

C) Half Yearly & Quarterly Statements:

The Corporate Finance Department monitors the submission of half-yearly
financial statements by the issuer companies to the Commission as well as to
the shareholders, which have to submit within one month of close of the first
half-year, During the FY 2011-2012 enforcement action has been taken
against 20 companies for non-submission of half yearly financial statements.
Moreover, Corporate Finance Department supervises the matter with more
importance as to whether the companies prepare the half -yearly financial
statement in accordance with the Bangladesh Accounting Standards (BAS),
As a matter of fact, the sharcholders as well as the investors are now able to
get information on the half-yearly financial condition of the listed companies.

In order to ensure the information of latest condition of the financial state-
ment of the listed companies to the shareholders and the investors within
short period, the Commission has already issued Notification in connection
with the submission of quarterly financial statements by the listed compa-
nies. Accordingly, the listed companies have been submitting the quarterly
financial statements for the quarter ended on 30 September, 2009, As a result,
the shareholders as well as the investors can able to make proper decision to
invest in the capital market based on the latest financial condition of the
listed companies within short span of time. During the FY 2011-2012
enforcement action has been taken against 16 companies for non-submission
of quarterly financial statements.

D) Opening of Corporate Finance Department by Stock Exchanges:

As per advice of the Commission, Dhaka Stock Exchange Limited and Chit-

tagong Stock Exchange Limited have opened corporate finance departments
and started their activities. They are also examining the audited financial

I —————=  Annual Report 2011-2012



statements of the issuer companies regularly in order to ensure that the issu-
ers have prepared and presented financial statements with proper disclo-
sures in accordance with the Securities and Exchange Rules, 1987 and Inter-
national Accounting Standards (IAS)/ International Financial Reporting
Standards (IFRS) as adopted by the Institute of Chartered Accountants of
Bangladesh (ICAB). They are also monitoring and examining the compliance
with the conditions of corporate governance guidelines including monitor-
ing the proper utilization of capital raised through initial public offering
(IPO) & rights share issue, which ensures proper disclosures in the financial
statements as well as in the corporate governance among the issuer compa-
nies listed in the stock exchanges.

E) Statutory Auditors:

As per rule 12(3) of the Securities and Exchange Rules, 1987, a listed issuer
company is required to auditing of its financial statements appointing a part-
nership firm of chartered accountants consisting of not less than two part-
ners in practice for a minimum of seven years. Moreover, the Commission
has issued a directive not to appoint any firm of chartered accountant as
statutory auditors for a consecutive period exceeding three years. It may be
mentioned here that the Commission took punitive actions against the com-
panies for appointment of statutory auditors for a consecutive period
exceeding three years. It is also mentionable that the Commission took
enforcement actions against 1 (one) companies during the FY 2011-2012,

F) Corporate Governance Guidelines:

In order to ensure corporate governance in the listed companies, the Commis-
sion has issued a new guidelines imposing seven conditions on mandatory
comply basis, such conditions shall be complied with by all listed companies
within December 31, 2012, As per the guidelines, the listed companies shall
have to comply with the conditions related to the appointment of independent
director, chief financial officer (CFQ), company secretary and formation of
Internal Audit Committee, etc. The Corporate Finance Department regularly

supervises the compliance status of corporate governance guidelines.
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As per the Commission’s record, out of all listed companies, 74.18% compa-
nies fully and 21.57% partly complied with the old/earlier guidelines and the
rest 4.25% companies are of Z-group and newly listed companies who did not
submit any compliance report.

10. Registration

All market intermediaries associated with capital market are required to be
licensed by the SEC in order to ensure the proper functioning of the capital
market. Licensing of intermediaries help the Commission to discharge its over-
sight functions more effectively. During FY 2011-2012, the Commission issued
registration certificates to the following companies:

Stock Dealer /Stock Broker 3
Authorized representative 1767
Depository participant 27
Asset Management Company 3
Credit Rating Company 4
9
2

Merchant Banker
Security Custodian

Issuance and Renewal of Stock Dealer /Stock Broker Registration Certificate:

During FY 2011-2012, the Comumission issued 8 (eight) stock broker and 10 (ten)
stock dealer registration certificates in favor of members of Dhaka Stock Exchange
Ltd. and 5 (five) Stock broker and B (eight) Stock dealer registration certificates in
favor of members of Chittagong Stock Exchange Ltd. under F@8Rfew ¢ amwe
=i (30 T, B @R o warafre el ffaen, 2oon,

Moreover, the Commission renewed 214 (two hundred fourteen) stock broker and
190 (one hundred ninety) stock dealer registration certificates of Dhaka Stock
Exchange Ltd. and 95 (ninety five) stock broker and 65 (sixty five) stock dealer
registration certificates of Chittagong Stock Exchange Ltd. respectively during FY
2011-2012.
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Issuance and Renewal of Authorized Representative Registration Certificates:

During the FY under review, the Commission issued 1351 (one thousand three
hundred fifty one) authorized representative registration certificates of Dhaka
Stock Exchange Ltd. and 416 (four hundred sixteen) of Chittagong Stock Exchange
Ltd. and renewed 1 (one) authorized representative registration certificate of Chit-
tagong Stock Exchange Ltd. under Fifedfiiie @ gsse shirm (5% fownm, = @i e
weAiee gfefE) [Rme, 2o,

Issuance of Registration Certificate for Merchant Banking Operation:

During the peried, the Commission issued 9 (nine) registration certificates for
Merchant Banking operation in favor of Rupali Investment Limited, Sigma Capital
Management Limited, Imperial Capital Limited, Sonar Bangla Capital Manage-
ment Limited, Bengal Investments Limited, BD Finance Capital Holdings Limited,
Citizen Securities & Investment Limited, IL Capital Limited, CAPM Advisory
Limited under the FiFERfe ¢ gwwe afm (W65 wem @ cibmwfne )
Tferr, Sni

Issuance of Asset Management Company Registration Certificate:

During the FY, the Commission issued 3 (three) Asset Management Registration
Certificates in favor of CAPM (Capital & Asset Portfolio Management) Company
Limited, Rock Asset Management Limited, LankaBangla Asset Management
Company Limited under the Pif2fite ¢ g s (g v), Bitmm, 2oes,

Issuance of Custodian Registration Certificate:

During the FY, the Commission issued 2 (two) Custodian Registration Certificates
under the FEfRfe ¢ gurse =firm Ry ), B, 2o,

Issuance of Credit Rating Registration Certificate:

During the FY, the Commission issued 4 (four) Credit Rating Registration Certifi-
cates in favor of ARGUS Credit Rating Services Limited, WASO Credit Rating
Company (BD) Limited, Alpha Credit Rating Limited, The Bangladesh Rating
Agency Limited under the Credit Rating Companies Rules, 1996. Out of which,
one company is specialized for SME rating,
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Issuance and Renewal of Depository Participant Registration Certificate:

During the FY, the Commission issued 27 (twenty seven) depository participant
registration certificates under the B«&0R (=refF) aRyEm=, oo and renewed 239

(two hundred thirty nine) depository participant registration certificates.

11. Mutual Fund and SPV

Mutual Fund and SPV Department was established on 16 March 2009 in order to
register, supervise, monitor and other activities relating to mutual fund and asset
backed securities.

During the financial year (FY) 2011-2012 Mutual Fund and 5PV Department
performed the following functions:
= Completed all the process relating to the approval of Trust Deed up to Unit
sale of MTB Unit Fund.

* Processing of AB Bank First Mutual Fund, First Bangladesh Fixed Income
Fund, Bangladesh Fund, LR GLOBAL Bangladesh Mutual Fund One, NLI
First Mutual Fund, NCCBL Mutual Fund-1 started in the previous finan-
cial year, During 2011-2012, rest of the formalities up to listing of the Funds
has been completed,

* Processing of Shandhani Life Unit Fund started in the previous financial

year, During 2011-2012, rest of the formalities up to Unit sale of the Funds
has been completed.

* Formalities relating to the approval of Trust Deed of UCB Infrastructure
Fund have been completed during 2011-2012. The rest formalities of the
Funds will be completed in the next financial year.

* Besides this, MF & SPV Department has been performing it"s mutual funds
monitoring duties regularly.
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12. Surveillance

Surveillance of Securities Transactions :

For ensuring investors’ protection and uphold transparency in the capital
market, the Commission performs surveillance function through Omn-Line
Surveillance System of Stock Exchanges. Stock Exchanges are the primary
regulators for detection of market manipulation, price rigging and other
regulatory breaches. SEC keeps constant vigilance on the activities of stock
exchanges to ensure effective surveillance. SEC conducts market surveillance
through on-line and off-line surveillance system.

Inspection and Investigation :

The Surveillance Department of the Commission uses On-Line and Off-Line
market surveillance systems to find out viclation of securities related law in
securities trading and also to find out whether irregularities have taken place or
any abnormalities exist in securities transactions. As part of on-line surveillance,
the surveillance officials watch the daily securities transaction through
non-trading software and surveillance software, and at the end of daily
transactions on the exchanges, prepare a report containing summary of daily
securities transactions and abnormal trading, if any. On the other hand, as part of
Off-Line surveillance, the surveillance officials use the Commission’s own
software (SECAS) to analyze necessary post trading information after collection.
If detailed investigation is needed after analysis then proposal placed before the
Commission to constitute inspection and enquiry committee for submitting
report. If any violating of securities laws is found in the enquiry report, then it is
forwarded to the Enforcement Department for necessary action.

Comparative statistics of irregularities in securities transactions found by
Surveillance Department during current FY and last 2 (two) FY and brief
description of subsequent actions undertaken are furnished below:
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Surveillance Department has enhanced its activities through supervision of
Depository Participants (D) activities along with daily market surveillance,
random inspection and regular monthly inspection. As a result, small investors’
interest about capital market is being increased and confidence among investors
of all levels is also increasing. In the years to come, Surveillance Department will
play significant role along with continuation of its regular activities to improve
surveillance systems by the assistance of Asian Development Bank (ADB).

13. Supervision and Regulation of Markets and

Issuer Companies (SRMIC)

SRMIC Department of the SEC supervises activities of stock exchanges, over the
counter (OTC) markets and issuer companies in accordance with the securities laws,
Besides, the department also resolves complaints received against issuer companies
under the securities laws. The functions of SEMIC are enumerated below:

a. Monitoring the declaration of sale/purchase/transier of securities by the
sponsor /director of the listed companies.
Monitoring the position of monthly shareholding of sponsors/directors.
Monitoring disclosure of price sensitive information of listed companies.
Approval of transfer of share of listed companies outside the stock exchanges.
Monitoring all activities of stock exchanges (except securities transactions).
Taking effective measures to resolve complaints related to capital market.

=
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During July' 11 - June' 12, the following companies held AGM. Information
on AGM and dividend is shown in the following table:

(Annual Report)

AB Bank

01 02/05/ 2012 201112 5.00 20%B
02 | City Bank 0605 2012 [ 201112 - 25%B
03 | IFIC Bank 24/07/2011 | 201012 = 27%B
04 | Islami Bank Bd Lid 1505/ 2012 | 201112 7.00 25%8B
05 | NBL 19/03/ 2012 201112 - 65%0
06 | Pubali Bank 22/04/2012 [ 201112 5.00 25%B
07 | Rupali Bank 31/03/2012 [ 201112 - 20%B
08 | UCBL 30044 2012 201112 | 12.00 15%B
L Uttara Bank 1405/ 2012 201112 20,00 15%8
10 | ICH Islamic Bank Ltd 14/05/2012 | 201112 - -
11 Eastern Bank 2803 H012 201112 - 35%B
12 Al-Arafah [slami Bank 20405/ 2012 201112 - 21%6
13 | Prime Bank 29M3/2012 [ 201112 | 1000 2058
14 | Southeast Bank 15/03/2012 | 201112 | 15.00 5B
15 | Dhaka Bank 290372012 | 2001112 5.00 0B
16 MCCBL 0904/ 2012 201112 10,00 1758
17 | Social Islami Bank 29/06/2012 | 201112 | 1050 -
18 | Dutch-Bangla Bank 19003/ 2012 | 200112 | 40,00 -
19 | Mutual Trust Bank Lid. 27052012 | 201112 | 12.00 -
20 Standard Bank 31705/ 2012 201112 - 2B
21 | One Bank Limited 29/03/2012 [ 201112 - 30%B
22 | Bank Asia 303012 | 201112 - 2068
23 Mercantile Bank 2803/ 2012 20112 . 23%B
24 | Jamuna Bank 23/05/2012 | 201112 - 23%B
25 | BRAC Bank Ltd. 22/03/2012 | 201112 - 20°%8
| 26 | Shahjalal Islami Bank 19/06/ 2012 [ 201112 - 25%B
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7 Premier Bank Lid, 15047 312 201112 - 22%B
8 Trust Bamk Lad. D0&/06 2012 201112 10.00 10%:8
i) First Security Islami Bank Lid. 30/077 2011 201012 - 12%8
x Total
SR

01 IDLC Finance Limited 2B A2 201112 - 25%8
02 United Leasing 09404/ 2012 201112 780 20%8
03 Uttara Finance 27/05f 2012 201112 - 40%8
04 | MIDAS Financing Ltd. 08122001 | 201106 . 10%B
g5 | First Lease Finance and Investment

Lid, OBASS 202 201112 - 20%8
06 | People's Leasing 26/06/2012 | 201112 | 1000 | 5%B
07 | Prime Finance & Invest, 28/03/ 2012 201112 - 40%8
08 | Premier Leasing & Finance Ltd. 1705202 | 201112 | - 5%B
L Islamic Finance & Investment 1804/ 2012 201112 - 10%:8
10 | LankaBangla Finance Ltd. 28003/2012 | 201112 - 30%B
11 Bangladesh Industrial Fin. Com. 19/06/ 2012 201112 - 1070
12 | Industrial Promotion &

Devedopment com, OFf Bd.Lid 03,05/ 212 201112 - 10%B
13 Union Capital Ltd. 29/037 2012 201112 10.00 1048
14 | Bangladesh Finance and Investment

Co. Lid. 0306/ 2012 201112 - 10%:8

International Leasing and Financial

Services Lbd, 1005/ 22 201112 - 5%B
16 Phoenix Finance and Investments Ld. [ 2906/ 2012 201112 : LR
17 | FAS Finance & Investment Limited 2B/06/ 2012 201112 - 5%B
18 | Bay Lensing & Investment Lid, 05052012 | 200112 | 1500 | 20%B
19 | GSP Finance Company

(Bangladesh) Limited 1305/2012 | 20112 . 10%B
20 ICE 22107 2011 201106 15.00 35%8
21 Delta Brac Housing Fin.Corp.Ltd, 22711/ 2011 201106 - 100%E
» Mational Housing Finance and

Investment Lid 18047 2012 201112 - 2B
2 Total
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01 | Aftab Automobiles 2012/2011 | 201108 | 2000 | 20%B
02 Aziz Pipes 27064 2012 201112 - -
03 Olympic Industries 2912 2011 201106 10.00 5078
04 | Bangladesh Lamps 16/05/ 2012 201112 - 30%B
05 Eastern Cables 30706/ 2012 201106 10.00 =
3] Mosino Jute Stafiflers Lid. 2R064 2012 201112 10.00 -
07 | Singer Bangladesh 3004/2012 | 2001112 | 3000 :
08 | Atlas Bangladesh 1712/2011 | 201106 | 7500 | 1B
09 BOL Autocars 202 2011 201106 - 5%B
10| Quasem Drycells 1512/2011 | 201006 | - 2B
11 | Renwick Jaineswar 12001 | 201106 [ 20,00 -
12 MNational tubes 10/12/ 2011 201106 - 20%8
13 | Bd Thai Aluminium 09/D6/2012 | 201112 . S%B
14 Anwar Galvanizing 2803/ 22 201106 500 -
15 | Kay & Que pes/2m2 | 200112 | 500 é
] Rangpur Foundry 2RA06f 2012 201112 21.00 -
17 | 5 Alam Cold Bolled Steels Lid., 3103/ 2012 200109 15.00 -
18 Golden Son Limited 23/06/ 2012 201112 1600 -
19 BSREM Steels Limited 20405 2012 201112 15.00 -
i) MNavana CNG Limibed R0 011 201103 18,00 1£%8
21 | Deshbandhu Polymer Limited 2912/2001 | 200106 | - 15%8
22 Mational Polymer 22017 2011 201106 - 15%B
2 Total
01 | Apex Foods 29/09/ 2011 201106 14.00 -
02 Bangas 122011 201106 - 32%B
LIE] BATBC 11/04f 2012 200112 | 420000 =
04 Gemini Sea Food 272 A1 201109 15.00 -
05 | Mational Tea Company Limited 26/07/ 2011 201012 25.00 -
L] Zial Bangla Sugar Mills Ltd. 2412/ 2011 201106 - -
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o7 CVO Petrochemical Refinery

Limited 2712/ 2011 201106 - 25%8
08 [ AMCL (Pran) 24711/ 2011 201106 | 3100 -
09 | Shyampur Sugar Mills Limited 10/12/ 2011 201106 + -
10 | Rahima Food 2212/ 2011 201106 | 1000 -
11 | FuWang Food 251220011 | 201106 : 20%B
12 | Meghna Pet 29/12/2011 | 201106 - -
13 | Meghna Condensed Milk 29012/ 2011 201106 - -
14 [ Beach Hatchery Lid. 25008/ 2012 201112 - 10%B
15 | Fine Foods Limited 2312/20011 | 201106 - 10%8
16 | Rangpur Dairy & Food Products

Limited 26/05/ 2012 01112 - 12%B
16 | Total

Fuel & Power
o1 Linde Bangladesh Limited 10057 2012 201112 | 350,00 -
2 | Padma (il Co. 28106/ 2012 201106 50.00 50%8
(3 [ Eastern Lubricants 21001/ 2012 201106 | 3000 .
4 Bd. Welding Electrodes 1406 2012 201112 - 5%B
(5] summit Power Lid, 25804y 22 201112 - 25%8
% | Dhaka Electric Supply Company 15001/ 2012 201106 | 1000 25%B
\rd Power Grid Company of

Bangladesh Lid, 1802 2N 2 201106 15.00 -
(1] Jamuna Oil Com. Lid. 11027 202 201106 3000 3048
09 | Meghna Petroleum Lid. 25022012 | 201106 | 3500 | 30%B |
10 [ Titas Gas Trans. & Dist. Co. Lid, 71201 201106 | 3000 -
11 | Ehulna Power Company Ltd. 20/05/ 2012 201112 - 25%8
12 | Barakatullah Electro Dynamics

Limited 2209/ 2011 201106 - 20%8
13 | MJL Bangladesh Limited 30/06/ 2012 201112 15.00 15%B
13 Total

Jute
| Jute Spinners 1012/ 2011 201106 | 2000 -
02 [ Northern Jute 2812/ 2011 201106 - -
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m 2212/ 2011
02 | Stylecraft 22/08/2011 | 201103 | 50,00 -
03 | Rahim Textile 24/11/ 2011 201106 5.00 10768
04 | Saiham Textile 09/10/2011 | 201106 |  15.00 -
05 | Modem Dyeing, 17/11/2011 | 201106 E 2
06 | Desh Garments 23411/ 2011 201106 7.00 -
07 | Dulamia Cotton 24/12/ 2011 201106 - -
08 | Tallu Spinning 31/12/2011 | 201106 - 15%B
09 | ApexSpinning. 29/09/ 2011 201103 | 1500 -
10 | Mithun Knitting 314124 2011 201106 - 15%B
11 | Delta Spinners 22112/ 2011 201106 10.00 -
12 | Sonargaon Textiles 23/06/ 2012 | 201112 - 10768
13 Prime Textile 24112/ 2011 201106 10,00 -
14 | Alltex Ind. Led. 2912/ 2011 201106 - -
15 | Anlima Yarn Dyeing Ltd. 22/12/2011 | 201106 |  10.00 -
16 | HR Textile 29/03/2012 | 201109 - 15%B
17 | CMC Eamal 10407 2011 20102 - 12.50%B
18 | Safko Spinnings 20/05/ 2012 201112 = 10°%B
19 | Square Textile 20405{ 2012 201112 | 16.00 20%8
20 | Metro Spinning 2912/ 2011 201106 - 15%8
21 Maksons Spinning Mills Lid 20403/ 2012 201109 - 15%8
The Dacca Dyeing and
22 | Manufacturing Co. Ltd. 2912/ 2011 | 201106 - 16%8
23 | BN, Spinning Mills Lid. 03/04/ 2012 201112 - 35%B
24 Malck Spinning Mills Lid. 2712/ 2011 201106 - 1B
24 | Total
01 | Ambes Pharma 14/06/ 2012 | 201112 | 30,00 -
0z Beximeo Pharma 30/06/ 2012 201112 - 21%E
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03
M4 | ACI Limited. 12/06/2012 | 201112 |  80.00 20%B
05 | Renata Lid. 1606/ 2002 | 201112 |  60.00 25%B
06 | Reckitt Benckiser(Bd.)Ltd. 2506/ 2012 | 201112 | 200.00 -
7 | Pharma Aids 24/11/ 2011 200106 | 2100 -
08 | Kohinoor Chemicals 18/12/ 2011 2001106 | 40,00 .
09 | The Ibn Sina 23f06/20012 | 200112 | 1000 | 25%B
10| Beximco Synthetics 30/06/2012 | 201112 - 15%B
11 | Libra Infusions Limited 28/12/ 2011 201106 | 20000 -
12 | Orion Infusion 1812/ 2011 201106 | 1500 -
13 Square Pharmaceuticals Lid. 2108/ 2011 201103 30,00 35%8
14 | Imam Button 24/11/ 2011 201106 = !
15 Keya Cosmetics 30009y 2011 2011106 - %B
16 | ACIFormulations Ltd. 12/06/2012 | 201112 | 2500 5B
17 | Beacon Pharmaceuticals Lid. 26012/ 2011 201106 - 5%B
18 | Active Fine Chemicals Ltd. 10005/ 2012 | 201112 = 20%B
19 | Salvo Chemical Industry Limited 407/ 2011 2002 - 5%B
19 | Total
01 | Hakkani Pulp & Paper 17112 2011 201106 5.00 -
1 | Total

Services & Realestate
1 Samorita Hospital 12/01/ 2012 201106 - 1656
02 | Eastern Housing 241172011 | 2001107 | 10.00 5%B
03 | Summit Alliance Port Limited 083/05/ 2012 201112 | 10u00 10%B
4 | Ocean Containers Lid. 0305/ 2012 201112 - 25%B
4 Total

Cement
01 | Heidelberg Cement Bd. 14/05/ 2012 201112 | 4500 -
02 | Confidence Cement 26/06/ 2012 201112 | 20000 20%8
03 Meghna Cement 2108/ 2012 201112 25.00 -
4 | Aramit Cement 16/06/ 2012 | 201112 - 10%B
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01 Information Services Metwork Tiyiey' 2012 201112 200 2B
02 BOCOM Online Lid. 22712/ 2011 201106 - %8
03 In Tech Online Lid. 170065¢ 2012 a1z = 10706
M4 | ApniSystems Lid. 2212/ 2011 201106 5.00 5B
05 | Daffodil Computers 29412/ 2011 20106 6.00 4%B
5 Total

Tannery
01 | Apex Tanmery 29409/ 2011 201106 | 30,00 -
02 [ Bata Shoe 26/06/ 2012 201112 | 250.00 -
03 | Apex Adelchi Footwear Ltd, 16/05/2012 | 201112 | 4500 :
04 | Samata Leather Complex Lid. 2612/ 2011 | 201106 : .
05 | Legacy Foobwear 21706y 2012 201112 - 12%B
5 Total

Ceramic
01 Monno Ceramic 30409/ 2011 201106 - 25%B
02 | Standard Ceramic 271124 2011 21106 5.00 -
Fu-Wang Ceramic 26/12/2011 | 201106 - 10%B
4 | Shinepukur Ceramics Ltd. 30406/ 2012 201112 - 15%0
05 | RAK Ceramics (BD) Lid. 1504/ 2012 21112 15.00 10%8
5 Total

Insurance
01| BGIC 26/06/2012 | 201112 1000 | 5%B
02 | Green Delta Insurance 26004 2012 201112 - 25%B
03 United Insurance 0705/ 2012 201112 10000 10rB
04 Peoples Insurance 276y 2012 2112 - -
05 Eastern Insurance 26/06/ 2012 20112 10000 5B
06 | Phoenix Insurance 20006/ 2012 | 201112 | 1500 5%B
07 Eastland Insurance 0706/ 2012 112 A000 -
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2706/ 2012
05/04/ 2012
11 Mational Life Insurance 1705 2012 201112 50.00 10%B
12 Federal Insurance 0507 2011 20102 - 12%8
13 [ Reliance Insurance 30/04/ 2012 21112 15.00 15%8
14 Purabi Cen, Insurance 2808y 2012 201112 - 10%8
15 | Pragati Insurance auyes/2012| 2012 | 1500 | 10%B
16 Sandhani Life Insurance 2808y 2012 201112 - 45%8
17 | Prime Insurance 1804/ 2012 | 201112 - 10%8
18 Pioneer Insurance 13706/ 2012 201112 - %8
19 | Mercantile Insurance 2706/ 2012 201112 - 10%8
20 | Agrani Insurance Co Lid. 26/06/ 2012 21112 - 10%8
21 | Global Insurance Co. Lid. 28/04/ 2012 201112 - 10%8
22 | Popular Life Insurance 19/06/ 2012 201112 - 40%B
23 | Fareast Islami Life 24710y 2011 201012 - 40%B
| 24| Meghna Life Insurance 04/08/2011 | 201012 - W%B

5 Mital Insurance 16005/ 2012 201112 .00 8%B
26 | Progressive Life Insurance Co. Ltd. 21/0%/ 2011 20102 17%8
a7 Asia Pacific Gen Ins O3N0FY 2011 20002 | 1000 -

28 | Sonar Bangla Insurance 21/07/ 2011 20102 12%8B
29 | Pragati Life Insurance 15/08¢ 2011 22 - 12%B
30 Paramount Insurance Co. Lid. 14/06/ 2012 201112 - 5%8
31 | City General Insurance Co, Ltd. 0506/ 2012 | 201112 é 10%B
32 | Continental Insurance Lid. 0708/ 20012 201112 - 10%B
33 Takaful Tslami Insurance Lid, 3005 2012 201112 - 17%8
3 [ Standard Insurance Lid. 20406/ 2012 201112 - 10%8

Morthern General Insurance Co.

35 | L 153/08/ 2012 201112 - 15%8
36 | Republic Insurance Company Ltd. 3105/ 2012 201112 - 10%B
a7 Asia Insurance Co. Lid. 2806/ 2012 201112 15.00 15%8
38 | Rupali Life Insurance Co.Ltd. 18/08/ 2011 | 201012 n 14%8
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01 | United Airways (BD) Ltd. 20/09/ 2011 201106 10%8
02 | Bangladesh Services 2307/2011 | 201012 - 2098
2 | Total

01 | Aramit 16/06/2012 | 201112 | 50,00 -
02 |BsC 26/06/2012 | 201106 - -
03 | GQBall Pen 06/2012 | 201112 | 1000 | 20%B
04 | Usmania Glass 2511/2011 | 201106 - 2098
05 | Savar Refractories 050172012 | 201106 5.00 -
D6 | Sinobangla Industries 03/05/2012 | 201110 [ 10.00 -
07 | Miracle Ind. 2412/2011 | 201106 - 5%8
08 | Berger Faints 29/04/ 2012 | 201112 | 180.00 -
08 | Total
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Complaints against listed Companies during this FY:

Nature of Complaint

Non payment or delay in payment of
Vividend

Non payment of debenbure installment
Regarding transfer of shares
MNon receipt of letter of rights share
offering

MNon receipt of annual report
Refund warrant

MNon demat of shares
Miscellaneous

Total 162 97 124

All the complaints are settled by DSE, CSE and CDBL, and report to the Commis-
sion as per the above format under the SEC Notification No. SEC/SEMIC/94-
231/271 dated October 12, 2011.

Rate of Complaints Resolved during the Last Few Years:

2005-06 71 87.32

2006-07 103 79.61
200708 79 82.28
2008-09 113 92.03
2009-2010 179 82.68
2010-2011 131 87.78
2011-2012 162 76.54
* Mo pending issues are with the Commission and the whole issues are closely monitored by the
Commission.
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Graphical presentation demonstrating complaints received against listed com-
panies and rates of disposals during the last few years are shown in the graph
below:

200
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Information on Dividend Declared by the Listed Companies:

During the FY 2011-2012, 226 companies held Annual General Meeting (AGM)/
Extra Ordinary General Meeting (EGM), out of which 211 companies declared
dividend. Break-up of the companies based on their declaration of dividend are
given below:

Rate of dividend No. of Companies
10% and above 197

Less than 10% 14

Total 226
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14. Supervision and Regulation of
Intermediaries (SRI)

The functions of SRI Department are supervising and regulating the activities of
stock-dealers/stock brokers, depository participants, security custodian banks,
merchant bankers, market makers, security lenders and borrowers and other
market intermediaries. This department conducts the regular inspection of stock
brokers/dealers, depository participants and merchant banks on monthly basis
and also conducts special inspection as and when required. The S5RI department
also deals with the complaints lodged by the general investors and other stake-
holders. During, July 2011 to June 2012, the following activities were performed by
this department:

i) Complaints against Market Intermediaries:

Lost of shares 3 3

Unauthorized debit 18 11 7

of share

Mon-transfer of 1

share

Non-payment of 7

sakes proceeds

Force sale without 23 1 3 14
3

Intimation
Financial loss due to
non-transfer of share

[y

o

b
Bl w|w
Bl wirf=
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Complaints against Issuer and Stock broker/Stock Dealer/Merchant Bank:

2004- 2005 105 48.57
2005-2006 84.52
2006-2007 118 80.51
2007-2008 81.91
2008-2009 158 92.40
2009-2010 218 77.23
2010-2011 177 84.18
2011-2012 245 62.44
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Complaints against Stock broker/Stock Dealer/Merchant Bank:

13
2006-2007 15 86.67
2007-2008 15 80.00
2008-2009 45 93.33
2009-2010 39 71.79
2010-2011 46 73.91
2011-2012 87 33.33

Graphical presentation demonstrating complaints received against Stock
Broker/ Stock Dealer'Merchant Bank and rates of disposals during the last few

years are shown in the graph below:

180

140

- ® Rates of disposals(%)

100

® Complaints received against

Stock Broker Stock
Dealar/Merchant Bank

o B 88 B

200708  2008-08 2008-2010 2010-2011 2011-2012
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15. Central Depository System (CDS)

CDS5 Department oversights the functions and activities of Central Depository
Bangladesh Ltd(CDBL) and Depository Participants (DF) as well as conversion of
physical share certificates of listed companies into dematerialized form, supervi-
sion of the issuance of securities, transfer of shares, supervision of BO accounts,
and issuance of directives/orders in these connections under the Depository Act,
1999. As a result of introducing depository system, transparency in securities issu-
ance, trading and settlement has increased significantly and settlement period of

During the FY 2011-2012, the depository system included 181687 new BO
accounts, 13 companies, 06 mutual funds. Up to June 2012 the number of existing
BO accounts in CDBL stood at 2,392,774 and the number of securities under CD5
was 294. At present, transacton of most of the securities and their transfer are
taking place in dematerialized form through automated system. Besides, 100% of
market capital of Dhaka Stock Exchange Ltd has been dematerialized during the
period.

During the FY CDBL has increased its system capacity by upgrading its hardware
Now the investors can get stock trading information debit and credit balance of
their BO account through internet-based services and mobile SM5-based services,

The list of the companies and mutual funds, which joined the CDS during FY
2011-2012, is furnished in the Annexure -10.
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16. Enforcement

Under the Securities laws, the Enforcement Dept takes legal measures including
imposition of penalty against those who break /violate securities laws in
consideration of the nature of offences they commit. Prior to taking measures it
follows due process that includes carrying out inspection and enquiry. On the
basis of violations of securities laws detected during the inspection/enquiry
process, explanations are sought from the concermned issuer and person or
institution alleged and then hearing is conducted as per the concerned securities
laws and thereafter a report is submitted before the Commission. The
Commission takes necessary legal action as per securities laws.

During the financial year 2011-2012, enforcement actions taken against issuer
companies, chartered accountant firms, stockbrokers, stock-dealers, credit rating
company, depository participants (DPs)issue managers and others by the
Commission for non-compliance of the securities related laws fumnished in the
Annuxere-11.

17. Law

The Legal Services Department looks after the formalities to assist the lawyers
appointed by the Commission to defend the court cases filed by BSEC or against
BSEC, gives legal opinion on different issues sent by other departments of the
Commission, files and conducts certificate cases to recover penalty imposed by
the Commission.

A total of 395 cases filed by BSEC or against BSEC are pending in different
Courts. The status of the cases in different Courts is furnished in the
Annuxere-12.
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18. Management Information System (MIS)

MIS Department is responsible for assisting different departments of BSEC
through development of automation in their activities, development of capital
market monitoring system based on computerized data analysis, informing all
about securities laws and other related matters through website and thus enabling
the Commission with modern information technology capacity. At present all
officers of BSEC use computers in their daily activities. All computers are con-
nected through local area network (LAN). Different modules of integrated Securi-
ties and Exchange Commission Automated System (SECAS) have been developed
at BSEC for different department’s use. Officers of BSEC can use broadband inter-
net connection from their workstation through connected LAN. BSEC's website
(www.secbd.org) is enriched with various information like securities laws, IPO
prospectus, eligible securities, depository participants, enforcement actions,
annual and quarterly reports, investors information etc, which are updated regu-
larly and many users visit the website. During July 2011-June 2012, no. of website
visitors was 1,30,000. In this financial year, 26 prospectuses, 229 enforcement
actions, 27 other order/notification/directives etc, 1 quarterly reviews, 2 annual
reports (Bangla & English), 12 proposed draft rules were uploaded and other lists
were updated as per information received.

List of Different Software Systems Developed:

Surveillance Module
| CFD module
Registration module
Enforcement module
Personnel module
Issuer module
Document Tracking module
Reception Desk Module
ERandom Inspection Selection System
Lottery Verification System
Diigital Paper Clipping System
MIS Department conducts development, modification and maintenance of the
systems mentioned above,
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19. Research and Development

Research and Development Department of the Commission conducts investors’
education program for the general investors, impart capital market related semi-
nar for various government and non-government organization, prepare and pub-
lishes Commission’s various publications regularly and furnishes various reports
and information to the Government and other institutions including Ministry of

During FY 2011-2012, Research and Development Department has completed the

following activities:

Publications:

Annual Report (Bangla & English) » 2010-2011

Carterly Review (Nos 4) 1 June 2011 -March 2012

BSEC Parikrama (Bangla Newsletter) (Nos. 4): June 2011 -March 2012

Education Program:

During the FY 2011-2012, the Bangladesh Securities and Exchange Commission
continued conduction of 2-day long Investors Education Program twice a month
for the general investors at its own premise on regular basis. General investors
participated in the investor education programs where high offidals of BSEC
delivered lectures on various topics like the capital market related
laws/rules/regulations, investment in primary and secondary market, surveillance
system, depository system, rights of shareholders etc.

The Commission arranged a number of training programs jointly with Dhaka
Stock Exchange and Chittagong Stock Exchange in order to enhance knowledge
and skills of the market intermediaries and authorized representatives of the
exchange members. Authorized representatives of the members of Dhaka Stock
Exchange and Chittagong Stock Exchange participated in the said programs.
Besides, the Commission published booklets for development of investment
related basic ideas among general investors.
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20. Future Planning

Bangladesh Capital market is pregnant with prospects and opportunities. Local
and foreign investment is gradually increasing in this market. Effort is being con-
tinued to bring the government, private and multinational profitable company’'s’
share in the capital market to increase securities supply. To increase the depth of
Bangladesh capital market, the Commission in association with stock exchanges
and market intermediaries is trying to bring new issues and to create alternate
investment opportunity through introduction of new instruments like derivatives,
and have introduced book building method for attracting companies with good
fundamentals in the capital market. As the daily transaction in the capital market
is being increased significantly, the Commission has already given necessary
instruction to the depository to upgrade its server and storage system into higher
capacity including all other associated equipment to match the needs of the
market. At the same time, the central depository is also given necessary guidelines
to appoint high level officers and advised to develop human resources in order to
render better services. Besides, the Commission is working for implementation of
the following issues:

* Bringing the SoE, private and multinational profitable company’s shares in
the capital market to increase supply of quality securities,

* Elevating corporate governance scenario in issuer companies and other
market intermediaries of capital market.

* Establishment of clearing corporation for quick settlement of securities
transaction through on-line automated transaction system in association
with stock exchanges.

* Demutualization of Stock Exchanges.

* Establishment of a commaodity Exchange.

* Establishment of a regulatory body to ensure preparation of financial state-
ment by the companies based on facts and to ensure proper examination of
the statements by the auditors.
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Making and issuing a comprehensive bond issue rules for issuance of
bond/debentures in the market.

Finding ways and initiating activities to popularize government bond and
corporate bond in the capital market.

Preparation of legal framework for introducing derivatives and its trading
in the market.

Assisting to make unified listing regulations for cross—border listing of
companies of SARRC region.

* Continual examination of securities laws and issuance of new rules or
amendment of existing rules in consultation with all market intermediar-
ies including issuers.

= Strengthening surveillance system of SEC to enhance transparency in secu-
rities market.

* Building capacity of existing staff members, and recruiting new profession-
als staff for effective and smooth discharging of duties reposed on the
Commission,

* Establishment of a separate tribunal,
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21. Financial Statements of the Commission

Bangladesh Securities and Exchange Commission is under the revenue budget of
the Government. All of its current expendihires are met from the revenue budget
approved by the Government. In terms of section 12 of the Bangladesh Securities
and Exchange Commission Act, 1993, the Commission maintains a fund which
consists of the Govt. allocation and revenue generated by the Commission itself.
Receipts of the Commission includes registration and renewal fees, fees received
in connection with application and consent for raising of the companies’ capital,
recovery of penalty, B.O. Accounts maintenance fees etc. Govt. fund is released in
accordance with the budget allocation net of the income generated by the BSEC.

The Commission has generated considerable receipts during last few years. It has
been meeting of its total annual expenses from own receipts generation since the
fiscal year 2007-2008. In the current fiscal year (2011-2012), the Commission’s
own receipts stands at Tk. 335.3 million and last year's unspent balance is Tk.
839.77 million, i.e., in total Tk. 1175.07 million, from which the Commission is
able to meet its all expenses of the said year. On the other hand, the Commission’s
total receipts was Tk. 937.22 million in the year 2010-2011. Revenue and capital
expenditure of the Commission during the fiscal year 2011-2012 altogether stands
at Tk. 87.23 million, which was Tk. 97.45 million in the previous fiscal year 2010-
2011{Annexure 13 & 14).
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Annexure-1

DSE COMPARATIVE STATEMENT

No.ofcompanies = N 2. NN 22| 258
41 35 17.14
No. of mutual funds
No:ofslebontoney | [ VL LD 3 SRR 2 SR
No.of TreasuryBond 1 N S _ a2 425
MNo. of corporate bond 3 3 -
Total Mo of Listed Securities 51 4490 429
i milli
Mo. of shares of all listed companics 3,3586.8 17321.0 93.91
Mo, of certificates of all listed mutual funds 3743.7 7620 35.54
MNo. of debentures 00.41 0041 -
No. of all listed govt. T-bonds 05.48 05.00 9,60
No. of all listed corporate bonds 06.60 0707 (3.82)
Total No. of Tradable Securities i 373432 | 200960 4581
inmillion Tk
Annual Total Turnover (volume) 135798 1,9695.2 (5.66)
Annual Total Turnover (value) 11714514 32591526 (64.06)
Issued govi. T-bonds 54,9381.0 50,1113.0 9.63
Issued corporate bonds 68015 70690 {3.78) |
Total issued capital 93,3629.6 B0,6839.0 1571
Total Market Capitalization 249,1612.9 2B5,3892.2 (12.69)
All Share Price Index 36776.4 50931.9 (23.67)
(Al Share (All Share
Price Index) | Price Index)
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Annexure-2

BANGLADESH CAPITAL MARKET
As on June 30, 2012

No. of companies
No. of mutual funds
No. of debentures 8 NiA
No. of treasury Bonds 21 NiA
No. of corporate bonds 3 3|
Total No. of Listed Securities 511 251 I
Figures in million
No. of shares of all listed companies 33,586.84 3270659
No, of certificates of all listed mutual funds 3,743.67 3743.67
No, of debentures of all listed debentures 0.409 NIA
| No.ofall listed govt. T-hands. T sas | NiA
No. of all listed corporate bonds 5.802 6.86
“Total No. of Tradable Securities 37,343.20 36457.11
Figures in million Tk
Issued capital of all companies (Share) 339,870.08 330928.50
Issued capital of all mutual funds 37,436.71 37436.70
Issued debentures 140.26 NiA
Tssued Govt. T- Bonds 549,381.00 N/A
Issued corporate bonds 6,801.51 6854.90
Total Issued Capital 933,629.55 375220.20
Total Market Capitalization 24,91,612.94 1871532.90
Share Price Index 387764 13,736.42
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Annexure-3

CSE COMPARATIVE STATEMENT

Mo, of companies 200
Mo, of mutual funds 35
Mo, of debentures /Corporate Bonds i 3
Total No. of Listed Securities 251 | 238 5.46
No, of shares of all listed companies 32,706,586000 | 16,684,540,936 96,013
MNo. of certificates of all listed mutual 3,743,671000 2,762 488,000 40.08
funds
Mo, of debentures of all hsted debentures 6855000 7068, 680 -99.90
{ Corporate Bonds
Total Mo. of Tradable Securities 36,457,112000 19,454,097,616 -99.51
Annual Total Turnover (Volume) 2523568230 I7NR21550 725
Annual Total Turmnover (Value) Tk 134854 8 {millicn) | 321764.0 {million} -58.09
Total Issued Capital Tx 3752202 (million) | 302917.3 (miltion) 387
Total Market Capitalization Tk 16715329 {million) | 2237585.0 (million) -16.36
AllShare Price Index Bre2 | 170595 -19.48

(All Share Price  (All Share Price

Index) Index)
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Annexure-4

DSE OPERATIONAL STATISTICS
July 2011-June 2012

August 5,195.68 LM | & ES500 | SIS | J0STASRO|  (247)
Sepiember 404496 K190 410 05T | RSSO | JEBNN | (420)

e RO L. ... 0h. g W 3 G 0N LLTRLNNL L NEED
November 4437 A0 |60 65150 | aom0 | 2eepen| s
Diecomber 430 | 1280 6T ELSN0 | 310 | 26160 ()
Jesmuamery 2012 348859 1,750 B0 EKITI0 40050 | 22303540 (14.77)
Fehnuary 3,927 IR0 | T ST2M0 | 3010 | J4ZRSHD Ré2
Mech | 4 | IS0 | W9 WM | A0 2SRuM| &1
Al | AN | 2 | 1M TSR0 | R | 2GRN 33
My | AN | 1IN0 60 G | LMW 23RN0 MMy
June 2012 AT | WD a0 W3S | 90 | 2090600, (L6
Total 20112012 1458 ™ LITL4SLAIe | 48220

* Market Capitulization of the last trading day of the month has been taken into acconnt,
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Annexure-5

CSE OPERATIONAL STATISTICS
July 2011--June 2012

July' 11 mlt H0.57 am MBS | 15568 | M6 B4

August 7Y 16942 | 9% | W0W73 | 698 | B0BK 519
September 1666894 14020 701 | 1M1 | 5048 | 279M00 536
October 441400 | 14847 | TO7 | BEWO0 | 409 | 190M4010 @ -12461

23 m— PP SR A S gy 8 = = Sy W S A Y D T PRI S A B e gt e e

November 1500529 | 14049 8.2 47T 4395 19764670 384
Decemnber 1488037 133.62 786 6673.3 3618 197242340 -0.20
[armary 2012

o s e o i e sl e e s . o s e

1221249, 233 1015 | 998717 | 4539 | 16516370 1761
B4 LM | Il | 79825 | 41943 | 1740 1001

February
March 1443172, 22616 1131 DAMEY | 472 19246336.70 758
April 1519614 300E7 1348 1561765 @ WHEES 31910 [

May 1408957 1.3 1006 4I7R.69 43708 TO0255E0 5,85
Jumie 2002 1373642 13045 ) B74880 | 3374 167133290 <163
Total 2011-2012 N/A MIEET | NjA 1402967 | NfA NA N/A

* Market Capitalization of the lest frading day of the month has been taken it account,
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Annexure-6

OPERATIONAL STATISTICS OF DSE DURING
THE LAST FIVE YEARS
July 2007 - June 2012

July 2007 -fune 2006 3000.50 37611 M3 2992 930252 |  95.65

July 2008-June 2008 | 3010.26 57578 | BSATEOl $451 1u3ks| 1B\
July 2009-June 2010 | 615368 01334 | 25635054 18681 20T4AG | 11756
July 2000-June 2011 | 6117.23 196952 | 32591526 7.4 TEIOLL | 5AT
July 2011-June 2012 | 457288 18588 | 11714314 (64.06) 016129 (1269

* Market Capitalization ard Share Price Index of the Iest trading day of the month have been eken irfo account,
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Graphical presentation of DSE's market capitalization and General Share Price
Index during July 2007-June 2012 is shown in the graph below:

200708 200804 2008-2010 2010-2011 2011-2012

Graphical presentation of DSE's turnover of securities (value) during the last five
years (in mill taka) is shown in the graph below:

DSE Trade Amount (In Million Taka)

@ 2007-08
= 2008-09
1 2009-2010
0201 0-2011
m2011-2012
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Annexure-7

OPERATIONAL STATISTICS OF CSE DURING THE
LAST FIVE YEARS
(July 2007-June 2012)

July 2007-fune 2006 | 9050.5632 484 AN | 13150 T30 S4.80
July 2008-fune 2009 10477 .67 11820 1251450 57.90 96247710 2375
July 2009-June 2010 1811605 13852 2171123 T3AB 15383933 163.32
July 2000-June 21T | 170595302 26839 AIp82.3 4820 223758500 LEEs
July-2011-June 2M2 | 1373642 535 134854.8 S8.8 187153290 | -16.36
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Graphical presentation of CSE's market capitalization and General Share Price
Index during July 2007-June 2012 is shown in the graph below:

2007-08 200809 2009-2010 2010-2011 2011-2012

Graphical presentation of CSE's turnover of securities (value) in million Tk,
during the last five years is shown below:

CSE Trade Amount (In Million Taka)

m 200708
200600
i 20092010
- 2010-2011

\ 71123 W 2011-2012
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Al-amin Chemical Industeries Lid.

{As on 30 June 2012)

Alpha Tobacco Manufacturing Co. Lid.

Amam Sea Food Ind. Ltd.

Apex Weaving And Finishing Mills Ltd.

Arbee Textile Mills Lid.

Ashraf Textile Mills Ltd.

Azadi Printers Lid.

Bangla Process Industries Lid.

Bangladesh Chemical Industries Ltd.

Bangladesh Dyeing & Finishing Ind. Ltd.

Bangladesh Electricity Meter Co. Ltd.

Bangladesh Hotels Ltd.

Bangladesh Leaf Tobacco Co. Lid.

Bangladesh Luggage Industries Ltd.

Annexure-8

List of the approved Companies for DSE OTCmarket & CSE OTC Market

Bangladesh Plantation Lid.

Bangladesh Zipper Industries Ltd,

Bd. Monospool Paper Manufacturing Lid.

Bengal Biscuits Ltd.

Bengal Fine Ceramics Lid.

Bionic Seafood Exports Ltd,

Chic Tex Limited

Dandy Dyeing Ltd.

Dhaka Fisheries Ltd.

Dynamic Textile Industries Ltd.

Eagle Star Textile Mills Ltd.

Excelsior Shoes Litd.

Gachi Hata Aguaculture Farms Lid.

German Bangla . V. Food Ltd.

Gulf Foods Ltd.

Hill Plantation Ltd.

SIS R S RS Y S R R E R P P

Himadri Lid.
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Lexco Ltd,

M. Hossain Garments Washing & Dying Ltd.
Maq Enterprises Lid.

Maq Paper Industries Ltd.
Meghna Shrimp Culture Ltd.
Metalex Corporation Lid.

Mita Textiles Ltd.

Modern Cement Lid.

Modemn Industries Lid.

Mona Food Products Lid.

Monno Fabrica Ltd.

Niloy Cement Ind. Ltd.

Padma Cement Ltd.

Padma Printers & Color Ltd.
Faper Processing & Packaging Ltd.
Perfume Chemical Industries Lid.
Petro Synthetic Products Litd.
Pharmaco International Ltd.
Phoenix Leather Complex Ltd.
Quasem Silk Mills Led.

Quasem Textile Mills Lid.
Rahman Chemicals Lid.
Rangamati Food Products Ltd.
Raspit Data Management & Telecommunicati
Raspit Inc. Bd Lid.

Rose Heavern Ball Pen Ltd.

Sajib Knitwear & Garments Lid.
Saleh Carpet Mills Ltd.

Sonali Paper & Board Mills Lid.
Sreepur Textile Mills Lid.
Tamijuddin Textile Mills Lid.
Therapeutics (bangladesh) Ltd.
Tulip Dairy & Food Products Lid.
Wata Chemicals Ltd.
Wonderland Toys Lid.
Yousuf Flour Mills Ltd.

BES RGBS R2ZBERIR G ESB 2B S ESGEGERSSZE B8 G S REEE
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Annexure-9

List of IPOs :-

Particulars of the issues for which Commission accorded consent for publication

of Prospectus during  July 2011- June 2012
{im milliom taba
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Annexure-10

No of companies entered in to CDBL during Jul 2011- Jun 2012:

BD{M67WATAD3 || November 14, 2011

1
_"Tnn'dju:ldin Textile | BDOM19TJTEX2  ||November 24, 2011

Wonderland Toys Lid. BDOZ2IWNTOY1 IHn‘ven'ﬂ:Er 24, 2011

Rangpur Dairy & Food
4 Podnot T iated BDOZ293EDFPLE || November 28, 2011

5 ||Zahintex Industries Limited November 28, 2011
E_"Lem:rlmhad |BD0s23LEXCO2 Inemwzz,zuu
Ral'urunl‘.'_'l'hﬂirﬂc.u]s[.td BD465RCHEM2 [.‘lemha'ﬂ,lﬂil

_‘ Limited BDO149GSPFC2 (| April 9, 2012
‘Pmmmu&mmﬂmmﬁ I.Aprﬂlﬂ 2012

o [Grrtipartimied—— [sbosocniia [apv 2 [0 ]
[ FoverLimited | oootscaneLs e 1,22 |

Bmgiadesh Submarine
o ot s |

13 ||saiham Cotton Mills Ltd  |BD0M53SCOT07 [[june 24,2012 |

I T S —— —

Eeliance One The First
1 Scheme of Reliance BDO1B7YRIME1]1  ||July 7, 2011
Insurance Mutual Fund

E A E LR EEEE Egg
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LR Global Bangladesh

2 BDO188LEMF15

Mutual Fund One

3 ||AB Bank 1st Mutual Fund || BD018SABMF15
4  ||NLI First Mutual Fund BDO120NLIF11

First Bangladesh Fixed
5 I, o BDO191BFIF1Z

6 INCEBLMutua]Fund—l |Bnmsmcscmﬁ
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List of Enforcement Actions :-

Annexure-11

Apainst Issuer Company:
Violation

No. of Issuer Companies

Mature of Action

Accurate and transparent
information not reflected in
the audited financial
statements

Failure to submit the audited
financial statements

Penalty

Failure to submit the half-
yearly financial statements

Penalty

Failure to comply with
securities related laws

Penalty

Non-compliance of
Directive/Notification/Order

Failure to submit the quarter
| {Q) financial statements

Failure to submit the audited
financial statements

Failure to submit the half-
yearly financial statements

Failure to comply with
securities related laws

Non-compliance of
Directive/Notification/Ord

Failure to submit the quarter
| (Q) financial statements

17

Total

Against Chartered
Accountant Firm:

Violation

No. of Chartered
Accountant Firm:

Nature of Action

Failure to comply with
securities related laws
regarding audited financial
statements of the issuers.

Waming

Total

1
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Violation No. of CRC Nature of Action

Non-compliance of securities 1 Warming

Total 1
Against Issue Manager:
Violation No. of Issue Manager Nature of Action
Non-compliance of securities
related laws ! Fenalty
Total 1
Against Others:
Violation No. Nature of Action
Violation of wewa 4(1) of
FRERTE ¢ gury
(e Ay i)
@frT $39¢ in connection : Penilty
with trading in shares of BIFCL.
Violation of Section 17 (a) of
Securities and Exchange
Ordinance, 1969 in
connection with unusual Permliy
trading in shares of Beach
Hatchery Limited
MNon-compliance of securities
related laws in connection
with unusual trading in 1 Penalty
shares of Aftab Automobiles
Limited
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Non-compliance of securities
related laws in connection
with unusual trading In
shares of Aftab Automobiles
Limited

Warning,

Non-compliance of securities
related laws in connection
with unusual trading in
shares of Eastern Housing
Limited

Penalty

Non-compliance of
Motification No.
SEC/CMRRCD/2009-
193/49/ Admin/03-48 dated
July 14, 2010 in connection
with declaration of sale of
shares of Social Islami Bank
Limited.

Penalty

Viclation of section 17 (e) {v)
of the Securities and
Exchange Ordinance, 1969
(XVII) of 1969) in connection
with trading in shares of Fine
Foods Limited.

Warning

Violation of AM-8(3) of
Trfffle « awmee SR
(et e fftwa)
fafiett, Yasa in connection
with trading in shares of Fine
Foods Limited.

Penalty

Total

20

During 2011-2012 Enforcement department has taken 184 No. of action against
issuer companies, chartered accountant firms, stockbrokers, stock-dealers, credit

rating company, depository participants (DPs),issue managers and others.
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List of Cases :- Annexure-12

Total 395 cases filed by or against BSEC are pending in different courts. Name of
the courts are given below along with number of pending cases with each:

SL No. | Name of the Court Number of Cases

01. Supreme Court of Appellate Division 06
Bangladesh High Court 158
Drivision
Special Judge Court M
and Paribesh Appeal
Adalat, Dhaka
Additional District
Judge 3 Court,
Dhaka
Metropolitan Sessions Judge Court, Dhaka.
Additional Metropolitan Sessions Judge 1*
Court, Dhaka.
Additional Metropolitan Sessions Judge 5%
Court, Dhaka.
Joint Sessions Judge 1% Court, Dhaka
Metropolitan Sessions Judge 1% Asst,
Court, Dhaka
4™ Joint Dist. Judge Court, Dhaka
5% Joint Dist. Judge Court, Dhaka.
4™ Asst. Judge Court, Dhaka.
MNababgonj Assistant Judge Court, Dhaka
Chief Metropolitan Magistrate Court,
Dhaka.
13. General Certificate Court, Dhaka.

Total Cases :

=

=

S| | &R 8

Rl F|B (3|8

218 2| =2|28|=2| =22 =2| 8=
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Cases filed by or against BSEC are pending in different courts during the finan-
cial year 2011-2012:

Casesfiled | Number | Brief description

by or against | of cases

BSEC

Cases filed 09 9 (nmine) Certificate cases were filed in order to

by BSEC recover the penalty imposed by the Commission
under PDR Act, 1913 for violation of securities laws
and 2(two) petition case were filed one against Syed
Siraj Ud Doula and others for violating of section
17(E) of the Securities and Exchange Ordinance, 1969
and the other against Abu Sadat Md. Sayem and
another for violating of section17(E) andy ii) and (v)
of the Securities and Exchange Ordinance, 1969,

Cases filed 24 | 24 (twenty four ) Writ Petitions filed in the High

against BSEC court Division challenging Securities laws  and
penalty order of the Commission.
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Government Grant:

00.10

{)pening balance {umpent 839.77 402.94
balance.)
Govt. grant released 00.10 00.0 00.0
Total Govt. Grant 00.10 00.0 00.0
Commission’s miscellaneous 132.20 335.3 534.28
receipts
Total Budget/Receipts 132.30 1175.07 937.22
Head wise Actual Actual
Payment/Expenditure p 3
Budget expenditure | expenditure
allocation
Revenue expenditure 115.15 82.08 88.98
Capital expenditure 1425 04.55 06.10
Loan/Advance disbursed 02.90 00.60 01.27
Works expenditure 00.00 00.0 01.10
Total 132.30 B7.23 9745
Closing balance (unspent fund) 1087.84 B39.77
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Particulars 2011-2012 2010-2011
Income
1 | Stock Dealer/Broker Registration fee 5,646, 000.00 B,598,500.00
Merchant Bank and Asset Management
Companies Registration Fee 3,314,000.00 6,623,134.40
Mutual Fund Registration Fee 28,881,612.56 | 178,709,215.03
Authorized Representative Registration
4 | Fee 1,692,200.00 2,347,600.00
IPO, Application, filing, Right issue &
Consent fee 78,949,190.38 | 87,966,099.70
Penalty receipt 62,511,916.31 |  28,731,500.00
Publication sale (Quarterly report, law
7 | book etc) 10,200.00 348,400.00
8 | Sale of tender schedule 29,500.00 17,500.00
Sale of scrap materials 5,355.00 52,275.00
Depository Participant & Security
10 | Custodial fee 3,405,000.00 2,156,500.00
11 | CDBL (B O A/C Registration fee) 147,797,000.00 | 209,679,575.00
12 | Credit Rating Company Fee 75,000.00 25,000.00
13 | Notice pay 53,760.00 22,350.00
14 | Bank interest on deposited money - 2,805,528.00
15 | Forfeited money 1,640,148.52 |  5,303,090.17
16 | Other receipts 1,269,954.00 BO0,629 48
Total income/ receipts  335,280,836.77 | 534,277,196.78
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Annexure-15

FOR FOREGIN TOUR BY BSEC OFFICIALS
(From July 01, 2011 to June 30, 2012)

5l Subject of Country Date Days
No.  designation Training Tour
1. Prof. Dr. M. AGM of 10500 China [ 13-17 May B BSEC
Khairul Hossain 2012
Chairman
2. Prof. Md. Helal | SEC's Anmusal USA |16 ApriH2 17 BSEC
Uddin Nizami | International Institute May 2012
Commissioner | for Securities Market
Development
3. Mr. Md. Amzad | Investor Protection : Spain | 25-28 4 BSEC
Hossain The Latest October
Commissioner | Development in 211
Research Investor
Education and the
New 105C0 Principles
South Asia (SARISA) | Australia | 30 Aprild3 4 AUSTRAC
technical assistance May 2012
and training progrom
4 Mr ArfKhan | SEC's Annual USA |16 Aprild2 17 BSEC
Commissioner | International Institute May 2012
for Securities Market
Development
5.  Mr. Md. Abdul | SEBI-OECD India |34 2 BSEC
Salam Sikder | International February
Commissioner | Conference on Investor a0mz2
Education
1. Mr. Mohammad | Regional Seminaron | Philippine | 25-29 June 5 BSEC
Rezaul Karim | Financial Reporting & 2012
Diretor Disclosure
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Mohd. Harunur | Financial Reporting &

5. Mr. Md. Yusuf | Regional Seminar on 25-29 June
Bhuiyan, Financial Reporting & 02
Deputy Disclosure
Director

6. | Mr Hafiz Regional Seminar on 25-29 June

2012
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23. List of Executives
(As on 30 June 2012)

Mohammad Abdul Hannan Zoarder, Executive Director (On Lien to BICM)
Md. Anwarul Kabir Bhuiyan, Executive Director (Temporarily Suspended)
Farhad Ahmed, Executive Director

Ruksana Chowdhury, Executive Director

ATM Tariquzzaman, Executive Director

Md. Anowarul Islam, Executive Director

Md. Saifur Rahman, Executive Director

Md. Ashraful Islam, Executive Director

M. Hasan Mahmud, Executive Director

Md. Mahbubul Alam, Director
Mahbuber Rahman Chowdhury, Director
Kamrul Anam Khan, Director

Mohammad Rezaul Karim, Director

Mohammad Shafiul Azam, Director

Ripon Kumar Debnath, Director

Mir Mosharrof Hossain, Director

Md. Jahangir Alam, Director

Md. Mahmudul Hoque, Director

Prodip Kumar Basak, Director

Md. Mansur Rahman, Director

Rajib Ahmed, Director

Md. Abul Kalam, Director

Md. Abul Hasan, Director

Sheikh Mahbub Ur Rahman, Director

Farhana Faruqui, Deputy Director

Abu Rayhan Mohammad Mutasim Billah, Deputy Director
Md. Fakrul Islam Mazumder, Deputy Director

A, 5. M. Mahamudul Hasan, Deputy Director
Muhammad Ziaur Rahman, Deputy Director

Mustari Jahan, Deputy Director

I ———  Annual Report 2011-2012



Md. Yusuf Bhuiyan, Deputy Directo
Md. Hossain Khan, Deputy Directo
Md. Ohidul Islam, Deputy Directo

Mohammad Shakhawat Hossain Sarkar, Deputy Directo

Shekh Md. Lutful Kabir, Deputy Directo

Md. Delowar Hossain, Deputy Directo

Hafiz Mohammed Harunur Rashid , Deputy Directo
Faruk Hossain, Deputy Directo

Umme Salma, Deputy Directo

Golam Kibria, Deputy Directo

Zubair Uddin Bhuiyan, Deputy Directo

Abul Kalam Azad, Deputy Directo

Nazrul Islam, Deputy Directo
Amdadul Haque, Deputy Directo
Mohammad-Al-Masum Mirdha, Deputy Directo
M. A. Maleque, Accounts Officer

Mohammad Rakibur Rahman, Assistant Director
Ms. Anu Dey, Assistant Director

Md. Igbal Hossain, Assistant Director

Mohammad Zahirul Haque, Assistant Director
Syed Mohammad Golam Mowla, Assistant Director
Sultana Parveen, Assistant Director

Parvin Akter, Assistant Director

Md. Rashidul Alam, P’S to Chairman
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Our Reference Room

At the Bith floor of Jiban Bima Tower. 10 Dilkusha G A. Dhaka-1000
Whare you will find:
% BSEC publications 4+ Prospacius of the listed companies
# Published Annual Reports of the (isted companles ¢ Published Haf-yearly Reports of the listed
companies
% Securities lews, rules & regulstions/gazstte notificatiors + Local foraign publications on capltal
markal

Facilities we offer :

+ Reading room for general public (open during the office hours weekdays)
4 Subscription of BSEC publications
% Photocopy facility of relevent documents avallable in the library

Web site

% Ploasa wislt pur web-site waw. sechd.org for detalled information Whare youw will find :
%+ What's New ¢ About BSEC + Stock Exchanges
% Companies + BSEC Laws 4 Prospocius
4 Contact Us + Press Release Annual Report
Feed Back + Investors” Information
4+ Quarterly Review ¢ Home



